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PREAMBLE  AND  BY-LAWS 


OF  THE 


SILK  ASSOCIATION   OF  AMERICA, 

IN  FORCE  APRIL,  1876. 


Whereas,  the  Silk  interest  constitutes  an  important  branch  of  National 
Industry,  largely  involving  the  labor  and  capital  of  the  country  ;  and, 
whereas,  its  future  growth  and  permanent  success  require  greater  co- 
operation on  the  part  of  those  engaged  in  it,  than  has  heretofore  existed; 

Therefore,  for  the  purpose  of  promoting  the  advancement  and  prosperity 
of  this  interest  more  eftectually,  by  the  increase  of  information,  by  the  in- 
terchange of  ideas,  by  harmonious  action,  and  by  all  other  appropriate 
means,  we,  the  subscribers,  agree  to  associate  ourselves  together,  under  the 
name  of  The  Silk  Association  of  America,  and  be  governed  by  such  rules 
and  by-laws  as  the  Association  may,  from  time  to  time,  adopt. 


BY-LAWS. 


ARTICLE  I. 

,  CONDITION  OF  MEMBERSHIP. 

Section  I.-Any  person  being  a  principal  or  partner  of  a  firm  or  officer  of  a  corporation 
engaged  in  the  Silk  Industry  of  the  United  States,  or  any  person  holding  power  of  attorney 
of  a  member,  may  become  a  member  of  this  Association.  ^ 

Persons  not  residing  in  the  United  States  engaged  in  pursuits  in  any  wise  connected  with 
the  Silk  trade  of  America,  may  become  members  of  this  Association. 

Sec  2  —No  person  shall  be  eligible  for  membership  who  is  not  proposed  for  election 
by  some  actual  member,  by  written  notice  to  the  President  or  Secretary  5  and  no  person 
shall  be  admitted  if  five  or  more  negatives  are  given  against  him. 

Sec  3  -The  Government,  at  any  duly  organized  meeting,  may  elect  corresponding  and 
honorary  members,  by  the  unanimous  vote  of  the  members  present  5  such  correspondmg  or 
honorary  members  shall  be  entitled  to  all  the  privileges  of  regular  members,  except  the 
right  to  vote  or  hold  office. 
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Sec.  4.— Each  person  admitted  as  a  member  of  the  Association,  except  corresponding 
or  honorary  members,  shall  pay  to  the  Secretary  the  sum  of  twenty-five  dollars  as  an 
admission  fee,  which  shall  be  in  full  for  the  year  in  which  he  is  elected,  and  thereafter  he 
shall  pay  annually,  while  he  shall  remain  a  member,  the  sum  of  twenty-five  dollars. 

Sec.  5, — Upon  the  refusal  or  failure  by  any  member  to  pay  his  just  dues  and  subscriptions, 
his  name  shall  be  presented  to  the  Government,  and  upon  their  vote,  shall  be  struck  from 
the  list  of  members. 

Sec.  6. — Any  member  can  withdraw  from  the  Association  after  fulfilling  all  his  obli- 
gations to  it,  by  giving  written  notice  of  such  intention  to  the  Secretary. 


ARTICLE  IL 

CLASSIFICATION   OF  MEMBERS. 

Sec.  I. — The  members  of  the  Association  may  be  classified  by  the  Secretary  in  five 
several  divisions,  according  to  the  branch  of  the  silk  business  m  which  they  are  respec- 
tively engaged,  which  divisions  shall  be  as  follows  : 

Division  A  Importers,  dealers  and  brokers  in  raw  silk. 

"      B. . .  .Throwsters  of  and  dealers  in  gum  silk. 

'*       C  Manufacturers  of  sewing  silks  and  twist. 

"       D  Weavers  and  Dyers. 

"      E.... Manufacturers  of  fringe,  braid,  trimmings,  &c. 

The  divisions  may  be  separately  organized  by  the  selection  of  a  chairman  by  each,  with 
such  other  officers  and  committees  as  may  be  desired,. and  shall  occupy  the  rooms  of  the 
Association  for  their  meetings,  under  arrangement  with  the  Government;  and  through 
their  chairman,  may  report  to,  or  communicate  with  the  Association  at  it?  general 
meetings  upon  any  matter  relating  to  their  special  branches. 

Sec.  2. — Members  engaged  in  several  branches  of  the  silk  business  may  be  registered 
under  each. 

ARTICLE  III. 

OFFICERS  AND  THEIR  ELECTION. 

Sec.  I. — The  officers  of  the  Association  shall  consist  of  a  President,  thtee  Vice-Presi- 
dents, a  Treasurer,  not  less  than  twelve  and  not  more  than  twenty  Directors,  who 
together  shall  constitute  the  Government  of  the  Association,  and  five  of  whom  shall  form 
a  quorum  for  the  transaction  of  business. 

Sec.  2. — The  Government  shall  have  power  to  manage  the  affairs  of  the  Association  j 
to  hold  meetings  at  such  times  and  places  as  they  may  think  proper ;  to  appoint  com- 
mittees on  particular  subjects  from  the  members  of  the  Government,  or  from  other  members 
of  the  Association,  with  full  power  to  act  on  such  committees  as  though  members  of  the 
Government;  to  audit  bills,  and  appropriate  the  funds  of  the  Association;  to  print  and 
circulate  documents,  and  publish  articles  in  the  newspapers  ;  to  carry  on  correspondence 
and  otherwise  communicate  with  other  Associations  interested  in  the  development  of  the 
Silk  Industry;  to  employ  agents,  and  to  devise  and  carry  into  execution  such  other 
measures  as  they  may  deem  proper  and  expedient  to  promote  the  object  of  the  Associa- 
tion. 
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Sec,  3. — After  the  first  choice,  all  the  officers  of  the  Association  shall  be  annually 
sleeted  by  ballot  at  the  annual  meeting,  at  such  place  as  the  Government  may  appoint,  a 
majority  of  the  members  present  being  necessary  to  constitute  an  election,  and  sucii  officers 
shall  continue  in  office  for  the  term  of  one  year,  or  until  their  successors  are  elected  and 
qualified  to  take  their  places. 

Sec.  4. — The  Government  of  the  Association  shall  choose  a  Secretary  and  fix  his 
salary  ;  and  may  fill  any  vacancies  occurring  in  their  body,  by  death,  declination  to  serve, 
resignation,  or  any  other  cause,  after  the  annual  election,  at  any  regular  or  special  meet- 
ing at  which  a  quorum  shall  be  present. 

ARTICLE  IV. 

DUTIES     OF  OFFICERS. 

Sec.  I.— It  shall  be  the  duty  of  the  President,  or,  in  his  absence,  of  one  of  the  Vice- 
Presidents,  In  order  of  seniority,  to  preside  at  all  meetings  of  the  Association  and  of  the 
Government;  and  the  President  or  one  of  the  Vice-Presidents  shall  audit  and  sign  the 
annual  accounts  of  the  Treasurer. 

Sec.  2.— The  Treasurer  shall  keep  an  account  of  all  moneys  received  and  expended  for 
the  use  of  the  Association,  and  shall  make  disbursements  only  upon  vouchers  approved,  in 
writing,  by  the  Secretary  and  any  member  of  the  Government.  When  his  term  of  office 
expires,  he  shall  deliver  over  to  his  successor  all  books,  moneys  and  other  property  ;  or  in 
absence  of  the  Treasurer  elect,  to  the  President. 

Sec.  3.— It  shall  be  the  duty  of  the  Secretary,  who  shall  not  be  engaged  in  any  branch 
of  the  Silk  Industry,  to  give  notice  of,  and  attend  all  meetings  of  the  Association  and  its 
several  divisions,  and  to  keep  a  record  of  their  doings  ;  to  conduct  all  correspondence,  and 
to  carry  into  execution  all  orders,  votes  and  resolves,  not  otherwise  committed  ;  to  keep  a  list 
of  the  members  of  the  Association ;  to  collect  the  fees,  annual  dues  and  subscriptions,  and 
pay  them  over  to  the  Treasurer  5  to  notify  officers  and  members  of  the  Association  of  their 
election  J  to  notify  members  of  their  appointment  on  committees  5  to  furnish  the  chairman 
of  each  committee  with  a  copy  of  the  vote  under  which  the  committee  is  appointed,  and 
at  his  request  give  notice  of  the  meetings  of  the  committee  j  to  prepare,  under  direction 
of  the  Government,  an  annual  report  of  the  transactions  and  condition  of  the  Association  j 
and  generally  to  devote  his  best  efforts  to  forwarding  the  business  and  advancing  the 
interests  of  the  Association. 

ARTICLE  V. 
meetings  of  the  association. 

Sec.  I. — The  regular  meetings  of  this  Association  shall  be  held  at  such  place  as  the 
Government  may  appoint,  upon  the  second  Wednesday  of  February,  May,  August,  and 
November,  and  notice  of  such  meetings,  signed  by  the  Secretary,  shall  be  mailed  to  the 
address  of  each  member,  at  least  ten  days  before  the  time  appointed  for  the  meeting. 

Sec.  2.— The  meeting  in  May  shall  be  the  Annual  Meeting,  for  the  election  of 
officers,  and  receiving  the  report  of  the  Government. 

Provided,  that  in  the  year  1876  the  annual  meeting  for  the  election  of  officers  to  serve 
in  the  year  ensuing  and  for  receiving  the  report  of  the  Board  of  Government,  may  be  held 
on  the  last  Wednesday  of  April,  at  such  place  as  the  Board  of  Government  may  appoint 
instead  and  in  lieu  of  the  second  Wednesday  of  May  as  provided  for  in  sections  I  and  2  of 
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article  V  of  the  by-laws  :  the  said  change  being  deemed  advisable  in  consequence  of  the 
said  second  Wednesday  of  May,  1876,  having  been  designated  by  the  United  States  Cen- 
tennial  Commission  for  the  opening  and  inauguration  services  of  the  International  Exhibi- 
tion at  Philadelphia. 

Sec.  3.— Special  meetings  may  be  called  by  the  Government,  or  upon  the  written 
application  to  the  Secretary,  of  ten  members,  not  in  the  Government  j  notice  thereof  to  be 
given  in  the  same  manner  as  for  the  Regular  Meetings. 

Sec  4._It  shall  require  ten  members  present  at  any  meeting  to  form  a  quorum  5  and,  in 
case  of  there  not  being  a  quorum,  the  meeting  may  be  adjourned  by  the  presiding  officer. 


ARTICLE  VL 
The  order  of  business  shall  be  as  follows  : 

1.  — Calling  of  the  Roll. 

2.  — Reading  of  the  Minutes. 

3.  — Election  of  Officers  or  New  Members. 

4.  — Reports  of  Officers 

5.  — Reports  of  Committees. 

6.  — Receiving  Communications. 
7- — Unfinished  Business. 

8. — New  Business. 


ARTICLE  Vn. 

Sec.  I. — These  By-Laws  maybe  amended  or  repealed  by  a  vote  of  two-thirds  of  the 
members  piesent  at  any  duly  organized  meeting  of  the  Association;  provided  notice  of 
such  proposed  change  shall  have  been  presented,  in  writing,  at  a  previous  meeting. 


FOURTH  ANNUAL  MEETING  OF  THE  ASSOCIATION. 
April  26th,  1876. 


The  fourth  annual  meeting  of  the  Silk  Association  of 
America  was  held  at  its  ofhce,  No.  93  Duane  Street,  New 
York,  on  the  26th  of  April,  i8;6,  at  2  P.  M.;  the  members 
present  representing  the  raw  silk  importing  interest,  and  silk 
manufactures  established  in  Massachusetts,  Connecticut,  New 
Jersey  and  New  York. 

Mr.  William  Ryle,  3d  Vice-President,  occupied  the  chair. 

The  minutes  of  the  last  meeting,  held  February  25th,  were 
read  and  approved. 

The  election  of  officers  for  the  ensuing  year  was,  on  motion, 
deferred  until  after  the  reading  of  the  Annual  Reports. 

The  Annual  Reports  of  the  Treasurer,  Secretary  and  the 
Committee  on  Statistics  were  then  presented,  and,  on  motion, 
were  accepted. 

On  motion,  a  Committee  on  Nominations  was  ordered  to 
report  the  names  of  suitable  officers  for  the  Association. 
Messrs.  John  N.  Stearns,  S.  W.  Clapp,  and  Wm.  Strange 
were  thereupon  appointed  a  Committee  on  Nominations, 
and  upon  their  request  that  a  representative  of  the  raw  silk 
importing  interest  be  added  to  the  Committee,  Mr.  Seth 
Low  was  so  appointed  by  the  Chair.  The  Committee  re- 
ported as  candidates  for  election,  the  gentlemen  elsewhere 
named  under  the  head  of     Board  of  Government,  1876-77." 

The  said  candidates  were  unanimously  elected  officers  of 
the  Association  for  the  ensuing  year. 

On  the  call  of  committees, 

Mr.  WiUiam  Strange,  Chairman  of  the  Silk  Conditioning 
Committee,  reported  in  favor  of  making  an  earnest  effort  at 
this  time  to  estabhsh  a  Silk  Conditioning  Bureau,  under  the 
control  of  a  committee  to  be  appointed  by  the  Association, 
that  should  act  as  an  advisory  Board  to  the  chemists,  Messrs 
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Bourgougnon  and  Doremus.  He  reported  that  the  condition- 
ing apparatus  provided  by  these  chemists  at  their  own  ex- 
pense had  recently  been  inspected  by  the  committee ;  that 
samples  from  bales  of  silk  conditioned  at  Lyons  had  been  con- 
ditioned by  them,  and  the  returns  found  to  agree  substan- 
tially with  the  conditioning  papers  of  the  Lyons  establish- 
ment;  and  that  the  only  element  of  success  lacking  is  a 
general  assent  to  the  project. 

On  motion  the  report  of  the  Committee  was  accepted,  the 
Committee  was  continued,  and  Mr.  Seth  Low  was  elected  an 
additional  member  of  the  Silk  Conditioning  Committee  of  the 
Association. 

On  the  call  for  new  business,  a  member  inquired  whether 
a  rule  could  be  adopted  by  the  trade  which  would  settle  the 
amount  of  tare  in  weight  of  raw  silk  to  be  allowed  the  pur- 
chaser by  the  seller.    The  question  of  the  jurisdiction  of  the 
Association  on  the  subject  was  discussed,  as  well  as  the  subject 
itself ;  and  it  was  agreed  that  while  the  Association  is  not 
clothed  with  power  to  enforce  a  rule  regulating  purchase  and 
sale  which  shall  be  binding  upon  the  trade,  the  custom  of  the 
trade  has  usually  been  found  to  give  satisfaction,  viz :   to  al- 
low one  per  cent,  tare  on  re-reclcd  Tsatlees ;  that  in  general 
the  customary  manner  of  putting  up  silks  is  implied:  that 
when  an  extraordinary  amount  of  paper,  string,  etc.,  is  found 
in  the  package,  the  buyer  usually  asks  and  receives  a  propor- 
tionate allowance  ;  and  that  a  departure  from  the  customary 
manner  of  packing  silk  is  not  binding  upon  either  party  for  a 
fixed  rate  of  allowance,  but  is  a  matter  for  individual  agree- 
ment and  settlement  between  the  buyer  and  seller. 
On  motion,  it  was 

Resolved,  That  the  Annual  Dinner  of  the  Association  this 
year  be  given  at  such  time  and  place  as  the  Board  of 
Government  of  the  Association  may  appoint. 
The  Secretary  referred  to  the  need  existing  for  the  utmost 
economy  in  expenditures  in  carrying  on  the  work  of  the  As- 
sociation, and  desired  it  to  be  generally  understood  that  he 
would  personally  co-operate  to  the  best  of  his  ability  in  limit- 
ing the  expenses  to  the  lowest  point  rendered  necessary  by 
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::he  dullness  of  trade  at  the  present  time ;  and  he  asked  for 
:he  appointment  of  a  Committee  to  supervise  the  expenditures 
Df  the  Association.  The  opinion  was  generally  held  that  the 
:-evenues  of  the  Association  have  reached  a  point  which  make 
:he  appointment  of  a  Finance  Committee  desirable,  and  on 
notion  it  was 

Resolved,  That  this  meeting-  favors  the  appointment  of  a 
Finance  Committee  of  the  Association,  and  that  the 
matter  be  referred  to  the  Board  of  Government  for 
appropriate  action. 

On  motion,  the  meeting  adjourned. 

FRANKLIN  ALLEN, 

Secretary, 


SECRETARY'S  REPORT. 


In  conformity  with  the  by-laws  of  the  Association,  the 
Secretary  has  the  honor  to  submit  the  following  report,  pre- 
pared under  direction  of  its  Board  of  Government,  and 
presenting  a  review  for  the  past  year  of  the  transactions  and 
condition  of  The  Silk  Association  of  America. 

The  year  1875  was  the  most  prosperous  that  the  silk 
industry  in  America  has  ever  experienced,  if  considered  in 
respect  to  the  quantity  of  raw  material  consumed,  and  the 
amount  of  labor  employed  in  silk  manufacture.  True,  the 
margin  of  profits  of  employers  was  small,  relatively  to  the 
amount  of  business  done,  as  compared  with  some  previous 
years  ;  but  it  is  an  encouraging  fact,  that  during  a  period  of 
general  depression  in  other  branches  of  industry,  the  silk 
manufacturers  were  not  only  enabled  to  furnish  employment  to 
as  many  operators  as  usu^l,  but  to  give  steady  work  and  fair 
wages  to  a  considerable  additional  number.  Specially  has 
this  increase  taken  place  in  Paterson,  New  Jersey,  where  in 
the  past  year,  the  manufacture  of  broad  goods  was  greatly 
extended,  and  the  production  of  ribbons,  handkerchiefs,  fancy 
silks  for  trimmings,  ties,  &c.,  was  more  than  double  that  of 
1874. 

A  marked  feature  of  the  increased  activity  in  the  silk  trade 
at  Paterson  during  the  past  year,  has  been  the  immigration  of 
a  number  of  so-called  master  silk-weavers  from  France  and 
England.  These  men  individually  own  several  looms,  which 
in  many  instances  they  have  brought  with  them.  They  carry 
on  the  weaving  at  their  homes,  one  or  more  rooms  being  fitted 
up  for  this  purpose.  As  business  increases,  they  employ  so- 
called  journeymen  weavers,  who  in  turn  will  become  master 
weavers  and  loom  owners,  and  thus  build  up  a  valuable 
though  independent  auxiliary  to  the  great  factories.  We 
learn  that  this  movement  meets  with  the  approval  and  sup- 
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port  of  the  employers,  and  undoubtedly  in  time  those  who 
approve  themselves  to  the  good  opinion  of  the  manufacturers 
will  be  helped  in  the  purchase  of  machines,  and  the  way  be 
opened  for  better  understanding  and  more  cordial  relations 
between  employers  and  employed,  to  the  manifest  advantage 
of  both. 

The  import  of  raw  silk  in  1875  to  supply  our  manufactures 
was  50  per  cent,  larger  than  in  1874,  and  38,807  lbs.  in  excess 
of  1 87 1,  which,  previous  to  1875,  was  the  largest  year. 

The  following  table  shows  the  quantity  imported  smce 
the  year  1 868  : 


1868   600,035  pounds. 

1869   695,353 

1870   738,381 

1871   1,291,675  " 

1872   1,244,193  " 

1873   831,728 

1874   806,774  " 

1875   1,330,482  " 


An  unmistakable  ''sign  of  the  times  "  is  the  fact  that  for- 
eign commission  houses  in  this  city  are  now  seeking  consign- 
ments of  American  silks. 

Reviews  of  the  different  branches  of  manufacture,  supple- 
mented by  valuable  suggestions  and  observations,  will  be 
found  herein  presented  by  representative  houses  in  the  several 
departments  of  trade.  In  the  following  tables  there  is  compiled 
a  summary  of  the  returns  that  have  been  received  in  response 
to  the  requests  of  the  Committee  on  Statistics : — 
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VALUE  OF  PRODUCTS,  CLASSIFIED  BY  ARTICLES,  MANU- 
FACTURED IN  THE  YEAR  ENDING  DECEMBER  31,  1875. 


lbs. 


Tram, 
Organzine,  " 
Spun  Silk,  " 
Fringe  "              "     .  . 
Floss     "              "    .  . 
Sewing  Silk  " 
Machine  Twist,    '*    .  . 
Dress  Goods  

Millinery  and  Tie  Silks 

Women's  Scarfs  

Men's  "   

Handkerchiefs  

Foulards  

Ribbon%^  

Laces  

Coach  Laces  

Veils  and  Veiling  .... 

Silk  Hose  

Braids  and  Bindings.  .  . 

Military  Trimmings  .  . 
Upholstery  " 
Ladies'  Dress 


Value. 

461,518   12,976,501 

230,606   1,819,000 


1  50,000 

42,327 
6.861 


2 1 1 


459,259, 


Total  Products  1875,   1,435,787  lbs. 


Poundi. 

Reeled  Silk  consumed   1,285,782 

Spun      "  "        ...  150,000 

Total  Silk  Threads.  .  1,435,782 
Consunned  in  sewings  &  twist  544,470 


lvalue. 
$1 1,502,391 

850,000 


12,352,391 
6,420,833 


850,000 
243,489 
^2,568 
885,079 

5.5  3  5>754 
1,412,500 
2,544,191 
104,523 
30,000 
905,115 
450.000 
4,815,485 
164,000 
35*652 
65,264 
6,000 
383,100 
33,000 
459,613 
3*397,237 
$27,158,071 


12,352,391 


do    inweaving  891,31?         ^5»93i,558  $14,805,680 
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RAW  SILK. 

Season  of  1875-1876. 
[Presented  by  Mr.  William  Ryle.] 

The  season  of  1875-6  has  been  an  eventful  one  in  the  history 
of  the  silk  trade.  Production  and  consumption  of  the  raw 
material  have  both  been  on  the  increase,  and  prices  have  been 
such  as  to  offer  much  encouragement.  The  production  of 
raw  silk  in  China  has  been  greater  than  during  the  preceding 
year.  This  is  accounted  for  by  a  very  large  increase  in  the 
Canton  districts,  which  has  more  than  counterbalanced  the 
slight  falling  off  at  Shanghae. 

Shanghae  silks  have  been  fully  up  to  the  average  in  quality, 
but  some  of  the  lower  grades  of  re-reels— more  especially 
Tsatlee  sorts— have  been  very  dirty,  and  most  abominably 
adulterated,  as  much  as  21  percent,  of  adulteration  having 
been  detected  in  one  lot.  The  older  and  best-known  chops 
of  re-reeled  Haineen  have  fully  maintained  their  character, 
both  as  to  quality  and  freedom  from  adulteration.  Would 
that  the  same  could  be  said  of  best  R.  R.  Tsatlees  !  A  note- 
worthy—because characteristic— instance  of  Chinese  decep- 
tion occurred  during  the  past  season  in  this  description  of 
silk.  A  manufacturing  firm,  desirous  of  obtaining  a  supply 
of  one  chop  of  silk,  so  as  to  insure  uniformity  in  their  goods, 
placed  an  order  at  the  commencement  of  the  season  with  a 
prominent  re-reeler  for  100  bales  of  raw  silk,  deliverable  in 
shipments  of  twenty  bales  per  month.  The  price  contracted 
for  was  a  liberal  one  on  the  part  of  the  manufacturer,  and  one 
that  would  have  been  remunerative  to  the  reeler,  had  he 
furnished  pure  silk,  as  stipulated  in  the  order.  The  oppor- 
tunity to  cheat  was  too  much  for  MongoHan  virtue  to  resist, 
and  the  deliveries  were  made  with  the  following  results: 
The  first  shipment  was  as  near  as  possible  to  the  sample,  and 
contained  five  per  cent,  of  foreign  matter.  Every  subsequent 
shipment  was  more  and  more  impure,  until  the  last  arrived 


THE  SILK  ASSOCIATION  OF  AMERICA 


31 


with  twelve  and  a  half  per  cent,  adulteration,  thus  proving 
the  perpetration  of  a  systematic  fraud. 

One  would  suppose  that  the  loss  of  business  arising  from 
such  deceitful  practice  would  induce  more  faithful  fulfilment 
of  contracts ;  but  experience  proves  that  all  considerations 
are  inoperative  to  make  the  Chinaman  honest  in  his  dealings 
with  the  foreigner. 

Canton  sorts  have  been  fully  up  to  the  standard  of  the  best 
years  as  to  quality ;  but  would  have  been  more  acceptable  to 
the  trade  had  half  the  crop  been  reeled  in  coarse  sizes. 

Japan,  although  increasing  her  export  nearly  thirty  per 
cent.,  has  contributed  but  a  nominal  quantity  to  our  market, 
and  is  the  only  country  from  which  we  draw  a  supply  that 
has  reduced  its  dealings  with  us  during  the  past  year.  After 
so  much  complaint  has  been  made  in  past  years,  it  is  very 
gratifying  to  report  that  the  small  quantity  received  this  sea- 
son from  Japan  has  been  of  good  quality,  and  some  of  it  par- 
ticularly well  adapted  to  the  requirements  of  our  trade.  In 
winding,  the  silk  proved  equal  to  any  from  Europe  ;  and  was 
so  uniform  as  not  to  vary  more  than  4  deniers  in  2  threads 
organzine.  Silk  of  this  quality,  at  a  reasonable  price,  would 
soon  obtain  currency  in  our  markets,  and  could  be  used  in 
almost  any  size  from  14  to  24  deniers.  Sizes  from  18  to  24 
deniers  should,  however,  be  afforded  at  a  price  that  will  com- 
pete with  coarse  re-reeled  Cumchucks  and  Tsatlees. 

European  Silks. — The  crop  of  silk  in  Europe  during  the  past 
season  was  less  than  its  predecessor,  the  total  production  of 
cocoons  showing  a  faUing  off  of  ten  per  cent.,  and  of  raw  silk 
of  about  twenty  per  cent.  The  silk  was  reeled  as  well  as 
usual,  but  was  not  equal  to  some  previous  crops  in  the  prop- 
erties which  manufacturers  so  highly  prize,  and  which  have 
especially  characterized  the  productions  of  Northern  Italy. 

Bengal,  Brutia  and  Persia7i  silks,  not  being  used  here,  do 
not  require  extended  report. 

It  is  a  noteworthy  feature  that  the  diversion  of  silk  from 
England  to  the  countries  of  continental  Europe  has  increased 
to  such  extent  that  London  is  no  longer  the  chief  recipient  of 
China  silk.    During  this  season  Marseilles  has  carried  off  the 
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palm,  the  exports  from  Shanghae  to  France  having  increased 
about  2,000,  while  to  England  they  show  a  falling  off  of  nearly 
7,000  bales.  From  Hong  Kong  we  find  an  increase  of  less 
than  1,000  bales  to  London,  while  France  shows  a  gain  of 
3,400.  From  either  Asiatic  port  France  has  received  more  silk 
than  England,  the  excess  from  Shanghae  being  about  25,  and 
from  Hong  Kong  nearly  40  per  cent.  Switzerland  and  Italy 
also  came  m  for  an  increased  business,  having  imported  from 
Shanghae  more  than  double  their  receipts  of  the  previous 
season. 

Before  closing  this  paper,  it  is  perhaps  well  to  recur  to  the 
subject  of  the  adulteration  of  Shanghae  silks.  We  have, 
without  avail,  written  so  much  upon  this  topic,  and  endeav- 
ored to  bring  so  many  considerations  and  influences  to  bear 
upon  the  Chinese,  both  through  the  press  and  the  action  of 
the  Chamber  of  Commerce,  at  Shanghae,  to  induce  them  to 
discontinue  these  dishonest  practices,  that  it  behooves  us  to 
look  around  for  some  other  means.  It  would  perhaps  be  well 
to  consider  the  advisability  of  seeking  a  supply  of  re-reels 
from  other  countries,  by  obtaining,  if  possible,  a  reconsidera- 
tion of  the  ruling  of  the  Treasury  Department,  dated  March 
28,  1866,  which  imposes  a  duty  of  35  per  cent,  upon  silk  re- 
reeled  in  all  countries  other  than  those  of  its  production. 
The  removal  of  this  restriction  would  open  new  avenues  of 
supply  of  re-reeled  Chinas  from  England  or  continental 
Europe,  where  labor  is  so  much  cheaper  than  here.  It  would 
also  enable  our  manufacturers  to  avail  themselves  of  the  low 
sales  frequently  made  in  the  London  market  of  raw  silks. 
These,  if  re-reeled,  could  here  be  used  advantageously ;  but 
in  the  original  reels  they  are  entirely  unsuited  to  our  wants. 

During  the  past  two  years,  Bengal  silks  have  sold  at  notably 
low  prices  in  England ;  but  being  in  the  original  reel,  they 
were  unsuited  to  our  operatives,  and  therefore  could  not  be 
used  here.  They  were,  however,  manufactured  into  goods 
in  Europe  and  sent  to  our  market  to  compete  with  our  man- 
ufacturers, whose  goods  were  made  from  a  more  costly  ma- 
terial. Had  we  been  able  to  have  such  raw  silks  re-reeled  in 
Europe,  and  import  them  free  of  duty,  American  manufac- 
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turers  could  have  defied  this  competition,  and  found  lucrative 
employment  for  hundreds  of  looms  which  have  either  been 
unprofitable  to  their  owners  or  condemned  to  positive  idle- 
ness, on  account  of  being  debarred  from  the  use  of  these 
cheap  silks  by  this  Treasury  regulation. 


ASIATIC  RAW  SILK  EXPORTS. 


Tabular  statement  of  the  export  of  raw  silk  from  the  various  ports  of 
China  and  Japan,  for  the  seasons  of  1874-75  and  1875-76. 

Shanghae  Silk. 

Shipments  from  Commencement  of  the  Season  to  March  T,oth. 


Bales. 

1875-76,  to  England   25,596 

"  France   30^^79 

"  America   6,460 

•*  Switzerland  and  Italy...  3,356 

"  Hong  Kong  and  Bombay.  1,457 


1874-75. 


Bales. 
32,331 
28,734 

3>9ii 

1.744 
2, 1 50 


67,048 


68, 


70 


Cantons. 

Shipments  from  Commencement  of  the  Season  to  March  igth. 


Bales. 


1875-76,  to  England   5,516 

**  France   7,469 

**  America   2,747 

"  India..   5,216 


SaliU 

1874-75   4,994 

"    3,320 

"    2,401 

"    5,500 


20,948 


16,215 


Japans. 

Shipments  from  Commencement  of  the  Season  to  April  jth. 


Bales. 

1875-76,  to  England   4.337 

"  France   7,142 

**  Amefica   88 

•*  Other  countries..  234 


Balet. 

1874-75   5,214 

"    6,246 

  115 

"    366 


1 1,801 


11,941 
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THROWN  SILKS. 

[Presented  by  Messrs.  Geo.  B.  Skinner  &  Co.] 

Reviewing-  the  business  of  1875,  this  branch  of  industry 
appears  to  have  been  very  moderately,  if  at  all,  remunerative. 
As  was  stated  in  last  year's  report  on  Thrown  Silks,  the  Spring 
season  opened  with  a  fair  prospect  for  an  early  brisk  trade 
in  nearly  all  grades,  with  a  market  mostly  bare  of  the  staple 
articles.  Being  thus  encouraged  to  greater  confidence  than 
in  many  previous  months,  all  the  manufacturers  of  these 
goods  increased  their  production.  The  demand  soon  fell 
away,  having  been  largely  based  upon  a  forced  effort  to  start 
the  season's  business ;  and  was  followed  by  a  return  to  the 
languid  condition  that  had  preceded  it.  The  market  then 
and  for  some  time  afterward  presented  features  chiefly  advan- 
tageous to  the  buyer ;  the  demand  being  slow  and  fluctuat- 
ing. Lower  prices  were  demanded  and  concessions  obtained 
during  an  earnest  competition  on  the  part  of  sellers.  At  no 
time  was  a  disposition  shown  to  place  orders  in  advance ; 
business  was  down  on  the  hand  to  mouth  "  principle  ;  lower 
prices  marked  each  successive  purchase,  until,  as  before 
stated,  this  branch  of  trade  became  almost  unremunerative. 

Although  the  cost  of  labor  and  all  other  expenses  in  throw- 
ing silk  have  risen  forty  to  fifty  per  cent.,  the  prices  obtained 
for  the  goods  have  ranged  fully  five  per  cent,  lower  than  at 
any  time  during  the  last  twenty  years.  This  statement  ap- 
plies to  the  whole  class  of  silks  used  by  the  manufacturers  of 
Trimmings  and  Passementerie. 

Tsatlee  and  Haineen  Tram  and  Organzine,  as  supplied  for 
ribbons  and  piece  goods,  demand  something  more  than  pass- 
ing notice ;  the  adulterations  of  the  raw  silks  should  com- 
mand the  serious  consideration  of  the  Association,  in  the  in- 
terest alike  of  the  throwster  and  of  the  general  public.  The 
reports  from  the  manufacturers  of  Ribbons  and  Fancy  Silk 
goods  will  doubtless  indicate  a  year  of  prosperity,  as  a  fairly 
active  demand  for  Thrown  Silks  has  resulted  from  their 
needs.    The  throwster  might  have  shared  in  this  prosperity, 
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but  for  his  losses  by  adulteration.  We  believe  that  this  dis- 
honest practice  with  raw  silk  is  more  destructive  to  the 
growth  and  prosperity  of  the  whole  silk  trade  than  would  be 
an  immediate  reduction  of  the  tariff  on  the  manufactured 
goods.  The  latter  alternative  would  indeed  be  an  advantage, 
as  an  open  warfare  is  less  perilous  than  an  encounter  with  a 
concealed  foe. 

It  has  become  impossible  to  obtain  in  the  American  mar- 
ket a  pure  R.  R.  Tsatlee  raw  silk.  Importers  admit  the  fact, 
and  acknowledge  their  inability  to  correct  the  evil.  Raw 
silk  is  bought  on  the  supposition  that  it  contains  a  certain 
percentage  of  adulteration.  Close  inspection  shows  that  this 
percentage  constantly  varies  in  amount.  The  throwster 
might  be  expected  so  to  adjust  his  scale  of  prices  as  to  allow 
for  the  adulteration  ;  but  this  proves  impracticable,  since  the 
prices  of  raw  silks  are  quoted  by  importers  and  brokers  freely 
to  all  comers,  and  the  manufacturer  is  ready  to  believe  that 
the  throwster  requires  too  wide  a  margin  for  his  share  of  the 
work.  With  the  quoted  price  of  the  raw  silk  in  his  hands, 
the  manufacturer  holds  the  throwster  at  his  mercy ;  on  the 
latter  the  whole  loss  of  adulteration  falls,  and  in  it  he  sinks 
his  profits.  On  the  other  hand,  the  thrown  silk  is  subjected 
to  rigorous  tests — some  of  them  very  unfair — and  even  to  the 
chemical  analysis  of  experts,  as  to  possible  dampness  or 
impurity. 

English  importers  do  not  so  fully  admit  as  do  Americans, 
an  inability  to  check  the  adulteration  or  to  furnish  pure  silk. 
It  may  be  mentioned  that  only  the  re-reeled  silk  is  adulter- 
ated, while  it  is  evident  that  all  grades  might  thus  be  treated 
if  there  were  a  market  for  them  after  being  tampered  with. 
It  is  possible  that  the  Asiatics  are  aware  that  the  London 
importers  have  their  silks  tested  at  a  conditioning  house,  and 
are  also  aware  that  the  Americans  do  not ;  and  hence  take 
advantage  of  our  deficiency.  The  proclamation  of  Taotai, 
though  conceived  with  the  best  of  intentions,  has  entirely 
failed  in  curing  the  evil ;  the  check  upon  it  must  be  brought 
about  in  a  natural  way,  through  the  trade  ;  perhaps  by  means 
of  the  agents  and  representatives  of  our  importers  in  China. 
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If  they  were  clearly  instructed  to  reject  adulterated  silk,  the 
object  might  be  readily  accomplished.  The  method  of  test- 
ing is  simple,  easy,  and  requires  but  little  room  or  machinery. 
There  is  no  more  reason  for  accepting  adulterated  silk  than 
for  taking  counterfeit  or  base  metal  in  trade.  At  present  the 
buyers  of  R.  R.  Tsatlee  raw  silk  need  to  test  separately  every 
shipment  and  each  purchase,  to  learn  the  real  cost  of  their 
goods.  To  relieve  them  from  such  anxiety,  the  Association 
can  do  much,  but  the  importers  still  more.  Some  light  may 
be  thrown  on  the  subject  by  the  Report  on  Raw  Silk." 
With  the  continuance  of  the  fraudulent  system,  a  decline  of 
the  smaller  interests  in  the  silk  industry  is  threatened.  This 
may  result  in  a  concentration  of  capital  and  business  suffi- 
cient to  warrant  direct  importations  ;  these  alone  offer  at 
present  a  sure  means  of  obtaining  pure  silk. 


SPUN  SILK. 
[Presented  by  Messrs.  Chfney  Brothers.] 

The  general  depression  in  business  during  the  past  year  has 
not  affected  so  severely  the  demand  for  the  cheaper  grades 
of  silk,  vv^hich  are  now  among  the  necessaries  of  civilized  life, 
as  that  for  the  more  expensive  kinds,  which  belong  to  the 
luxuries,  only  within  reach  of  a  limited  class  of  consumers. 

Since  spun  silk  comprises  all  yarns  produced  by  carding, 
combing  and  spinning  silks  which  cannot  be  reeled  into  the 
shape  known  as  raw  silk,  the  fabrics  made  of  them  are 
growing  in  favor  for  all  purposes  in  which  weight  and  dura- 
bility are  of  more  importance  than  the  high  lustre,  obtained 
at  higher  cost,  in  reeled  silk  goods.  The  low  price  of  raw 
silk  and  the  competition  of  throwsters,  have  reduced  the 
cost  of  thrown  silks  to  a  point  which  they  have  not 
touched  for  many  years,  and  make  them  available  for 
many  purposes  for  which  spun  silks  have  heretofore  been 
almost  exclusively  employed.     But   cheapness  and  good 
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wearing  qualities  are  more  sought  for  in  hard  times, 
and  spun  yarns  have  entered  into  consumption  quite  as 
largely  as  in  years  more  generally  prosperous.  The  yarns, 
themselves,  it  is  true,  have  as  yet  but  a  very  limited 
outlet  on  the  open  market,  in  this  country,  and  the  spin- 
ners are  compelled  to  become  weavers  as  well,  and  to 
complete  their  processes  and  turn  out  finished  woven  fabrics. 
This  places  great  restrictions  on  the  rapid  development  of 
silk  spinning,  and  almost  confines  the  production  of  yarns  to 
the  manufacturer's  capacity  to  weave  them.  No  doubt,  be- 
fore long,  the  same  subdivision  of  labor  will  take  place  here 
that  is  found  in  the  old  countries,  where  a  high  state  of  per- 
fection is  attained  in  the  different  branches  of  manufacture 
by  having  for  each  the  specialty  of  establishments  devoted 
exclusively  to  it.  Here  a  manufacturer  has  to  take  raw  mate- 
rials, and,  with  but  little  outside  aid,  put  them  through 
all  stages  till  they  are  ready  for  market,  and  then  follow 
them  till  they  are  sold,  in  almost  a  retail  way.  This  state  of 
things  necessitates  the  combination  of  many  trades  in  one  es- 
tabhshment,  and  it  is  impossible  to  secure  the  proper  atten- 
tion to  details,  on  which  success  depends,  without  an  exten- 
sive business  organization  and  large  outlay  of  capital. 

The  use  of  what  were  formerly  considered  waste  materials 
is  now  attracting  great  attention,  and  late  discoveries  in  the 
arts  and  sciences  have  changed  the  estimate  once  placed  on 
them,  so  that  some  of  them  are  now  looked  upon  as  articles 
of  primary  rather  than  of  secondary  importance.  In  estimating 
how  much  has  been  accompHshed  in  the  manufacture  of  spun 
silk,  it  must  be  kept  in  mind  that  this  branch  of  industry 
utilizes  a  vast  amount  of  raw  material,  which  could  not  be 
used  in  the  old  ways  as  reeled  silk,  but  which  is  now  put  into 
a  shape  in  which,  for  many  purposes,  it  is  of  nearly  equal 
value.  For  this  mainly  is  the  manufacture  now  entitled  to  an  ' 
honorable  place  among  the  productive  industries  of  the  world. 
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SEWING  SILKS  AND  MACHINE  TWIST. 

[Presented  by  Messrs.  Seavey,  Foster  &  Bowman.] 
Having  been  selected  to  report  upon  sewing  silk  and  ma- 
chine twist,  we  have  now  to  offer  the  following  sketch  of 
some  features  of  the  business  ;  not  undertaking  a  complete 
history  of  it,  however  appropriate  such  a  narrative  might  be 
at  the  beginning  of  the  nation's  second  century  of  existence. 

Comparing  the  aggregate  value  of  the  sewing  silk  and  ma- 
chine twist  manufactured  in  the  year  1874  (as  given  in  the  last 
annual  report  of  this  Association),  with  that  of  any  other  class 
of  silk  goods  of  American  production,  it  will  be  found  very 
nearly  double  in  amount.  Comparing  also  the  amount  stated 
as  manufactured  in  the  year  1875  with  that  of  the  two  or  three 
previous  years,  a  very  large  increase  is  apparent  in  this 
branch  of  the  silk  industry.  We  feel  it  to  be  a  cause  for  con- 
gratulation that  this  increase  has  not  been  due  to  any  sudden 
freak  of  fortune,  or  change  of  fashion,  which  is  likely  to  pass 
away  even  more  suddenly  than  it  came,  leaving  manufac- 
turers to  sell  their  goods  below  cost,  or  let  their  machinery 
stand  idle.  It  has  been  caused  by  the  natural  growth  and 
development  of  manufactures,  in  connection  with  the  general 
use  of  sewing-machines  in  the  manufacture  of  boots  and 
shoes  and  clothing,  and  in  the  household  economy  of  nearly 
every  home  in  the  land.  It  is  also  due  to  the  skill  and  energy 
of  American  manufacturers  in  producing  goods  of  such  qual- 
ity and  at  such  prices  as  entirely  to  prevent  the  importation 
of  machine  twists  into  our  markets,  and  very  nearly  stop 
that  of  sewing  silks — an  endeavor  that  would  have  been  en- 
tirely successful,  were  it  not  for  the  old  prejudice  which  yet 
remains  in  a  few  minds  against  silks  of  American  manufac- 
ture. That  in  reality  our  domestic  silks  are  much  better  and 
cheaper  than  imported  goods,  is  illustrated  by  the  fact  that 
quite  large  quantities  of  American  machine  twists  and  sew- 
ing silks  annually  find  a  market  in  the  British  North  American 
Provinces.  Yet  there  they  are  compelled  to  pay  a  duty  of 
15  per  cent,  in  gold,  and  the  seller  must  come  into  competi- 
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tion  with  large  English  manufacturers  who  have  held  the 
trade  for  many  years  with  httle  fear  that  Yankee  enterprise 
would  ever  be  a  match  for  their  vast  resources  of  wealth  and 
experience.  We  think  that  this  branch  of  the  silk  industry 
has  attained  to  a  standard  of  excellence  in  this  country  equal 
to  that  of  any  other  nation,  and  that  the  coming  Centennial 
Exhibition  will  witness  a  display  in  this  department  never 
excelled.  Nothing  but  adverse  legislation,  or  some  mistaken 
policy  on  the  part  of  manufacturers  themselves,  can  prevent 
it  from  having  a  prosperous  future. 

This  branch  of  trade  has,  it  is  true,  suffered  in  common 
with  almost  every  other  from  the  depressed  condition  of  busi- 
ness, and  from  the  active  competition  of  those  engaged  in  it, 
thus  reducing  the  margin  of  profit  to  a  narrow  limit,  and  de^ 
moralizing  prices  to  such  an  extent  as  to  cause  some  solici- 
tude among  manufacturers  for  the  future  prosperity  of  the 
business.  Yet  w^e  trust  that  some  action  may  be  taken  to 
establish  proper  standards  of  lengths  and  sizes,  to  which  all 
engaged  in  the  business  may  conform  ;  and  then  by  concerted 
and  harmonious  action,  protect  the  public  as  well  as  them- 
selves. 

PLAIN  AND  FANCY  BROAD  SILKS. 

[Presented  by  Messrs.  Hamil  &  Booth.] 
The  year  1875  has  been  a  prosperous  one  for  the  silk  manu- 
facture, and  the  broad  silk  weavers  have  been  favored  with  a 
good  demand  for  their  goods. 

They  have  added  largely  to  the  number  of  looms  employed, 
and  have  also  made  goods  not  before  attempted  in  this  coun- 
j  try.    While  the  older  manufacturers  have  increased  their 
'  capacity  to  produce,  several  new  firms  have  been  organized, 
;  and  manufacturers  not  heretofore  engaged  in  weaving  have 
turned  their  attention  in  that  direction.    With  the  increase  in 
I  looms,  greater  competition  and  enlarged  experience,  we  have 
had  the  usual  result  of  lower  prices ;  but  the  knowledge  gained 
in  the  last  five  years  should  be  sufficient  to  enable  the  trade  to 
make  goods  at  such  prices  as  the  market  can  pay.    The  home 
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manufacturer,  notwithstanding  the  tariff,  has  many  difficulties 
to  meet ;  he  is  confined  entirely  to  our  own  market,  where  every 
buyer  wishes  to  buy  the  same  article  at  the  same  time.  If  he 
has  wise  foresight,  or  a  lucky  inspiration,  so  that  he  gets  his 
goods  started  a  little  ahead  of  the  demand,  he  is  successful ; 
but  if  he  changes  his  machinery  and  organization  after  the  ^ 
demand  begins,  he  has  always  the  possibility  of  a  heavy  loss, 
from  a  sudden  change  in  the  demand,  or  an  over-production 
of  the  article,  because  all  the  manufacturers  make  the  same 
thing.  The  importance  of  making  a  greater  variety  of  fabrics, 
and  those  most  stable  in  demand,  must  impress  itself  on  our 
manufacturers.  It  is  evident  that  a  uniform  and  stable  trade  is 
more  profitable,  at  a  smaller  percentage,  than  one  which  re- 
quires constant  changes  in  styles  and  organization.  The  last  | 
year  was  satisfactory  in  the  fancy  silk  trade,  and  goods  for 
ties,  scarfs,  millinery,  trimmings,  etc.,  were  in  demand  till 
late  in  the  year.  In  October,  and  the  remaining  months,  by 
an  unexpected  stagnation,  large  quantities  of  goods  which 
had  been  made  were  not  called  for ;  on  these  goods  large  con- 
cessions had  to  be  made,  and  prices  lower  than  cost  accepted. 
This  dullness  has  continued  to  the  present  time,  and  unless  a 
change  occurs,  our  report  for  1876  cannot  be  so  favorable. 
Silk  handkerchiefs  were  called  for  late  in  the  Summer  at  satis- 
factory prices,  but  a  falling  off  in  the  demand,  and  an  appa- 
rent over-production,  started  somewhat  of  a  panic  among  the 
holders  and  manufacturers,  which  brought  prices  down  below 
cost. 

Styles  and  quality  of  goods  produced  show  a  steady  im- 
provement, and  our  designs  are  artistic  and  more  favorably 
received  in  this  market  than  the  imported. 

The  manufacture  of  the  finer  qualities  of  dress  goods  is  gra- 
dually increasing,  and  promises  to  be  successful,  so  that  we 
may  expect  to  produce  goods  to  rival  those  of  the  celebrated 
European  makers.  The  Centennial  Exhibition,  soon  to  open, 
will  undoubtedly  astonish  the  country  in  the  display  of  home 
productions  in  silk  goods  ;  and  the  quantity  of  goods,  the 
quality  and  designs,  and  the  perfection  of  manufacture  and 
coloring,  will  be  surprising  to  most  of  the  visitors. 
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RIBBON  MANUFACTURE. 

[Presented  by  Mr.  Wm.  Strance.] 

It  seems  to  me  a  subject  for  congratulation  and  pride,  not 
only  to  those  directly  interested,  but  also  to  the  community 
at  large,  that,  while  nearly  all  the  various  industries  of  the 
country  have  been  forced  into  inactivity  and  distress  since 
the  panic  of  1873,  during  the  past  year  our  branch  has  formed, 
in  many  respects,  an  exception  to  the  general  rule. 

Since  the  date  of  our  last  annual  report,  and  until  Octo- 
ber, 1875,  the  ribbon  trade  found  occupation  for  its  factories, 
steady  employment  for  a  largely  increased  number  of 
operatives,  and  an  outlet  for  a  much  greater  amount  of  home 
production  than  in  any  former  year ;  and  although  the  de- 
mand has  been  for  specialties,  which  had  to  be  manufactured, 
(thus  precluding,  in  a  great  measure,  sales  from  stocks  accu- 
mulated during  the  preceding  seasons  of  unprofitable  specu- 
lation) the  result,  if  not  satisfactory  in  a  pecuniary  point  of 
view,  has  been  gratifying,  inasmuch  as  it  has  prevented  a 
further  accumulation,  and  furnished  the  means  of  comfort 
and  sustenance  to  8,000  operatives  in  Paterson  alone,  where, 
had  it  not  been  for  the  more  thriving  state  of  our  industry, 
great  distress  must  inevitably  have  prevailed  among  the 
poorer  operatives,  many  of  whom,  having  been  deprived  of 
employment,  were  dependent  upon  the  wages  earned  by  their 
children  in  the  silk  mills  for  the  support  of  their  families. 
Nearly  $2,500,000  has  been  paid  to  the  operatives  of 
Paterson  by  their  employers,  for  labor  performed  during  the 
past  year.  Our  foundries,  machine  shops,  wood  turners  and 
box  makers  have,  in  a  great  measure,  been  kept  busily  em- 
ployed with  orders  from  our  factories,  and  this  has  furnished 
an  additional  outlet  for  the  distribution  of  capital  and  em- 
ployment of  labor.  I  say,  therefore,  that  the  bare  accomplish- 
ment of  such  results  is  of  itself  sufficient  cause  for  thankfuL 
ness  on  our  part ;  but  when,  in.  addition  thereto,  we  can  as- 
sert, with  verity,  that  all  this  has  been  effected  by  means  of 
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capital  drawn  from  the  wealthy,  who  could  afford  to  pay 
for  luxuries,  and  Avithout  the  imposition  of  direct  or  indirect 
taxation  to  the  amount  of  one  dollar  upon  the  less  fortunate 
classes,  so  many  of  whom  have  received  benefit  therefrom, 
I  think  our  claims  for  appreciation  from  the  people  of 
America  are  fully  sustained. 

Apologizing  for  this  slight  digression  from  the  matter  un- 
der consideration,  I  will  now  return  to  the  main  subject. 

As  previously  intimated,  the  expectations  of  improvement 
in  the  ribbon  trade,  which  were  foreshadowed  in  our  last 
report,  have  been  fulfilled. 

Early  in  the  month  of  March,  1875,  a  growing  demand  for 
light  and  medium  blues,  pink,  lavender,  lilacs,  ecru,  paille,  seal 
brown,  drab,  cerise  and  scarlet,  in  widths  varying  from  Nos 
4  to  12,  and  7  and  8  inch  sashes,  began  to  be  manifest,  and 
continued  through  the  month  of  April. 

In  May,  sales  increased  with  higher  prices,  adding  cream 
to  the  shades  in  demand,  and  Nos.  20  and  30  to  the  widths  in 
vogue. 

The  prevailing  colors  in  June  were  cardinal,  seal  brown, 
and  light  blues ;  during  this  month  the  demand  for  Nos.  20 
and  30  fell  off  perceptibly,  and  Nos.  7,  9  and  12  became  the 
fashionable  widths. 

In  July  the  sales  were  comparatively  small,  but  satisfactory, 
considering  the  advanced  state  of  the  season ;  marine  blue 
was  added  to  the  shades  previously  in  demand,  the  widths 
remaining  the  same  as  in  the  preceding  month. 

August  and  September  gave  promise  of  bright  prospects 
for  the  Fall  trade ;  new  shades  in  myrtle,  green,  prune,  ma- 
rine, and  seal  brown,  were  put  upon  the  market,  and  found  a 
ready  sale  at  sustained  prices ;  but  a  material  decline  became 
perceptible  in  October,  when  7  and  8  inch  sashes,  which  had 
until  then,  been  in  brisk  demand,  became  unsaleable,  even  at 
reduced  figures ;  and  from  thenceforth,  up  to  the  first  of  Feb- 
ruary 1876,  general  stagnation  prevailed. 

In  February  and  until  the  middle  of  March  the  manufac- 
turers who  needed  an  outlet  for  accumulated  stock  attempted 
to  compete  among  themselves.  This  as  a  natural  consequence 


THE  SILK  ASSOCIATION  OF  AMERICA. 


43 


had  the  effect  of  reducing  prices  and  inciting  speculation  on 
the  part  of  buyers.  Increased  sales  at  a  great  sacrifice  to  the 
producer  were  thus  effected  ;  but  a  diminished  demand,  want 
of  confidence  in  the  maintenance  of  prices,  and  the  forcing  of 
goods  upon  a  market  already  amply  suppUed,  scon  produced 
the  inevitable  results — creating  a  demoralization  in  the  trade, 
which  from  present  prospects,  bids  fair  to  continue  for  some 
time  to  come. 

But  the  past,  and  not  the  future,  is  my  them.e ;  and,  on  be- 
half of  our  branch  of  the  silk  industry,  I  am  pleased  to 
be  able  to  report  an  increase  of  at  least  fifty  per  cent,  in 
production  and  consumption  over  any  previous  year,  with  a 
corresponding  decline  in  imports,  which  have  been  reduced 
from  one-half  to  a  little  over  one-third  of  the  requirements  of 
our  home  market. 

This  is  one  of  the  most  satisfactory  features  which  I  have 
to  present  for  your  consideration  as  an  indication  of  real  de- 
velopment. As  a  mark  of  progress  in  perfection  of  fabrics,  I 
would  mention  that,  in  view  of  a  prospective  demand  for  fancy 
or  jacqiiard  work,  most  of  our  manufacturers  have  prepared 
themselves  to  meet  the  requirements  of  changing  fashion,  and 
are  even  now  successfully  competing,  both  in  quality  and 
price,  with  that  class  of  foreign  production.  Although  these 
rapid  advances  have  been  in  a  measure  due  to  the  pro- 
tection which  the  American  people  have  granted  us  in  a 
high  tariff,  still  it  must  not  be  surmised  that  the  country  has 
not  reaped  a  proportionate  share  of  the  benefits  which  have 
been  bestowed  ;  for  it  must  be  borne  in  mind  that  while 
the  home  manufacturers  are  speedily  and  surely  assuming  a 
position  which  will  in  the  future  defy  foreign  competition,  the 
people  on  the  other  hand,  as  consumers  of  our  productions, 
by  fostering  a  home  competition,  are  just  as  indisputably 
reaping  benefit,  through  a  cheaper  market  under  the  high 
protective  tariff  of  60  per  cent.,  than  in  1862,  '3  and  '4,  when 
the  duty  was  only  40  per  cent.;  thus  showing  that  the 
burden  is  not  borne  by  the  people,  as  many  suppose. 

A  retrospect  of  the  past  year's  transactions  in  our  branch 
of  the  industry  although,  as  shown,  comparatively  satisfactory 
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in  the  aggregate,  reveals,  nevertheless,  many  stumbling  blocks 
which  we  have  had  to  overcome;  not  the  least  of  these 
have  been  undervaluation  of  imports  ;  imperfect  reeling  and 
adulteration  of  China  raws ;  and  decHne  of  value  in,  and  loss  of 
interest  on,  accumulations  of  stock  from  previous  disastrous 
seasons,  the  last-named  evil  having  been  a  serious  impediment 
to  our  still  greater  progress. 

Little  do  the  working  classes  realize,  when  clamoring  for 
higher  wages  at  the  first  indication  of  returning  prosperity, 
to  what  extent  they  have  been  indebted  for  employment  in 
bad  times,  to  the  losses  voluntarily  incurred  by  the  manufac- 
turers, in  order  to  keep  them  together  so  as  to  be  ready  to 
start  when  prices  revive.  They  do  not  recognize  the  laws 
of  trade,  when  brought  to  bear  upon  their  labor ;  but  seem  to 
be  impressed  with  the  idea  that  their  employers  are  in  duty 
bound  to  accede  to  their  demands,  however  unjust.  In  the 
endeavor  by  means  of  strikes  and  combinations,  to  force 
employers  into  acquiescence,  workmen  meet  with  varying 
success ;  but  the  practice  is  suicidal  to  both  parties,  for  if  the 
manufacturer  is  deprived  of  an  opportunity  to  recover  from 
the  losses  which  his  sacrifices  have  entailed,  he  must  eventually 
succumb  to  the  force  of  circumstances,  and  the  working  class 
must  lose  an  opportunity  for  labor. 

In  conclusion,  allow  me  to  remark  that,  although  the  sta- 
bility of  the  ribbon  manufacture  is  undoubted,  its  immediate 
future  as  an  important  branch  of  American  industry,  is  a  mat- 
ter for  serious  consideration  ;  and  it  behooves  each  and  every 
person  engaged  in  it  to  act  with  extreme  caution.  Demand 
and  supply  must,  as  ever,  regulate  our  operations.  An  over- 
stocked market,  unproductive  capital,  labor  strikes,  and  un- 
fair competition,  are  fraught  with  evils  which  only  our  com- 
bined efforts  and  sound  judgment  can  avert.  Let  us,  then, 
discard  all  petty  jealousies  and  selfish  purposes  in  this 
supreme  moment  of  peril ;  for  in  union  we  will  find  strength 
which  may  enable  us  to  overcome  and  conquer  all  our  diffi- 
culties, and  consolidate  our  position  against  foreign  competi- 
tion. 
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THE  TRIMMING  TRADE. 

[Presented  by  Messrs.  Wm.  H.  Horstmann  &  Sons.] 
Laces,  braids,  and  dress  trimmings  form  an  important  com- 
ponent of  the  silk  industry  of  this  country,  and  well  deserve 
a  separate  sketch,  in  view  of  the  advances  that  have  been 
made  in  this  branch  of  the  manufacture,  and  the  number  of 
persons  interested  in  it  or  dependent  upon  it  for  support. 
Nearly  a  quarter  of  a  century  ago  the  Committee  on  Exhibi- 
tion of  the  Franklin  Institute  found  occasion  in  their  report 
to  express  their  pleased  surprise  that  the  productions  of 
American  looms  would  bear  full  comparison  with  those  of 
Lyons  or  St.  Etienne.  After  referring  to  the  fact  that  this 
commendation  could  be  justly  applied  not  only  as  to  bril- 
liancy of  color  and  weight  of  material,  but  also  in  respect  to 
evenness  of  manufacture,  the  Committee  say,  This  intro- 
duces a  7iew  era  in  American  industry!' 

The  prophecy  has  been  fulfilled.  It  was  suggested  in  that 
report  that  fostering  this  branch  of  industry  might  help  to 
distribute  at  home,  the  millions  of  dollars  then  going  abroad 
for  a  species  of  merchandise  that  is  required  only  by  taste 
and  fashion.  The  tables  of  imports  show  that  this  result  has 
been  achieved.  The  statistics  of  the  silk  industry  show  it 
yet  more  conclusively.  The  2,753  operatives— of  whom  more 
than  three-fifths  were  women— employed  in  this  country  in 
1875  in  making  laces,  braids  and  trimmings,  are  living  wit- 
nesses to  the  fact. 

Results  like  these  are  not  achieved  by  accident.  Money 
alone  will  not  produce  them.  Governments  may  foster  but 
cannot  force  them  ;  they  must  come  from  steady,  patient, 
hopeful,  honest  effort— the  whole-souled  endeavor  to  produce 
good  work.  The  details  of  the  experience  of  the  firms  and 
manufacturing  corporations— nearly  one  hundred— that  have 
eno-ao-ed  in  this  branch  of  the  business,  need  not  be  given 
here.  It  would  be  a  varied  record,  in  which  the  periods  of 
struggle  and  adversity  are  longer  than  those  of  ease  and 
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affluence  ;  but  the  lesson  is  everywhere  the  same — persever- 
ance in  well-doing  brings  its  reward. 

Even  the  past  year,  though  one  of  peculiar  hardship  in 
many  branches  of  business,  has  not  been  in  this  department 
wanting  in  pleasant  features.  The  dress  trimming  trade  has, 
in  general,  been  quite  satisfactory.  The  home  manufacturers 
supply  the  demand,  so  that  now  there  are  very  few  colored 
dress  and  cloak  trimmings  imported.  The  variety  of  patterns 
for  sale  at  the  trimming  stores  is  so  great  that  ladies  find  no 
difficulty  in  perfectly  matching  the  colors  of  their  dresses. 
While  thus  meeting  all  the  requirements  of  taste,  the  Ameri- 
can fringes  and  trimmings  are  in  general  of  the  best  material. 
Being  made  of  pure  silk,  they  will  usually  outlast  the  garment 
they  ornament.  They  contrast  in  this  respect  with  imported 
goods  of  similar  appearance,  but  made  from  inferior  silk  and 
hence  apt  to  fade  by  exposure,  or  w^ear  out  and  fall  off. 
Greater  care  in  the  processes  by  which  they  are  made  has 
also  contributed  to  the  notable  superiority  of  American  trim- 
mings. The  use  of  fringes  for  trimming  dresses  has  given 
great  encouragement  to  our  manufacturers.  These  fringes 
are  made  of  silk  thread  and  of  silk  tape  ;  they  are  wide,  and 
are  used  in  such  profusion  that  the  fronts  of  dresses  are  liter- 
ally covered  with  them :  except,  however,  as  to  the  higher 
priced  silk  fringes,  there  has  been,  probably,  less  business 
done  in  them  this  year  than  last. 

In  very  fine  goods,  such  as  fringes  and  marabout  trim- 
ming, much  progress  has  been  made.  The  manufacturers 
who  have  made  these  a  specialty  deserve  marked  credit  for 
the  taste  and  ingenuity  which  their  new  styles  display.  They 
have  been  rewarded  by  an  appreciation  on  the  part  of  the 
public,  silk  marabout  being  very  largely  worn  ;  it  is  made  in 
a  variety  of  styles,  and  is  composed  of  silk  loops  and  silk  tape 
arranged  to  be  worn  as  braids,  though  much  more  elaborate. 
On  the  whole,  the  result  in  this  department  speaks  well  for 
our  domestic  manufacture  in  a  year  when  no  importations  of 
dress  trimmings  have  proved  profitable.  The  domestic  silk 
and  worsted  fringes,  as  well  as  those  which  are  all  worsted, 
have  counterbalanced  by  their  ready  sale  any  falling  off  in 
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silk  fringes.  Mixtures  of  silk  with  silk  crimped  braids  have 
produced  styles  much  in  demand,  and  although  higher  in 
price  than  the  imported  articles,  have  proved  more  saleable, 
being  preferred  on  account  of  superior  crimping  and  better 
quality. 

The  demand  for  guipure  laces  has  somewhat  fallen  off 
during  the  past  year,  the  preference  of  style  being  more  in 
favor  of  dcru  laces.  A  considerable  trade  has  been  created 
in  supplying  the  home  demand  for  lace  scarfs  and  neckties  for 
ladies'  wear. 

In  narrow  textile  fabrics  such  as  star  and  embroidery  braids, 
chenilles,  bindings,  cords,  &c.,  the  trade  has  been  as  good  as 
in  average  3^ears,  and  there  is  no  special  progress  to  report. 

For  upholsterers',  shade  and  bUnd,  and  undertakers'  trim- 
mings, there  has  been  the  usual  demand,  though  resulting  in 
smaller  profits  to  the  manufacturer.  The  result  of  low  prices 
in  these  goods  has  been  to  induce  the  manufacture — apparent- 
ly— of  the  poorest  articles  that  will  sell  at  all.  This  is,  of 
course,  a  grave  and  unfortunate  mistake,  since  the  goods  must 
fail  to  give  satisfaction  and  hence  will  lose  their  market.  The 
production  of  the  best  possible  goods,  even  though  at  the 
closest  margin  of  profit,  proves  far  more  remunerative  than 
any  other  plan,  since  it  holds  the  fashion  longer  and  the 
market  permanently. 

There  has  been  only  a  very  limited  demand  for  carriage 
laces  and  trimmings ;  but  this  is  a  branch  of  the  business 
that  must  revive  with  the  return  of  a  general  prosperity. 


U.  S.  CUSTOMS  TARIFF. 
We  consider  it  a  favorable  circumstance  to  the  manufac- 
turing interests  oi  the  country  that  the  free  trade  party  in  the 
National  Congress  decided  to  present,  at  this  first  session, 
their  measure  for  a  general  reduction  of  import  duties,  rather 
than  defer  it  till  the  long  session  next  winter.  This  course 
— because  of  the  unlikelihood  of  the  bill  obtaining  the  assent 
of  the  Senate  even  should  it  pass  the  House — insures  for 
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the  measure  an  amount  of  deliberation,  inquiry,  and  thought- 
ful discussion  which  tariff  alterations  in  former  years  in  this 
country  have,  in  most  instances,  unfortunately  failed  to  obtain. 

The  delicately  adjusted  relations  of  the  present  tariff,  with 
regard  to  the  National  revenues,  to  foreign  commerce  and  to 
internal  development,  have  been  the  work  of  years  to  attain — 
years  of  diligent  inquiry  into  the  principles  which  ought  to 
govern  an  American  system  in  this  respect,  and  of  exhausting 
labor  on  the  part  of  those  who  have  sought  to  shape  the 
policy  of  their  country  in  conformity  to  those  underlying 
principles. 

The  opinion  is  entertained  by  many  that  its  several  parts 
are  not  adjusted  with  the  desired  nicety  to  cause  all  interests 
alike  to  share  in  the  burdens  of  taxation  ;  but  the  questions 
involved  in  readjustment  are  of  Ihe  highest  order  of  import- 
ance, and  require  that  sufiBcient  time  be  given  for  a  thorough 
investigation  of  the  subject  before  any  action  shall  be  taken. 
The  evils  of  hasty  legislation  have  seldom  been  more  strik- 
ingly illustrated  than  in  the  history  of  changes  in  the  tariff. 

But  haste  is  not  the  only  danger  to  which  tariff  legislation 
is  exposed.  Congressmen  err  more  frequently  through  a 
want  of  knowledge  of  the  practical  bearings  of  their  work 
than  from  any  deliberate  intent.  They  are  mostly  lawyers 
by  profession,  and  their  notions  of  the  interests  of  trade  are 
not  derived  from  personal  and  intimate  knowledge  of  the  un- 
derlying facts.  Ignorance  has  been  called  the  parent  of  vice  ; 
it  has,  more  frequently  than  malice,  given  birth  to  vicious 
laws. 

The  approaching  Centennial  Exhibition  will  afford  our 
legislators,  as  well  as  the  rest  of  our  countrymen,  an  oppor- 
tunity of  seeing  for  themselves  just  what  the  tariff  laws  have 
accomplished  for  this  country  in  respect  to  manufactures. 

As  regards  the  silk  duties,  while  they  are  confessedly  a 
tax  on  luxuries  for  the  support  of  Government,  we  point  with 
satisfaction  to  the  fact  that  the  prices  of  silk  goods  in  our  mar- 
kets are  lower  to-day  than  they  have  been  for  fifteen  years ; 
lower,  even,  than  they  were  under  a  tariff  of  24  to  30  per 
cent,  before  the  war.    Competition  among  home  manufac- 
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turers,  aided  by  a  full  supply  of  raw  Asiatic  silks,  has  largely 
brought  about  this  state  of  things.  It  supplies  a  conclusive, 
answer  to  those  who  have  alleged  that  a  sixty  per  cent,  duty 
on  silk  would  make  the  prices  of  silks  higher  than  if,  by  a  low 
rate  of  duty,  the  control  of  the  market  were  surrendered  to 
the  foreign  manufacturer.  In  point  of  fact,  the  consumer  of 
silk  goods  in  America  has  been  largely  benefitted,  both  as  to 
quality  of  goods  and  in  the  price  at  which  he  can  obtain 
them,  by  the  protective  poHcy.  The  present  price  of  raw 
silk  being  now  equivalent  to  that  which  prevailed  prior  to  the 
increase  of  duties,  we  are  enabled  to  meet,  with  the  test  of 
actual  experience,  those  who  have  charged  the  American 
silk  manufacturer  with  adding  the  rate  of  duty  to  the  asking 
price  abroad  for  similar  goods.  In  the  words  of  one  of  our 
own  manufacturers,  as  expressed  at  our  last  meeting,  Con- 
sumers can  ask  for  no  better  free  trade  than  plenty  of  home 
competition."  Considered  merely  from  the  point  of  view  of 
revenue,  it  is  difficult  to  imagine  how  the  proposed  reduction 
of  tariff  would  sufficiently  affect  the  cost  of  importation  to 
increase  the  quantity  imported.  The  silk  market  is  now  so 
overstocked  with  goods,  both  foreign  and  domestic,  that  for- 
eign silks  are  seeking  purchasers  at  prices  little  above  the 
rate  of  duty  which  the  Government  is  supposed  to  have  re- 
ceived from  them. 


CUSTOMS  REVENUE  AT  NEW  YORK. 
Since  our  last  report  an  important  change  has  taken  place 
in  the  Custom  House  management  at  this  port.  Appraiser 
Darling  having  resigned,  the  Hon.  Stephen  R.  French  has 
been  appointed  to  fill  the  vacancy.  Mr.  French  is  an  ex-mem- 
ber of  Congress,  as  well  as  a  business  man  of  many  years'  expe- 
rience, and  has  filled  positions  of  trust  and  responsibility.  He 
commences  his  career  under  more  favorable  auspices  than 
most  of  his  predecessors  have  done,  Mr.  DarUng  having  suc- 
ceeded in  introducing  many  admmistrative  reforms  in  the 
Appraiser  s  Department  of  this  port,  especially  during  the 
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past  year,  while  seeking-  to  make  his  department  a  model  of 
efficiency  in  carrying  out  the  revenue  laws. 

The  new  regulations  of  the  Secretary  of  the  Treasury,  for 
the  control  of  the  Inspectors  of  the  Port  of  New  York,  have 
been  in  operation  for  some  months.  The  effect  of  these  regu- 
lations has  been  practically  to  diminish  smuggling  by  passen- 
gers on  steamship  lines.  What  was  once  an  every-day  event 
has  become  a  story  of  the  past.  People  do  not  buy  abroad  ex- 
pensive silk  dresses  for  themselves  and  friends  with  the  hope 
of  evading  duties.  The  officers  have  become  more  careful, 
and  few  passengers  will  take  the  chances  of  escaping  detec- 
tion. Probably  the  best  evidence  of  this  change  is  shown  by 
the  conduct  of  men  who  formerly  sought  the  duty  of  examin- 
ing baggage.  Instead  of  being  a  favorite  pursuit,  it  is  re- 
garded as  onerous  and  burdensome.  This  is  a  good  sign. 
No  more  trunks  filled  with  silks  now  arrive  weekly,  as  in  the 
old  time  when  regular  officers  regularly  met  and  passed  " 
the  so-called  baggage  without  fear  of  consequences.  Already 
the  principal  dry  goods  merchants  on  Broadway  have  expe- 
rienced a  decided  improvement  in  their  sales  of  the  classes  of 
goods  that  used  to  be  brought  to  this  port  as  passengers'  bag- 
gage. The  following  observation,  made  by  one  who  has  full 
opportunity  for  knowing  the  facts,  covers  the  point.  He  says : 
"  Without  doubt  ^^;/^^^/  S7nuggling\\2is  ceased  during  the  past 
year."  Collector  Arthur  has  weeded  out  many  incompetent 
and  unfaithful  officers,  and  is  still  striving  to  render  more 
competent  the  force  that  is  intrusted  with  the  serious  duty  of 
inspecting  merchandise  imported  from  foreign  shores.  The 
Government  has  not  taken  proper  measures  to  assist  the  Col- 
lector in  this  important  work.  A  deduction  has  been  made 
in  the  scanty  wages  of  these  men,  and  the  anomaly  is  pre- 
sented of  an  employer  expecting  increased  faithfulness  while 
reducing  the  pay  of  employes.  Under  the  present  rate  of 
three  dollars  and  sixty  cents  per  day,  recently  reduced  from 
four  dollars,  discharging  officers  think  they  cannot  live  with- 
out accepting  fees  and  presents,  although  the  practice  is 
expressly  forbidden  by  the  law.  This  is  a  very  unfortunate 
condition  of  affairs,  as  we  all  know  how  great  are  the  tempta- 
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ions  surrounding  officers  entrusted  with  the  enforcement  of 
he  revenue  laws. 

In  a  district  of  over  sixty  miles,  where  these  men  are  com- 
(clled,  at  their  own  expense,  to  visit  ships  and  discharge  car- 
;oes,  often  purchasing  their  meals  while  so  employed,  it  is 
nwise  and  unjust  on  the  part  of  the  Government  to  confine 
hem  to  inadequate  salaries,  while  exposing  them  to  the 
smptation  of  the  gratuities  which  shipowners  and  import- 
rs  are  ever  ready  to  offer.  No  one  who  has  personal  knowl- 
dge  of  the  qualities  required  in  the  men  placed  in  charge  of 
hips  and  steamers  constantly  arriving  from  foreign  countries, 
/ill  doubt  the  wisdom  and  fairness  of  properly  remunerating 
his  very  important  body  of  officials.  On  a  steamship-wharf, 
ty  means  of  steam-power,  hundreds  of  tons  of  valuable  mer- 
handise  are  landed  in  the  space  of  twenty-four  hours — the 
•fficers  remaining  on  duty  constantly  day  and  night  until  the 
essel  is  discharged.  Now,  if  the  intelligent  observer  will 
lOtice  how  closely  the  regulations  must  be  carried  out  to 
void  confusion  and  fraud,  and  how  many  cargoes  are  daily 
inded  without  loss  to  the  Government  or  the  merchant,  it 
/ill  be  readily  seen  that  judgment  and  ability  of  no  common 
•rder  must  be  the  qualifications  of  the  men  selected  to  per- 
Drm  the  most  arduous  of  all  duties  connected  with  the  col- 
sction  of  the  revenue.  Recognizing  the  fact  that  these  officers 
annot  support  families  on  their  limited  pay,  heads  of  de- 
)artments  have  winked  at  a  practice  "  more  honored  in  the 
)reach  than  in  the  observance."  It  is  that  of  steamship  com- 
)anies  allowing  certain  fees  to  officers  detailed  to  discharge 
.  ship.  Strictly,  and  in  law,  this  is  all  wrong,  and  the  prac- 
ice  has  been  from  time  to  time  forbidden  ;  but  so  long  as  men 
.re  inadequately  paid,  they  appear  to  consider  it  fair  to  es- 
cape starvation  by  accepting  presents.. 

In  our  previous  report  we  spoke  of  the  difficulty  of  detec- 
ion  and  prevention  of  smuggling  under  the  present  system. 
\lthough  great  improvements  have  been  made,  perfect  suc- 
:ess  is  far  distant.  So  long  as  passengers  are  landed  at  many 
lifferent  wharves  badly  lighted  and  but  poorly  protected 
rem  the  weather,  just  so  long  will  the  law  be  carelessly  car- 
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ried  out.  There  are  numerous  instances  where  officers  are 
sent  at  night-fall  to  steamer  wharves  to  examine  baggage  of; 
passengers  very  anxious  to  get  home.  The  steamship  com- 
panies having  no  interest  in  the  collection  of  revenue  for  the 
Treasury  of  the  Government,  do  not  half  light  the  immense 
sheds  wher^  trunks  and  boxes  are  scattered  promiscuously. 
Often  boxes  of  monstrous  size  are  brought  from  Europe  by 
passengers  who  claim  to  have  used  household  effects  while 
residing  abroad.  These  cases  the  officer  cannot  properly  in- 
spect on  the  wharf.  Even  under  the  best  circumstances,  and 
with  the  assistance  of  experienced  men  to  unpack,  the  labor 
would  be  extremely  difficult ;  but  on  a  crowded  wharf,  with  a 
single  cooper  to  assist  the  officer,  who  is  frequently  cold  or  hun- 
gry or  desirous  of  getting  away  from  unpleasant  surroundings, 
the  proper  enforcement  of  the  customs  regulation  is  next  to 
impossible.  Should  the  Government  provide  a  suitable  place 
for  the  landing  of  passengers  and  the  storing  and  examination 
of  baggage,  many  thousands  of  dollars  now  lost  would  be  col- 
lected annually.  Without  reflecting  on  the  heads  of  depart- 
ments who  have  long  recognized  the  crying  evil,  or  on  the 
Secretary  of  the  Treasury  who  has  no  means  at  his  disposal 
to  erect  a  barge  office  at  the  Battery  where  baggage  can  be  ] 
brought  and  thoroughly  examined  by  officers  detailed  specially  | 
lor  this  service,  the  matter  is  worthy  of  notice  by  Congress 
at  this  time,  since  that  body  alone  has  the  power  to  make  ap- 
propriation for  the  erection  of  suitable  buildings.  This 
change  has  often  been  recommended ;  it  was  never  more 
needed  than  at  present. 

Special  agents  from  Washington,  unacquainted  with  the  prac- 
tical workings  of  the  revenue  law,  may  find  fault  with  individ- 
ual officers  and  complain  of  the  demoralization  recognized  b) 
all  intelligent  members  of  the  outside  force  of  the  Custom 
House.  //  is  not  to  be  rectified  by  fault-finding,  but  must  In 
met  squarely  and  reformed  fairly.  Weighers'  assistants  have 
the  handling  of  many  milhons  of  goods  during  the  year  ;  and 
the  unscrupulous  importer  knows  well  how  poor  their  pay 
and  how  uncertain  their  compensation.  Of  course  temptations 
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surround  these  men.  They  should  be  placed  above  the  ne- 
cessity of  accepting  presents. 

So  with  the  force  employed  in  the  inspection  of  goods  on 
the  docks.  When  we  think  of  the  opportunities  for  dishonest 
gains  which  are  offered  to  these  men,  it  is  surprising  that 
the  Government  is  defrauded  so  little.  The  remedy  is  to 
give  them  a  fair  compensation  in  proportion  to  the  duties 
performed.  As  it  is  now,  the  District  Officer,  who  simply 
reports  the  arrival  of  vessels,  is  paid  as  much  as  the  men 
who  discharge  cargoes.  This  is  evidently  unfair,  and  leads 
to  much  ill-feeling  and  consequent  neglect  of  duty.  In  prac- 
tical execution  of  the  revenue  laws,  no  posts  are  more  respon- 
sible than  those  of  the  officers  who  discharge  vessels.  The 
men  should  be  selected  for  this  most  important  duty  only 
with  regard  to  capacity  and  character,  and  not  with  reference 
to  party  service.  So  long  as  party-claims  influence  the  selec- 
tion of  men  to  fill  places  in  the  civil  service  of  the  country, 
just  so  long  will  the  revenues  fail  to  be  collected,  and  the 
burden  of  taxation  be  carried  by  the  honest  and  truthful 
merchant. 

The  business  men  of  the  country  must  continue  to  recom- 
mend reforms  in  the  administration  of  the  Government.  Poli- 
ticians must  not  control,  since  already  the  burdens  of  taxation 
are  heavily  felt  by  the  citizens.  Statesmen  are  needed  to 
[rule  the  country,  who  will  alter  the  laws  only  to  suit  the 
necessities  of  our  ever-growing  Repubhc.  The  time  is  at  hand 
when  these  reforms  must  be  initiated,  and  none  have  a  better 
I  right  to  advise  and  recommend  them  than  the  merchants  of 
i  our  great  commercial  metropolis. 

Nor  need  the  frequent  exposures  of  the  present  day  lead 
hasty  observers  to  despair  of  the  virtue  of  the  Republic.  We 
are  not,  as  a  nation,  more  corrupt  than  formerly  ;  we  are,  in 
I  fact,  more  honest.  The  evidence  of  honesty  is  to  be  found  in 
the  vigor  with  which  the  work  of  unearthing  fraud  and  break- 
ing up  systems  of  corruption  has  been  prosecuted.  Time  was 
when  the  doctrine  "  to  the  victors  belong  the  spoils  "  was 
subscribed  to  by  both  political  parties  ;  now  each  is  striving  to 
prove  itself  foremost  in  the  work  of  reform.    It  is  one  of  the 


54  FOURTH  ANNUAL  REPORT,  , 

best  signs  of  the  centennial  year  that  politicians  are  basing ' 
their  calculations  and  framing  their  plans  with  a  view  to  put- 
ting forward  men  of  acknowledged  integrity  ;  and  that  none 
who  have  been  tainted  Avith  the  suspicion  of  corruption,  or 
have  even  winked  at  it  among  their  subordinates,  have  the  I 
slightest  prospect  of  the  suffrages  of  the  people.  i 


CHARTER  OF  THE  ASSOCIATION. 

The  suggestion  offered  at  the  last  Annual  Meeting  to 
incorporate  the  Association,  has  resulted  in  its  formal  orga- 
nization, under  the  general  law  of  the  State  of  New  York.  In 
accordance  with  the  provisions  of  the  Statute,  five  citizens  of 
this  State,  members  of  the  Association,  filed  a  certificate  of 
incorporation  on  April  nth,  i8;6,  and  the  Silk  Association 
of  America  has  now  acquired  a  legal,  and,  we  may  hope,  a 
permanent  status. 

Following  is  a  statement  of  the  general  laws  under  which 
the  Association  is  incorporated. 

CHAPTER  EIGHTEEN,  TITLE  SEVEN  OF  THE  REVISED 

STATUTES. 

SOCIETY— HOW  FORMED— CERTIFICATE  OF  NAME  AND  BUSINESS  OF 

SOCIETY. 

Sec.  1.  Any  five  or  more  persons  of  full  age,  citizens  of  the  United 
States,  a  majority  of  whom  shall  be  citizens  of  this  State,  who  shall  desire  to 
associate  themselves  together  for  literary,  scientific  purposes,  &c.,  may  make 
and  acknowledge  a  certificate  in  writing  in  which  shall  be  stated  the  title 
of  the  Society,  its  business  and  objects,  the  number  of  trustees,  directors 
or  managers  for  the  first  year  of  its  existence  ;  which  certificate  shall  be 
approved  in  writing  by  a  Justice  of  the  Supreme  Court  of  the  District 
where  the  principal  ofiice  of  the  society  shall  be  located. 

WHEN  TO  BECOME  A  BODY  CORPORATE  AND  POLITIC. 
Sec.  2.  Upon  filing  such  certificate  the  persons  who  shall  have  signed 
and  acknowledged  tlie  same,  and  their  associates  and  successors,  shall 
thereupon  be  a  body  politic  and  corporate,  shall  be  capable  of  sueing  and 
being  sued,  may  have  a  common  seal,  shall  alter  the  same  at  pleasure, 
shall  be  capable  of  receiving,  purchasing  and  holding  real  estate  for 
the  purposes  of  their  incorporation,  and  for  no  other  purpose,  to  an  amount 
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not  exceeding  Fifty  Thousand  Dollars  in  value,  and  personal  property 
for  like  purposes  to  an  amount  not  exceeding  Seventy-five  Thousand  Dol- 
lars in  value;  but  the  clear  annual  income  of  such  real  and  personal 
estate  shall  not  exceed  the  sum  of  Ten  Thousand  Dollars  per  annum. 
To  make  laws  for  the  management  of  its  affairs.  To  elect  and  appoint 
the  officers  and*agents  of  the  society  for  the  management  of  its  business, 
and  to  allow  them  a  suitable  compensation. 

ELECTION  OF  TRUSTEES. 
Sec.  3.  The  Society  may  annually  elect  from  its  members  its  trustees, 
directors  or  managers,  at  such  time  and  place  as  are  specified  by  its  by-laws, 
who  shall  have  the  management  of  the  affairs  of  the  society,  a  majority  of 
whom  shall  be  a  quorum  for  the  transaction  of  business,  if  not  otherwise 
provided  by  the  by-laws,  except  that  no  purchase,  sale  or  lease  of  real 
estate  shall  be  made,  unless  two-thirds  of  the  whole  number  arc  present  at 
the  meeting  at  which  it  is  ordered. 

VACANCIES. 

When  any  vacancy  shall  happen  among  such  trustees,  directors  or 
managers,  such  vacancy  shall  be  filled  in  such  manner  as  shall  be  provided 
by  the  by-laws  of  such  society. 

PROVISION  IN  CASE  NO  ELECTION  IS  MADE. 

Sec.  4.  In  case  it  shall  at  any  time  happen  that  an  election  shall  not 
be  made  on  the  day  designated  by  the  by-laws,  it  shall  be  lawful  to  hold 
an  election  on  any  other  day  in  such  manner  as  shall  be  directed  by  the 
by-laws  of  such  society, 

RESTRICTION. 

Sec.  5.  The  provisions  of  this  Act  shall  not  extend  or  apply  to  any 
association  or  individuals  who  shall  in  the  certificate  filed  use  a  name  or 
style  the  same  as  that  of  any  previously  existing  incorporated  society  in 
this  State. 

REAL  OR  PERSONAL  PROPERTY  MAY  BE  HELD. 
Sec.  6.  Any  corporation  formed  under  this  Act  shall  be  capable  of  tak- 
ing, holding  or  receiving  any  property,  real  or  personal,  by  virtue  of  any 
devise  or  bequest,  contained  in  any  last  will  of  any  person  whomsoever, 
the  clear  annual  income  of  which  shall  not  exceed  the  sum  of  ten  thou- 
sand dollars. 

PROVISO. 

Provided  no  person  leaving  a  wife,  or  child,  or  parent,  shall  devise  to 
such  corporation  more  than  one  fourth  of  his  or  her  estate,  after  the  payment 
of  his  or  her  debts,  such  devise  shall  be  valid  to  the  extent  of  one  fourth; 
and  no  such  devise  shall  be  valid  in  any  will,  which  shall  not  have  been 
made  and  executed  at  least  two  months  before  the  death  of  the  testator. 
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LIABILITY  OF  TRUSTEES. 
Sec.  7.  The  trustees  of  any  corporation  organized  under  the  provisions 
of  this  Act,  present  at  any  meeting  authorizing  the  contraction  of  any  debt, 
and  acquiescing  in  the  passage  of  any  resolution  or  order  authorizing  the 
same,  shall  be  jointly  and  severally  liable  for  any  such  debt,  provided  a  suit 
for  the  collection  of  the  same  shall  be  brought  within  one  year  after  the 
debt  shall  become  due  and  payable. 

SOCIETY  TO  BE  SUBJECT  TO  VISITATION  BY  JUSTICES  OF  THE 
SUPREME  COURT. 

Sec.  8.  Shall  be  subject  to  visitation  and  inspection  of  books  and 
vouchers  by  Justices  of  the  Supreme  Court,  or  by  persons  who  shall  be 
appointed  by  the  Supreme  Court  for  that  purpose. 

CERTIFICATES  TO  BE  FILED  IN  THE  MONTH  OF  DECEMBER  IN 
EACH  YEAR. 

It  shall  be  the  duty  of  the  Trustees,  or  a  majority  of  them,  in  the 
month  of  December  in  each  year,  to  make  and  file  in  the  County  Clerk's 
office,  where  the  original  certificate  is  filed,  a  certificate  under  their  hands, 
stating  the  names  of  the  Trustees  and  officers  of  such  corporation,  with  an 
inventory  of  the  property,  effects,  and  liabilities  thereof,  with  an  affidavit 
of  the  truth  of  such  certificate  and  inventory,  and  also  an  affidavit  that 
such  corporation  has  not  been  engaged  directly  or  indirectly  in  any  other 
business  than  such  as  is  set  forth  in  the  original  certificate  on  file. 

GENERAL  POWERS. 
Sec.  9.  Every  corporation  formed  under  the  provisions  of  this  Act 
shall  possess  the  powers,  and  be  subject  to  the  provisions  and  restrictions 
contained  in  the  third  title  of  the  eighteenth  chapter  of  the  first  part  of 
the  Revised  Statutes. 

RIGHT  TO  REPEAL. 
Sec.  10.  The  Legislature  may  at  any  time  amend,  annul,  or  repeal  any 
incorporation  formed  or  created  under  this  Act. 

PRIVILEGES. 

Sec.  11.  Trustees,  Directors,  or  Stockholders  of  such  corporation, 
may,  by  conforming  to  the  1st  Section  of  this  Act,  re-incorporate  them- 
selves, or  continue  their  existing  corporate  powers  for  the  period  limited 
by  the  Act,  and  all  property  and  effects  of  such  existing  corporation  shall 
vest  in,  and  belong  to,  the  corporation  so  re-incorporated  or  continued. 

SUPREME  COURT  TO  HAVE  POWER  TO  MAKE  ORDERS  FOR 
MORTGAGING  REAL  ESTATE. 

Sec.  1 2.  The  Supreme  Court  shall  have  power  in  case  it  shall  deem  it 
proper  on  application  of  corporation  to  make  order  for  the  mortgaging  of 
any  real  estate  belonging  to  the  corporation,  etc. 
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By  the  death  of  our  President,  Ward  Cheney,  which  oc- 
curred on  the  22d  of  March,  the  Association  has  lost  a  warm 
friend  and  earnest  supporter.  The  following  resolutions, 
adopted  by  the  members  at  a  meeting-  held  on  the  day  suc- 
ceeding his  death,  are  expressive  of  the  feelings  evoked  by  this 
event.  It  has  also  touched  the  chord  of  feeling  in  a  wider  cir- 
cle of  human  hearts.  Rarely,  indeed,  does  it  happen  that  a 
private  citizen  not  prominent  in  the  walks  of  literature,  sci- 
ence, or  art,  wins  so  largely  from  his  fellow-men  the  tribute 
of  a  warm  personal  regard,  ripening  on  closer  acquaintance 
into  esteem  and  love.  There  is  a  certain  amount  of  admira- 
tion, not  always  unmixed  with  envy,  that  is  usually  accorded 
to  mere  pecuniary  success ;  and  within  limited  degrees  the 
world  is  apt  to  honor  the  favorites  of  fortune.  But  the  affec- 
tion with  which  his  friends  regarded  Ward  Cheney  was  of  a 
different  nature  ;  it  was  based  upon  what  he  was,  not  what  he 
had.  He  labored  for  others'  welfare  as  well  as  for  his  own ; 
and  as  he  loved  others,  was  himself  beloved. 

Mr.  Cheney's  connection  with  the  Association  began  with 
its  organization  in  June,  1872,  when  he  became  its  first  Vice- 
President.  On  the  retirement  of  our  first  President,  Mr. 
John  Ryle,  in  May,  1873,  Mr.  Cheney  was  elected  in  his  place, 
and  was  re-elected  to  the  Presidency  in  1874  and  1875.  Your 
Secretary  has  lost  much  more  than  a  respected  chief — a  dear 
and  warm-hearted  friend.  The  sense  of  security  was  attached 
to  all  enterprises  with  which  Ward  Cheney's  name  was  identi- 
fied. He  gave  an  incentive  and  stimulus  to  higher  aims  and 
better  development  in  the  work  of  the  Association,  and  his 
connection  brought  the  assurance  that  what  of  advancement 
had  been  gained  could  not  be  lost.    He  was  ever  in  sympathy 
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with  plans  to  give  our  Association  a  permanent  character. 
The  silk  trade  of  America  has  indeed  sustained  a  heavy  loss 
m  the  decease  of  so  eminent  a  representative. 
The  resolutions  were  as  follows : 

Whereas,  In  the  ordering  of  Providence  our  dear  friend  and  most 
worthy  President,  Ward  Cheney,  has  been  taken  from  us  ;  and 

Whereas,  Mr.  Cheney  was  a  man  of  unspotted  reputation,  true  and 
just  in  all  his  dealings,  kind  and  genial  in  all  his  intercourse,  ripe  and  ma- 
ture in  his  judgment,  and  in  every  way  well  deserving  and  well  befitting 
the  proud  position  he  occupied  in  the  silk  trade  and  in  this  Association  j 
therefore  be  it 

Resolved,  That  we  unfeignedly  mourn  the  loss  of  Ward  Cheney, 
and  deeply  sympathize  with  his  family  in  their  great  bereavement ;  that 
we  hold  up  for  imitation  his  character,  his  integrity  and  his  enterprise ; 
that  we  are  proud  of  his  name  and  will  keep  his  memory  green  whilst  the 
silk  trade  shall  last ;  that  as  a  mark  of  affectionate  respect  a  committee  of 
this  Association  shall  be  delegated  to  attend  the  funeral  of  Mr.  Cheney; 
and  that  a  copy  of  this  preamble  and  resolution  be  engrossed  and  framed 
for  presentation  as  a  memento  to  Mr.  Cheney's  family. 

The  following  members  represented  the  Association  in  the 
funeral  services  at  South  Manchester. 

THOMAS  N.  DALE,  ist  Vice-President. 

Geo.  B.  Skinner,  J.  H.  Hayden, 

B.  RlCHARDSOJ^,  Ira  Dimock, 

John  T.  Walker,  Tobias  Kohn, 

Rowland  Johnson,  Franklin  Allen, 
T.  ToMiTA,  Vice-Consul  Secretary, 
of  Japan,  at  New  York. 
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FINANCES. 

The  revenues  of  the  Association  have  not  been  as  great  in 
the  past  year  as  in  the  year  preceding.  In  most  other  de- 
partments of  industry,  and  especiaUy  our  own,  reduced  reve- 
nue has  been  accompanied  by  a  demand  for  a  more  economi- 
cal administration.  The  sources  of  receipts  and  the  items  of 
disbursements  are  as  follows : 

FOURTH  ANNUAL  VOLUNTARY  SUBSCRIPTIONS. 


Cheney  Bros.,     ------      $800  00 

Wm.  H.  Horstmann  &  Sons,  -        -        -        -  400  00 

Nonotuck  Silk  Co.,      -        -       -        -        -  300  00 

William  Ryle,        -        -        -        -        *        -  300  00 

Wm.  Strange  &  Co.,  -        -        -        -        -  300  00 

Jno,  N.  Stearns  &  Co.,   300  00 

A.  A.  Low  &  Bros.  -  -  -  -  -  300  00 
Belding  Bros.  &  Co.,  -  -  -  -  -  200  00 
Dexter,  Lambert  &  Co.,  -  -  -  -  200  00 
Wm.  H.  Fogg  &  Co.,      -        -        -        -  200  00 

B.  B.  Tilt  &  Son,       -       -       -       -        -  18000 

Dale  Manufacturing  Co.,         -        -        -        -  15000 

A.  Soleliac  &  Son        -        -        -        -        -  100  00 

The  Singer  Manufacturing  Co.,         -        -        -  100  00 

Werner  Itschner  &  Co.,       -        -        -        -  100  00 

Jno.  T.  Walker,     -        -        -        -        -        -  100  00 

J.  Silbermann  &  Co.,  -        -        -        -        -  100  00 

Wood,  Pay  son  &  Colgate,       -        -        -        -  100  00 

Wm.  H.  Smith  &  Son,         -        -        -        -  100  00 

Tetsnoske  Tomita,  Vice-Consul  of  Japan  at  N.  Y.,  100  00 

Cary  &  Co.,  -------  75  00 

A.  G.  Jennings,  -    '    -        -        -        -        -  7S  00 

Aub,  Hackenburg  &  Co.,         -        -        -        -  50  00 

Louis  Franke,      -        -        -        -        -        "  50  00 

S.  M.  Meyenberg,  -       -       -        ^                -  50  00 


$4,730  00 

Annual  dues  of  members,  $25.00  each,  -  1,45^  °° 
11  Initiation  fees,  new  members,  $25.00  elch,  -  275  00 
Sundry  receipts,        -       -       -       -       -  5^29 
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Making  the  total  sum  for  the  year,  -  -  $6,507  29 
Which  added  to  the  balance  on  hand  ) 

at  the  last  annual  meeting,  say         j"         ~       ^y^^g  59 

presents  a  total  of    -        -        -        -       -        $8,936  88 
less  $450.00  in  suspense  account,  voluntary  subscriptions 
remaining  unpaid  to  the  Treasurer  at  this  date. 
To  the  debit  of  the  account  we  have  $7,422.25  of  dis- 
bursements classified  under  the  t^Dllowing  heads  : 


Office  Rent,  - 

$350  00 

Furniture,      -        _        ^  . 

126  85 

Newspaper  Subscription  Account, 

Subscriptions  and  Purchases, 

^45  69 

Society  of  Arts,  London, 

1204  15773 

Library  Expenses,  Sundry  Books, 

71  65 

Stationery  and  Printing, 

-  1,471  04 

Postage  and  Expressage, 

367  44 

Telegram  Account,  - 

13  92 

Coal  and  Gas  Bills,     -        -  _ 

28  24 

Incidental  Expenses,        -        _  _ 

-  11334 

Office  Expenses, 

65  16 

Petty  Cash  Expenses,       _        -  _ 

-     75  42 

Traveling  Expenses,  Secretary, 

82  70 

Raw  Silk  Manifests,  New  York  and  San 

Francisco,     222  76 

Office  Clerks,          -        -        .  _ 

1,276  00 

Franklin  Allen,  Secretary,  - 

3,000  00 

$7,422  25 

leaving  a  balance  in  the  hands  of  the  Treasurer  at  date,  of 
$1,064.63.  [N.  B.  The  balance  on  hand  at  the  last  annual 
meeting  was  $2,429.59]. 


AMENDMENT  TO  BY-LAWS. 
On  the  25th  of  February,  the  following  amendment  to  the 
By-laws  of  the  Association  was  adopted,  notice  of  the  pro- 
posed change  having  been  presented  in  writing  at  the  meet- 
ing of  February  9th : 

Provided,  that  in  the  year  1876  the  annual  meeting  for  the  election  of 
officers  to  serve  in  the  year  ensuing  and  for  receiving  the  report  of  the 
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Board  of  Government  may  be  held  on  the  last  Wednesday  of  April,  at 
such  place  as  the  Board  of  Government  may  appoint,  instead  and  in  lieu 
of  the  second  Wednesday  of  May  as  provided  for  in  sections  i  and  2  of 
article  V  of  the  by-laws :  the  said  change  being  deemed  advisable  in 
consequence  of  the  said  second  Wednesday  of  May,  1876,  having  been 
designated  by  the  United  States  Centennial  Commission  for  the  opening 
and  inauguration  services  of  the  International  Exhibition  at  Philadelphia. 


PREPARATIONS  FOR  THE  CENTENNIAL. 

The  question  as  to  the  best  action  of  the  Association  in 
reference  to  having-  the  silk  industry  fully  represented  at  the 
Centennial  Exhibition,  was  referred  by  the  Board  of  Gov- 
ernment to  a  Committee  selected  therefor.  The  Committee 
reported  that  after  due  effort  had  been  made  in  caUing  the 
attention  of  manufacturers  to  the  subject,  the  projected  plan 
of  effort  on  the  part  of  the  Association  had  not  been  encour- 

I  aged.  The  Committee  therefore  recommended  that  the 
matter  be  left  to  individual  effort  and  enterprise.  A  circular 
was  sent  to  each  silk  manufacturer  and  maker  of  silk  ma- 

!  chinery,  stating  the  foregoing  facts  and  suggesting  the  steps 
needful  to  insure  a  good  display,  as  well  as  urging  the  import- 
ance of  promptness  in  making  them.  The  matter  being  thus 
relegated  to  individual  manufacturers,  a  considerable  number 
of  prominent  firms  have  undertaken  the  work  with  spirit, 
and  there  will  be,  as  a  result,  a  creditable  display  made  of 
the  advances  of  the  silk  industry. 

In  last  year's  report  the  hope  was  expressed  that  a  descrip- 
tive pamphlet  might  be  prepared  for  circulation  at  Philadel- 
phia, giving  an  account  of  the  origin,  growth  and  success  of 
the  silk  industry  in  this  country.  It  was  proposed  to  make 
this  pamphlet  of  a  popular  character,  and  to  have  it  sold  at  a 
nominal  price  to  the  visitors  at  the  Exhibition.  The  sum  of 
money  necessary  for  the  preparation  of  the  pamphlet  was 
subscribed  by  the  manufacturers ;  permission  for  its  sale 
during  the  Exhibition  was  obtamed  from  Director  General 
Goshorn ;  and  the  writing  of  the  pamphlet  was  entrusted  to 
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a  gentleman  well  versed  in  the  subject,  and  of  repute  in 
literature.  The  -  History  of  Silk  Industry  in  America,"  thus 
prepared,  will  prove  entertaining  in  itself,  while  it  must  serve 
to  enlighten  the  pubhc  upon  the  advances  that  have  been 
made  by  American  skill,  ingenuity,  and  persevering  effort. 

Respectfully  submitted. 


New  York,  April  26,  1876. 


Franklin  Allen, 

Secretary. 


THE  SILK  ASSOCIATION  OF  AMERICA. 


63 


ff\  0\  o  o  o 
O  H  f>  o  o 


c<  c<  00 


OO^OHOr--Or^ObooOO 

O     O     W     »i->r<-,Q  Q  t-^<j-|ly-,u-,U-lO 

tJ-  «  >-•  Tt-  >-n  M  rl  ro 


o 
O 

■-I  « 


c 
3 
o 

< 


C/5 

z 

o 
u 


CO  H 


tiO  60 


S  S  <  <; 


CX,  Oh 


DC  w 
C/2  < 


Oh 


3 

to  C 


.5 


64 


FOURTH  ANNUAL  REPORT. 


Imports,  Re-Exports  and  net  dutiable  Imports  of  Raw  Silk, 
Avith  rates  oi  duty  and  estimated  amount  of  duty  from 
1823  to  1842  mclusive. 


Fiscal 
Years 
ended 
Sept.  30. 

Imports  o( 
i\aw  oiiK 
Dutiable, 



Re-Exports 
of 

Raw  Silk 

Net 
Imports. 

Duty. 

Amount  of 

Duty 
(Estimated.) 

1823 

$4,673 

$4,673 

15^ 

$701 

1824 

1,254 

188 

1825 

8,090 

8,090 

1,214 

1826 

192,496 

192,496 

<  ( 

28,874 

1827 

1 35»^3° 

135,230 

20,285 

1828 

608,738 

48,609 

( < 

7,291 

1829 

101,796 

$35,967 

65,829 

9,874 

1830 

119,074 

108,975 

10,099 

1,51  5 

i8ii 

*45,8i9 

1832 

48,938 

48,800 

138 

12^^ 

17 

1833 

135,348 

66,456 

68,892 

( ( 

8,612 

1834 

*6o,55o 

1835 

10,715 

4.  "4 

6,601 

825 

1836 

37)507 

37,507 

4,688 

1837 

211,694 

118,434 

93,260 

<< 

11,657 

1838 

*49,3i3 

1839 

39,258 

4,682 

34,576 

It 

4,322 

1840 

234,235 

200,239 

33,996 

t  ( 

4,250 

1841 

254,102 

227,113 

26,989 

<  < 

3,374 

1842 

33,002 

420 

32,582 

20^ 

6,516 

*  Via  Cape  of  Good  Hope, 


Bureau  of  Statistics,  Washington,  D.  C, 
May  20th,  1876. 

(Signed)  EDWARD  YOUNG, 

Chief  of  Bureau. 

Statistics  of  production  of  raw  silk  in  the  United  States  at 
irregular  periods. 


Year.  Value. 

1821   1171,000 

1834   450,800 

1835     290,000 

1840   250,000 

1843   1,400,000 

'^50   54,215 

15  00   47,000 

1870  ,   90,000 
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Imports,  Re-Exports  and  net  dutiable  Imports  of  Raw  Silk, 
with  rates  of  duty,  and  estimated  amount  of  duty,  from 
1843  to  1875,  inclusi^^e. 


1843 
1844 
1845 
1846 
1847 
1848 
1849 
1850 
1851 
1852 
1853 

1854 
1855 
1856 
1857 
1858 
1859 

i860 
1861 
1862 
1863 
1864 
1865 
1866 
1867 
1868 
1869 
1870 
1871 
1872 
1873 
1874 
1875 


Imports  or  Raw  Silk. 


Free  of  Duty. 


Dutiable. 


$1,300,065 
1,330.890 
1,^35,976 
1,41  1 ,416 
413,971 
897,661 
1,932,766 
1,040,809 

3.437:900 
2,469.001 
2,520,404 
3.318.496 
3.017,958 

5.739.591 
5,625,620 
6,460,621 
3,854,008 
4,504,306 


I53.35O 
172.953 
208,454 
216.647 
161,624 
340,769 
366,238 
386,281 
448. 198 
360,836 
712,092 
1,085,261 
742,251 
991,234 

953.734 
•"2,4^,130 
^  .88,267 
*io4,700 
^67.378 
*75.554 
*i2o,8o7 
■*i25.i98 
*i53,o6i 


Re-Exporti 
of 

Raw  Silk. 


$3,353 
7,102 

4.362 
23.999 
42,251 
19,858 
55.515 

63.026 

43.856 

7.»43 
282 
2,956 
63,279 
4-^55 
4,163 
94,092 
19-978 
J77.881 
124,104 
21,412 
14  1 12 
31.501 
480,193 
198  429 
26,276 
245.657 
57.031 
43.031 
189,783 
133  370 
45,892 
29,065 
32,910 


Net 
Imports. 


Rate  of 
Duty. 


$49,997 
165.851 
204,092 
192,648 

119,373 
320,91 1 

310,723 
3i3»255 
404,342 

353.693 
71 1,810 
1,082,305 
678,972 
986.979 

949.571 
1,448,103 

1,599.179 
1,162,795 
1,354,690 

468,1 14 
1,004.356 
2,026,463 

713.677 
3.239,471 
2  442,725 
2  274,747 
3,261,465 

2  974.9^7 
5.549,809 
5,492,250 

6,414,729 

3  824,943 
4,471,396 


50c.  per  lb. 


Amount  of 

Duty 
(Ettimated.) 


Free. 


$8,299 
28,668 
30,581 

31.413 
17.906 

48,137 
46,608 
48,488 
60,651 

53.054 
106,771 
162,345 
101,846 
148,047 
142,436 

24,213 
28,826 
10,470 
6,7  37 
7.555 
12,080 
12,519 
15,306 


♦  Via  Cape  of  Good  Hope,  paying  10  per  cent.  duty. 

Bureau  of  Statistics,  Washington,  D.  C, 
May  20th,  1876. 

Signed,  EDWARD  YOUNG, 

Chief  of  Bureau. 


Export  of  American  Manufactured  Silks,  chiefly  Sewing-Silk 
and  Machine  Twist,  in  the  years  1870-75. 

Year.  Value. 

1870  $11,648 

1871    27,580 

1872   62,521 

1873    65,560 

1874   40,878 

1875   71,534 
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STATEMENT  OF  THE  RATES  OF  DUTY  ON  SILK  IMPORTS.  RAW  SILK 
AND  MANUFACTURES  OF  SILK, 

Since  the  organization  of  the  United  States  Govjernment  under  the  Federal  Constitution 

in  the  Year  1789.  * 

Compiled  by  the  Secretary  of  the  Silk  Association  of  America  from  the  Special  Report  of 
1874,  oa  the  Customs  Tariff  Legislation  of  the  United  States,  by  Dr.  Edward  Young 
chief  of  the  U.  S.  Bureau  of  Statistics  at  Washington.  ^' 

The  first  tariff  Act,  July  4,  1789,  was  th^  second  act  of  any  kind  passed  after  the  organ- 
ization ot  the  United  States  Government  under  the  Federal  Constitution     The  follow 
mg  IS  Its  preamble  in  the  first  section  :  "  fi^^Aereas,  it  is  necessary  for  the  support  of 
Go-vernmentjorthe  dtscharge  of  the  debts  f  the  United  States,  and  the'encouragelL  and 
plttd&T"       '"^""-^^''""">  ^^'^       Soo^^.  ^^res,  and  merchandises  im- 

BY  THE  TARIFF  ACTS  OF 
Aug.   10,  1790,  Silk  manufactures  paid  7^  per  cent,  ad  valorem  rate  of  duty 
May     2,  1792,        "        "  '«    10  ^' 

March  3,  1797,        "        "  " 
"     i6,  1804,        "        "         •<  15 

ff^  II  r    30  "     [War  with  Great  Britain  1 

May  aa,  1824,*  -    20    From  beyond  Cape  of  Good  Hope  25  per  cent 

19,  1828,  *      20  "  <'  30 

Sectional  excitement,  the  South  against  the  North,  was  the  cause  of  a 
general  reduction  of  duties  in  1832;    By  Act 
July  14,  1832,  Duty  on  Silk  manufactures  from  this  side  of  Cape  of  Good 

Hope,  was  reduced  to  

From  beyond  Cape  of  Good* Hope*,  to.  .*  .* .'  [  [  [  ] .   .* ] ]]  jq 

'^"fy  o^'  40  per  cent,  was  levied  upon  sewlng-silk, 'and 
12^  per  cent,  on  raw  silk. 
March  2,   1833,^  Mr.  Clay's  Compromise  Act  abolished  the  duties  on  ^ 
"Manufactures  of  silk,  or  of  which  silk  shall  be  the 
component  material  of  chief  value,  coming  from  this  side 
ot  the  Cape  of  Good  Hope,  except  sewing-silk."  Raw 
silk  remained  at  12^  per  cent.    The  act  further  provided 
for  a  reduction  every  two  years,  on  the  ist  January  1836, 
1838  and  1840  respectively,  of  one-tenth  part  of  the  ex-  V  10  percent, 
cess  cf  duty  over  20  per  cent.,  on  a/I  foreign  imports  j  a  I 
reduction  on  the  ist  January,  1842,  of  one-half  the  re-  1 
mainder  of  such  excess,  and  from  and  after  the  31st  of 
December,  1842,  the  residue  of  such  excess  to  be  de  I 
ducted.    All  but  the  latter  provision  was  enforced,  the  rate  | 
-  <?        °"  sewing  silk  being  reduced  to  26  per  cent.  ......  j 

5>cpt.  II,  1841,  Silk  manufactures  and  raw  silk,  whether  from  beVo'nd"(  *r  ^ 

from  this  side  of  the  Cape  of  Good  Hope,  were  advanced  to  f  ^'^  ^" 

V."".^:        ^^"^M  ^'^^  manufactures  paid  30  per  cent.  n.  o.  p.  f.J  $2.50  per  lb. 

30      "         n.  o.  p.  f.   25  per  cent. 


March  3,  18  C7  II  "  «  »     ^ ,  r 

TV/f     u       oV'!'  24  n.  o.  p.  f.   la 

March  2,1861,    "  "  i<  «         „  ^  „  ^ 


Aug.   c   1861'    "  «  u  3°      "        n.o.p.f;   30 

5.  40      "         n.o.p.f  40 

June  30,  1864,    "  "  A«      "        ^  e 

,     o      n  n.  o.  p.  r   ro 

i-eb.  8.  1875,  all  silk  goods  contain.^  •       •  3 

ing  over  75  percent,  in  | 

yalueof silk,  irrespect  60      "         n.o.p.f.   50 

ive  of  commercial  des-  | 
ignation  J 


and  not  subject  ,0  aSv  other  ri.^V.  ?'  .^T^'^*^  '"IP"^^''  *  "^"^y  ■  5  P"  ""t-  ^'o"  »H  =»rticles  not  >rce, 
raw  silk  is  statei  bv  L    Yo,  nl  f      ^'k  ^^'^  ''"""""•^  "^^"^^''^  '^'"'''^  Government  from 

«nm  it  was  t"o^  Jre?! e'.t.\^rt!;rA^t  cnu^•y  ^l'^' 

''^tr^i^'"^'''^^^^  l-ie.  on  Raw  Silk,  rorn^re- 

4  Aot  otherwise  provided  for.    Silk  chief  value. 


THE  SILK  ASSOCIATION  OF  AMERICA. 
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PRODUCTION  OF  SPUN  SILK  IN  EUROPE,  1873. 

Statistics  of  the  Production  of  Spun  Silk,  from  silk  waste,  pierced  and 
imperfect  cocoons,  Arrindy  cocoons,*  &c.,  &c.,  in  the  European 
States,  in  the  years  1872  and  1873. 


Countries  in  which  the  Spun  Silk 
W3,s  produced. 

1   Amount  produced  in 
1872. 

Amount  produced  in 
1873. 

Pounds. 
1,980,000 
1,980,000 
1,800,000 
1,  100,000 
330,000 
33,000 

Pounds. 
1,540,000 
2,000,000 
1,760,000 
1, 144,000 
330,000 
33,000 

England  

Switzerland  

Germany  

All  Europe  

7,223,000 

6,807,000 

M.  Rondot,  in  his  report,  states  that  France,  in  addition  to  her  own  pro- 
duction of  these  spun  silks,  imports  annually  about  470,000  kilogrammes 
=  1,038,700  pounds,  from  Switzerland,  England  and  Austria;  about 
three-fifths  of  the  amount  being  furnished  by  Switzerland.  He  states, 
moreover,  that  owing  to  the  reduction  in  the  price  of  silk  and  the  decline 
in  the  use  of  passementerie,  the  Quantity  of  spun  silk  produced  would  be 
much  less  in  1874  and  1875. 

PRODUCTION  OF  RAW  SILK  THROUGHOUT  THE  WORLD. 

The  following  statement  is  believed  to  be  a  to'3r?bly  near  approxima- 
tion to  the  yearly  production  of  raw  silk  in  the  se-eral  silk-producing 
countries  of  the  world  at  the  present  time  : 

China  and  Chinese  Empire   l92,< 

Japan   

Persia,  Turkistan,  &c  

Syria  and  Asia  Minor  

Italy  

 .'..*.**.*.*..  3  r,'246,'8oo 

Turkey  in  Europe   7,920,000 

Spain  and  Portugal   1,884,000 

p^^ece   1,087,000 

Morocco   300,000 

Ausrria-Hungary   3,087,600 

  35,200,000 

  100,000 


,928,000 
19,800,000 
6,250,000 
8,500,000 
59,250,000 


India. 
America 


^267,553,400 


^  The  Arrindy  cocoons  are  those  made  by  the  Bombyx  cynthia  which  feeds  on  the 
leaves  of  the  Castor  Oil  Plant  {Ricims  communis:) 
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New  York. 


FRANKLIN  ALLEN,  93  Duane  Street,  N.  Y. 


ANNUAL  MEETING  OF  THE  SILK  ASSOCIATION  OF 

AMERICA. 


The  fifth  annual  meeting  of  the  Silk  Association  of  America 
was  held  at  its  office,  No.  93  Duane  street,  New  York,  on  Wednes- 
day, May  9,  at  3  p.  m.  :  the  members  present  representing  the  raw 
silk  importing  interest,  and  silk  manufactures  established  in  New 
York,  New  Jersey,  Connecticut  and  Massachusetts.  Mr.  F.  W. 
Cheney  occupied  the  chair. 

The  minutes  of  the  last  quarterly  meeting,  held  Feb.  14th, 
were  read  and  approved. 

The  election  of  officers  for  the  ensuing  year  was,  on  motion, 
deferred  until  after  the  reading  of  the  annual  reports. 

The  annual  reports  of  the  Secretary  and  the  Treasurer  were 
then  presented  and  approved.  In  addition  to  the  members  of  the 
Association  who  were  in  attendance  at  the  meeting,  there  were  also 
present  Mr.  John  L.  Hayes,  of  Boston,  Secretary  of  the  National 
Association  of  Wool  Manufacturers,  and  Mr.  Samro  Takaki, 
Consul  of  Japan,  at  New  York.  Mr.  Hayes  was  on  his  way  to  visit 
the  silk  manufacturing  establishments  of  Paterson,  with  a  view  to 
the  preparation  of  his  report  (to  the  United  States  Centennial  Com- 
mission) on  the  woolen  and  silk  industries  of  this  country. 

Mr.  Cheney  introduced  Mr.  Takaki  to  the  meeting,  and  also 
stated  that  he  had  received  from  a  reeling  establishment  in  Japan  a 
consignment  of  raw  silk,  with  instructions  to  test  the  adaptability  of 
the  article  for  the  uses  of  American  manufacturers.  No  price  was 
fixed  upon  this  silk,  the  request  being  simply  that  whatever  it 
proved  to  be  worth  should  be  paid  over  to  Mr.  Takaki.  Mr.  Cheney 
commended  the  liberal  disposition  shown  by  the  Japanese.  The 
silk  had  been  carefully  examined  by  Mr.  Cheney,  and  he  regarded  it 
as  fully  equal  in  quality  to  the  raw  silk  of  the  same  class  from  France 
or  Italy.  Mr.  Cheney  mentioned  that  the  size  of  silk  which  it  is 
most  desirable  that  the  Japanese  should  supply  for  this  market,  is 
from  14  to  16  deniers. 

Mr.  Takaki  spoke  of  the  efforts  of  his  countrymen  to  make 
silks  that  should  be  satisfactory  in  foreign  markets,  and  mentioned 
that  the  reelers  of  Japan  were  making  these  efforts  under  the 
advice  and  suggestions  of  Mr.  Tomita,  recently  vice-Consul 
at  New  York,  who  took  a  deep  interest  in  the  matter.  There 
seemed  to  be  reason  to  hope  that  these  efforts  w^ould  be  successful. 
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and  the  consignment  referrred  to  by  Mr.  Cheney  indicated  what 
prospect  there  is  that  such  expectations  may  be  realized. 

On  motion  of  Mr.  Richardson,  seconded  by  Mr.  Ira  Dimock 
the  following  resolution  was  adopted  : 

The  Association  then  proceeded  to  elect  by  ballot  the  officers 
lor  the  ensumg  year,  whose  names  are  given  on  a  previous  page. 
On  motion  the  meeting  adjourned. 

FRANKLIN  ALLEN,  Secre/ary. 


SECRETARY'S  REPORT. 


In  conformity  with  the  by-laws  of  the  Association,  the  Secretary 
has  the  honor  to  submit  the  following  report,  prepared  under  direc- 
tion of  its  Board  of  Government,  and  presenting  a  review  for  the  past 
year  of  the  transactions  and  the  condition  of  The  Silk  Association  of 
America. 

Three  important  features  have  characterized  the  past  year  in  re- 
lation to  the  silk  industry.  Of  the  three,  the  most  important  in  its 
ultimate  consequences  was  the  display  of  silk  products  at  the  Cen- 
tennial Exhibition.  The  far-reaching  effects  of  that  display;  the 
comparison  which  it  occasioned  between  the  work  of  foreign  lands 
and  our  own  ;  and  the  impression  made  both  at  home  and  abroad 
as  to  the  advances  of  American  industry,  cannot  be  now  estimated 
at  their  full  value  ;  but  they  cannot  be  easily  overestimated.  A 
second  feature  of  the  past  year  was  the  unexpected  rise  in  the  value 
of  raw  silk  ;  and,  connected  with  this,  the  extraordinary  disturbances 
occasioned  in  foreign  markets  and  manufacture,  during  both  the 
period  of  the  rise  and  that  of  the  subsequent  decline.  The  third  re- 
markable feature  of  the  year  has  been  the  extensive  development  of 
frauds  on  the  revenue  by  undervalued  invoices.  This  was  in  part  an 
outgrowth  of  the  extreme  variations  in  the  value  of  silk.  Happily 
there  is  included  within  the  same  period  the  history  of  some  definite 
and  partially  successful  efforts  to  circumscribe  the  area  of  these  frauds 
in  the  future. 

THE  CENTENNIAL  SILK  EXHIBIT. 

For  the  first  time  in  the  history  of  the  industry,  an  opportunity 
was  given  in  1876  to  the  silk  manufacturers  of  America  to  display 
fully  to  the  whole  world  their  progress  and  the  perfection  attained. 
Nearly  all  previous  exhibitions  of  industry  in  this  country  had  been 
regarded  as  more  or  less  local  in  their  scope.  The  exceptions  were 
in  the  Wood's  Fair  at  New  York  in  1852,  which  took  place  before 
many  of  our  silk  manufactures  were  well  established,  and  the 
XXXVIIIth  Exhibition  of  the  American  Institute  in  1869,  at  which 
in  unusual  effort  was  made  for  the  display  of  the  products  of  our 
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silk  mills,  and  in  organizing  for  that  purpose  steps  were  taken  that 
subsequently  led  to  the  union  of  efforts  and  interest  which  is  repre- 
sented in  the  Silk  Association  of  America.    There  was,  of  course, 
little  or  no  inducement  to  send  American  silki  to  the  Great  Exhibi- 
tions of  Paris,  London  or  Vienna.    After  years  of  struggle  and  fre- 
quent experience  of  fickle  fortune,  the  silk  industry  of  this  counti^^ 
had  achieved  unqualified  success  in  nearly  all  its  branches.    But  the 
extent  and  completeness  of  that  success  were  not  generally  known 
either  at  home  or  abroad.    The  memory  of  its  early  failures  still 
clung  to  the  business.    The  prejudice  in  favor  of  foreign  goods  still 
lingered  among  American  consumers,  and  the  days  had  not  wholly 
passed  in  which  it  was  thought  needful  to  stamp  domestic  manufac- 
tures with  European  names  to  make  them  salable  on  equal  terms. 
Our  countrymen  did  not  know,  they  did  not  even  suspect,  that  the 
silk  goods  produced  here  were  better  as  well  as  cheaper  than  those 
which  were  imported.    That  American  silks  were,  in  certain  lines, 
of  more  substantial  material,  of  brighter  and  more  permanent  color' 
of  neater  finish,  of  more  tasteful  patterns  than  those  which  Europe 
could  supply— these  were  new  facts  to  most  Americans,  facts  which 
they  learned  for  the  first  time  and  greatly  to  their  surprise,  last  year, 
at  Philadelphia. 

PUBLICITY  GIVEN  TO  AMERICAN  SILK  PROGRESS. 

The  position  accorded  to  our  silk  exhibit  was  an  exceedingly  ad- 
vantageous one.    Instead  of  being  thrust  on  one  side  or  into  a  cor- 
ner, it  had  the  post  of  honor  at  the  east  end  of  the  Main  Building, 
on  the  central  aisle.    There  had  been  little  concert  of  action  among 
our  manufacturers  as  to  the  display,  and  an  endeavor  to  organize  an 
arrangement  for  that  purpose  had  not  met  encouragement.    It  was 
finally  decided,  after  a  fruitless  attempt  to  unite  the  silk  manufactur- 
ers upon  some  general  basis,  that  the  silk  display  at  Philadelphia 
must  be  left  to  the  chapter  of  accidents  and  the  enterprise  of  indi- 
vidual exhibitors.    When  this  course  was  resolved  upon,  the  Secre- 
retary  of  this  Association  did  not  cease  to  urge  upon  manufacturers  the 
importance  of  a  thorough  and  varied  display.    The  attention  of  the 
public  and  the  press  was  especially  drawn  to  the  progress  of  the 
manufacture  in  this  country  by  the  publication  of  the  History  of  the 
Silk  Industry  in  America,  a  work  published  under  the  auspices  of 
the  Silk  Association.    That  volume  of  250  pages  obtained  fully  as 
large  a  circulation  as  was  originally  anticipated,  some  3,300  copies, 
and  was  widely  and  favorably  noticed  in  the  newspapers.    It  exerted 
a  material  effect  in  directing  the  current  of  popular  thought  toward  a 
fair  consideration  of  the  eftbrts  made  by  our  silk  manufacturers,  and 
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Stimulated  among  the  visitors  to  the  Centennial  Exhibition  a  desire 
to  compare  domestic  with  foreign  silk  goods.  Hundreds,  perhaps 
thousands,  of  our  countrymen  and  countrywomen  were  thus  induced 
to-  see  and  examine  for  themselves  the  goods  to  which  the  American 
makers  had  before  vainly  striven  to  attract  attention.  Both  native 
and  foreign  visitors  freely  expressed  their  surprise  at  the  superiority 
of  American  silk  goods  ;  to  Europeans  it  proved  indeed  a  revelation, 
and  English  and  French  journals  have  not  yet  grown  weary  of  ex- 
pressing their  astonishment  at  our  success  in  a  field  of  manufacture 
where  they  had  long  held  undisputed  sway.  The  following  extracts 
may  serve  to  show  the  impression  made  upon  our  foreign  visitors. 
They  are  taken  from  a  letter  addressed  by  J.  Walter  H.  Thorp  to  the 
Macclesfield  Courier,  October  4  th.  The  letter  has  peculiar  significance 
from  its  publication  in  Macclesfield,  the  headquarters  of  the  English 
silk  manufacture  : 

Our  English  silk  manufacturers  have  acted  wisely  in  abstaining  from  ex- 
hibiting their  goods  at  the  Centennial  Exhibition  at  Philadelphia,  as  they  would 
only  have  exposed  their  inferiority  in  quality  and  price.  Instead  of  wishing  any 
longer  to  see  or  use  our  English  silk  goods,  America,  protected  by  her  60  per  cent, 
duty  on  the  import  of  manufactured  silk,  is  almost  entirely  supplying  her  own 
market  with  home-made  goods  ;  and  her  manufacturers,  having  proved  that  they 
can  produce  the  article  and  quality  required  by  their  markets,  are  now  lending  all 
their  efforts  to  the  reduction  of  cost.  Now  that  the  period  of  inflated  prices  and 
extravagant  wages  is  passing  away  (which  last  item  has  hitherto  been  the  great 
difficulty  with  manufacturers)  and  their  scale  of  wages  is  rapidly  falling  to  the 
European  level,  we  shall  find  that  the  ample  labor-saving  appliances  and  greater 
intelligence  of  the  work-people  will  bring  us  face  to  face  with  a  competition  such  as 
we  have  never  yet  dreamed  of,  and  I  venture  to  say  that  before  long,  England, 
mother  of  Free  Trade  as  she  is,  will  find  herself  compelled  to  impose  a  duty  on 
the  importation  of  American  silks,  in  order  to  protect  her  manufacturers  from  being 
beaten  in  their  own  markets.  *  *  *  j;  noticed  at  the  Exhibition  that 
our  neighbors  at  Leek  had  had  the  courage  to  send  exhibits  of  such  sewing  silks, 
but  any  one  comparing  them  with  the  cases  of  the  Nonotuck  or  Corticelli  Silk  Com- 
pany, Belding  Brothers,  or  Brainerd,  Armstrong  &  Co.,  would  not  fail  to  notice 
their  inferiority  in  lustre  and  finish.  In  silk  piece  goods  and  dresses,  I  was  quite 
astonished  at  the  magnificent  goods  shown  by  Cheney  Brothers,  Dexter,  Lambert 
&  Co.,  Hamil  &  Booth,  and  Wm.  Strange  &  Co.,  of  Paterson  ;  and  that  there  is 
no  inferiority  in  machinery  or  dyeing  is  testified  by  the  beautiful  silk-throwing 
machinery  of  the  Danforth  Machine  Company  of  Paterson  (who  boast  that  their 
winding  and  reeling  frames  are  greatly  in  advance  of  any  others  produced  in 
Europe  and  America)  and  the  finely  arranged  cases  of  Weidmann  &  Greppo, 
dyers,  of  Paterson. 

In  conclusion,  I  could  have  wished  that  the  Macclesfield  Weavers'  Associa- 
tion had  seen  fit,  with  their  vast  accumulated  funds,  to  send  across  a  deputation  to 
report  on  the  silk  goods  exhibited  at  the  Centennial,  and  to  return  with  enlight- 
ened views  to  inform  their  fellow  workmen  of  the  true  state  of  the  trade. 

In  an  appreciative  article  on  the  Centennial  Exhibition  published 
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F Vn I    Tv  J"^^^  S^^^^i^'  eminent 

French  publicist,  pointed  out  the  silk  industiy  of  America  as  among 
the  successes  with  which  France  would  continually  be  driven  to  a 
closer  competition.  The  Swiss  Commissioner-General  to  the  Cen- 
tennial Exhibition,  in  his  official  report,  calls  the  attention  of  his 
countrymen  to  the  progress  of  Americans  in  silk  manufacture,  and 
du^ts  .  ''''^  "^"'^      P^"'P"^^^      ^  ^'^^"^^^  rivalry  in  silk  pro- 

FEATURES  OF  THE  DISPLAY. 

In  fact  the  display  Of  American  silks  at  the  Centennial  Exhibition 
was  in  the  highest  degree  creditable  to  our  manufacturers  The 
goods  lost  nothing  of  the  full  effect  of  their  brilliancy  and  purity  of 
colors,  being  arranged  with  skill  and  taste  so  that  they  appeared  to 
good  advantage.    There  is  neither  time  nor  opportunity  here  to  give  a 
full  description,  such  as  they  fairly  merited,  of  each  of  the  separate 
exhibits,  and  it  would  be  invidious  to  select  a  few  for  praise  where 
all  deserved  it.    The  neatness  as  well  as  the  brilliance  of  the  display 
in  the  Mam  Building  was  frequently  commended  upon  by  admiring 
visitors.    In  Machinery  Hall  the  process  of  silk  manufacture  was 
Illustrated  on  a  large  scale  by  several  different  establishments  Reel- 
ing, spinning,  spooling,  and  weaving,  the  last  including  in  some 
instances  the  Jacquard  attachment,  were  carried  on  in  full  view  of 
curious  throngs,  and  all  the  details  of  the  art  were  freely  exhibited 
There  was  also  a  remarkable  display  of  silk  machinery  of  the  newest 
and  most  elaborate  type— exhibits  by  the  makers  of  the  machinery— 
which  deservedly  attracted  great  attention  alike  by  the  novelty  and 
ingenuity  of  the  machines,  and  the  care  and  finish  of  their  workman- 
ship.   There  was  still  another  considerable  display  of  silk  weaving 
including  Jacquard  work,  in  the  Woman's  Pavillion.    Never  before 
have  our  silk  manufacturers  done  themselves  and  their  art  such  full 
justice  before  the  public  ;  and  never  before  have  they  so  fully  reaped 
the  reward  of  an  admiration  that  is  their  due. 

On  other  pages  of  this  report  there  are  given  in  detail  the  awards 
which  were  allotted  to  American  silk  manufacturers  for  the  varied 
excellence  of  their  products.  It  is  a  record  of  honor  of  which 
Americans  may  well  be  proud. 

VISIT  OF  CENTENNIAL  JUDGES  TO  PATERSON. 

After  the  Centennial  Judges  of  Group  IX,  which  included  the 
Silk  manufacture,  had  decided  upon  the  awards  to  be  made,  and  had 
finished  their  work  at  Philadelphia,  they  were  invited  bv  the  silk- 
manufactures  of  Paterson  to  visit  the  latter  city  and  inspect  the  silk 
mills.    The  visit  took  place  on  Thursday,  July  20.    The  guests  of 
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the  silk  manufacturers  were  the  Hon.  Elliot  C.  Cowdin  of  this  city, 
and  Consul  Gustav  Gebhard  of  Elberfield,  Germany,  who  were  re- 
spectively chairman  and  secretary  of  Group  IX ;  John  G.  Neeser  of 
Switzerland,  and  Hayami  Kenzo  of  Japan,  also  Judges  of  that 
Group ;  Tetsnoske  Tomita,  vice-Consul  of  Japan  at  the  port  of  New 
York ;  Tomotsne  Komuchi,  Commissioner  from  Japan,  and  G. 
Yenjioji,  attache  and  interpreter.  The  party  visited  the  Dale  Mill, 
the  Phenix  Mill,  the  two  mills  of  Hamil  and  Booth,  the  mill  of  A. 
Soleliac  &  Sons,  and  of  William  Strange  &  Co.,  and  the  dyeworks  of 
Weidmann  &  Greppo.  At  a  lunch  served  in  the  afternoon,  speeches 
were  made  by  Messrs.  Cowdin,  Gebhard,  Soleliac,  Hamil,  and 
others.  Mr.  Cowdin  announced  that  the  Judges  of  Group  IX  had 
been  from  the  first  quite  harmonious  in  their  views  ;  there  had  not 
been  shown  the  slightest  tendency  toward  any  want  of  due  apprecia- 
tion of  American  goods  in  the  estimates  made  by  the  foreign  judges  ; 
and  the  awards  were  unanimous.  Mr.  Gebhard  is  a  manufacturer  of 
silks,  velvets,  &c.,  and  has  from  4,000  to  5,000  looms  employed  on 
such  goods  ;  he  said  he  had  been  32  years  in  the  silk  business  and 
considered  himself  capable  of  judging  of  the  merits  of  silk  manufac- 
tures. He  knew  the  difficulties  that  beset  such  undertaking.  He 
was  surprised  that  Americans  had  done  so  much ;  being  one  who 
loved  the  business  and  took  a  pride  in  it,  he  had  no  words  to  express 
his  gratification  with  the  Paterson  manufacturers.  Speeches  were 
made  by  two  of  the  Japanese,  who  spoke  particularly  of  the  pleasant 
relations  existing  between  Japan  and  America.  Mr.  Komuchi  men- 
tioned some  facts  respecting  the  raw  silk  of  Japan,  and  expressed  a 
wish  to  have  suggestions  to  improve  it  for  this  market.  Mr.  B. 
Richardson  of  this  city  said  that  he  had  come  from  England,  a  disci- 
ple of  Cobden  and  free  trade  ;  now  he  was  a  believer  in  protection  to 
industry.  All  the  visitors  expressed  themselves  as  having  been  grati- 
fied and  instructed  by  the  visit  to  the  Paterson  silk  mills. 

ENCOURAGEMENT  AFFOBDED   BY  THE  CENTENNIAL  EXHIBITION. 

The  unqualified  success  of  the  silk  display  at  the  Centennial  Ex- 
hibition, and  the  approval  elicited  both  from  foreigners  and  our  own 
people,  should  encourage  our  manufacturers  and  stimulate  them  to 
still  higher  efforts.  The  instances  of  prosperity  in  the  business  are 
almost  invariably  results  of  persistent  striving  for  better  and  more 
perfect  work.  With  every  fresh  advance,  new  difficulties  will  present 
themselves,  but  there  are  none  that  ingenuity,  skill,  and  patience 
cannot  overcome.  Ever)-  year  a  higher  standard  of  excellence  is  re- 
quired and  must  be  reached.  The  fair  reputation  which  our  silk 
goods  have  attained  can  only  be  kept  secure  by  further  improve- 
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ment ;  by  making  goods  that  are  better  because  they  are  of  better 
material  and  firmer  make.    Especially  is  progress  needful  in  the 
matter  of  artistic  designs.    What  is  required  now  is  an  American  art 
culture,  not  wanting  in  the  graces  that  distinguish  that  of  other  lands, 
and  yet  having  something  distinctively  original  and  intrisic.  In 
this  direction  there  is  hope.    The  exhibitions  of  artistic  industry  are 
teachmg  our  people  ;  the  public  taste  is  steadily  improving  ;  the  best 
designs  meet  a  more  ready  approval.    The  permanent  exhibitions  in 
Philadelphia  and  elsewhere  are  to  be  connected  with  industrial 
schools— schools  of  design  that  will  give  us  a  new  generation,  in  due 
time,  of  workers  who  put  their  soul  in  their  work.    Quite  recently 
the  State  of  New  Jersey  has  taken  a  step  forward  in  this  direction,  and 
the  Governor  is  authorized  to  appoint  a  commission  to  devise  plans  for 
permanently  organizing  a  school  of  textile  art,  with  a  view  to  training 
designers  and  improving  the  designs  by  a  supply  of  the  best  models^ 
Let  us  take  warning  from  the  injury  which  the  manufacturers  of 
France  now  perceive  that  they  have  inflicted  upon  their  trade,  especi- 
ally in  the  English  market,  by  deteriorating  the  quality  of  their  goods. 
Stories  are  now  going  the  rounds  of  the  English  papers  of  poisoning 
by  white  lead  used  in  the  lighter  silks  and  white  sewing-silk.  What 
we  make  in  this  country  must  be  not  only  pure,  but  above  suspicion. 
Our  work,  if  honest,  brings  joy  to  the  worker  as  well  as  to  the 
wearer. 

PROGRESS  OF  THE  INDUSTRY. 
We  have  a  few  instances  to  record  showing  the  progress  of  the 
silk  industry  in  America  during  the  past  year.    About  Sept  ist 
Messrs.  Belding,  Bros.  &  Co.  took  measures  to  establish  the  manu- 
facture at  Montreal,  Canada.    The  business  to  be  obtained  in  the 
Dominion  is  not  probably  very  large,  the  total  population  being  only 
4,500,000.    A  large  proportion  of  the  people,  especially  in  Canada 
East,  do  not  use  silk  at  all  ;  the  demand  comes  principally  from  the 
western  province  of  Ontario.    The  manufacture  will  be  facilitated 
by  an  order  of  council  which  has  been  promulgated,  removing  a 
duty  of  10  per  cent  on  raw  silk.    The  machinery  for  the  mill  was 
sent  from  Connecticut,  and  was  appraised  at  25  per  cent,  of  its  value. 
The  duty  on  machine  twist,  previously  10  per  cent,  was  changed  by 
the  New  Dominion  Parliament  last  February,  to  17}^,  a  rate  which 
had  been  previously  applied  to  all  skein  silks  or  silks  in  the  hank, 
while  spool  silks  were  charged  at  10  per  cent.    About  69  operatives,' 
prmcipally  French,  were  employed  last  March  in  Messrs.  Belding's 
mill  at  Montreal  ;  the  manufacture  includes  sewing-silk,  machine 
and  button  hole  twist,  tram  for  tassel  manufacture,  hat-cords  &c. 
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Considerable  progress  has  been  made  during  the  past  year  in  in- 
creasing the  efficiency  of  the  means  for  manufacture,  and  especially 
by  substituting  power  looms  for  hand  looms.  The  extent  to  which 
this  change  has  been  made  is  sufficient  to  strengthen  materially  the 
position  of  the  manufacturers,  by  establishing  a  more  economical  pro- 
duction. 

Messrs.  A.  T.  Stewart  A  Co.,  who  have  long  been  among  the 
largest  purchasers  of  foreign  silks,  have  during  the  past  year  estab- 
lished a  silk  factor)'  in  this  city.  They  have  had  a  large  number  of 
looms  steadily  employed,  their  production  reaching  at  times  as  much 
as  2, 500  yards  per  week. 

In  a  former  report  the  circumstance  was  alluded  to,  that  many 
individual  weavers,  having  each  one  or  two  looms  in  their  dwelling- 
I  houses,  were  establishing  themselves  in  Paterson  and  its  vicinity. 
'  This  custom  is  gaining  ground,  and  instances  of  the  kind  are  re- 
i  ported  from  Hoboken.  It  seems  likely  to  become  a  permanent 
'  feature  in  neighborhoods  where  the  mills  can  supply  suitable  work  to 
this  class  of  weavers. 

FINANCE  COMMITTEE, 
j        At  the  last  annual  meeting  of  the  Association  a  resolution  was 
adopted  favoring  the  appointment  of  a  Finance  Committe  to  super- 
vise the  expenditures  of  the  Association. 

At  a  meeting  of  the  Board  of  Government,  held  June  13,  the 
,  following  gentlemen  were  appointed  a  Finance  Committe  :  Messrs. 

A.  B.  Strange,  George  B.  Skinner,  and  Seth  Low. 
!        After  holding  a  meeting  September  11  for  organization,  the 
I  Finance  Committee  issued,  Sept.  15,  a  circular,  stating  the  needs  of 
'  the  Association  for  Hberal  support  from  its  members.    The  amount 
of  funds  required  was  estimated  at  |5,ooo.    Of  that  sum  only  $4,075 
has  been  received,  which  is  $700  less  than  was  contributed  last  year 
and  $1,500  less  than  the  year  before.    This  progressive  deficiency 
needs  no  comment  as  to  the  ultimate  result,  if  it  is  to  continue.  The 
immediate  effect  has  been  that  less  publicity  was  conferred  on  the 
work  of  the  Association  last  year  than  hitherto,  and  the  statistics  of 
the  present  report  are  less  voluminous  and  serviceable  than  in  pre- 
vious years. 

SEAL  AND  MOTTO. 
The  Association  adopted  under  date  of  May  9th,  1876,  a  seal 
and  motto.  The  seal  was  skillfully  and  elegantly  designed,  and 
bears  the  emblems  of  the  silk  industry  appropriately  displayed  ;  the 
production  and  manufacture  of  silk  are  further  suggested  by  two 
female  figures,  one  of  which  stands  at  either  side  of  a  shield  that 
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bears  the  coat-of-arms.    The  figures  represent  respectively  the  two 

motto     "1;""°"'  V""  ^'""^        '"'^  Weste'm  nations. 
motto  IS,  a^/o  corona  (from  a  thread,  a  crown). 

RESOLUTIONS  AS  TO  MR.  TOMITA. 
On  the  I2th  of  September,  atameetingoftheAssociation  reso- 

adopted.  Mr.  Tomita  has  been,  during  four  years,  the  Vice-Conul 
of  Japan  at  the  port  of  New  York.    The  resolutions  abov  referred 

lori- ^cr^xt^ei^i- 

IN  MEMORIAM-MR.  JOSEPH  WARNER. 
Last  month  the  Association  lost  by  death  one  of  its  oldest  and 
mos   respected  members;  Mr.  Joseph  Warner,  of  Northatpto: 
Mass.    He  was  one  of  the  pioneers  in  the  silk  manufacture  and 
ook  part  m  those  early  struggles  by  which  it  was  successfully  Itab 
hshed  m  the  Eastern  States.    In  1848  he  was  with  J.  Conant  Tco 
m  the  old  Conant  Mil.  near  Northampton,  and  Ler  aft  rta^ds 
changed  h,s  locahty  or  business,  his  specialty  having  been  the  man 
ufacture  of  sewing-silks.    He  was  successivelv  connected  Z  Tusi- 

r-lh  W-h  "T''°"^"''  ''^  Holland" 
Co    w,th  Wdham  Skmner;  with  Mr.  Suydam,  in  the  firm  of  War- 

^  hto  '  H  ;        "  of  Warner  & 

Lathrop.  He  leaves  a  son,  Luther  J.  Warner,  who  has  been  in  the 
s.lk  busmess  wuh  the  firm  last  named.    Mr.  Joseph  Warner  died 

tviid''  r  '"""^  "^'"^^^^  The  disease  ™ 

typhoid  pneumon,a;  hopes  of  his  recovery  were  entertained  until 
wuhm  two  days  of  his  death.  His  loss  will  be  keenly  felt  by  the 
Assocation,  and  by  the  few  surviving  members  of  that  band  of  pio^ 
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The  suits  concerning  the  purchase  of  smuggled  silks,  in  which 
Messrs.  H.  B.  Claflin  &  Co.  are  defendants,  to  which  allusion  was 
made  in  our  previous  report,  have  since  been  appealed  upon  a 
technical  defense  to  the  United  States  Supreme  Court,  and  are  there 
awaiting  adjudication.  It  is  claimed  that  certain  changes  or  omis- 
sions which  occurred  at  the  time  of  enacting  the  moiety  system  and 
in  compiling  the  revision  of  theU.  S.  Statutes,  passed  June  22,  1874, 
will  relieve  the  defendants  from  the  chief  penalties  that  were  im- 
posed by  the  laws  before  such  revision.  The  civil  suit  was  brought 
under  a  provision  of  the  law  which  levied  a  penalty  of  double  the 
value  of  the  goods  in  cases  where  persons  were  accessory  to  or  profit- 
ed by  the  fraudulent  importation  of  merchandise.  It  is  claimed  by 
the  defense  that  under  the  statute,  as  it  now  stands,  the  only  remedy 
of  the  Government  is  against  the  goods  themselves. 


The  past  year  has  witnessed  one  of  the  most  extreme  fluctua- 
tions in  the  varying  experience  of  the  silk  trade.  In  1857,  a  year  of 
great  financial  disturbance,  the  value  of  raw  silk  declined  to  what 
then  seemed  the  lowest  possible  range  of  prices.  After  recovery 
from  that  depression,  there  were  a  few  years  of  comparative  steadi- 
ness, though  from  1867  to  1872  a  slow  decline  was  apparent.  With 
the  panic  of  1873,  the  fall  of  values  was  precipitated,  and  at  the  be- 
ginning of  1875  raw  silks  were  selling  at  the  lowest  figures  that  ruled 
eighteen  years  before.  This  was  still  the  condition  in  the  early  Sum- 
mer, and  no  symptoms  were  then  apparent  of  the  sudden  and  extra- 
ordinary change  that  was  at  hand.  There  were  many  indications, 
indeed,  that  pointed  toward  a  continuance  of  the  depression.  Man- 
ufactured silk  goods  had  been  for  several  years  losing  favor,  especi- 
ally in  Europe.  The  fickle  goddess  Fashion  was  chiefly  held  to 
blame  for  this  wane  of  popularity,  but  there  was  some  occasion  for 
the  withdrawal  of  her  favors.  The  consumers  of  French  silk  goods 
had  discovered,  to  their  cost,  that  the  freshness  and  lustre  of  the 
material  soon  departed,  and  that  in  strength  and  wear  it  was  more 
or  less  wanting.  Silk  goods  had  fallen  below  the  standard  of  their 
former  excellence.  Adulterations  were  practiced  in  the  manufic- 
ture,  to  an  extent  unknown  before. 

Behind  all  this,  potent  as  it  was,  there  was  a  profound  occasion 
for  the  diminished  consumption  of  silk  goods  both  in  Europe  and 
the  United  States.  The  purchase  of  such  goods  is  always,  when 
sifted  by  an  ultimate  analysis,  found  to  be  dependent  upon  the 
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wealth  or  surplus  savings  of  the  mass  of  purchasers.  The  Franco- 
German  war  had  reduced  the  wealth  of  a  large  proportion  of  the 
purchasing  classes,  the  consumers  of  silks,  in  continental  Europe. 
In  both  the  countries  engaged  in  that  war,  but  especially  in  France* 
this  had  compelled  an  economy  which  extended  throughout  all 
ranks,  and  was  of  course  most  stringent  in  regard  to  the  more  costly 
articles  of  attire.  A  similar  tendency  toward  economy  in  dress,  as 
well  as  in  all  forms  of  expenditure,  had  been  brought  about  in  the 
United  States  by  the  long  continuance  of  depression  in  all  business 
pursuits— a  depression  which  was  itself  an  ulterior  consequence  of 
our  Secession  war.  Other  causes  operated  simultaneously  to  depress 
the  market.  The  production  of  China  and  Japan,  as  shown  by  the 
export  of  raw  silks  from  Asiatic  ports,  had  been  increasing  for  years 
with  a  constantly  accelerating  ratio  ;  but  the  quality  was  certainly  not 
improving.  The  European  manufacturers  with  every  year  had  added 
to  their  admixture  of  Asiatic  silk  with  the  product  of  France  and 
Italy.  Being  thus  abundantly  supplied  with  raw  material  and  slen- 
derly pressed  by  a  demand  for  manufactured  goods,  the  market 
showed  no  signs  and  the  future  offered  no  hopes  of  activity. 

Very  suddenly  the  whole  scene  was  changed.    The  first  notes 
of  warning  had  been  uttered  as  early  as  April,  and  the  statement  was 
confidently  made  in  May  that  the  wet  and  chilly  weather  had  dimin- 
ished the  European  crop  of  silk.    The  warning  was  at  first  totally 
unheeded,  buyers  being  far  more  keenly  alive  to  the  causes  which 
had  so  long  depressed  the  market,  than  to  the  rumors  that  favored  a 
rise  in  prices.    But  before  June  opened,  these  rumors  had  taken  the 
more  definite  shape  of  alarming  facts.    It  was  known  that  the  unsual 
frosts  in  April  had  checked  the  produce  of  leaves,  and  that  wet  and 
chilly  weather  which  supervened  had  extensively  destroyed  the  silk- 
worms.   The  prices  of  raw  silk  were  not  advanced,  but  a  few  of  the 
bolder  operators  made  speculative  purchases,  and  the  market  stiffen- 
ed notwithstanding  the  unpropitious  state  of  trade  in  manufactured 
goods.    For  at  least  a  fortnight  the  opposing  considerations  balanced 
the  European  market.    About  the  middle  of  June  the  deficiency  of 
the  Italian  crop  was  estimated  at  50  per  cent. ;  that  of  France  was 
known  to  be  in  far  greater  proportion,  so  that  its  yield  of  raw  silk 
was  calculated  as  low  as  one-tenth  of  the  usual  quantity.    The  same 
cause — cold  and  wet  weather  at  the  season  for  harvesting  the  crop  of 
silk— was  effective  in  both  countries,  producing  disease  and  death 
among  the  silkworms  and  reducing  the  amount  of  silk  spun  by  the 
survivors.    Simultaneously  advices  were  received  by  telegraph  from 
Shanghai  that  the  Asiatic  crop  was  deficient  10  to  15  per  cent.  The 
importance  of  this  will  be  seen  when  it  is  stated  that  the  shipments 
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of  silk  from  China  to  Marseilles  had  very  nearly  tripled  between  1873 
and  1876.  Shortly  after  the  receipt  of  these  advices  from  Shanghai, 
there  was  a  break  in  the  telegraph  that  make  it  impracticable  to 
transmit,  from  France  to  China,  orders  appropriate  to  the  altered 
condition  of  affairs.  The  net  total  change  in  the  silk  supply  of  the 
world,  on  July  i,  1876,  as  since  ascertained,  was  as  follows  : 

Total  supply  of  For  1875-76.    For  1876-77.  Decrease. 


Fine-sized         -    -    83,164       32,850    60  per  cent. 

All  sorts  -  -  -  -  177,150  127,150  28percent. 
A  great  rise  took  place  in  July.  It  was  stimulated  by  large 
speculative  purchases  and  an  extraordinary  excitement  among 
buyers.  During  June  and  July  this  rise  amounted  to  30  and  50 
per  cent,  on  European  silk,  50  and  55  on  China  silks,  50  to  80  on 
Japans  and  Bengals.  The  deficit  of  European  production  was  as- 
certained to  be  two-thirds  of  the  whole.  The  deficit  of  Asiatic  silk 
was  shown  in  a  falling  off  of  export  from  Shanghai.  A  further  great 
rise  of  prices  took  place  in  August ;  and  the  record  is  one  of  ad- 
vance even  through  September.  The  whole  advance  (Lyons  quota- 
tions), from  the  end  of  March  to  the  end  of  September,  was  as  fol- 
Iqws  : 

Italian  raws,  2d  class,        -      .  -       -    no  per  cent. 
Brutia,       -       -       -       -       -  95  " 

Hanks,  No.  2,       -       -       -       -       150  " 
Tsatlee,  all  round,     -       -       -       -     97  " 
Kahing,      "         .       .       _       .  87 
Italian  organzincs,     -       -       -       -     70  " 
The  average  advance  on  all  sorts  may  be  roundly  stated  as  hav- 
ing exceeded  100  per  cent. 

It  must  be  admitted  that  the  market  was  in  a  perilous  condi- 
dition.  The  stocks  of  both  raw  silk  and  manufactured  goods  were 
large  at  the  beginning  of  the  year.  Several  of  the  causes  of  dimin- 
ished consumption  which  have  been  referred  to,  were  in  full  devel- 
opment at  this  period.  In  this  countr}-,  for  instance,  the  contrac- 
tion in  the  expenditure  of  all  classes  of  the  people — the  rage  for 
economy — was  at  its  utmost. 

Abroad,  the  silk  manufacturers  had  greatly  damaged  their  home 
market  by  carrying  the  practice  of  weighting  silks  to  the  most  ex- 
treme limits,  so  that  the  complaints  of  consumers  w^ent  outside  the 
avenues  of  trade  and  reached  the  public  ear  through  the  newspapers. 


Bales. 

Full-sized  silks*  -    -  93,986 


Bales. 
94,300 


nil. 


*By  full-sized  silks  are  meant  all  raws  from  17  deniers  upwards. 
"    fine-sized    "     "       "       "     "       "     10  to  16  deniers. 
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A  correspondent  of  the  London  Daily  News  describes  the  fraud,  and 
says  that  he  has  seen  at  Lyons  12  ounces  of  silk  dyed  and  weighted 
up  to  52  ounces.  This  statement  is  indeed  quite  within  Hmits,  as 
it  is  not  uncommon  for  French  dyers  to  make  80  ounces  from  one 
pound  of  silk.  Silk  dresses,  another  correspondent  declares,  are 
so  inferior  in  quality  and  durability  to  those  of  ten  years  ago,  that 
in  self  defense  ladies  have  had  to  adopt  other  material  for  their 
dresses.  It  is  specified,  more  particularly  as  to  the  wearing  quality 
of  these  loaded  silks,  that  ''they  split,  grease  or  turn  rusty."  The 
manufacturers  themselves  were  conscious  that  their  goods  had  lost 
popularity,  though  they  attributed  the  change  to  Fashion  alone.  But 
it  was  clear  beyond  all  question  that  so  weak  a  market  for  manu- 
factured products  was  ill  calculated  to  sustain  the  mountain  of  specu- 
lation in  raw  material  that  was  piled  upon  it.  While  the  fever 
lasted,  however,  the  markets  for  goods  sympathized  with  the  upward 
movement,  and  their  prices  rose  continuously,  though  there  could 
have  been  no  reasonable  hope  that  a  free  demand  which  had  been 
refused  to  the  goods  while  they  were  cheap,  would  be  accorded  to 
them  when  their  prices  rose  50  per  cent,  or  more. 

In  short,  the  condition  of  the  trade  invited  calamity.  In  Oc- 
tober the  revulsion  came.  It  was  precipitated  by  rumors  of  war, 
which  rapidly  assumed  an  alarming  character.  The  market  for 
raw  silk  yielded  readily,  though  the  fall  of  prices  was  slow ;  but  the 
manufacturing  interests  of  Lyons  was  seized  with  a  panic.  At  least 
half  the  looms  were  stopped.  An  army  of  working  people  were 
thrown  out  of  employment,  and  while  the  early  reports  were  said 
to  have  exaggerated  the  distress,  there  can  be  no  question  that  the 
whole  silk  industry  of  France  was  plunged  in  trouble.  On  the  one 
hand  there  was  not  enough  concession  in  the  price  of  raw  silk 
to  make  manufacture  profitable.  On  the  other,  Europeans  hesitated 
to  buy  silk  goods  while  war  was  impending,  and  Americans  bought 
sparingly  because  of  the  unsettled  condition  of  business  while  the 
Presidency  was  in  dispute.  The  importance  of  this  industrial  crisis 
was  recognized  by  the  authorities,  and  measures  of  relief  were  taken. 
A  sum  of  200,000  francs  was  assigned  to  the  relief  fund  by  the 
Lyons  Municipal  Council  and  50,000  francs  by  the  corresponding 
authority  of  Paris. 

The  extent  of  the  distress  among  the  silk  workers  of  Lyons  has 
been  made  the  occasion  of  a  political  dispute  in  France.  While  it 
is  charged  that  on  the  one  side  the  reports  of  distress  were  exagger- 
ated, it  may  be  the  case  on  the  other  side  that  they  were  underesti- 
mated. It  is  probably  not  true  that  gangs  of  workmen,  unemployed, 
wandered  from  street  to  street,  soliciting  work  or  alms.  But  there  can 
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be  little  doubt  that  a  large  proportion  of  the  looms  ceased  running, 
and  that  about  half  of  the  working-people  were  thrown  at  least  tem- 
porarily out  of  employ.  Some  relief  was  also  brought  by  liberal  orders 
for  such  classes  of  silk  goods  as  are  consumed  in  Government  offices 
and  buildings  under  the  national  control.  In  December  also  there 
were  some  concessions  made  by  the  holders  of  raw  silk,  which  helped 
the  manufacturers  ;  speculators  especially  who  were  heavily  burdened, 
after  trying  the  English  market  in  vain,  sold  certain  descriptions  of 
raw  silk  at  a  reduction  of  1 5  to  20  per  cent.  Afterwards  there  was 
a  slight  rally  of  prices  both  for  raw  silk  and  for  goods,  the  advance 
of  the  former  being  10  per  cent,  for  European  and  the  finest  Japan. 

The  crisis  in  the  silk  industr}^  of  Lyons  had  more  than  an  ab- 
stract interest  for  American  manufacturers.  It  prompted  specula- 
tive shipments  of  goods  to  this  country,  there  being  a  chance  that 
the  market  would  prove  less  unsettled  here  than  in  Europe.  The 
deterioration  in  goods  had  not  hurt  foreign  reputations  here  so  much 
as  it  had  abroad.  Moreover  there  was  a  chance  of  being  able  to 
pass  the  goods  through  our  Custom  House  with  little  recognition  of 
the  fact  that  during  the  crisis  they  would  sell  for  a  higher  price  in 
France  than  was  stated  as  their  value  in  the  invoices. 

Throughout  the  world,  other  silk  markets  promptly  sympathized 
with  that  of  L]^'ons,  and  followed  it  quickly  both  as  to  unwonted  ex- 
citement and  depressed  reaction.  In  China  the  high  prices  brought 
silk  to  the  shipping  ports  much  earlier  than  customar)\  Consequently 
while  the  export  from  Shanghai  was  about  the  same  as  in  the  two 
preceding  years — say  65,000  bales  from  June  to  March — the  amount 
remaining  at  that  port  was  enormous ;  at  last  advices  it  was  15.000 
bales,  as  against  1,500  in  1876  and  2,800  in  1875.  It  maybe  men- 
tioned, however,  that  a  large  proportion  of  this  excess  is  not  desira- 
ble silk.  The  export  from  Canton  has  been  about  20,000  bales  to 
March  14th,  being  litde  different  from  that  of  1876,  and  exeeeding 
1875  by  about  5,000  bales.  At  Hong  Kong  there  is  an  excess  of 
stock,  compared  with  1876,  of  1,000  bales,  of  which  a  third  is  of 
inferior  character. 

Shipments  direct  to  the  United  States  from  Chinese  ports  did 
not  altogether  reach  the  excessive  amount  of  1876,  but  surpassed  the 
more  moderate  figures  of  1875.  The  following  are  the  direct  ship- 
ments from  June  to  March  : 

.  1877         1876  1875 

Shanghai   3,571       6,249  3,546 

Canton     -  3,154       2,576  2,344 


Bales    -    -    -     6,725       8,825  5,890 
The  Yokohama  market  displayed  similar  scenes  of  animation 
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and  dullness.  While  the  speculation  was  at  its  hight,  eager  buyers 
were  seen  at  unexpectedly  early  hours  in  the  morning,  going  about 
to  secure  bargains  and  purchasing  at  extravagant  prices,  so  as  to  an- 
ticipate their  slower  rivals  who  invariably  found  the  market  bare  at 
later  hours.  The  average  annual  export  from  Yokohama  is  about 
14,000  bales.  Under  the  pressure  of  the  past  years  demand  it  rose 
between  July  ist  and  March  28th  to  more  than  20,000  bales,  leaving 
a  stock  of  1, 500  bales  at  that  port,  as  against  300  bales  last  year.  It 
is  probable,  according  to  the  Japan  Mail,  that  the  annual  export  of 
14,000  bales  from  that  country-  leaves  from  6,000  to  8,000  bales  for 
Japanese  home  consumption. 

The  New  York  silk  market  went  through  with  last  year's  fever 
and  relapse  in  exact  conformity  with  that  of  Lyons,  except  that  the 
effects  were  naturally  two  or  three  weeks  later  in  their  development. 
There  was  no  animation  in  April  or  May  ;  and  in  fact  up  to  June, 
as  compared  with  January  previous,  a  decline  of  5  percent,  was  sub- 
mitted to.  In  June  prices  stiffened,  but  little  business  was  done. 
Early  in  July  there  was  at  once  a  bound  from  apathy  to  delirium. 
In  August  the  excitement  increased,  and  when  the  advance  averaged 
50  per  cent,  on  European  and  60  per  cent,  on  China  silks,  it  was 
thought  that  prices  here  had  reached  the  level  of  those  in  Europe, 
and  would  go  no  higher.  But  September  found  the  frenzy  una- 
bated, and  the  New  York  market  was  quickened  by  raw  silk  being 
taken  out  of  it  and  shipped  to  France.  By  October  the  prices  of 
June  were  about  doubled.  Then  the  heavy  exports  from  Asia,  the 
rumors  of  European  war,  and  the  distractions  of  the  impending 
election  in  this  country,  began  to  have  their  natural  effect.  By 
midwinter,  in  spite  of  a  slight  revival  of  activity,  a  decline  of  10  per 
cent,  from  the  highest  prices  was  submitted  to  ;  and  since  then  the 
market  has  simply  "dragged." 

The  effect  of  these  revulsions  has  been  to  our  manufacturers 
extremely  pernicious.  In  the  early  part  of  the  year  their  sales  were 
slow,  and  in  May  and  June  the  machinery  of  several  mills  ceased 
running.  The  trade  in  goods  was  in  no  condition  to  meet  the  ad- 
vance in  raw  material  ;  the  consumption  was  below  the  average;  and 
when  in  August  it  became  evident  that  the  raw  material  would  not 
recede,  there  were  found  manufacturers  who  yielded  to  the  tempta- 
tion and  sold  out  their  stocks  of  raw  silk  at  current  prices.  Some 
advance  was  of  course  secured  upon  certain  descriptions  of  goods.  A 
general  meeting  of  the  sewing-silk  and  twist  trade  was  held  Aug.  16 
at  the  office  of  this  Association,  and  was  very  largely  attended;  the 
meeting  had  special  reference  to  the  effects  which  the  unexampled 
rise  in  the  cost  of  raw  silk  must  have  upon  the  sewing-silk  and  twist 
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manufacture.  A  harmonious  interchange  of  views  took  place,  and  a 
basis  for  organization  and  action  was  agreed  upon.  A  second  meet- 
ing, held  Sept.  6th,  showed  the  same  spirit  of  harmony,  and  a 
unanimous  sentiment  as  to  the  need  of  a  general  advance  in  the 
prices  of  sewing-silk  and  twist.  That  branch  of  silk  manufacture  is 
more  than  any  other  directly  dependent  upon  the  cost  of  material. 
A  small  advance  in  the  price  of  the  goods  was  secured,  but  not  pro- 
portioned to  the  increased  cost  of  raw  silk. 

The  question  whether  the  increase  of  cost  arose  from  a  real 
deficiency  in  the  supply,  or  might  be  merely  a  result  of  speculative 
purchases,  was  not  of  immediate,  practical  moment  to  the  Ameri- 
can manufacturer.  He  had  to  deal  with  the  pressing  fact,  that 
while  the  raw  material  was  rapidly  rising,  his  market  for  goods  was 
slow  to  respond.  Moreover,  the  upward  tendency  of  manufactured 
goods  here,  was  soon  checked  by  the  lavish  supply  of  them  from 
abroad,  as  the  French  manufacturers  were  striving  to  stimulate  their 
own  market  by  stripping  it  and  sending  their  surplus  goods  to  this 
countr}'  ;  at  the  same  time  invoicing  them  at  the  values  which  ruled 
early  in  the  year,  and  completely  ignoring  the  rise  which  had  taken 
place  abroad  in  the  inter\'al.  The  importation  of  European  goods 
reached  its  highest  point  in  February  and  March,  and  was  the  chief 
means  of  occasioning  a  decline  of  prices  in  our  markets,  which  is 
still  operative  to  the  disadvantage  of  our  manufacturers. 

Very  few  branches  of  our  silk  manufacture  have  been  carried  on 
without  interruptions  during  the  past  twelvemonth.  In  April  and 
May  last  year,  the  market  being  without  animation,  a  few  mills 
stopped  running  ;  in  June  and  July  some  factories  were  reported  as 
running  on  short  time  ;  in  October,  when  it  began  to  be  clear  that 
the  advance  of  the  prices  of  goods  would  not  keep  pace  with  the  in- 
creased cost  of  the  raw  material,  the  production  of  the  mills  was  very 
generally  reduced  and  in  some  branches  the  manufacture  ceased 
entirely. 

Factories  may,  however,  be  very  busy  without  bringing  much 
profit  to  their  owners.  It  may  be  necessar}',  for  instance,  to  run  a 
mill  to  its  utmost  to  meet  the  demands  of  a  sudden  change  in 
fashion  ;  but,  at  the  same  time,  that  change  may  as  suddenly  reduce 
the  value  of  the  stock  of  goods  which  the  manufacturer  has  on  hand, 
and  all  his  profit  on  the  new  product  may  not  recoup  his  loss  upon 
the  old.  But  such  a  view  of  the  subject  rarely  occurs  to  the  silk 
operative,  who  sees  in  the  increased  activity  of  the  mill  only  an  occa- 
sion for  demanding  increased  pay,  or  for  declining  to  submit  to  a  re- 
duction of  wages,  which  may  be  necessary  if  the  mill  is  to  run  at  all. 
The  depression  and  uncertainty  of  manufacturing  business  offered 
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little  encouragement  to  labor-strikes  last  year  ;  nevertheless  a  few 
were  attempted  in  the  silk  mills.    In  the  latter  part  of  April,  last 
year,  nearly  a  hundred  of  the  workmen  employed  by  Messrs  Wm 
Strange  &  Co.  stopped  work.    By  May  3  it  was  said  that  only  a  few 
female  operatives  remained  in  the  mill.     Messrs.  Strange  &  Co 
issued  a  card  stating  that  fair  weavers  could  earn  $2  to  $3  per  day* 
During  the  strike  there  were  threats  of  violence  from  the  unemployed 
workmen.    A  case  of  some  importance  as  establishing  a  principle 
grew  out  of  this  strike  and  was  argued  in  court.    Messrs.  Strange  in 
employing  weavers  take  from  each  man  a  contract  to  finish  the  piece 
of  goods  upon  his  loom.    As  the  contracts  are  of  different  dates 
they  tend  to  prevent  simultaneous  striking.    The  legality  and  bind- 
ing force  of  such  a  contract  were  tested  at  law,  and  it  was  decided 
that  the  workman  was  held  by  it.    The  advantage  of  the  contract 
IS  not  all  on  the  side  of  the  employer.    He  cannot  stop  the  loom 
and  throw  the  weaver  out  of  employment,  in  case  of  a  change  of 
fashion  or  in  an  order.    Within  a  few  days  this  very  condition  has 
been  brought  to  the  test  of  experience  in  Messrs.  Strange  &  Co.'s 
mill.     It  was  found  desirable  to  stop  the  looms  and  cut  the  warps 
out.    A  compromise  was  thereupon  voluntarily  offered  by  the  em- 
ployers and  willingly  accepted  by  the  weavers,  under  which  the  latter 
received  half  wages  for  the  unfinished  work. 

The  workmen  in  Pelgram  &  Meyer's  mills  struck  work  August 
5th,  demanding  an  increase  of  pay.  There  had  previously  been  a 
reduction  of  10  per  cent,  in  their  wages.  About  the  same  ^ime  a 
strike  occurred  in  the  mill  of  Messrs.  Soleliac  &  Sons.  Both  these 
strikes  were  compromised  Aug.  16-17,  by  an  advance  of  7)4  per 
cent,  in  the  wages  paid.  There  was  a  temporaiy  strike  September 
13  by  some  of  the  female  operatives  in  Dexter,  Lambert  &  Co.'s 
mill.    This  seems  to  have  been  promptly  settled. 

About  March  2d,  in  the  present  year,  40  or  50  weavers  on 
power  looms,  principally  females,  struck  work  in  the  Phenix  Mill. 
They  were  under  contract  to  finish  their  warps.  A  suit  was  brought 
by  the  proprietors  to  enforce  the  contracts.  The  weavers  soon  as- 
certained that  their  position  would  not  be  sustained  in  law,  the  pro- 
ceedings in  the  Strange  suit  serving  as  a  precedent ;  and  on  March 
8th  the  entire  force  with  the  exception  of  a  single  individual,  went 
back  to  resume  work  on  their  unfinished  warps. 

A  more  considerable  strike  began  April  8th,  following  a  reduc- 
tion of  10  per  cent,  in  the  mills  of  Givernaud  Bros,  and  of  Chaffon- 
jon,  at  West  Hoboken.  The  number  of  strikers  were  262.  Vio- 
lence was  threatened,  and  after  having  a  procession  the  men  com- 
mitted some  excesses  that  required  the  interference  of  the  police. 
The  employers  eventually  restored  the  old  rates  of  wages. 
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Notwithstanding  all  the  embarrassments  under  which  the  manu- 
facturer has  labored,  the  total  consumption  of  raw  silk  in  the  United 
States,  for  the  calendar  year  1876,  was  within  150,000  pounds  (about 
10  per  cent.)  of  that  of  1875 — which  was  the  year  of  the  largest  con- 
sumption of  raw  silk  on  record.  In  the  city  of  Paterson  alone,  the 
sum  paid  to  operatives  in  silk  factories  was  $2,000,000.  The  bene- 
fit which  such  a  distribution  of  wealth  brought  to  the  laboring  classes 
during  a  year  of  exceptional  depression  in  nearly  every  branch  of  in- 
dustr)',  cannot  be  easily  computed.  The  extraordinary  fluctuations 
of  the  year  and  the  difficulty  of  attaining  remunerative  prices  for  the 
product  of  the  mills  obliged  our  manufacturers  to  exercise  a  full 
measure  of  ability,  not  less  in  making  their  goods  with  skill  and  judg- 
ment than  in  selling  them  to  the  utmost  advantage  the  market  would 
permit.  It  has  compelled  them  to  be  good  merchants  as  well  as 
good  manufacturers.  Nor  does  the  present  afford  any  opportunity 
for  a  relaxation  of  such  effort.  The  difficulties  of  the  situation  seem 
rather  to  have  increased  with  the  opening  of  this  season.  Many  of 
our  manufacturers  have  purchased  their  stocks  of  raw  silk  at  a  cost 
that  precludes  the  hope  of  a  profit  on  their  goods  at  present  prices. 
The  ordinaiy  channels  of  trade  are  more  than  usually  sluggish. 
Last  year  the  demand  for  goods  received  some  impulse  from  the  cir- 
cumstance that  people  devoted  much  time  to  travel  and  sightseeing, 
and  were  more  liberal  than  usual  in  personal  expenditure  during  the 
Summer.  No  such  stimulus  will  be  afforded  to  the  silk  trade  this 
year,  and  the  immediate  future  offers  few  features  of  encouragement. 

UNDERVALUATION  FRAUDS. 
In  previous  years  the  attention  of  the  Association  has  been 
called  to  various  forms  of  fraud  perpetrated  upon  the  United  States 
revenue  in  the  importation  of  silk  goods.  Last  year  these  frauds 
were  mainly  confined  to  one  sort,  to  the  undervaluation  of  invoices. 
But  though  thus  limited  in  character,  these  frauds  were  excessive  in 
amount.  That  the  Government  should  be  deprived  of  its  just 
revenues  by  the  systematic  undervaluation  of  silk  goods  in  the  in- 
voices upon  which  duties  were  paid,  was  indeed  no  novelty  in  the 
trade.  There  is  good  reason  for  the  belief  that  for  years  previous  to 
the  Summer  of  1876  this  pernicious  practice  was  rather  the  rule  than 
the  exception,  and  that  silk  invoices  were  undervalued  on  an  aver- 
age, according  to  the  best  attainable  information,  not  less  than  25 
per  cent.  The  great  disturbances  and  fluctuations  of  last  year  in  the 
foreign  market,  which  have  been  described,  gave  the  opportunity 
for  practising  this  form  of  fraud  on  a  most  extensive  scale.  Foreign 
manufacturers  did  not  hesitate  to  take  advantage  of  the  opportunity. 
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The  circumstance  that  the  market  abroad  was  greatly  unsettled  gav 
plausibility  to  the  plea  that  no  market  value  could  be  ascertained  an 
hence  that  the  old  values  should  be  continued.    The  fact  seemed  t 
have  been  quite  overlooked  that  it  was  by  the  admnce  of  value  th 
the  market  for  goods  became  unsettled  and  not  by  any  decline 
values.    Hence  the  unsettled  state  of  the  market  might  with  m 
justice  have  been  cited  as  the  evidence  of  advance;  it  certainlv 

evidence  that  there  had  been  since  last  year  no  change  worth  men- 
tioning-as  was  absurd!)-  claimed  by  certain  European  manufac- 
turers and  their  agents  here.    Indeed  the  discrepancy  became  so 
manifest  that  the  consignees  of  silk  goods  at  this  port  could  no 
longer  pretend  entire  ignorance  of  it  after  August  last,  and  they 
yielded  the  point  to  a  small  extent.    They  consented  to  advance  the 
invoices.     But  at  no  time  did  the  advance  they  conceded  approach 
the  absolute  advance  that  had  taken  place  in  values.    A  simple  state- 
ment of  the  amount  of  their  concession  will  show  its  ludicrous  inade- 
quacy.   In  August  they  admitted  that  invoices  should  be  raised  by 
5  per  cent.;  early  in  September,  lo;  late  in  September,  15;  in  No- 
vember and  December,  10.    Does  anybody  who  is  at  all  familiar 
with  the  course  of  the  silk  goods  market  in  Lyons  believe  that  the 
maximum  to  which  it  advanced  last  year  was  only  a  rise  of  15  per 
cent  ?    Or  that  the  average  of  the  market  improvement  during  the 
last  five  months  of  the  year  was  less  than  12  per  cent  ?     It  will  be 
seen  as  we  proceed  with  this  narrative  that  in  the  opinion  of  experts 
a  widely  differing  series  of  estimates  may  be  assigned,  but  in  no  case 
do  they  approach  to  the  ridiculously  low  advance  which  the  con- 
signees conceded. 

MEMORIAL  TO  THE  TREASURY  DEPARTMENT. 

The  importance  of  this  matter  of  the  undervaluation  of  silk 
invoices  is  most  apparent  in  the  large  loss  it  causes  to  the  revenue. 
The  estimate  of  this  loss  for  last  year  may  be  placed  at  over  |4,ooo,- 
000.  Appraisers'  and  examiners'  advances  diminished  this  loss  in 
1876  by  only  $104,919.  Impressed  by  the  enormity  of  these  frauds, 
and  the  widespread  demoralization  thence  occasioned,  the  Silk  Asso- 
ciation of  America  had  a  memorial  prepared  upon  this  subject.  The 
Revenue  Laws  Committee  of  the  Association  presented  this  memo- 
rial to  the  Hon.  L.  M.  Morrill,  Secretary  of  the  Treasury,  at  Wash- 
ington, December  7.  The  memorial  set  forth  in  detail  several  of 
the  methods  by  which  silk  goods  are  imported  on  invoices  of  less 
than  their  market  value  abroad  ;  described  briefly  some  of  the  losses 
and  damage  thereby  occasioned  to  the  Government  and  to  honest 
merchants  ;  and  suggested  a  number  of  remedial  measures  for  con- 
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sideration  by  the  Government,  as  affording  means  for  circumscribing 
this  class  of  frauds. 

The  following  were  among  the  noteworthy  points  referred  to  in 
the  memorial  :  The  annual  loss  to  the  Treasury  of  from  $3,000,000 
to  $5,000,000  ;  that  New  York  merchants  are  ceasing  to  purchase 
and  import  from  manufacturers  abroad  ;  that  goods  are  sold  here 
"  duty  paid  "  at  about  the  same  price  as  they  bear  in  their  place 
of  export  before  duty  is  paid  ;  that  agreements  between  agents  and 
owners  are  tendered  as  evidence  of  invoice  values  ;  that  the  loss  and 
detriment  are  largely  in  consequence  of  the  non-fulfillment  of  the 
instructions  of  the  State  and  Treasury  Departments  to  their  officials. 

Among  the  suggestions  accompanying  the  memorial  the  most 
prominent  were,  that  precautionary  measures  be  extended  to  all 
points  where  there  is  danger,  abroad  as  well  as  at  home,  lest  the 
evil  if  repressed  in  one  quarter  might  break  out  anew  elsewhere  ; 
that  uniformity  is  needed  in  consular  oaths,  etc. ,  in  the  country  of 
export  ;  that  fictitious  invoices  are  to  be  guarded  against,  such  as 
those  made  by  forwarding  houses  having  no  interest  in  the  goods  ; 
that  there  is  need  of  duly  qualified  treasury  agents  at  Lyons,  Basle 
and  elsewhere  to  assist  consuls  to  obtain  information  as  to  invoice 
and  market  values,  ownership,  etc. ;  that  additional  examiners  are 
needed  at  this  port  for  silk  goods,  including  a  special  examiner  for 
goods  partly  of  silk  ;  and  that  other  means  be  adopted  with  a  gen- 
eral view^  to  make  the  examination  of  goods  and  invoices  more 
thorough. 

The  Revenue  Laws  Committee  were  very  favorably  received  by 
Secretary  ■Morrill.  The  importance  of  the  subject  considered  in  the 
Memorial  was  fully  conceded  by  Mr.  Morrill.  A  special  investiga- 
tion of  frauds  perpetrated  by  the  undervaluation  of  silk  invoices 
was  subsequently  ordered  by  the  Treasury  Department.  It  may 
here  be  mentioned  also  that  on  the  accession  of  the  Hon.  John 
Sherman  to  the  office  of  Secretary  of  the  Treasury,  the  Revenue 
Laws  Committee  visited  him  by  appointment,  March  21st,  and 
were  favorably  received.  On  each  of  these  occasions  the  Com- 
mittee had  also  an  interview  with  Mr.  French,  the  Assistant  Sec- 
retary of  the  Treasur)',  and  acquainted  him  very  thoroughly  with 
the  occasion  of  their  visit,  and  with  the  details  of  the  matter  under 
consideration. 

CUSTOM   HOUSE  INVESTIGATION  AS  TO  UNDERVALUATION. 

The  preliminary  work  of  the  Custom  House  investigation 
into  the  silk  undervaluation  cases  began  about  the  middle  of 
January.  The  issue  raised  w^as  as  to  the  market  value  at  the 
place  of  export  of  silks  named  in  certain  invoices  shipped  here 
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from  Lyons  in  January  last  and  amounting  to  about  $300,000 
The  importers  had  conceded  that  these  invoices  ought  to  be  raised 
5  per  cent,  above  the  lowest  prices  of  the  previous  year  The 
Government  claimed  that  they  ought  to  be  raised  much  more 
The  invoices  were  also  liable  to  an  additional  penalty  of  20  per 
cent,   in  case  it  had  been  proved  that  the   undervaluation  ex- 
ceeded 10  per  cent.     The  following  gendemen  gave  testimony 
during  the  investigation  :    Mr.  Homer,  of  Homer,  Colladay  &  Co 
Philadelphia;  Mr.  Chamberlain,  of  E.  S.  Jaffray&Co.;  Mr.  Don- 
nells,  of  A.  T.  Stewart  &  Co. ;  Mr.  Sallenbach,  of  Warburg  &  Co  • 
Mr.  Knille,  of  H.  B.  Claflin  &  Co.;  Mr.  James  McCreeiy,  of  Jam^ 
McCreeiy  &  Co.;  Messrs.  James  M.  Constable  and  F.  c'  Smith,  of 
Arnold,  Constable  &  Co. ;  Mr.  Wm.  H.  De  Forest ;  Mr.  V.  Mum- 
ford  Moore,  of  A.  Person,  Harriman  &  Co. ;  Mr.  Darrah,  U.  S.  Ap- 
praiser, of  Boston. 

There  were  many  circumstances  which  combined  to  make  this 
investigation  exceptionally  difficult.     First  among  these  was  the 
extraordinaiy  confusion  of  the  foreign  markets,  which  would  have 
made  the  conscientious  quotation  of  prices  no  easy  task;  but 
wide  as  was  the  margin  in  the  unsettled  condition  of  trade,  the  fact 
of  a  considerable  advance  in  the  market  value  of  goods  was  perfectly 
obvious.    The  chief  point  to  be  arrived  at,  was  to  answer  correctly 
the  question  :— How  much  was  the  advance  in  market  value  abroad 
at  the  time  of  shipment?   Just  on  this  vital  point  the  testimony  was 
widely  discordant.    The  extremes  of  estimate  concerning  the  two 
lots  of  dress  silks  under  examination,  ranged  all  the  way  from  ssVs 
per  cent,  down  to  zero.    But  on  the  general  question  of  advance  in 
the  Lyons  market,  there  was  less  conflict  of  opinion.    No  one  of 
the  experts  testified  that  the  advance  had  been  less  than  2  5  per  cent, 
beyond  the  lowest  point  of  values  shortly  preceding  the  rise,  and 
some  of  these  witnesses  estimated  the  advance  at  40  per  cent.  It 
was  further  claimed  that  great  allowance  should  be  made  because 
prices  had  passed  their  highest  point.    In  the  lapse  of  time  between 
the  period  of  speculation  and  the  date  of  the  invoices  (January), 
and  between  the  invoice  date  and  that  of  the  last  weeks  of  the  in- 
vestigation, there  certainly  had  been  a  wide  range  of  conditions, 
which  might  be  supposed  to  have  affected  values  in  some  approxi- 
mate proportion.     It  is  obviously  easy  to  mark  down  goods  on  a  de- 
clining market. 

Again,  it  was  almost  impossible  to  obtain  quotations  from  foreign 
manufacturers.  Dealing  with  their  agents  here  who  go  by  the  name 
of  ''importers,''  the  makers  of  silk  goods  in  the  cities  of  Europe  would 
furnish  no  evidence  of  any  service  in  determining  prices.    The  final 
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resort  for  this  evidence  was  to  the  importers  themselves,  who  of  neces- 
sity were  interested  witnesses.  Under  such  extreme  disadvantages, 
the  investigation  could  hardly  have  been  expected  to  meet  full  suc- 
cess. It  was  found  impossible  to  reconcile  the  conflicting  testimony. 
An  average  of  the  estimates  of  undervaluation  was  made  from  the 
evidence.  The  result  was  that  the  invoices  were  ordered  to  be  ad- 
vanced on  an  average  6  per  cent.,  in  addition  to  the  advance  of  5 
per  cent,  which  had  been  already  conceded  by  importers. 

CONSEQUENCES  OF  THE  INVESTIGATION. 

The  direct  result  was  slender,  compared  with  the  importance  of 
the  interests  concerned.  It  may,  however,  be  properly  looked  upon 
as  a  beginning  rather  than  a  finality.  Official  attention  and  public 
interest  have  both  been  directed  to  the  scope  and  method  of  the 
undervaluation  frauds,  and  measures  of  importance  have  been  taken 
for  their  suppression.  The  advances  made  by  the  Custom  House 
appraisers,  during  the  first  four  months  of  this  year,  on  a  falling  market, 
almost  equal  in  amount  the  whole  of  the  advances  in  the  year  1876, 
including  six  months  of  an  almost  continuously  rising  market.  The 
increase  of  advanced  invoices  in  1877  may  be  regarded  as  partially  due 
to  the  investigation.*  The  Custom  House  officials,  from  the  Secre- 
tary downwards,  will  not  be  likely  in  the  future  to  neglect  this  class  of 
frauds  from  an  ignorance  of  their  existence.  In  fact,  the  Secretary  of 
the  Treasury  has  just  issued  most  thorough  and  far-reaching  instruc- 
tions designed  to  check  the  practices  of  undervaluation,  and  admira- 
bly framed  for  the  purpose.  In  this  important  circular,  which  is 
herewith  presented  in  full,  after  describing  some  of  the  fraudu- 
lent practices  employed,  the  Secretary  lays  down  the  methods 
for  determining  the  market  value  of  invoiced  goods,  and  speci- 
fies particularly  that  where  this  cannot  be  ascertained  by  com- 
parison with  sales  of  goods  of  the  same  or  similar  kinds,  the  market 
value  shall  be  computed  from  the  cost  of  the  materials  and  labor, 
with  a  fair  margin  for  manufacturers'  profit. 


^Invoices  of  silks  and  ribbons  imported  throufjh  the  New  York  Custom 
House,  were  advanced  by  the  following  amounts  : 

By  Examiners,  Jan.  1  to  Dec.  31,1876      -  An 

By  Importers, 157,426  «9 
By  Examiners,  Jan.  1  to  May  1, 1877  ---------  103,646  58 

By  Importers,  \.\1,6M  17 

Total,      -      -      -      -  -      -  $513,316  49 

Examiners'  advances  for  12  months  in  1876  exc-eed  their  advances  for  4 

months  in  1877      -      -      -      -      -      -  "  ^  "  .  ^  ^'^^ 

Importers'  advances  for  12  months  in  1876  exceed  their  advances  for  4 

months  in  1877    -----------     -     lO'l^S  82 
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CIECULAE 

RELATIVE  TO  DUTIABLE  VALUES  OF  IMPORTED  MERCHANDISE. 

Department  No.  59,  I  Treasury  Department, 

Secretary's  Office.  )  Washington,  D.  C,  April  30,  1877. 

To  Collectors  of  Customs  and  others  : 

Chapter  6  of  title  34  of  the  Revised  Statutes  provides  that  goods  subject  to 
a  dutyadvalo..m  shall  be  charged  with  duty  upon  the  actual  Lket  va  ue  o^ 
wholesale  pnce  thereof  a.  the  time  and  place  of  exportation  in  the  principa  mar 
kets  of  the  country  from  whence  exported  .0  the  United  States,  wiA  th 'a  dMon 
of  certatn  charges  and  commissions  therein  specified;  and  it  is  made  the  duty  of 

who  e'sair"'  appraise  such  foreign  market  va  e  o 

wholesale  pr^e,  by  all  reasonable  ways  and  means  in  their  power  and  to  renor 
he  same  to  the  Collector.    The  practice  has  lately  obtained  in  son  e  oi  the  Tanu 
faeturmg  centres  of  Europe,  on  the  part  of  the  manufacturers,  of  shipping  alUhe"; 
goods  on  consignment  to  an  agent  in  the  United  States  for  sale,  and  som!  emba 
rassment  has  occurred  in  ascertaining  the  proper  dutiable  va  ue  of  such  g"od  ' 
from  the  fact  that  there  were  no  actual  sales  upon  which  to  base  the  market  vaL e 
The  actual  market  value  of  imported  goods  is  ordinarily  to  be  estimated  by 
ascerlamtng  the  pnce  at  which  the  owner  holds  his  goods  for  sale,  the  p  ice  at 
whtch  he  freely  offers  them  in  the  market,  the  price  which  he  is  will  ng  toTeive 
for  them  ,f  sold  tn  the  ordinary  course  of  trade.    When  goods  are  not  lid  f"  col 
sumpt,on,n  the  markets  of  the  country  of  production,  but  are  .sold  for  expor  To 
countnes  other  than  the  United  States,  the  value  a.  which  such  sales  are  made  may 
properly  be  taken  tnto  consideration  by  appraisers  in  ascertaining  the  value  of  slT 
lar  goods  shipped  to  the  United  States.  Where  no  sales  are  made  in  th  count  y  of 
production,  e.ther  for  consumption  or  for  export,  the  market  value  of  ^m  lar  good 
or  other  manufactures  actually  sold  should  be  ascertaitred  and  taken  into  a  counf 
Incases  where  the  manufacturer  ships  all  his  goods  to  the  United  Sutes  on 
constgnment  for  sale,  and  the  market  value  cannotl  ascertamed  by  he  m  hods 
before  nidtca ted  tt  should  be  fixed  by  reference  to  the  market  value  o(  theTompo 
nent  matenals  of  goods  at  the  time  and  place  of  manufacture,  with  the  expeZ  of 
manufacture  and  a  fair  manufacturer's  profit  added;  and  the  appraiL  vah  e  L 

stood  tWe'T'  ^  -  ''--'--d-    I'  -  be t  de 

tood  tha.  evidence  of  the  cost  of  production  of  imported  goods  is  in  all  cases  .0  be 

as'^fo  whltt  the  ,  *f  '™      2"^''^'  ™  information 

in  Ld  l  dt-         '  be  borne 

m  mmd  that  duties  can  in  no  case  be  assessed  upon  an  amount  less  than  the  in- 
voice  or  entered  value,  nor  can  the  appraisement  be  made  at  less  than  ftat  value 

JOHN  SHERMAN,  Secretary. 


In  the  public  opinion  which  has  been  aroused  by  this  investiga- 
tion, there  has  been  shown  a  wide  difference  as  to  the  amount  or  ex- 
tent of  the  undervaluation  frauds,  but  the  fact  that  they  have  taken 
place-that  they  do  take  place-is  now  generally  admitted  •  in- 
deed it  has  been  conceded  by  the  action  of  the  importers  themselves 
It  was  also  shown  during  the  investigation  that  under  the  system  in 


THE  SILK  ASSOCIATION  OF  AMERICA.  3^ 

vogue,  the  real  ow  ners  of  goods  are  not  unfrequently  called  upon  to 
appraise  them.  The  interests  which  these  owners  have,  is  of  course 
concealed.  Instances  of  the  kind  were  proved  in  respect  to  a  large 
dry  goods  house  in  this  city.  The  importations  were  not  entered  in 
their  name.  Their  explanation  was  that  as  yet  they  had  not  become 
owners  ;  they  had  only  agreed  to  become  so. 

Neither  is  it  to  be  forgotten  that  this  investigation  is  the  work 
of  the  Custom  House  authorities  themselves  ;  that  it  was  planned 
and  managed  throughout  by  the  Treasury  Department ;  it  was  not 
in  any  sense  or  in  any  part  the  work  of  American  silk  manufacturers 
or  their  friends  ;  nor  was  it  the  forced  investigation  of  an  adverse 
political  party.  It  was  simply  an  endeavor  on  the  part  of  the  Treas- 
ury Department  to  execute  the  laws  of  the  United  States  as  they  ex- 
ist on  the  statute  book. 

FEATURES  OF  UNDERVALUATION  FRAUDS. 

As  a  popular  resume  of  the  characteristic  features  of  underval- 
uation frauds  and  the  difficulty  of  exposing  them,  the  following  ex- 
tract is  presented,  from  an  editorial  article  in  the  New  York  World  o( 
July  22,  1875  : 

The  weak  points  in  our  existing  customs  revenue  are  the  consular,  the  ware- 
house, and  the  appraising  departments.  The  consuls  are,  as  a  rule,  ignorant, 
lazy  and  inefficient.  They  are  sent  abroad  to  watch  and  report  the  prices  stated  m 
invoices-a  task  utterly  beyond  the  faculties  of  broken-down  politicians  and 
preachen;,  so  long  as  every  article  is  dutiable.  Our  warehousing  contrivance  de- 
pends on  its  last  analysis  on  the  integrity  of  storekeepers  at  two  dollars  a  day,  who 
are  generally  the  bummers  of  the  Republican  party,  with  itching  palms  too,  ready 
for  pay  to  do  anything  that  smugglers  and  defrauders  ask.  Our  appraisers  are  in 
chief  part  politicians  like  Darling,  ot  higher  pretensions  than  the  storekeepers,  but 
yet  politicians  and  not  merchants  familiar  with  the  character,  quality  and  value  of 
the  imports  they  appraise.  It  is  related  that  not  long  ago  Mr.  Stewart  was  asked 
by  a  Secretary  of  the  Treasury  to  recommend  a  fit  person  to  be  exammer  of  im- 
ports at  $2,500  a  year,  and  he  answered  that  he  would  pay  in  his  store  $10,000 
for  such  a  man.  As  it  is  now,  appointments  are  sought  in  the  Appraiser's  Office 
for  the  illicit  perquisites,  and  not  for  the  salary.  Everybody  sees  that  the  merchan- 
dise which  pays  duty  should  a//  of  it  (and  not  merely  one  package  in  ten,  as  now) 
be  carefully  examined  by  the  appraisers,  but  this  cannot  be  if  everything  is  dutia- 
ble. For  such  examination  of  all  imports  no  number  of  warehouses  or  examiners 
would  be  enough;  but,  if  our  tarifl  did  but  levy  duty  on  a  few  articles,  the  task  is 
easy.  Intelligence  and  integrity  in  the  appraisers  would  then  be  needed,  to  be  sure, 
but  they  could  be  secured. 

At  present,  Mr.  Secretary  Bristow  does  not  collect  in  this  city  much  over  50 
per  cent  of  the  duties  which  the  monopolists  in  Congress  intended  the  language  em- 
ployed in  the  law  should  impose.  The  statement  may  be  startling,  but  it  is  true. 
This  comes  of  underv  aluations  and  misdescriptions  in  invoices,  and  from  frauds  at 
the  port  of  entry,  like  those  devised  by  Lawrence  among  others.  Can  these  im- 
proper practices  be  stopped  ?  Not  under  our  present  system  !  And  the  consequence 
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is  mercantile  injustice  and  demoralization  everywhere      Hone.t  in.,..  . 

The  number  of  Americaris  who  actually  buy  abroac/and  import  on  thei,    ™  ac' 

„ch   " '-'""'"^f''"^  ^^"^  ''^^^    I"<'«^  *"e  are  now  compar  tivety  f  I 
such.    There  are  conspicuous  examples  yet  remaining,  like  Stewart  and  Tiffanv 
but  a  great  part  of  the  merchandise  paying  duty  is  sent  here  by  alns  on  con^Z' 
ment  to  the.r  agetrts  or  partners.    These  consignees  are  largely  the  o rigTna  m  n„ 
fa  turers,  who  make  up  invoices  to  suit  their  own  purposes      There  h  s  beTn  no 
ale  and  purchase,  and  therefore  no  such  test  of  true  invoice  pdce;  and  t  is  elsy  to 
see  how  d-fficult  u  rs  for  actual  purchasers  with  honest  invoices  to  ompe te  „•  th  ,he 
m  nufacturers     One  effect  of  this  is  that  our  bonded  warehouses  are  fiHed  w  h  the 
refuse  stocks  of  Europe,     If  any  one  doubts  this,  let  him  first  mak  sure  l  e  la 
ound  an  importing  house  that  never  receives  foreign  merchandise  on  IZ^^:^ 
and  then  mqune  of  such  ,f  we  are  not  correct.    But  let  the  inquirer  be  certain  tta 
the  house  here  ,s  an  actual  purchaser  abroad  and  never  a  mere  consignee;  and  if  o„ 
mporttng  bus.ness  ,s  thus  in  the  hands  of  foreign  manufac.u,«s  wh;  make  up 
.he,r  own  pnces  for  mvoices  without  the  test  of  purchase  and  sale,  where  is  the 
Gov-emment  to  go  for  t™e  values?  and  what  is  Mr.  Bristow  to  do  if  his  app  aiser 
urepmd  to  assent  to  these  prices,  appraisers 


Th,s  system  would  only  affect  the  Treasury  if  there  were  no  real  purchasers 
abroad  who  present  higher  invoices  and  pay  higher  duties,  but  these  latter  canno 

uTmoo  7T    d  ™"  ""'r        "^^^  °f  S'--' '°      "-k  upon 

a  I  tmported  goods  were  really by  the  importer  in  the  foreign  market,  and 
.he  invoice  presented  to  the  Collector  perfectly  truthful  in  every  particul  r  of 
quantity,  quality,  character,  description,  price,  discounts  and  date  of  purchase,  tl^e 

h  ill^il""  """7^'  "^P"^"'^  'i'ffi™'"-  when 

the  invoices,  as  in  the  Lawrence  imporlations,  are  false  and  intended  to  mislead. 

THE  BARRIERS  PROVIDED   BY  LAW. 

It  is  quite  time  indeed  that  effective  measures  Should  be  taken 
to  check  these  evils.    Otherwise  there  is  danger  that  the  honest 
business  of  tmporting  may  cease  entirely.     It  is  not  without  reason 
that  nearly  all  the  American  houses  formerly  engaged  in  importing 
silks  have  withdrawn  from  that  business.    They  cannot  compete  in 
the  specialty  of  elastic  consciences.    The  business  has  gone  essentiallv 
into  the  hands  of  foreign  manufacturers,  who  virtually  consign  their 
goods  to  commission  houses  here,  and  construct  their  invoices  on 
the  lowest  scale  of  figures  which  they  can  hope  will  pass  through  the 
Custom  House.     It  is  time  that  the  Custom  House  authorities 
should  recognize  this  altered  condition  of  the  trade,  and  provide  ac- 
cordingly.   The  existing  laws  and  regulations  which  define  the 
duties,  responsibilities,  and  powers  of  the  State  and  Treasury  De- 
partments and  of  their  ofiicials,  are  ample  to  meet  this  emergency. 
We  furnish  in  the  appendix  to  this  report,  numerous  extracts  from 
these  laws  and  regulations,  from  which  it  will  be  seen  how  complete 


THE   SILK   ASSOCIATION  OF  AMERICA. 


33 


is  the  machinery  provided  for  the  suppression  of  frauds  in  underval- 
ued invoices.  All  that  is  needed  is  to  set  this  machinery  in  full  op- 
eration, and  to  keep  it  steadily  at  work. 

The  surest  way  to  correct  a  public  evil  is  to  drag  it  into  light. 
If  it  be  true,  as  it  appears  to  be  from  the  closest  estimates  we  have 
been  able  to  frame,  that  the  customs  revenue  actually  collected  on 
silk  invoices,  instead  of  being  60  per  cent,  on  the  market  value,  is 
not  over  40  per  cent.  (/.  e.  the  average  of  undervaluation  is  33^3 
per  cent.),  the  fact  needs  to  be  brought  to  the  attention  of  the  party 
in  chief  interest — the  Government ;  that  is,  the  people.  Of  course 
any  endeavor  on  the  part  of  the  Custom  House  officials  to  rectify 
this  wrong,  must  occasion  a  great  outcry  from  the  men  whose  busi- 
ness is  thus  interfered  with.  It  is  not  at  all  surprising  that  the  recent 
investigation  by  the  Custom  House  of  the  frauds  of  undervaluation 
called  forth  in  many  quarters  angry  remarks.  Such  criticism  will 
not,  however,  deter  the  Custom  House  authorities  from  further  effort 
while  the  great  facts  are  kept  prominently  in  view. 

The  panic  in  European  silk  markets  due  to  the  threats  of  war 
had  the  effect  of  causing  certain  foreign  maniifaciurers  to  ship  to  this 
country  their  surplus  stocks  of  goods.  Against  this  sort  of  irrup- 
tion the  manufacturers  of  this  country  do  not  hope  to  erect  any  new 
barriers.  They  only  ask  that  the  old  ones,  as  provided  by  law,  shall 
not  be  thrown  down  or  evaded.  They  ask  protection  against  this 
inrush,  but  only  such  protection  as  the  laws  would  give  if  thoroughly 
enforced.  They  believe  that  the  complete  execution  of  the  present 
laws  would  fully  protect  our  markets. 

As  an  illustration  of  the  means  by  which  this  European  control 
of  our  markets  is  obtained,  it  may  be  worth  while  to  call  attention 
to  the  offers  that  were  made  by  the  foreign  houses  during  the  heavy 
shipments  of  goods  in  March.  Through  their  agents  the  French 
manufacturers  then  offered  to  take  orders  for  new  goods  to  be  deliv- 
ered next  August,  at  prices  that  were  evidently  less  than  the  cost  of  the 
goods  ivith  the  duty  added.  Now  it  is  easy  to  understand  that  men 
may  be  in  haste  to  realize  on  stocks  of  goods  in  a  falling  market, 
or  when  they  even  have  occasion  to  fear  that  prices  may  go  lower. 
But  to  contract  to  deliver  new  goods  at  prices  that  (if  full  duty  is  paid) 
will  not  cover  the  cost  at  which  they  expect  to  make  the  goods,  seems 
an  incomprehensible  performance,  unless  we  suppose  that  they  calcu- 
late by  undervalued  invoices  to  reduce  the  amount  of  the  duties. 

MEASURES  TO   PREVENT  THESE  FRAUDS. 

Can  we  not  make  a  common  cause  against  these  public  enemies 
who  systematically  defraud  the  revenue  }  American  manufacturers 
constitute  only  one  of  several  classes  that  have  a  direct  interest  in  this 


34 


FIFTH   ANNUAL  REPORT. 


matter.  Honest  American  merchants  are,  as  has  been  shown,  deeply 
concerned  in  the  suppression  of  such  nefarious  practices.  In  May, 
1875,  a  meeting  of  the  dr}^  goods  importers  of  this  city  was  held 
at  the  St.  Nicholas  Hotel,  a  number  of  importing  firms  were  repre- 
sented, and  the  speeches  and  resolutions  indicated  an  interest  in  the 
avowed  object  of  the  meeting— the  prevention  of  frauds  on  the  cus- 
toms revenue.  Quite  recently  several  prominent  firms  in  this  and 
other  cities  have  particularly  indicated  their  sympathy  with  move- 
ments and  efforts  directed  toward  the  prevention  of  silk  undervalua- 
tion frauds.  The  honest  European  silk  manufacturers  are  quite  as 
deeply  concerned,  and  for  the  same  reason  ;  they  have  suffered  by  such 
frauds.  As  an  illustration  we  may  refer  to  the  well-known  manufac- 
ture of  C.  J.  Bonnet's  silks.  These  goods  were  among  the  most 
popular  that  were  sold  in  this  market,  having  an  immense  sale  before 
the  undervaluation  practices  got  full  headway.  Now ,  the  Bonnet  silks 
are  almost  entirely  superseded  in  this  market,  solely  for  the  reason 
that  they  cannot  compete  on  honest  invoices  with  goods  that  are  un- 
dervalued. Cannot  the  men  whose  interests  are  thus  attacked  com- 
bine in  efforts  to  check  the  enemy  ? 

Frauds  on  the  revenue  will  not  be  prevented  by  changes  in  the 
rates  of  duty.  There  is  a  notion  frequently  put  forth  that  a  reduction 
of  duty  or  a  change  from  ad  valorem  to  specific  duties  would  accom- 
plish the  object.   Such  conclusions  admit  of  grave  doubt.   When,  for 

instance,  the  tariff  on  silks  was  30  per  cent. — under  the  act  of  1846  

the  practices  of  undervaluation,  false  entries,  and  the  like,  rose  to  an 
unprecedented  extent.    The  Secretary  of  the  Treasury  ordered  an 
official  inquiry  into  these  matters;  the  results  were  published  in  1849, 
including  reports  from  the  Collectors  of  Customs  at  the  principal  sea- 
ports.   These  show  conclusively  that  the  different  varieties  of  such 
fraud  grew  as  luxuriantly  and  produced  quite  as  abundant  fruit  under 
a  low  tariff  as  under  a  high  one.      As  for  the  substitution  of  specific 
for  ad  valorem  duties,  this  should  not  be  hastily  advocated  by  anybody 
who  will  consider  the  consequences,  at  least  so  far  as  silk  is  concerned. 
Almost  every  article  that  is  produced  in  silk  might  need  a  different 
specific  rate,  if  the  duty  was  to  be  levied  with  any  discrimination 
whatever.     Even  the  warmest  advocates  of  specific  duties  might  have 
to  concede  that  the  system  becomes  very  intricate  when  applied  to 
distributing  rates  fairly  between  substances  of  such  different  worth 
per  pound  and  per  yard  as  the  light  colored  and  heavy  black  silks. 
With  a  differing  rate  for  each  separate  kind  of  goods,  questions  of 
classification  would  be  continually  arismg.     If  difficulties  cannot  be 
avoided  with  the  present  simple  tariff  on  silk,  care  should  be  taken 
not  to  substitute  a  more  complex  system.     On  the  other  hand,  it  is 
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worth  while  to  consider  whether  to  average  the  specific  duty  without 
discrimination,  might  not  result  in  having  all  the  finest  silks  pay  duty 
upon  the  lowest  (relative)  valuation  ;  while  the  cheap  silks  would  be 
paying  (relatively)  high  duty.  In  a  few  months,  if  such  were  the  re- 
sult, our  manufacturers  would  have  to  confine  themselves  to  making 
the  cheapest  goods,  as  those  would  be  disproportionally  protected. 
In  that  case,  American  silk  making  as  a  fine  art  would  vanish. 

THE  DAWNING  OF  REFORM. 

The  act  known  as  the  Little  Tariflf  Bill  greatly  simplified  silk 
duties.  Under  it  all  silk  goods  are  liable  to  60  per  cent,  duty  ;  and 
this  applies  to  all  fabrics  having  75  per  cent,  of  silk.  Under  the  system 
immediately  preceding,  there  were  different  rates  for  difi"erent  articles, 
and  ever>'thing  depended  upon  the  commercial  classification  of  those 
articles.  Disputes  and  suits  were  the  rule  before,  in  silk  importing, 
on  questions  of  classification  ;  now  there  are  very  few  troubles  of 
the  kind.  The  "  Little  Tariff,"  moreover,  does  not  need  a  lawyer 
to  steer  through  its  intricacies,  as  the  former  act  did.  A  mixed  ad 
valorem  and  specific  tariff  results  in  curious  complications,  as  under 
it  many  cotton  goods  pay  61  to  74.29  per  cent;  some  woolens  pay 
yet  higher  rates,  such  as  druggets,  96.34  ;  blankets,  95.44  ;  flannels, 
90.84  ;  shirts  and  drawers,  91  ;  bunting,  117  per  cent.  Since  the 
silk  tariff  has  been  at  last  steered  clear  of  such  complications,  let  us 
hope  that  it  can  be  kept  clear.  What  we  want  is  not  a  change  of 
laws,  but  simply  their  execution. 

Our  chief  hope  as  to  the  full  enforcement  of  the  laws,  is  based 
on  the  evident  desire,  on  the  part  of  the  new  Administration,  to  have 
intelligent,  honest  and  economical  service  in  all  its  departments. 
As  an  instance  of  the  reforms  in  prospect,  the  following  statement  is 
made  by  the  Philadelphia  Ledger  :  "  Secretary  Evarts  proposes  to  re- 
organize the  consular  system  after  the  plan  adopted  by  Great  Britain. 
In  appointing  consuls  it  is  proposed  to  secure  men  having  a  know- 
ledge of  commerce  and  manufactures,  selecting  commercial  men  for 
commercial  districts,  and  for  manufacturing  districts  men  acquainted 
with  the  special  manufactures  of  the  districts  to  which  they  may  be 
assigned.    The  consuls  will  be  instructed  to  carefully  note  the  pro- 
gress made  in  manufactures,  send  samples  of  all  textile  fabrics,  and 
report  in  detail  the  process  and  cost  of  all  manufactures,  in  order 
that  American  manufacturers  may  be  fully  informed  upon  this  sub- 
ject and  be  prepared  to  introduce  such  of  them  as  may  prove  profita- 
ble to  American  industry  and  enterprise.    At  the  commercial  dis- 
tricts the  consuls  will  be  required  to  make  themselves  familiar  with 
the  local  exports  and  imports,  the  destination  of  the  former  and  con- 
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sumption  of  the  latter,  and  report  from  time  to  time  what  commodi- 
ties of  American  production  might  be  added  to  American  export 
with  profit  to  American  commerce.  This  system,  if  properly  car- 
ried out,  would  be  of  great  advantage  to  our  home  industries,  and 
by  keeping  American  manufacturers  and  merchants  fully  informed 
as  to  the  character  and  demands  of  foreign  markets,  would  enable 
them  to  add  largely  to  the  variety  and  valuation  of  American  exports." 

The  Government  Commission  appointed  to  examine  the  New 
York  Custom  House  appears  to  be  doing  its  work  efficiently,  and 
will  doubtless  recommend  many  improvements.  For  the  first  time 
almost  in  the  history  of  this  country,  a  genuine  Reform  in  all 
branches  of  the  public  service  seems  to  have  been  inaugurated. 
There  is  no  cause  to  question  the  sincerity  and  thoroughness  with 
which  President  Hayes  and  his  advisers  have  undertaken  this  work. 
It  will  prove  no  light  task  to  attain  a  pure  and  efficient  Government 
service,  and  the  faithful  execution  of  the  laws;  to  the  Administration 
that  shall  succeed  in  this  attempt,  there  is  no  class  of  citizens  who 
will  be  bound  by  stronger  ties  of  gratitude  than  the  silk  manufac- 
turers of  America. 

Respectfully  submitted, 

FRANKLIN  ALLEN, 

Secretary. 

New  York,  May  9,  1877. 
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VALUE  OF  PRODUCTS,  CLASSIFIED  BY  ARTICLES,  MAN- 
UFACTURED IN  THE  YEAR  ENDING  DECEMBER  31,  1876. 

Pounds.  Value. 
Tram,  lbs    369,132   $2,768,490 

  184,567   1,614,961 

14                                                                  140,000   805,000 

-                                                                     33,862   203,172 

  5,488   35,428 

  82,895   951,460 

  468,916   6,301,059 


Organzine  "   

Spun  Silk  "   

Fringe  "  "   

Floss     "  "   

Sewing  Silk  "   

Machine  Twist  "   

Dress  Goods     i,35o,535 

Millinery  and  Tie  Silks     1,679,166 

Women's  and  Melt's  Scarfs     i  ^9,946 

Handkerchiefs     927,ooo 

Foulards     472,ooo 

Ribbons     4,526,556 

.    220,000 

Laces    

Coach  Laces     24.500 


Veils  and  Veiling. 


16,518 


Silk  Hose   3,200 

Braids  and  Bindings     3^5,000 


Military  Trimmings    

Upholstery       "      ^26,036 


28,000 
526,036 

Ladies'  Dress    "   ^   •  3.705,o76 

Total  Products  1876,  1,284,860  lbs.  26,593,103 

Pounds.  Value. 

Reeled  Silk  consumed  1,144,860  $11,874,570 

Spun      "        "    140,000  805,000 

Total  Silk  Threads  1,284,860  12,679,570  12,679,570 

Consumed  in  sewings  and  twist..  .     551,811  7,252,519 


do.  in  weaving   733,049  $5,427,051  $I3»9I3,533 
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AWARDS  TO  AMERICAN  SILK  MANUFACTURERS. 

REPORTS  OF  THE  JUDGES  OF  GROUP  IX  (SlLK  AND  WOOL  FABRICS)  TO 
AMERICAN  SILK  MANUFACTURERS,  AT  THE  INTERNATIONAL  EXHIB- 
ITION,  PHIIJVDELPHIA,    1876,    AS    DECREED   BY  THE  UNITED 
I  '  STATES  CENTENNIAL  COMMISSION. 

4.  E.  V.  de  Boissiere,  Williamsburg,  Kansas. 

SILK  COCOONS. 

Report :  Commended  for  saccessfiil  attempts  to  raise  silk  worms,  and 
for  cocoons  of  good  quality. 

85.  fi  eidmann  ^-  Greppo,  Faterson,  N.  J. 

DYED  SILKS. 

Report  •  Commended  for  excellent  production  of  black  and  colored  dyed 
eilk,  comparing  well  with  the  best  European  establishments. 

86.  ^ew  Ytrrk  Woven  Label  Manufacturing  Co.,  J^ew  York,  N.  Y. 

WOVEN  SILK  LABELS. 

Report :  Woven  silk  labels  of  very  good  execution. 

87.  J.  H.  Hayden  and  Son,  Windsor  Locks,  Conn. 

SEWING  SILK. 

Report:  felack  and  medium  twist  sewing-silk  of  great  brilliancy, 
strength  and  regularity. 

88.  Joseph  Neumann,  San  Francisco,  Cal. 

RAW  SILK  AND  SILK  COCOONS. 

Renorf  A  verv  good  collection  of  cocoons  and  raw  silk  of  a  variety  of 
races,  highly  commendable  for  the  successful  attempts  in  the  introduction 
of  this  important  branch  of  industry. 

89.  M.  Heminivay  and  Sons,  Silk  Co.,  Watertown,  Conn. 

SEWING  SILK. 

Report-  A  full  assortment  of  colored  and  black  machine  and  sewing 
silks,  perfect  in  quality  of  material,  color  and  workmanship. 

90.  Dale  Manufacturing  Co.,  Faterson,  J. 

SILK,  MOHAIR,  AND  FANCY  BRAIDS. 

Report:  A  very  tine  display  of  silk  and  mohair  braids,  fancy  cords  and 
trimmings,  of  great  beauty  and  excellent  workmanship. 


91.  Sutro  Brothers,  ^ew  York,  N.  Y. 

SILK  AND  COTTON  BRAIDS. 

Report:  Braids  of  great  regularity  and  excellent  manufacture. 
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92.  Louis  FranJce,  j\ew  York,  N.  F. 

SILK  FRINGES  AND  BRAIDS. 

Report:  Silk  fringes,  dress  trimmiD as  and  tasspl^  m^rio  u  . 

material,  exceJlent  in  style  and  manufacture  '  ^ 

93.  Holland  Manufacturing  Co.,  WiUimantic,  Conn. 

SEWING  SILK. 

Report :  Commended  for  a  fine  assortment  of  sewing  silks  of  different 
kinds ;  also,  machine  twist,  highly  meritorious  for  the  eLellent  nuafitv  of 
raw  material  and  the  preparation  for  the  various  purposes  ;lo  fo^  ilk 
spinning  and  silk  thread-testing  machines. 

94.  S.  M.  Meyenberg,  Faterson,  N.  J. 

SILKS  AND  UPHOLSTERY  SATINS. 

^•"■■y        made  millinery  silks  and  upholstery 

::f:raod  de"^r' ^^^'^ 

95.  Jo/iw  .Y.  t)-  Co.,  A'ew  l  ork,  ^\  Y. 

FIGURED  AND  TWILLED  SILKS. 

Report :  A  handsome  exhibit  of  brocade  silks  of  superior  styles  and 
quality  ;  also  twilled  silks  well  made,  and  meritorious  in  every  respect. 

96.  IJexter,  Lamhert  4"-  Co.,  Faterson,  iV.  J. 

SILK  GOODS. 

Report :  Commended  for  millinery  silks,  well  made,  and  of  good  colors; 
also  for  brocade  silks  of  exceUent  manufacture. 

97.  Cheney  Brothers,  Hartford  and  South  Manchester,  Conn. 

SILKS  AND  SILK  RIBBONS. 

Report :  Commended  for  perfect  manipulation  of  spun  silk  in  every 
form,  and  for  piece  goods  and  ribbons  manufactured  thereof,  evincing  a 
high  degree  of  excellence. 

98.  Frederick  Baare,  Faterson,  N.  J. 

SILK  GOODS. 

Report  ;  Commended  for  black  figured  silks,  made  in  an  improved  and 
f~""""^  also  for  twenty-six  inch  mimnery  goods  of  gL  man" 


112.  American  Silk  Label  Manufacturing  Co.,  New  Fork,  N.  F. 

WOVEN  SILK  LABELS. 

Inde^pendenct  ""'^^  '"''^'  facsimile  of  the  signatures  to  the  Declaration  of 
113.  Hamil     Booth,  Faterson,  N.  J. 

PLAIN  AND  FIGURED  SILKS. 

Report :  A  very  fine  exhibit  of  figured  dress  and  millinery  silks  nJaiu 
satins,  serges,  and  silk  ribbons,  of  excellent  manufacture  anYmaterial 
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114.  Werner  Ttschner  ij-  Co.,  Philadelphia,  Pa. 

SILK  RIBBONS. 

Report :  Commended  for  faille,  fancy  and  Jacqiiar<l  ribbons  of  very 
Sfood  niauufaeture,  both  as  to  color  and  to  couibiuation;of  material;  also  for 
»  good  display  of  very  suitable  hat  bauds. 

jk  115.  Seavey,  Foster    Bowman,  Boston,  Mass. 

^  SEWING-SILKS. 

Report:  Commended  for  great  uniformity  and  general  excellence  in 
manufacture  of  their  sewing-silks. 

120.  Belding  Brothers  tf-  Co.,  Bockville,  Conn. 

MACHINE  AND  SEWING-SILKS. 

Report:  Machine  and  sewing  silks  of  good  color,  strength,  smoothness, 
find  quality. 

131.  Aub,  Hackenburg  cj-  Co,,  Philadelphia,  Pa. 

MACHINE  AND  SEWING-SILKS  AND  BUTTON-HOLE  TWIST. 

Report:  A  fine  exhibit  of  sewing  and  embroidery  silks  and  machine 
twist;  the  sewing  and  embroidery  silks  principally  meritorious  for  great 
beauty  and  brilliancy  of  color;  the  button-hole  twist  and  saddlers'  silk 
highly  commendable. 

122.  Xonotuck  Sifk  Co.,  Florence,  Mass. 

SEWING  SILK  AND  SILK  MACHINERY. 

Report :  A  splendid  exhibit  of  a  variety  of  sewing-silks  and  machine 
twist  of  great  superiority  as  to  strength  and  regularity,  evincing  extreme 
care  in  the  manufacture;  also  a  fine  collection  of  silk  manufacturing  ma- 
chinery, embracing  winding,  doubling,  spinning  and  reeling  machines,  and 
spool-finishing  machines ;  the  latter  of  very  ingenious  construction, 

123.  B.  B.  Tilt    Son,  Paterson,  H.  J, 

FIGURED  SILKS  AND  SILK  LOOMS. 

Report:  Commended  for  brocade  silks  and  handkerchiefs  of  superior 
quality  and  workmanship,  excellent  in  color  and  style;  also  for  a  Jacquard 
ribbon- weaving  loom  and  a  figured  silk  loom,  both  of  very  good  construc- 
tion. 

181.  A.  G.  Jennings,  Nottingham  Lace  Works,  Brooklyn,  N.  Y. 

SILK  LACES. 

Report:  Commended  as  an  attractive  exhibit  of  guipure,  cashmere, 
and  other  laces  and  trimmings;  also  for  a  general  assortment  of  net  goods, 
highly  commendable  for  excellent  fabrication.  This  exhibit  is  noticeable 
as  illustrative  of  an  important  manufacture  just  introduced  into  the  United 
States  by  the  exhibitor. 

547.  Novelty  Weaving  and  Braiding  Works,  Tobias  Kohn,  Hartford,  Ct. 

BRAIDS. 

Report:  A  very  fine  exhibit  of  braids,  well  made  in  every  respect  as  to 
luality  and  color. 
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549.  Wm.  B.  Horstmann  Sons,  Fhiladelphia,  Pa. 

DRESS,  CARRIAGE  AND  UPHOLSTERY  TRIMMINGS. 

Report :  A  splendid  exhibit  of  dres&,  carriage  and  upholstery  trimmings 
of  great  excellence  and  beauty  in  style,  material,  and  execution  ;  also  a 
very  handsome  and  complete  assortment  of  woolen  and  mohair  yarns, 
known  to  the  trade  as  Gemiautown  cashmere,  Saxouia,  Shetland  and  Bal- 
moral yams,  of  brilliant  colors,  variety  of  shades,  and  regularity  of  spin- 
ning. 

554.  TVilUam  Strange  ^  Co.,  Faterson,  N.  J. 

RIBBONS. 

Report :  Commended  for  an  extremely  fine  exhibit  of  plain  and  fancy 
ribbons,  of  good  materials,  well  made  in  every  respect ;  also  for  sash  and 
millinery  ribbons  of  great  beauty  and  superior  quality. 

559.  G.L.  Kelty  4-  Co.,  New  Yorh  Y, 

TERRIES  AND  DAMASKS  FOR  UPHOLSTERY  PURPOSES. 

Report :  Plain,  figured  and  striped  terries  and  damasks  for  upholster- 
ers' use,  substantially  made,  and  of  neat  designs. 

637.  John  D.  Cutter  4-  Co.,  Pater  son,  N.  J. 

SEWING  SILK  AND  SILK  MACHINERY. 

Report :  Black  and  colored  sewing  silks  and  machine  twist,  excellent  in 
every  respect,  and  particularly  distinguished  for  the  great  regularity  ob- 
tained through  their  new  system  of  grading  the  sizes.  The  machinery  ex- 
hibited for  tiie  purpose  of  spooling  and  measuring  the  silk  is  of  ingenious 
construction  and  good  workmanship. 

157.  L.  J.  Enotvles  <f-  Bro.,  Worcester,  Mass. 

LOOMS. 

Report :  Looms  of  good  construction  and  workmanship. 

169.  Danfortli  Locomotive  and  Machine  Co.,  Paterson,  N.  J. 

SILK  MACHINERY. 

Report:  A  collection  of  silk  machinery,  embracing  winding  and  spin- 
ning frame  for  singles  and  for  doubling. 

604.  Dienelt  4'  Eisenhardt,  Philadelphia,  Pa. 

GEE  NON-SHUTTLE  POWER  CARPET  LOOM. 

Report :  A  needle  loom  of  ingenious  construction,  and  a  Jacquard  loom 
for  weaving  silk  scarfs. 
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Silk  Undervaluation  Frauds. 


MEMORIAL 

AND 

SUGGESTIONS. 

Addressed  to  the  Hon.  Lot  M.  Morrill,  Secretary  of  the  Treasury  of 
the  United  States. 

PRESENTED  DECEMBER  7,  1876. 

The  Memorial  of  your  petitioners,  The  Silk  Association  of  America,  re- 
spectfully represents : 

DUTIES  ON  SILK  AND  METHODS  OF  EVADING  THEM. 

FirHt.—T\iSk\>  the  Revenue  Laws  of  tbe  United  States  levy  an  import 
duty  of  GO  per  centum  ad  valorem  on  tbe  market  value  abroad  at  time  of 
shipment  of  all  goods,  wares  and  merchandise  made  of  silk  or  of  which  silk 
is  the  component  material  of  value  to  the  extent  of  75  per  centum  or  over 
(with  the  exception  of  certain  specified  silk  threads  and  certain  manufac- 
tures fit  for  buttons  exclusively,  as  mentioned  in  the  tariff  act  of  February, 
8. 1875.  for  which  certain  other  specified  rates  of  duty  are  therein  provided). 

LOSS  TO  THE  TREASURY  BY  UNDERVALUATION. 

4Secow(7.— That  by  means  of  undervaluations  in  invoices  of  goods  made 
wholly  or  in  great  part  of  silk,  gross  frauds  are  perpetrated,  and  a  loss  is 
occasioned  to  the  United  States  Treasury  of  not  loss  than  $3,000,000  to 
$5,000,000  annually,  in  the  duties  levied  at  the  Port  of  New  York  alone. 

UNDERVALUED  INVOICES  RARELY  SWORN  TO  BY  ACTUAL  OWNERS. 

J/u/-rf.— That  in  many  instances  the  undervalued  invoices  are  not  based 
upon  bona  fide  transactions  of  purchase  and  sale  as  represented;  but  are 
sworn  to  as  such  by  persons  abroad,  at  the  time  of  shipment. 

OUR  MERCHANTS  CEASING  TO  IMPORT. 

Fourth.— by  reason  of  such  frauds  it  has  become  unprofitable  to 
merchants  in  this  city  to  purchase  silk  goods  from  manufacturers  abroad, 
and  to  import  them  as  formerly,  paying  the  regular  duty  thereon. 

OFFERS  OF  SALES  AT  LESS  THAN  COST  AND  FULL  DUTY. 

Fi/Y/t.— That  silks  are  being  purchased  here  from  Siimples  shown  by 
agents  of  foreign  manufactujers  and  dealers,  with  the  guarantee  that  they 
shall  be  delivered  in  merchants'  stores  in  this  city,  duty  paid,  at  rates  little 
above  the  foreign  market  value  of  similar  goods  purchased  in  France  and 
destined  for  the  English  market.  It  manifestly  follows  that  these  profi'ered 
goods  are  not  expected  to  pay  full  duties.  Perhaps  one  reason  why  the 
close  approximation  of  the  prices  named  for  the  goods  here  and  those  they 
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bear  abroad  does  not  at  once  occasion  remark,  is  because  the  former  are  in 
dollars  and  the  latter  in  francs. 

DOUBTFUL  EVIDENCE  OFFERED  AS  TO  VALUES. 

Sixth.— That  silk  goods  are  consigned  to  dealers  in  the  United  States  on 
undervalued  invoices,  accompanied  by  a  written  consent  of  the  owners, 
permitting  the  dealers  to  take  |lie  goods  at  the  invoiced  price.  This  writ- 
ten consent,  exhibited  to  the  Custom  House  officers,  is  tendered  as  proof  of 
the  real  value  of  the  goods.  In  point  of  fact,  however,  there  is  a  distinct 
though  perhaps  tacit  understanding  between  the  owners  abroad  and  the 
dealers  here  that  the  latter  shall  take  no  advantage  of  this  consent. 

SMALL  ALLOWANCE  FOR  GREAT  ADVANCE  OF  RAW  MATERIAL. 

Seventh.— Thsit  notwithstanding  the  recent  marked  advance  of  100  per" 
cent,  in  the  prices  of  raw  material,  orders  are  now  being  taken  in  this  mar- 
ket by  agents  of  foreign  houses  for  finished  goods  to  be  delivered  next 
Spring  at  the  low  prices  of  last  season. 

EFFECT  OF  THESE  FRAUDS  ON  TRADE. 

£i(jhth.— That  as  a  consequence  of  these  fiauds,  the  silk  importing  busi- 
ness of  the  respectable  class  of  merchants  in  this  city  has  been  ruined,  and 
the  trade  given  over  to  irresponsible  commission  agencies  of  inaccessible 
foreign  manufacturers  and  dealers. 

WIDESPREAD  DEMORALIZATION  RESULTING. 

Xinth. — That  before  this  system  of  fraud  had  attained  its  present  devel- 
opment, its  results  were  pointed  out  in  the  following  words  in  the  Annual 
Report  for  1875  of  the  Silk  Association  of  America : 

The  far-reaching  consequences  of  these  frauds  render  the  subject  a 
matter  of  great  public  concern  on  the  one  hand,  while  on  the  other  they 
have  a  wide  bearing  on  private  interests.  The  losses  inflicted  by  fraud  al- 
most always  fall  upon  the  honest  portion  of  the  comnmnity.  In  the 
present  instance,  the  domestic  manufacturer  and  the  honest  importer  are 
the  immediate  sufferers,  and  the  great  derangemeuts  of  trade  which  have 
resulted  are  worthy  of  note. 

When  the  laws  of  the  land  are  imperfectly  enforced,  the  whole  com- 
munity suffejs.  Upon  the  faithful  collection  of  the  revenue  depends  the 
maintenance  of  the  public  credit.  Ihe  loss  to  the  revenue  effected  by  these 
frauds  is  only  partially  indicated  by  the  figures  of  specific  cases;  the  de- 
moralization among  public  officials  and  employes,  which  must  accompany 
such  corrupt  practices,  inevitably  extends  the  area  of  malversation  through- 
out tlie  whole  revenue  service.  On  the  other  hand,  the  frequent  and  uu- 
checkt^d  perpetration  of  this  class  of  offenses  lowers  the  whole  tone  of  the 
mercantile  community,  sullies  the  fair  honor  of  American  merchants  and 
shakes  the  foundation  of  commercial  security.  Penetrating  even  more 
deeply,  it  tempts  the  employes  of  importing  houses,  offering  opportunities 
for  a  share  in  dishonest  gains,  and  the  corruption  spreads  downward  from 
the  merchant  prince  to  the  drayman  and  the  porter. 

TREASURY  DEPARTMENT  INSTRUCTIONS  IN  1875. 

Tenth  — That  a  circular  was  issued  to  Collectors  of  Customs,  Appraisers 
and  others,  on  Ihe  7th  day  of  June,  1875,  by  the  Secretary  of  the  Treasury  of 
the  United  States,  relative  to  invoice  valuation  of  merchandise  imported 
into  the  United  States.  This  circular  recited  the  provisions  of  law  relating 
to  triplicate  invoices  of  all  merchandise  imported  from  any  foreign  country 
(Section  2853  Revised  Statutes);  to  the  declaration  of  purchaser,  manufac- 
turer, owner  or  agent  to  accompany  such  invoices  (Section  2854),  to  the  oath 
of  purchaser  certifying  to  invoice  value  prior  to  entry  (Sec.  2843)  and  to  the 
oath  of  the  manufacturer  certifying  to  invoice  value  (Sec.  2845).   The  cir- 


THE  SILK  ASSOCIATION  OF  AMERICA. 


45 


cular  further  contained  the  following  declaration  of  the  Treasury  Depart- 
ment: 

Under  the  fore^foinp:  statement  of  the  law,  this  Department  declares 
that  the  basis  of  invoice  values  is  two-fold  : 

First.  As  to  merchandise  acquired  by  purchase,  the  invoice  must  state 
the  actual  cost  thereof,  with  cliarffes,  &c. 

Second.  As  to  nierchaiiflisi'  acquired  otherwise  tlian  by  purchase,  the  in- 
voice must  exhibit  the  actual  market  raJue  thereof  at  the  period  of  exporta- 
tion in  principal  markets  of  the  country  from  whence  exported,  with 
charges,  and  not  merely  the  cost  of  the  merchandise  to  the  manufacturer  or 
producer.  The  market  value  can,  of  course,  be  determined  only  by  the  whole- 
sale price  of  similar  articles,  or  articles  as  nearly  similar  as  may  be,  ac- 
tually sold  for  consumntiou  in  the  markets  of  tiie  country  of  production  or 
manufacture  where  sales  of  sucli  articles  for  that  purpose  are  made;  the 
price  for  which  the  same  are  sold  for  exportation  to  the  United  States  not 
necessarily  controlling  the  market  value  for  invoice  ])urpase8. 

When  classes  of  goods  are  manufactured  wholly  for  exportation  to  the 
United  States,  and  are  therefore  not  sold  for  consumption  in  the  country  of 
production,  the  foreign  market  value  thereof  is  to  be  ascertained  by  taking 
the  wholesale  price  at  which  goods  most  similar  thereto  are  actually  sold  in 
the  principal  markets  of  such  country  for  consumption. 

LAWS  AND  INSTRUCTIOnS  INADEQUATELY  EXECUTED. 

Eleventh.— That  your  memorialists  beg  to  point  out  that  notwithstand- 
ing this  full  aad  explicit  declaration  of  the  provisions  of  law,  intended  to 
govern  the  invoice  valuation  of  merchandise  imported  into  the  United 
States,  its  provisions  continue  to  be  constantly  evaded,  to  the  manifest 
detriment  of  the  national  revenue,  and  to  the  disadvantage  of  this  mer- 
cantile community. 

INCREASE  OF  UNDERVALUATION  FRAUDS  IN  1876. 

Twelfth.— That  a  marked  improvement  in  the  amount  of  revenue  collect- 
ed followed  the  issue  of  the  circular  referred  to.  as  was  evinced  by  the  num- 
ber of  advanced  invoices  at  this  port ;  but  the  recent  great  increase  in  price 
of  raw  material  (on  an  average  fully  100  per  cent.)  has  caused  the  evil  of  un- 
dervaluation to  break  out  afresh.  This  unexpected  circumstance  has  opened 
wider  than  ever  before  the  opportunity  for  fraud.  Irresponsible  foreigners, 
not  amenable  to  our  laws,  have  not  hesitated  to  take  advantage  of  it,  and 
are  shaping  their  plans  for  evasions  of  the  revenue  if  measures  are  not 
taken  in  time  to  prevent  such  attempts. 

Your  memorialists  contidently  appeal  for  confirmation  of  these  state- 
ments of  facts,  to  the  principal  dry  goods  merchants  of  this  city,  who.  for 
the  most  part,  are  shrewd  business  men  who  closely  watch  the  foreign  mar- 
kets, are  judges  of  the  quality  of  silk,  and  know  the  prices  at  which  silks 
can  be  purchased  in  France;  but  are  obliged  to  recognize  the  fact  that  their 
knowledge,  capital  and  experience  are  no  longer  of  value  to  them  in  carry- 
ing on  the  importation  of  foreign  silks;  they  are  no  longer  importers, 
having  been  driven  out  of  the  business  by  the  foreign  commission  houses, 
who  now  deliver  them  the  silks  here  duty  paid  "  and  no  questions  asked." 

Accompanying  this  is  a  memorandum  of  suggestions,  which  your 
memorialists  submit  with  great  diffidence,  but  in  the  sincere  hope  that  they 
may  thereby  point  the  way  toward  obviating  the  evils  of  which  they  com- 
plain. 

Respectfully  requesting  such  consideration  as  the  importance  of  the 
subject  demands,  your  memorialists  will  ever  pray. 

THE  SILK  ASSOCIATION  OF  AMERICA, 

F.  W.  Cheney,  President, 
Franklin  Allen,  Secretary. 

Neiv  York  City,  Dec.  6,  1876. 
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SUGGESTIONS, 

WITH  A  VIEW  TO  PREVENT  FRAUD  BY  UNDERVALU- 
ATION IN  INVOICES  OF  SILK  GOODS. 


REMEDIES  IN  COUNTRY  OF  EXPORT. 

CARE  SPECIALLY  NEEDED  ABROAD. 

In  sreneral,  more  effort  seems  to  be  needed  to  secure  correct  representa- 
tion in  invoices  in  the  country  of  export.  If  the  ^oods  can  be  started 
rightly  on  the  other  side  of  the  Atlantic,  there  will  be  far  less  likelihood  of 
wrong  dealing  with  the  Custom  Eouse  here. 

UNIFORMITY  IN  OATHS. 

The  law  respecting  the  certification  of  invoices  is  perhaps  sufficiently 
explicit,  but  its  provisions  are  evaded.  The  certificate  to  be  sworn  to  at 
the  place  of  shipment  shouhl  be  uniform  in  its  character,  certifying  to  the 
actual  market  value  of  tbe  described  merchandise  at  the  date  of  exporta- 
tion, as  provided  for  in  Sections  2843,  2845  and  2854  of  the  Revised  Statutes 
of  the  United  States.  Uniformity  should  also  be  required  in  the  official 
certificate  (of  the  consnl  or  other  representative  of  the  United  States  Gov- 
ernment) which  is  attached  to  the  oaths  that  accompany  invoices. 

Some  of  the  forms  still  in  use  by  consuls  contain  no  declaration  respect- 
ing the  correctness  of  the  values  stated  in  the  invoices,  and  hence  miss  one 
of  the  most  essential  points  in  the  consular  certificate.  It  seems  desirable 
that  form  No.  140  of  the  Consular  Regulations  of  the  Department  of  State 
should  be  required  as  the  consular  certificate,  to  the  exclusion  of  all  others. 

INVOICES  SHOULD  BE  REAL. 

Fictitious  invoices  should  not  be  permitted.  All  invoices  should  repre- 
sent actual  transactions.  As  an  instance  of  what  is  meant  by  "  fictitious" 
invoices,  it  may  be  here  mentioned  that  the  bill  heads  of  foreign  manufac- 
turers are  sometimes  exhibited,  filled  in  with  details  of  goods  and  iheir 
prices,  apparently  representing  a  sale  of  the  same  ;  while  in  fact  they  repre- 
sent no  genuine  transaction,  and  are  merely  filled  in  for  Custom  House  pur- 
poses. 

AGENTS  FOR  OWNERS  MUST  SHOW  AUTHORITY. 

Consuls  should  be  instructed  not  to  receive  the  oaths  of  intermediate 
forwarding  houses  and  so-called  agents,  certifying  as  to  invoices  in  which 
they  have  no  interest  or  no  such  knowledge  of  the  essential  facts  as  is  re- 
quired by  the  statutes  of  the  United  States.  The  present  practice  is  as  in- 
conclusive on  these  points  as  if  an  express  company  were  required  to  make 
oath  as  to  the  market  value  of  the  goods  it  was  forwarding.  Where  a  per- 
son, claiming  to  be  an  agent  for  the  owner  of  the  goods,  appears  before  a 
consnl  to  make  oath  to  an  invoice,  the  consul  should  require  such  person  to 
present  satisfactory  evidence  of  authority  from  the  owner  to  act  as  such 
agent. 

CONSULAR  CORRECTION  OF  INVOICES. 

When  certifying  to  the  oath  of  manufacturer,  owner  or  agent,  which 
accompanies  an  invoice,  the  consul  should  duly  note  all  suspicious  circum- 
stances respecting  ownership  or  valuation  of  goods;  such  note  to  be  placed 
on  the  consular  (marginal)  record  of  corrections  to  invoices,  which  is  pro- 
vided for  in  Form  No.  140  of  Consular  Regulations,  State  Department. 
(Edition  of  December,  1874;  Nos.  128  and  130  Edition  1870.) 
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I.  Wherever  there  is  room  for  doubt  as  to  the  actual  value  of  French  silk 
goods,  it  should  be  remembered  that  a  near  approximation  can  be  obtained 
at  almost  all  times  by  comparison  with  the  purchases  constantly  beiujr 
made  by  English  buyers  for  tbeir  own  markets. 

SPECIAL  AGENTS  TO  ASSIST  CONSULS. 

It  may  be  needful  that  specially  qualified  Treasury  officers,  or  other 
trustworthy  persons  specially  designated,  and  clothed  with  all  requisite 
authority,  should  be  seut  to  assist  the  Consuls  in  determining  the  very  deli- 
cate questions  arising  in  this  service,  and  obtaining  the  requisite  informa- 
tion as  to  market  values,  the  relations  of  owners  and  agents,  etc. 


REMEDIES  AT  THE  PORTS  OF  THE  UNI  FED  STATES. 

KNOWLEDGE  NEEDED  BY  OFFICIALS  HERE. 

It  seems  necessary  that  the  appraisers  who  estimate  the  correctness  of 
valuation  in  invoices,  should,  on  the  arrival  of  the  troods  in  this  country,  be 
furnished  with  fresh  and  accurate  knowledge  on  the  following  points  :  all 
the  elements  of  their  cost;  the  discounts  and  drawbacks  usually  made  to 
purchasers  ;  the  customary  rates  of  commis.-,ion.  etc.  If,  for  instance,  such 
information  were  seut  by  a  Treasury  officer  stationed  at  Lyons,  France,  it 
would  render  more  specific  and  accurate  the  knowledge  on  these  points  now 
attainable  here. 

APPRAISEMENTS  OF  SILKS  TO  BE  SUBDIVIDED. 

At  the  present  time  the  personnel  of  the  silk  department  of  the  Apprais- 
er's office  in  New  York  is  as  follows  :  . 

One  Assistant  Appraiser. 

Four  Examiners. 
Their  duties  are  to  appraise  respectively— 

(1.)  Ribbons. 

(2.)   Laces  and  embroideries. 

(3.)   Trimmings  and  passementerie. 

(4.)  All  other  silk  goods,  and  mixed  goods  of  which  silk  is  the  compo- 
nent material  of  chief  value. 

It  is  evidently  needed  that  this  last  class  be  subdivided  ;  perhaps 
also,  the  other  classes  should  be  somewhat  differently  apportioned.  An  ad- 
ditional number  of  persons  would  have  to  be  appointed  for  examining  and 
appraising  :  it  is  exceedingly  desirable  that  they  be  selected  solely  with 
reference  to  their  knowledge  as  experts,  and  their  qualifications  for  attend- 
ing to  the  business  assigned  to  them.  Perhaps  the  following  subdivision  of 
silk  goods  in  classes  might  secure  better  results  than  the  present  classifica- 
tion : 

(1.)   Silk  Ribbons. 

(2.)   Piece  goods  and  other  fabrics  wholly  of  silk. 

(3.)   Piece  goods  and  other  fabrics  partly  df  silk. 

(4.)   Velvets  and  velvet  ribbons. 

(5.)  Laces. 

(6.)  Embroideries. 

(7.)   Trimmings  and  passementerie. 

The  extra  expense  occasioned  by  such  readjustment  would  be  far  more 
than  met  by  increased  revenues. 


FIFTH  ANNUAL  REPORT. 
A  LARGE  PROPORTION  OF  PACKAGES  TO  BE  EXAMINED. 

nr>on  Vhf '      T'"''*  '^^''^^  '"^^^"^  ^^"^  i«  dependent 

reTon  to  doXf  tr'T""'"'  f  r^"'^^'  ^^^^  t^'^^*  ^^^^1  seem 

reason  to  doubt  the  adequacy  of  the  present  method  of  examination  -  it 
be.ng  cons  ructive  and  not  real  with  regard  to  the  gre.t  majo"^^^^^^ 

Srorttt  f/''T"''"^  '^^^"'^"^  for  its  correctness  upon  th  up- 
position  that  the  said  majority  are  in  all  respects  similar  to  the  small  num- 
ber of  pacl^ages  actually  examined.  The  subdivision  of  silk  Too ds  inTo 
more  numerous  classes,  and  tbe  employment  of  a  greater  number  of  exam' 
mers,  would  give  the  opportunity  for  Laving  a  much  larger  proportion  of 
packages  examined.  ^  piopoicionoi 

FAITHFUL  AND  ZEALOUS  OFFICIALS  TO  BE  UPHELD.  ' 

When  by  the  foregoing  means  the  actual  conditions  have  been  ascer- 
tained,  as  to  tbe  value  of  the  goods  and  the  correctness  of  their  invoices 
and  representations  concerning  them;  and  when  it  shall  result  tbit  the 

desvahle  that  the  department  sustain  its  lower  officials  who  have  made  such  ex- 
aminations unless  very  clear  reason  be  shown  for  a  contrary  course.  Such 
otiiciais  will  be  more  energetic  and  zealou.  when  they  find  they  are  not 
most  frequently  overruled  in  tbe  General  Appraiser's  court  bv  decisions 
based  upon  the  ex  parte  evidence  of  interested  witnesses  (snch  as  the  im- 
porters themselves).  Great  care  needs  to  be  exercised  in  the  reception  of 
all  evidence  of  tbis  character.  Thus,  for  instance,  if  a  consignee  who  re~ 
ceives  tne  goods  on  commission,  presents  as  evidence  of  tbe  correctness  of 
an  invoice  an  agreement  of  an  owner  to  sell  at  that  price,  there  should  be 
inquiry  made,  on  an  appeal  for  reappraisement,  whether  there  is  anv  un- 
derstanding, express  or  implied,  that  the  sale  shall  not  be  carried  out  at 
such  price. 

PENALTY  RARELY  INFLICTED. 

The  law  provides  (Section  2900)  for  a  fine  of  20  per  cent,  additicmalduty 
to  be  levied  on  ascertained  valne,  in  cases  where  reappraisement  shall  de- 
termine a  value  exceeding  by  10  per  cent.,  or  more,  that  declared  in  the  in- 
voice. It  may  be  worth  while  to  inquire  why  the  instances  of  enforcing 
this  penalty  are  so  exceedingly  rare. 

THE  PRACTICE  IN  RAISING  INVOICES. 

The  law  provides  (Sec.  2900)  that  additions  (by  the  importer)  to  the  cost 
or  value  given  m  the  invoice  must  be  made  simultaneously  with  tbe  entry. 
It  might  be  well  to  inquire  whether  the  intent  of  this  provision  is  habit- 
ually evaded;  whether  the  importer  is  permitted  to  ascertain  how  much 
the  Appraiser  would  raise  an  invoice,  and  then  by  raising  it  himself,  to  avoid 
the  penalty  oi  20  per  cent,  extra  duty. 

It  is  thought  that  if  the  penalty  were  more  frequently  enforced,  there 
would  be  greater  promptness  on  tbe  part  of  importers  in  conforming  their 
invoices  to  the  facts  of  the  case. 

Tlie  foregoing  suggestions  are  respectfully  submitted  for  the  considera- 
tion ol  the  Hon.  Lot  M.  Morrill,  Secretary  of  the  Treasury  of  the  United 
States,  by  the  Silk  Association  of  America. 

F.  W.  Cheney,  President. 
7        ^  Franklin  Allen,  Secretary. 

Aeto  York  City,  December  6, 1876. 


APPENDIX. 


Extracts  from  United  States  Statutes, 

POWERS  DELEGATED  TO  THE  SECRETARY  OF  THE  TREASURY. 
di:tiks  of  officers— instructions  of  the  secretary  of  the  treasury 
binding  upon  all  officers  of  the  customs. 

S>c.  2652,  Chap.ii.,  Title  ^4. 

rt  shall  be  tlie  duty  of  all  officers  of  the  customs  to  execute  and  carry 
jii to  effect  all  iustructious  of  the  Secretary  of  the  Treasury  relative  to  the 
execution  of  the  revenue  laws;  and  in  case  any  difficulty  sliall  arise  as  to 
the  true  construction  or  meaning  of  anj^  part  of  the  revenue  laws,  the  de- 
cision of  the  Secretary  of  the  Treasury  shall  bo  conclusive  and  binding 
upon  all  officers  of  the  customs. 

APPOINTMENT  OF  EXAMINERS  AT  NEW  YORK. 

Sec.  2940,  Chai).  vi,  Title  34. 

The  Secretary  of  the  Treasury  may,  on  the  nomination  of  the  appraiser, 
appoint  such  number  of  examiners  at  the  port  of  New  York  as  the  Secretary 
may  in  writing  determine  to  be  necessarj^  to  aid  each  of  the  assistant 
appraisers  in  the  examination,  inspection  and  appraisement  of  merchan- 
dise. No  person  shall  be  appointed  such  examiner  who  is  not,  at  the  time 
of  his  ai)poiutment,  practically  and  thoroughly  acquainted  with  the  char- 
acter, quality  and  value  of  the  article  in  the  examination  and  appraisement 
of  which  he  is  to  be  employed ;  nor  shall  any  such  examiner  enter  upon  the 
discharge  of  liis  duties,  as  such,  until  he  shall  have  taken  and  subscribed  an 
oatli  faithfully  and  diligently  to  discharge  such  duties. 

APPOINTMENT  OF  EMPLOYES  IN  APPRAISER'S  OFFICE  AT  NEW  YORK. 

Sec.  2539,  Chap  i,  Title  Zi. 

The  Secretary  of  the  Treasury  shall  also  appoint,  on  the  nomination  of 
the  appraiser  at  the  port  of  New  York,  the  clerks,  veriliers,  samplers,  open- 
ers, packers,  and  messengers  employed  in  the  appraiser's  office,  or  in  any  of 
the  departments  thereof,  and  shall  limit  and  fix  their  number. 

COMPENSATION  OF  EXAMINERS  AND  SUBORDINATES  AT  NEW  YORK. 

Sec.  2745,  C/iap.       Title  34. 

The  compensation  of  the  examiners  at  the  port  of  New  York  shall  be 
limited  and  tixed  by  the  Secretary  of  the  Treasury,  but  shall  not  exceed 
the  rate  of  twenty-five  htmdred  dollars  a  year  each.  The  compensation  of 
clerks,  verifiers,  samplers,  openers,  packers  and  messengers,  at  the  port  of 
New  York,  shall  be  limited  and  fixed  by  the  Secretary  of  the  Treasury,  ])ut 
shall  not  exceed  the  rates  of  compensation  usually  paid  for  similar  services. 
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EXTRACTS  FROM   UNITED  STATES  STATUTES. 


THE  SECRETARY  TO  ESTABLISH  REGULATIONS  TO  SECURE  FAITHFUL 
o      nr^.r.   ^.7  APPRAISAL. 

Sec.  2949,  Chap,  vi.,  litie  34. 

The  Secretary  of  the  Treasury  from  time  to  time  shall  establish  such 
rules  and  regulations,  not  inconsistent  with  the  laws  of  the  United  States 
to  secure  a  just,  faithful,  and  impartial  appraisal  of  all  merchandise  im' 
ported  into  the  United  States,  and  just  and  proper  entries  of  such  actual 
market-value  or  wholesale  price  thereof,  and  of  the  square  yards,  parcels  or 
other  quantities,  as  the  case  may  require,  and  of  such  actual  market- value 
or  wholesale  piice  of  each  of  them.  The  Secretary  of  the  Treasury  shall  re- 
port all  such  rules  and  regulations,  with  the  reasons  therefore,  to  the  then 
next  session  of  Congress. 

FOUR  GENERAL  APPRAISERS  TO  VISIT  U.  S.  PORTS  OF  ENTRY. 

Sec.  2608,  Chap.  i„  Title  34. 

There  shall  be  appointed  by  the  President,  by  and  with  the  advice  and 
consent  of  the  Senate,  f(mr  appraisers  of  merchandise,  who  shall  be  em- 
ployed m  visiting  such  ports  of  entry  in  the  United  States,  under  the  direc- 
tion of  the  Secretary,  as  may  be  deemed  useful  by  him  for  the  security  of 
the  revenue,  and  shall  at  such  ports  afford  such  aid  and  assistance  in  "the 
appraisement  of  merchandise  thereat  as  may  be  deemed  necessary  by  the 
Secretary  of  the  Treasury  to  protect  and  insure  uniformity  in  the  collection 
of  the  revenue  from  customs. 


SERVICES  REQUIRED  OF  U.  S.  CONSULS  ABROAD. 

REGULATIONS  PRESCRIBED  FOR  THE  USE  OF  THE  CONSULAR  SERVICE 
OF  THE  UNITED  STATES— PROMULGATED  SEPT.  1,  1874,  BY  THE 
PRESIDENT  AND  SECRETARY  OF  STATE. 

ART.  XXVII. 


Regulations 
respecting  in- 
voices. 


Market  val- 
ues to  be  stated. 


Certificates 
not  to  be  with- 
held. 


If  values  are 
stated  too  low, 
Consul  to  ad- 
vise Depart- 
ment of  State. 


TREASURY  REGULATIONS. 

461.— The  instructions  in  this  article  have  been  carefully  re- 
vised by  the  Treasury  Department,  and  have  the  sanction  of 
the  Secretary  of  the  Treasury.  Consular  officers  will  take 
particular  note  of  the  forms,  in  which  several  important 
changes  have  been  made. 

468.  — It  is  desirable  that  it  (the  consular  certificate)  should 
also,  as  far  as  practicable,  indicate  the  facts  in  regard  to  mar- 
ket values  at  the  principal  markets  of  the  country,  of  all  mer- 
chandise the  duty  on  which  is  in  any  respect  or  part  based 
on  such  values.   (See  note  to  paragraph  477.) 

469.  — The  statute  fully  recognizes  the  solemnity  of  these 
certificates,  and  the  importance  of  consular  fidelity  in  regard  to 
them;  but  consular  officers  are  not  to  consider  themselves 
authorized  under  its  provisions  absolutely  to  withhold  their  certi- 
ficates, even  Avhen  they  believe  the  cost  or  market  values  set 
forth  in  the  invoice  to  be  too  low. 

470.  — In  every  such  case  the  consular  officer  will,  hy  the  earliest 
post,  transmit  to  the  Department  of  State  a  copy  of  the  invoice 
with  a  statement  indicating  wherein  the  officer  believes  the 
values  set  forth  in  the  invoice  are  too  low,  and  briefly  giving 
the  reasons  for  such  opinion,  in  order  that  the  Department  of 
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State  may  inform  the  Treasury  of  the  supposed  intended  fraud 
in  time  to  have  it  investigated  and  prevented. 

471.  _It  is  the  duty  of  consular  officers  to  acquaint  them- 
selves as  thorouerlily  as  possible  with  marlcet  values  at  the  prin- 
cipal markets  of  their  districts,  with  the  weights,  measures, 
tares,  bounties,  &c.,  there  used ;  and  in  general  with  all  requi- 
sites to  enable  them  to  certif!/  intelUgently.  They  may  retain 
invoices  tor  a  reasonable  time  for  proper  inquiry. 

472.  —To  judge  correctly  the  market  value  of  any  given  arti- 
cle, it  will  oftsn  be  important  to  inquire  carefully  as  to  prices 
in  sales  thereof  for  other  markets  than  our  own.  When  the 
United  States  are  the  principal  consumers,  and  fictitious  sales 
to  create  nominal  values  are  detected,  consuls  should  ascer- 
tain tbe  actual  cost  of  production,  and  add  the  customary  per- 
centage for  profits.  In  such  cases  especial  care  is  enjoined  as  to 
certiticates. 

473.  — Samples  of  the  merchandise  are  to  be  deposited  with 
consular  officers:  this  is  particularly  enjoined  upon  consular 
officers  at  all  the  principal  shipping  points,  including  Lyons, 
Zurich  and  Basle  by  name. 

474 —All  samples  are  to  be  accompanied  by  a  card  (Form  147). 

475.  — All  such  samples  and  cards  are  to  be  carefully  pre 
served. 

476.  — Every  invoice  must  be  signed  by  the  owners  or  shippers 
of  the  merchandise  invoiced,  if  the  same  has  been  actually 
purchased;  or  by  the  manufacturers  or  o^vners,  if  the  same 
has  been  otherwise  obtained;  or,  if  in  either  case  this  is  im- 
practicable, then  by  a  duly  authorized  agent.    (See  Par.  479.) 

477.  — It  must,  when  produced  to  the  Consul,  be  indorsed  with 
a  declaration  signed  by  such  purchaser,  manufacturer,  owner 
or  agent,  setting  forth  ;— 

(a)  That  it  is  in  all  respects  true. 

(6)  That  no  ditterent  invoice  of  the  articles  therein  men- 
tioned has  been,  or  will  be  furnished  to  any  one. 

(c)  That  it  sets  forth  the  actual  quantity,  respectively,  of  all 
articles  ttierein  named  which  are  subject  to  specilic  duty. 

(d)  That  as  to  all  articles  therein  named,  which  are  subject, 
wholly  or  partly,  to  a  duty  based  upon  their  value,  and  obtained 
by  purchase,  it  contains  a  true  and  full  statement  of  the  time 
and  place  of  purchase,  their  actual  cost,  and  all  charges  upon 
them  in  the  currency  paid  therefor ;  and  when  otherwise  obtained, 
the  actual  market  value  thereof,  respectively,  at  the  principal 
markets  of  the  country  in  which  they  were  obtained  or  manu- 
factured.* 

(e)  That  no  discounts,  bounties  or  drawbacks  are  contained 
in  said  invoice  but  such  as  have  been  actually  allowed.  (Forms 
1:^,  139,  and  145). 

478.  — This  declaration  on  the  part  of  the  owner,  manufac- 
turer, purchaser  or  agent,  whether  under  oath  or  not,  is  the 
veritication  of  the  invoice  before  shipment  recognized  and 


Consuls  to  as- 
certain market 
values,  &c. 


Market-value, 
liow  ascertain- 
ed, &c. 


Samples  may 
be  required. 


Samples  to 
have  card  at- 
tached. 

Samples  must 
be  preserved. 


What  parties 
to  sign  an  in- 
voice. 


Declaration, 
contents  of. 


Declaration 
and  verifica- 
tion. 


*Clicquot's  Champjigne,  3  Wall.,  114;  St.  Marceaux's  Champagne,  1  Ben.,  341; 
also,  2  Brightley's  Digest,  255,  notes. 
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Declaration, 
by  whom  made, 


Oaths,  how 
taken. 


Fees.  Experts 
may  be  exam- 
ined. 


False  oath  to 
invoice. 


Consuls  and 
revenue  agents. 


prescribed  by  the  statute,  and  must  not  be  coufouuded  with 
consular  authentication.  In  cases  where  the  party  making  the 
declaration  resides  at  a  remote  distance  from  the  consul- 
ate where  the  invoice  is  to  be  authenticated,  the  declaration 
may  be  made  before  any  other  Consul.  This  is  not,  however, 
to  be  understood  as  superseding  the  existing  practice  of  requir- 
ing the  personal  presence  of  the  party  making  the  deciaration 
before  the  Consul  authenticating  the  invoice,  except  in  the 
cases  mentioned ;  nor  as  changing  the  rule  that  invoices  must 
be  authenticated  by  the  consular  officer  nearesfthe  place  of 
shipment. 

479.  — The  declaration  should,  if  possible,  be  made  by  the  ac- 
tual owner,  manufacturer  or  shipper  of  the  merchandise.  No 
agent  must  be  permitted  to  make  it,  or  otherwise  verify  the 
invoice,  without  having  first  filed  ivitli  the  Consul  a  duly  executed 
imxoer  of  attorney,  authorizing  him  to  act  for  and  bind  his  prin- 
cipal. (See  par.  476.)  If,  however,  the  agent  is  a  partner  acting 
in  behalf  of  his  firm,  a  copy  of  the  articles  of  copartnership, 
authenticated  to  the  satisfaction  of  the  Consul,  may,  if  desired 
by  the  firm,  be  substituted. 

480.  — When  a  verification  by  oath  or  affirmation  of  the 
owner,  shipper,  manufacturer  or  agent  is  deemed  necessary  by 
the  consular  officer,  the  affiant  may  in  countries  where  an 
oath,  to  be  of  legal  force,  must  be  taken  before  a  local  magis- 
trate, or  other  officer,  take  the  same  before  any  such  officer. 
The  language  and  form  of  the  oath,  if  taken  by  foreigners," 
should  be  those  of  their  country. 

481.  — Consular  officers  are  forbidden  to  be  in  any  way  inter- 
ested in  the  fees,  or  to  interfere  with  the  selection  of  such  mag- 
istrate or  officer.  They  may  in  their  discretion,  on  points  on 
which  tliey  are  in  doubt,  examine  experts  and  others,  either 
on  affidavit  or  orally,  without  charge  or  expense  to  the  United 
States  Government. 

492.— If  a  consular  officer  ascertains  and  has  reliable  evidence 
of  the  falsity  of  an  oath,  administered  either  by  himself  or  by 
a  local  magistrate  whose  certificate  he  has  authenticated,  he 
should  notify  the  Treasury  Department,  which  will  transmit 
to  him  the  original  invoice  and  oath,  to  be  used,  if  deemed  ex- 
pedient, in  a  prosecution  for  perjury.  He  should  also  promptly 
inform  the  Treasury  Department  and  the  Collector  of  the  Port 
to  which  goods  may  be  destined,  of  all  errors  and  fiauds  dis- 
covered in  invoices  that  have  been  certified  by  him. 

494.— Specifies  relations  between  consular  officers  and  rev- 
enue agents. 


DECLAEATIONS  AND  CERTIFICATES  ACCOMPANYING  INVOICES. 

Form  No.  138. 

Declaration  to  be  made  by  the  purchaser  or  owner,  where  merchandise  has 
been  actually  purchased.    (Paragraph  477.) 
[Provided  for  under  Section  2854,  Revised  Statutes.] 
J  y  of  •  ,  in  the  county  of   do  solemnly  and  truly  de- 

clare that  I  am  the  (purchaser,  or  owner,  as  the  case  may  be)  <  f  the  goods, 
wares,  or  merchandise  in  the  annexed  invoice  mentioned  and  described ; 
that  the  said  invoice  is  in  all  respects  true  ;  that  it  contains  a  true  and  full 
statement  of  the  time  when  and  the  place  where  the  goods,  wares  and  mer- 
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^  that  rd  scouuts,  bounties  or  drawback,  are  contamcd 
charges  thciLOii  ,  °  "  .        ,,ctuaUv  allowed  tbercon  ;  tl.at  the 

i„saidhnoiee,butsiK-ha*.ha%e  Ucen  acu  a  ^„,.eu,.v  which  was 

c„rre„ev  in  which         '"^-^^X:;^^    .  es  .  J  merchandise,  and 

and  merchandise  luencioned  in  said  invoice  at  the  port  of            .  m  the 
United  States  of  America. 
Dated  at  ,  this  day  of  ,  18-^   


Form  No.  139. 


,ud  ir^e  to!  eacl.  o?the  triplicate  invoices.    (Paragraph  477.) 

[Provided  for  under  Section  2854,  Revised  Statutes.]   

J    of   ,  do  solemnly  and  trnly  declare  that  1  am 

entry  of  said  goods,  wares  and  merchandise  at  the  port  ot 
United  States  of  America. 
(Signed  in  triplicate.) 

Dated  at  ,  this  day  of  ,  18--    


NOTK.-After       word         insert  the^nam  Person  maKMng^^^^^^^  decl^ara, 

bert  the  designation.   

Form  No.  140. 

Certificate  to  be  indorsed  on,  or  attached  by  seal  and  tape  to  each  of  the 
triplicate  invoices.   (Par.  466.) 

T  of  the  United  States,  at  do  hereby  certify  that 

.^t  ,  on  this           day  of   A.  D.  18-,  the  Avithin  invoice,  num- 

Lretl  'i„  which  are  mentioned  and  described  certain 

Xe  insert  a  general  ^^^-'"Pti-;;^ ^J^^.^i^i^^^^     merchandise  mentioned 

amomUiug,  with  the  chaiges  thereon,  to  the  gross  sum  "^.-T-"' P^^- 
r'ed  to  me  by  in  person,  the  (owner  or  otherwise)  of  the  goods. 
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wares  a.d  merchandise  at  the  port  of  -—^^  ^^^^^^ 

of  America.  tlio  United  States 

the„ot„a,marlH         ,  or  wr„TeL?e  "cToT  ?  '""'f 
cUuMke  described  i„   he  said  Wc  '  h, 

counfy,  and  at  the  time  of  exportation  »  Pr'ncipal  markets  of  the 

Wrt,jes^rn,.  hand  and  seal  of  offlee  at  the  day  and  .vear  aforesaid. 


d..e  menfoned  in  the  i„v„«  ,i;?f£'|ti^-npt.„^^^^^^ 

PKOOE.BI.as  OX  «H--- 0.^^^^^^^^  THE 

CONSULS  TO  EXACT  PROOF  OF  INVOICE. 

Sec.  2862.  Chap,  to..  Title  34. 

an.tiirctxf trz;!^^^^^^^^^^^^^ 

evidence,  either  hv  the  oath  ,.f  M,  Pfecedms  sections,  satisfactory 

otherwise,  thatsu;^h?n::;::::L/t:rra^S:"""^  " 

CONSULS  CERTIFYING  INVOICES. 

Sec.  1715,  Cy^ajj.  ii.,  j?/?^  ig. 

the  pZrmaki:^  ^thlt'reris  h''"' 

that  he  is  a  credi  L  person  a,  d  Lft,  '"""self  to  be, 

are  trne;  and  1,6  half  the're  1    h  °"*de  under  such  oath 

satisfied  (See.  3862)  '"^  eert.fleate,  state  that  he  was  so 

TRIPLICATE  INVOICES  BY  PURCHASER,  OR  MANUFACTURER,  OR  OWNER  OR 
BY  A  DULY  AUTHORIZED  AGENT  ABROAD 

Sec.  2853,  Chap,  iv..  Title  U. 

^J^i:^::!:::^^^^''^  country  sLU  he 

Perslrhr.S4tnif  W^^^^  hereto  annexed  ,s  the 

I_.have  the  means  of  knowing,  the's^t^StA^s^  -3^'fn''tTe°2;a"^de'ii^a!?o?'aS 

strnc;':™„iL*s'r  '^'""«'      ^-'^  -  -  -ent  in- 

laraPo1,,'^.'a'e°  Sc^rlS?/  ?,'3;;^'="„t,rhe"%'h^e*'\f/„",''^<=--"'*'-  °J  '"e  foregoing  dec- 
soods,  accordlns  to  the  Invoice  In  this  insLnee  ^^.'■.^"v  ^he  purchaser  of  the 
130)  was  entirely  iffnored.  instance  form  No.  140  (old  Nos.  138  and 
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DECLARATION  OF    PURCHASER,  MANUFACTURER   OR  OWNER,  OR    DULY  AU- 
THORIZED AGENT,  TO  ACCOMPANY  INVOICES. 

Sec.  2&54,  Chap,  jr.,  Title  Zi. 

All  sucb  invoices,  when  produced  to  the  United  States  Consul  for  certi- 
fication shall  have  endorsed  thereon  "  a  declaration  signed  by  the  pur- 
chaser, manufacturer,  owner  or  agent,  setting  forth  that  the  invoice  is  in 
all  respects  true;  that  it  contains,  if  the  merchandise  mentioned  therein  is 
subject  to  ad  ra/orm  duty,  and  was  obtained  &//  purchase,  a  true  and  full 
statement  of  the  time  when  and  place  where  the  same  was  purchased,  and 
(of)  the  actual  cost  thereof,  and  of  all  charges  thereon  ;  and  that  no  dis- 
counts, bounties,  or  drawbacks  are  contained  in  the  invoice  but  such  as 
have  actually  been  allowed  thereon  ;  and  when  obtained  in  any  other  vian- 
ner  than  by  purchase,  the  Sicxnal  market  value  theveoi  at  the  time  and  place 
when  and  where  the  same  was  procured  or  manufactured,  and  if  subject  to 
specific  duty,  the  actual  quantity  thereof;  and  that  no  difterent  invoice  of 
the  merchandise  mentioned  in  the  invoice  so  produced  has  been  or  will  be 
furnished  to  any  one." 

OATH  OF  PURCHASER  CERTIFYING  TO  INVOICE  VALUES. 

Sec.  2m,  Chap,  iv..  Title  34. 

"  No  merchandise  subject  to  ad  valorem  duty,  belonging  to  a  person  not 
residing  at  the  time  in  the  United  States,  and  who  shall  have  actually 
purchased  the  same,  shall  be  admitted  to  entry,  unless  the  invoice  is  ven- 
iiedbvtheoath  of  the  owner,  or  one  of  the  owners,  certifying  that  the 
merchandise  was  actually  purchased  for  his  account,  or  for  account  ot 
himself  and  partners  in  the  purchase;  that  (such)  invoice  contains  a  true 
and  faithful  acconnt  of  the  actual  cost  (of  such  merchandise),  and  ot  all 
charges  thereon,  and  that  no  discounts,  bounties,  or  drawbacks  are  con- 
tained in  the  invoice  but  such  as  have  been  actually  allowed  on  the  same. 
This  oath  is  to  be  administered  by  a  Consul  or  Commercial  Agent  of  the 
United  States,  or  by  some  public  ofiticer  duly  authorized  to  administer 
oaths,  in  the  country  where  the  merchandise  was  purchased;  and  when  ad- 
ministered bv  an  officer  other  than  a  Consul  or  Commercial  Agent  ot  the 
United  States,  the  official  certiticate  of  the  officer  administering  such  oath 
shall  be  authenticated  by  a  Consul  or  Commercial  Agent  of  the  United 
States. 

OATH  OF  MANUFACTURER  CERTIFYING  TO  INVOICE  VALUE. 

Sec.  284.5,  Chap,  iv..  Title  34. 

"No  merchandise  subject  to  ad  valorem  duty,  belonging  to  a  person  not 
residing  at  the  time  in  the  United  States,  who  has  not  acquired  the  same 
in  the  ordinary  mode  of  bargain  and  sale,  or  belonging  to  the  manufac- 
turer, in  whole  or  in  part  of  the  same,  shall  be  admitted  to  entry,  unless  the 
invoice  thereof  is  verified  by  the  oath  of  the  owner,  or  of  one  of  the  own- 
ers, administered  and  authenticated  in  the  mode  before  described,  certify- 
ing that  the  *  invoice  '  contains  a  true  and  faithful  account  of  the  merchan- 
dise, at  its  fair  market  value,  at  the  time  and  place  when  and  where  the 
same  was  procured  or  manufactured,  as  the  case  may  be,  and  of  all  charges 
thereon,  and  that  the  invoice  contains  no  discounts,  bounties,  or  drawbacks 
but  such  as  have  been  actually  allowed." 

CONSULS  TO  REPORT  FRAUDULENT  PRACTICE3. 

Sec.  2863,  Chap,  iv.,  Title  34. 

All  Consuls  and  Commercial  Agents  of  the  United  States  having  any 
knowledge  or  belief  of  any  case  or  practice  of  any  person  who  obtains  veri- 
fication of  any  invoice  whereby  the  revenue  of  the  United  States  is  or  may 
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teo^^^^^^^^^^^  Conector  of  the  Port  wWe  the 

Sec.  5442).       -  ^etrauded,  or  to  the  Secretary  of  the  Treasury  (See 

PENALTY  FOR  FALSE  CERTIFICATION  BY  CONSULS 

Sec.  5442,  Chap,  v.,  Title  70. 

wh„trwtaXLtws:S^  -  vice-commercial  a«ent, 

his  certificate  is  byllt  a  .ttrr  'cd  ""^f""-     "^""'^  '"""'^^  *»  ^'»<" 

of  not  more  tbaXrm:^Z  lZ::ZT  - ^ 
of  not  more  than  three  years  hy  imprisonment  for  a  term 

PUNISHMENT  FOR  MAKING,  ETC.,  FALSE  INVOICE 

Sec.  mi.  Chap,  h:,  litle  S4. 

mJVZZZi  to'^Z'l  "'TV  ™^  "-^handise  shall  kno^i.^ly 
or  fal  e  eertih~f  a  e„ ns ^  *  "'^  ""^""^  ""-^ 

invoice  which  does  not  cZt  t  ,  f  '-"^e-t.  "r  of  any 

inbefore  requhtd  or  bv  Zl,  f  '^^}<'"""^i  of  all  the  particulars  here- 
orpapeisorrf  afv'othef  inrt,'''T  document 
such  merehandis;  stlTbc  tfeiJ^r.t:!''"']^^^^^^^^ 

in«  ii  xI^s'TsUk^irr^^  citea.  ioclnd- 

PKOCEEDINGS  ON  ENTRY  OF  MERCHANDISE  IN  THE  UNITED 

STATES.  >xxr.i^ 

OATH  TO  BE  MADE  ON  ENTRY 

in  Jce.^r:trtrwL^j™^^  — ^ 

administered  by  the  Collector  o7  he  p!rt  r ?  "^^ 
owner,  importer,  consignee  or  agent  :         '  ' 

OATH  OF  OWNEH,  IF  MERCHANDISE  HAS  BEEN  ACTUALLY  PUKCHAS.D 

Sec.  2841,  Chap,  iv..  Title  84, 
ofal.the..ds_res£;:^^^^^^^ 

drLbrerofborty  bX^^^^^^  ^nd  packing,  and  no  other  discount, 
thatTdo  „^ti  such  as  has  been  actually  allowed  on  the  s-ime  • 

!a.«ul  other  thanT,""''''"'™  invoice  or  bill  oi 

swear  (or  affirm)  that  I  Lve  nnf  ^"d  I  do  further  solemnly  and  traly 
suppressed  Cu^^ ItZC  uJv^^^^^^^  - 

known  to  :^:cX::z'Z  Bt:t:::' '  -me 
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OATH  OP  MANUFACTURKR  OR  OWNKR  IN  CASES  WHERE  MERCHANDISE  HAS 
NOT  BEEN  ACTUALLY  PURCHASED. 

Sec.  2841,  Chap,  iv.,  Title  34. 

 .  do  solemnly  and  truly  swear  (or  affirm)  that  the  entry  now 

delivered  by  me  to  the  Collector  of  ,  contains  a  just  and  true  ac- 
count of  all  the  goods,  wares  and  merchandise  imported  by  or  consigned  to 

me  in  the  .whereof  is  master,  from  ;  that  tbe  said  goods 

wares  and  merchandise  were  not  actually  bought  by  me  or  by  my  agent, 
in  the  ordinary  mode  of  bargain  and  sale,  but  that,  nevertheless  the  in- 
voice which  I  now  produce,  contains  a  just  and  faithful  valuation  of  the 
same,  at  their  fair  market  value,  including  charges  of  purchasing,  car- 
riages, bleaching,  dyeing,  dressing,  finishing,  putting  up,  and  packing,  at 
the  time  or  times,  and  place  or  places,  when  and  where  procured  for  my 
account  (or  for  account  of  myself  and  partners) ;  that  the  said  invoice  con- 
taiws  also  a  just  and  faithful  account  of  all  charges  actually  paid,  and  no 
other  discount,  drawback,  or  bounty,  but  such  as  has  been  actually  al- 
lowed on  the  said  goods,  wares  and  merchandise ;  that  I  do  not  know  nor 
believe  in  the  existence  of  any  invoice  or  bill  of  lading  other  than  tho^ 
now  produced  by  me,  and  that  they  are  in  the  state  in  which  I  actually 
received  tliem.  And  1  do  further  solemnly  and  truly  swear  (or  affirm)  that 
1  h-^.ve  not,  in  the  said  entry  or  invoice  concealed  or  suppressed  anything 
whereby  tbe  United  States  may  be  defrauded  of  any  part  of  the  duty  law- 
fully due  on  the  said  goods,  wares  and  merchandise,  and  that  if  any  time 
hereafter  I  discover  any  error  in  the  said  invoice,  or  in  the  account  now  pro- 
duced, cf  the  said  goods,  wares  and  merchandise,  or  receive  any  other  in- 
voice of  the  same,  I  will  immediately  make  the  same  known  to  the  Collector 
of  this  District. 

OATH  OF  CONSIGNEE,  IMPORTER,  OR  AGENT. 

Sec.  2841.  Chap,  iv..  Title  ^A. 

I,   ,  do  solemnly  and  truly  swear  (or  affirm)  that  the  in- 
voice and  bill  of  lading,  now  presented  by  me  to  the  Collector  of  , 

are  the  true  and  only  invoice  and  bill  of  lading,  by  me  received,  of  all 

the  goods,  wares  and  merchandise,  imported  in  the  ,  whereof  

is  master,  from  ,  for  account  of  any  person  whomsoever,  for  whom 

I  am  authorized  to  enter  the  same ;  that  the  said  invoice  and  bill  of  lading 
are  in  the  state  in  which  they  were  actually  received  by  me,  and  that  I  d(» 
not  know  nor  believe  in  the  existence  of  any  other  invoice  or  bill  of  lading 
of  the  said  goods,  wares  and  merchandise;  that  the  entry  now  delivered  to 
the  Collector  contains  a  just  and  true  account  of  the  said  goods,  wares  and 
merchandise,  according  to  the  said  invoice  and  bill  of  lading ;  that  nothing 
has  been,  on  my  part,  nor  to  my  knowledge  on  the  part  of  any  other  person 
concealed  or  suppressed,  whereby  the  United  States  may  be  defrauded  of 
any  part  of  the  duty  lawfully  due  on  the  said  goods,  wares  and  merchan- 
dise, and  that  if,  at  any  time  hereafter,  1  discover  any  error  in  the  said  in- 
voice, or  in  the  account  now  rendered  of  the  same.  I  will  immediately 
make  the  same  known  to  the  Collector  of  this  District.  And  1  do  further 
solemnly  and  truly  swear  (or  affirm)  that,  to  the  best  of  my  knowledge  and 
belief  (insert  the  name  and  residence  of  the  owner  or  owners),  is  (or  are), 
of  the  goods,  wares  and  merchandise  mentioned  in  the  annexed  entry ; 
that  the  invoice  now  produced  by  me  exhibits  the  actual  cost  (if  purchased) 
or  fair  market  value  (if  otherwise  obtained),  at  the  time  or  times,  and 
place  and  places,  when  or  where  procured  (as  the  case  may  be),  of  the  said 
goods,  wares  and  merchandise,  all  the  charges  thereon,  and  no  other  or  dif- 
ferent discount,  bounty  or  drawback,  but  such  as  has  been  actually  al- 
lowed on  the  same. 
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PORPEIXURE  OP  MERCHANDISE  WHEN  ACTUAL  COST  IS  NOT  SET  FORTH  IV 
INVOICE,  WITH  DESIGN  TO  EVADE  PAYMENT  OP  D^ 

Sec.  3839,  Chap,  iv..  Title  34. 

If  any  merchandise,  of  whicJi  entry  lias  been  made  in  the  office  of  n  on^ 
^ZC""'  '"Tf;^  "^''^^^'^^  *^  thereof  at  the  place  of 

value'  tWeofTo"?;     '"^'^  ^-^^  nl^rct^^^^^^^^ 

forfeiJd.^^^^^      -  ^^l^i^^  «^t^y.  «ballbe 

^""""'"IgeNT  "'s^rx?''  ™^  ™^   ^^^^  CONSIGNEE  OR 

IZ  L  Jt  ''''''''''''  ""'^  ^"^'^'"^^^  ^^^^^^^  ™  ^HE  COLLECTOR, 

AND  MAKE  ENTRY  OF  HIS  MERCHANDISE. 

Sec.  2900,  Chap.  vL,  Title  34. 

The  owner,  consignee,  or  agent  of  any  merchandise  which  has  been 
actually  purchased,  or  procured  otherwise  than  by  purchase  at  the  fiZ 
1?1T  aTr;rfe'  -^-^-\^!lP-<iucehis  or^.iL^T^  t  tt 
make  such   d^H         T?"^'^  ^^'^  merchandise,  may 

make  such  addition  m  the  entry  to  the  cost  or  value  giv^en  in  the  invoice  as 

pricrf'srh^'V^^^  - 
u  the  ?W  P^""^     exportation  to  the  United  States 

beenLZri  w^'^'r. ^^^^^^  the  same  has 
imnortTn?  V'^'l^^^^  within  whose  district  the  same  maybe 

orke  to  hJ  '  i"^^  T''  '""^  «^^'^^t  «r  wholesale 

teu  lr  Z^^'"'''''^'  l""^  '""^  appraised  value  shall  exceed  by 
ten  per  centum  or  more  the  value  so  declared  in  the  entry,  then,  in  ad^ 

duf To^  f  f  ^  f        '""T^'^  1>«  collected  a 

duty  of  tw^enty  per  centnma<Z,;«/orm  on  such  appraised  value.   The  duty 

entered  v^^^^^^^  ^"'""^^  ^"^'^  i^^^ice  or 

20  PER  CENT.  PENALTY  WHERE  APPRAISED  VALUE  EXCEEDS  INVOICE  BY  10 

PER  CENT. 

Sec.  2909,  Chap,  vi.,  Title  S4. 

hereritw«r/T^r^'''*'^r^P^^^^^  ^"^^  ascertained  as 

nn^lTnK  t'^^  United  States, 

r^^rPpSr  1    ''''^  «^j^oZorem  duty,  or  whereon  the  duty  is  regulated  by  or 

Zrl^  }  ^'^^"^  ^^^'^^  «f  the  «q"a^e  yard,  or  other 

parcel  or  quantity  thereof,  shall  exceed  by  ten  per  centum  or  more  the  in- 
voice value  then,  m  addition  to  the  duty  imposed  by  law  on  the  same, 
there  shall  be  levied  and  collected  on  such  merchandise  twenty  per  centum 
ot  the  duty  imposed  on  the  same,  when  fairly  invoiced. 

ASSISTANT  APPRAISERS  CAN    ORDER  MORE  THAN  ONE  PACKAGE  IN  TEN  TO 

BE  EXAMINED. 

-Sec.  2939,  Chap.  vL,  Title  34. 

P..  Collector  of  the  Port  of  New  York  shall  not,  under  any  circumstan- 
ces direct  to  be  sent  for  examination  and  appraisement  less  than  one  pack- 
a  e  at  least  out  of  every  ten  packages  of  merchandise,  and  a  greater  nam- 
Dersnoiild  he  or  the  appraiser  or  any  assistant  appraiser,  deem  it  neces- 
sary When  the  Secretary  of  the  Treasury,  however,  from  the  character 
and  description  of  the  merchandise,  may  be  of  the  opinion  that  the  ex- 
ammation  of  a  less  proportion  of  packages  will  amply  protect  the  revenue, 

nemay,  by  special  regulation,  direct  a  less  number  of  packages  to  be  ex- 
amined. 
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ACTUAL  MARKET  VALUE  AT  PERIOD  OF  EXPORTATION  TO  BE  APPRAISED. 

Jec.  2906,  Chap.  vL,  Title  34. 

When  an  ad  valorm  rate  of  duty  is  imposed  on  any  imported  merchan- 
lise  or  ^vheu  the  duty  imposed  shall  be  regulated  by  or  directed  to  be  es- 
im  tedorbase^  the  value  of  the  square  yard,  or  of  any  specified 

^^ylw^^^oi  such  merchandise,  the  Collector  within  ^vhose  dis- 
ri"t  be  same  shall  be  imported  or  eutere<Kshall  cause  the  -taial  nuirke 
-able  or  wholesale  price  thereof,  at  the  period  ot  the  exportation  to  the 
Qn  ed  States,  in  the  principal  markets  of  the  country  from  which  the 
lame  has  been  imported,  to  be  appraised,  and  such  appraised  value  shall  be 
considered  the  value  upon  which  duty  shall  be  assessed. 

EXAMLNATION  OF  OWNERS  AND  OTHERS  TO  ASCERTAIN  THE  TRUE  MARKET 

VALUE. 

Sec.  2922,  Chap,  vi.,  TitleM. 

The  appraisers,  or  the  Collector  and  Naval  Officer,  as  the  case  may  be. 
may  call  biforetbem  and  examine  upon  oath,  owner,  impor  er  con- 

signee or  other  person,  touching  any  matter  or  thing  wh  cb  they  may 
immaterial  in  ascertaining  the  true  market  value  or  wholesale  price  of 
any  merchandise  imported,  and  require  the  production,  on  of  ^^'  J^  ^«  ^«  " 
lector  or  to  any  permanent  appraiser,  of  any  letters,  accoun  s  or  invoices, 

u  his  possessioVrelating  to  the  same.   All  ^ff -^-'trJ^ olf^c tor's  Of ^ 

8itions^taken  by  virtue  of  this  section,  shall  be  hied  in  the  Cc^lle^^^^^^^^  Of 

lice,  and  preserved  for  future  use  or  reference,  to  be  transmitted  to  the 
Secretary  of  the  Treasury,  when  he  shall  require  the  same. 

FORFEITURE  FOR  REFUSAL  TO  SUBMIT  TO  AN  EXAMINATION. 

S  c. '2^,Chap.  li..  Title  M.  ,   „  ^ 

'  If  anv  person  so  called  shall  neglect  or  refuse  to  attend,  or  shall  de- 
cline to  an  wer,  or  shall,  if  required,  refuse  to  answer  m  writing  any  in- 
errogatories,  and  subscribe  his  name  to  his  deposition,  or  to  Prod"ce  «uch 
papers!'vhen  so  required  by  an  appraiser  or  Collector  and  Naval  Officer,  he 
si  all  be  liable  to  a  penalty  of  one  hundred  dollars ;  and  if  P-^^  ^ 

the  owner  importer,  or  consignee,  the  appraisement  which  the  ap 
prLers!  or  CoUector  and  Naval  Officer,  where  there  are  no  legal  appraisers, 
may  make  of  the  merchandise,  shall  be  final  and  conclusive. 

FORFEITURE  OP  MERCHANDISE  FOR  PERJURY. 

Sec  2924.  Chap,  vi..  Title  34. 

Any  person  who  shall  willfully  and  corruptly  swear 
aminatin  before  any  appraiser,  or  Collector  and  .^--1 
deemed  guilty  of  perjury;  and  if  he  is  the  owner  importer  or  consignee, 
the  merchandise  shall  be  forfeited.  (See  Sec.  539i.) 

BOND  OF  IMPORTER  TO  PRODUCE   SUCH   PROOF    AS  THE   SECRETARY  MAY 
DEEM  N^^^^^^  REGARDING  THE  DUTY  TO  WHICH  MERCHANDISE  IS 

LIABLE. 

Sec.  2985,  Ckap.  ft.,  Tille  34.  . 

Whenever  in  the  opinion  of  the  Seeretary  of  the  Treasury  jt  may  he 
necessary  in  order  to  carry  into  full  effect  the  ^'^^'•:\^°\'-^<l'^^Zv  JaZ 
revenue,  he  may  authorize  the  Collector  of  any  'l'/"'-^*'"'" 
disc,  subject  to  duty,  mar  he  imported,  to  requir-  the  "^J'"Z  ZVZ^ 
Biguee  of  such  merchandise,  to  give  bond  in  a  sum  not  eiceedmg  the  value 
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Of  such  mejchandise,  that  he  will  produce  or  cause  to  be  produced,  with- 
in a  reasonable  time,  to  be  fixed  by  the  Secretary,  such  proof  as  the'  Secre- 
tary may  deem  necessary,  and  as  is  in  the  power  of  the  owner,  importer  or 
consignee,  to  obtain,  to  enable  the  Collector  to  ascertain  the  class  or  de- 
scription of  manufacture,  or  rate  of  duty,  to  which  such  merchandise  is 
justly  liable. 

REVISION  OF  REPORT  OF  APPRAISERS  BY  COLLECTORS. 

Sec.  2929,  Chap,  vi.,  Title  34. 

The  principal  appraisers  shall  revise  and  correct  the  report  of  the  as- 
sistant appraisers,  as  they  may  judge  proper,  and  report  to  the  Collector 
their  decision  thereon.  If  the  Collector  deems  any  appraisement  of  goods 
too  low,  he  may  order  a  re-appraisement,  either  by  the  principal  appraisers 
or  by  three  merchants  designated  by  him  for  that  purpose,  who  shall  be 
citizens  of  the  United  States ;  and  may  cause  the  duties  to  be  charged  ac- 
cordingly. (See  Sec.  2945.) 

APPEAL  FROM  APPRAISEMENTS  BY  IMPORTERS,  ETC, 

/Sec.  2930.  Chap,  vi.  Title  34. 

It  the  importer,  owner,  agent  or  consignee  of  any  merchandise  shall  be 
dissatislied  with  the  appraisement,  and  shall  have  complied  with  the  fore- 
going requisitions,  he  may  forthwith  give  notice  to  the  Collector,  in  writ- 
ing, of  such  dissatisfaction,  on  the  receipt  of  which  the  Collector  shall 
select  one  discreet  and  experienced  merchant  to  be  associated  with  one  of 
the  general  appraisers  wherever  practicable,  or  two  discreet  and  experienced 
merchants,  citizens  of  the  United  States,  familiar  wich  the  character  and 
value  of  the  goods  in  question,  to  examine  and  appraise  the  same,  agreeably 
to  the  foregoing  provisions ;  and  if  they  shall  disagree,  the  Collector  shall 
decide  between  them  ;  and  the  appraisement  thus  determined  shall  be  final 
and  be  deemed  to  be  the  true  value,  and  the  duties  shall  be  levied  thereon 
accordingly. 

MEANING  OF  WORDS  " VALUE"  AND  "VALUED." 

Sec.  2952,  Chap,  vi..  Title  34. 

The  words  "  value  "  and  "  valued  "  used  in  this  chapter  shall  be  con- 
strued as  meaning  the  true  market  value  of  merchandise  in  the  principal 
markets  of  the  country  from  whence  exported  at  the  date  of  exportation. 

*'  MARKET  VALUE  "  TO  BE  THAT  OP  THE  DAY  OF  ACTUAL  SHIPMENT. 

Sec.  2904,  Chap.  vL,  Title  34. 

When  the  duty  upon  any  imports  shall  be  subject  to  bo  levied  upon  the 
true  market  value  of  such  imports  in  the  principal  markets  of  the  country 
from  whence  the  importation  has  been  made,  or  at  the  port  of  exportation, 
the  duty  shall  be  estimated  and  collected  upon  the  value  on  the  day  of 
actual  shipment,  whenever  a  bill  of  lading  shall  be  presented  showing  the 
date  of  shipment,  and  which  shall  be  certified  by  a  certificate  of  the  United 
States  Consul,  commercial  agent,  or  other  legally  authorized  deputy. 

FINE  AND  IMPRISONMENT  FOR  FALSIFICATION  IN  INVOICES. 

iSec.  5445,  Chap,  v.,  Title  70. 

Every  person  who,  by  any  means  whatever,  knowingly  eflFects  or  aids 
in  efi'ecting  any  entry  of  any  goods,  wares  or  merchandise  at  less  than 
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the  true  weight  ormeasure  thereof,  or  upon  a  false  classification  thereof, 
to  quality  or  valne.  or  by  the  payment  of  less  than  the  amount  of  duty 
legally  due  thereon,  shall  be  fined  not  more  than  five  thousand  dollars.  Or 
be  imprisoned  not  more  than  two  years,  or  both. 

PENALTY  FOR  CONCEALMENT  OR  DESTRUCTION  OF  INVOICES,  ETC. 

Sec.  5443,  Chap,  v.,  Title  70. 

Every  person  who  wiUfuUy  conceals  or  destroys  any  invoice,  book,  or 
paper  relating  to  any  merchandise  liable  to  duty,  which  has  been  or  may 
be  imported  into  the  United  States  from  any  foreign  port  or  country  after 
an  inspection  thereof  has  been  demanded  by  the  Collector  of  any  Collec- 
tion District,  or  at  anv  time  conceals  or  destroys  any  such  invoice,  book, 
or  paper  f.)r  the  purpose  of  suppressing  any  evidence  of  fraud  therein  con- 
tained, shall  be  punished  hy  a  fine  of  not  more  than  five  thousand  dollars, 
or  be  imprisoned  not  more  than  two  years. 

PENALTY  FOR  ADMITTING  MERCHANDISE  TO  ENTRY  FOR  LESS  THAN  LEGAL 

DUTY. 

^;ec.  5444,  Chap,  r.,  Title  70. 

Every  officer  of  the  Revenue,  who  by  any  means  whatever,  knowingly 
admits,  or  aids  in  admitting,  to  entry  any  goods,  wares  and  merchandise 
upon  payment  of  less  than  the  amount  of  duty  legally  due  thereon,  shall 
be  removed  from  office,  and  shall  be  fined  not  more  than  five  thousand 
dollars,  or  be  imprisoned  not  more  than  two  years. 

PENALTY  FOR  OFFERING  PRESENTS  TO  REVENUE  OFFICERS. 

Sec.  5452,  Chap,  v..  Title  70. 

Every  person  engaged  in  the  importation  of  goods,  wares  and  merchan- 
dise into  the  United  States,  or  interested,  as  principal,  clerk,  or  agent,  in 
the  entry  of  any  goods,  wares,  or  merchandise,  who  at  any  time  makes,  or 
offers  to  make,  to  any  officer  of  the  revenue,  any  gratuity  or  present  of 
any  money,  or  other  thing  of  value,  shall  he  fined  not  more  than  five  thou- 
sand dollars,  or  he  imprisoned  not  more  than  two  years. 
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SECRETARY'S  REPORT: 


In  conformity  with  tlie  by-laws  of  tlie  Association,  tbe  Sec- 
retary bas  tbe  bonor  to  submit  tbe  following  report,  prepared 
under  direction  of  its  Board  of  Government,  and  presenting  a 
review  for  tbe  past  year  of  tbe  transactions  and  tbe  condition 
of  tbe  Silk  Association  of  America. 

In  common  witb  tbe  otlier  industries  of  tbis  country,  tbe  silk 
manufacture  bas  passed  tbrougb  a  period  of  comi)arative  inac- 
tivity and  depression  during  tbe  past  year.    A  few  of  tbe  mills 
were  closed,  bavin g  succumbed  to  misfortune,  but  tbe  ex- 
perience bas  been  in  tbat  respect  no  worse  tban  tbat  of 
general   business  interests  bere,  and  not  so  severe  as  tbat 
of  tbe  silk  manufacture  of  Europe  in  tbe  same  period.  During 
tbe  present  session  of  Congress  a  furtber  element  of  uncertainty 
lias  been  introduced  by  tbe  prospect  of  legislation  upon  tbe 
tariff,  wbicb  bas  discouraged  enterprise.    Tbe  recurrence  of 
tbis  occasion  of  doubt  and  embarrassment  witb  eacb  successive 
meeting  of  our  national  legislature  necessarily  limits  or  pre- 
vents large  undertakings  in  trade  or  commerce,  and  tbus  period- 
ically inflicts  a  beavy  burden  on  tlie  manufacturer.    Owing  to 
tbe  prominence  given  in  tbe  reports  and  memorials  of  tbe  Silk 
Association  to  tbe  subject  of  frauds  on  tbe  revenue,  by  tbe 
undervaluation  of  imported  goods,  tbe  Treasury  Department 
bas  taken  steps  toward  more  tborougbly  investigating  tbese 
practices.  Tbe  bope— often  disappointed— tbat  something  will 
be  actually  done  to  check  such  frauds,  is  again  revived  under 
tbe  vigorous  administration  of  tbe  present  Secretary  of  the 
Treasury,  though  as  yet  we  cannot  report  that  very  great  pro- 
gress has  been  made  in  reducing  the  frequency  and  amount  of 
these  undervaluations,  which  bring  loss  alike  to  the  manufac- 
turers and  tbe  honest  importers  of  silk  goods,  while  seriously 
diminisbbig  the  public  reveiuie.     Some  success  bas  been 
achieved  within  tbe  year  through  tbe  efforts  of  special  agents 
of  the  Treasury   Department,  and  by  the  United  States 
Courts,  in  checking  tbe  extensive  operations  of  silk  smugglers 
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and  bringing  them  to  justice,  so  that  for  the  present  this  form 
of  crime  is  measurably  suppressed. 

THE  OOUESE  OF  THE  MAEKETS. 

The  general  verdict  on  the  business  of  the  past  year  is  that  it 
has  been  very  unsatisfactory.  The  general  dulness  of  trade, 
the  inability  of  consumers  to  buy  freely,  and  the  agitation  of  a 
change  in  the  tariff  have  contributed  to  the  depression  here, 
and  other  causes  have  also  largely  influenced  prices  and  de- 
mand. 

At  the  date  of  our  last  report,  the  Lyons  manufacturers,  em- 
barrassed by  a  variety  of  circumstances,  were  throwing  their 
goods  upon  this  market  without  regard  to  cost,  and  hopeful  only 
of  being  able  thus  to  relieve  their  home  markets  without  too 
heavy  a  sacrifice.  That  hope  was  destined  to  disappointment. 
The  goods  were  sold  here  at  auction,  at  ruinous  prices."  As 
the  Eastern  war  continued  to  depress  the  markets  of  Europe, 
no  relief  was  experienced,  and  the  trade  in  the  raw  material  fell 
into  a  state  of  anarchy.  A  partial  recovery  took  place,  however, 
toward  the  end  of  May,  due  in  part  to  the  fact  that  many  orders 
for  goods  had  beeji  received  at  Lyons,  but  chiefly  to  sensational 
reports  of  a  short  crop  of  raw  silk  in  China.  These  effects  were 
partly  counterbalanced  in  France  by  the  approach  of  a  crisis  in 
national  politics ;  but  in  the  United  States,  before  the  end  of 
June,  an  improvement  in  the  prices  of  raw  silk  took  place,  and 
there  was  an  advance  of  $1  to  $1.25  per  pound  on  Chinas  and 
Cantons.  The  improvement  came,  however,  too  late  to  rescue 
the  European  speculators  in  raw  silk,  who  had  invested  at  pre- 
vious high  prices,  and  the  stopping  of  several  Lyons  houses  was 
recorded  early  in  June,  being  precipitated  by  reports  then  cur- 
rent of  an  increase  in  the  yield  of  silk  iu  France  and  Italy.  After 
this  there  was  a  brief  period  of  activity  in  the  French  markets 
for  goods,  but  it  was  admitted  that  the  sales  were  made  at  low 
and  generally  unprofitable  prices.  The  favorable  reports  of  the 
European  crop  were  soon  contradicted,  and  new  estimates  placed 
that  of  France  as  less  than  the  crop  of  1875  by  about  a  third, 
and  for  Italy,  one  half  the  average ;  but  the  prices  for  goods 
did  not  advance.  The  feature  of  the  market  at  this  time  most 
strongly  marked,  both  as  to  raw  silk  and  manufactured  goods, 
was  that  purchases  were  not  in  the  least  speculative,  and  were 
only  made  with  reference  to  immediate  consumption.  It  may  be 
generally  stated,  however,  that  this  was  characteristic  of  the 
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entire  year.  The  situation  here  was  farther  complicated  by  the 
strike  of  the  weavers  at  Paterson.  A  general  estimate  of  the 
European  crop  on  July  4th  placed  it  at  about  half  the  average, 
and  at  an  excess  of  only  ten  or  fifteen  per  cent,  over  that  of 
the  previous  year. 

During  the  remainder  of  the  summer  and  the  first  half  of  the 
fall  a  depressed  market  prevailed,  but  in  the  latter  part  of  Oc- 
tober an  advance  in  the  price  of  raw  silk  took  place,  which  was 
estimated  at  Lyons  as  10  or  15  per  cent,  above  the  lowest  point. 
This  advance  was  directly  due  to  the  settlement  of  the  political 
troubles  in  France,  and  was  afterward  sustained  by  the  pros- 
pect of  peace  between  Kussia  and  Turkey.  The  market  for 
goods  sympathized  little,  if  at  all,  with  this  change.  At  the 
end  of  1877  the  entire  rally  in  raw  silk  was  more  correctly  esti- 
mated at  ten  per  cent. ;  but  even  with  this,  the  fall  from  the 
prices  of  October,  1876,  was  not  less  than  40  per  cent. 

From  the  first  of  January  to  the  present  date,  there  has  been 
little  activity  in  raw  or  manufactured  silks  abroad  or  at  home. 
The  prospect  of  another  war  depresses  prices  in  Europe,  and 
the  agitation  of  the  tariff  question  in  Congress  checks  enter- 
prise in  this  country.  Behind  all  this  is  the  inability  of  con- 
sumers to  buy,  because  of  the  continued  hard  times,"  which 
have  enforced  an  unknown  economy  and  restricted  the  sale  of 
costly  goods  in  domestic  and  foreign  markets  during  the  past 
three  years. 

The  production  of  raw  silk  throughout  the  world  partially 
recovered  last  year  from  its  great  decline  in  1876,  but  has  not 
7et  reached  its  previous  average.  Statistics  furnished  by  the 
Bulletin  des  Soies  et  des  Soieries  show  that  the  total  production 
n  kilogrammes  (2.21  pounds)  was,  in  1874,  10,073,800;  1875, 
),575,300;  1876,7,986,650;  1877,8,503,120.  The  falling  off  took 
.:)lace  almost  wholly  in  France  and  Italy.  The  following  com- 
mrison  of  percentages  of  European  and  Asiatic  silk  production 
ndicates  the  extent  to  which  the  supply  from  China  and 
fapan  replaced  in  part  the  deficiency. 

Kegions.  1874.  1875.  1876.  1877. 

Western  Europe  37  per  c.    36  per  c.    16  per  c.   29  per  c. 
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It  was  remarked  in  our  last  Annual  Eej)ort  that  tlie  exports 
of  raw  silk  from  Japan,  under  the  stimulus  of  high  prices,  had 
risen  from  an  average  of  14,000  bales  to  20,000,  in  1876.  This 
amount  was,  however,  surpassed  last  year,  as  wUl  be  seen  by 
the  following  summary : 

Exports  from  Japan,  July  1  to  March  30. 

Total  To  America  Direct, 

Bales.  Bales. 

1872  13,100   56 

1873  11,650   172 

1874  12,800   82 

1875                              9,600   115 

1876  12,100   88 

1877  20,175   90 

1878  20,500  1,009 

Much  of  the  singular  increase  of  exports  to  this  country 
during  the  past  year  must  be  attributed  to  the  intelligent 
efforts  of  Mr.  Tomita,  who  showed  a  profound  interest  in  the  sub- 
ject when  Vice  Consul  of  Japan  at  this  port,  and  has,  since  his 
return  to  his  native  country,  taken  pains  to  spread  information 
as  to  the  best  methods  of  preparing  silk  for  this  market.  The 
silks  of  Japan  have,  as  a  rule,  won  high  esteem  during  the 
past  year,  and,  in  several  instances,  have  been  preferred  to  the 
European  product. 

ADULTEEATED  SILKS. 

At  the  close  of  the  period  covered  by  our  last  Annual  Eeport, 
the  after-wave  of  depression  which  succeeded  the  disastrous 
speculations  in  raw  silk  during  the  summer  and  autumn  of  1876 
had  spread  disaster  among  the  silk  manufacturers  of  Europe. 
The  Eastern  war  proved  also  an  element  of  depression  in  their 
home  market  for  goods,  which  a  temporary  increase  of  consign- 
ments to  this  country  failed  to  relieve.  It  was  widely  recog- 
nized by  writers  on  the  subject,  in  English  and  French  pubUca- 
tions,  that  a  deeper  and  more  permanent  cause  was  also  at  work  j 
that  European  silk  goods  had  lost  popularity.  The  facts  were 
admitted  with  singular  frankness  in  the  London  Times  and  other 
prominent  journals,  and  the  decline  in  popularity  was  chiefly 
ascribed  to  the  inferiority  of  the  goods,  due  to  the  practice  of 
weighting  silks  with  a  great  excess  of  dye.  The  demand  from 
a  large  proportion  of  customers  for  cheap,  showy  goods,  com- 
bined with  high  prices  for  labor  and  raw  material,  had  steadily 
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increased  the  temptation  to  adulterate  in  dyeing.  One  writer 
says,  "  Very  large  dye  works  exist  in  Lyons  for  the  purpose  of 
doing  this  business,  and  it  is  done  to  perfection."  Another 
writer,  after  describing  the  details  of  the  process  by  which 
the  warps  are  weighted  witli  salts  of  iron,  says,  "  None  do  this  to 
the  same  extent  as  the  foreigner;  hence  the  large  quantity 
of  silk  sent  every  year  by  England  to  be  dyed  in  Lyons,  simply 
because  the  French  dyer  is  more  successful  in  placing  more  rub- 
bish on  the  thread  than  the  English  dyer,  thereby  enabling  the 
makers  to  produce  a  sightly,  cheaper  article  at  a  lower  price." 
Another  declares  that  these  performances  have  been  a  curse  to 
the  trade,  and  adds,  "  Of  course  English  manufacturers  were 
obliged  to  go  with  the  Frencli  in  some  degree  in  the  race,  and 
I  have  positively  known  of  cases  where  silks  have  taken  fire  in 
transit,  owing  to  their  being  heavily  loaded  in  the  dye,  with 
chemicals.  *  *  *  Whether  dress,  urnbrella  or  spring-sides 
for  boots,  indeed,  of  almost  any  class  of  manufactured  silks,  we 
hear  of  late  years,  '  There's  no  wear  in  them.'"  So  profoundly 
are  Englishmen  exercised  upon  this  subject,  that  a  demand  has 
been  made  to  have  an  examination  of  suspected  silks  by  Govern- 
ment chemists,  under  the  Food  and  Drugs  Act,"  which  im- 
poses heavy  penalties  for  adulteration.  A  Lyons  merchant 
writes  to  the  Times,  "  It  is  quite  possible,  and  indeed  probable, 
that  in  a  few  more  months  the  whole  of  the  colored  goods  will 
be  thus  impregnated,  and  be  open  to  the  same  reproach  as  the 
blacks."  These  remarkable  statements  were  followed  by  some 
yet  more  striking,  in  which  it  was  declared  that  even  white 
goods  had  been  subjected  to  the  weighting  process,  and  the 
Moniteur  (VUygiene  contained  an  account  of  numerous  cases  of 
lead  poisoning  in  large  estabhshments  where  much  sewing  silk 
was  used,  the  operatives  having  absorbed  the  poison  into  their 
systems  while  biting  the  silk  or  rolling  it  in  their  mouths  to 
thread  needles.  The  cases  seem  to  have  been  well  authenti- 
cated and  the  symi)toms  were  severe.  At  least  one  prominent 
French  manufacturer  realizes  the  true  situation.  He  has  re 
cently  announced  that  in  his  fabrics  he  will  return  to  the 
standard  of  other  days. 

Fortunately,  as  yet,  neither  the  exigencies  of  competition  nor 
the  demands  for  cheap  goods  have  driven  the  silk  manufacturers 
of  this  country  into  the  practice  of  such  deceptive  arts.  They 
originally  obtained  their  home  market  rather  by  the  excellence 
than  by  the  mere  cheapness  of  their  goods,  and  by  similar 
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means  they  hope  to  retain  favor.  That  such  is  the  actual  senti- 
ment of  our  manufacturers,  was  very  clearly  brought  out  in 
recent  meetings  of  the  Sewing  Silk  and  Twist  Trade,  held  at 
our  of&ce.  The  question  was  squarely  presented  whether,  in 
view  of  the  fact  that  business  at  ruling  prices  was  unprofitable, 
it  might  not  be  best  to  meet  the  market  with  inferior  and 
adulterated  goods.  This  alternative  was  deliberately  and 
unanimously  rejected,  and  it  was  determined  to  adhere  to  the 
established  standards  of  strength  and  unquestioned  purity,  by 
which  the  sewings  and  twist  of  our  silk  mills  have  won  repu- 
tation. 

It  should  be  here  mentioned  that  the  complaints  of  our 
manufacturers  respecting  the  adulteration  of  raw  silk,  which 
were  called  forth  so  frequently  a  few  years  ago,  have  been  lat- 
terly renewed.  This  time  it  is  the  Japanese,  instead  of  the 
Chinese,  silk  that  is  open  to  suspicion.  The  fraud  is  perpetrated 
with  such  skill  that  the  appearance  of  the  silk  is  unchanged, 
although  the  sense  of  touch  may  reveal  to  an  experienced  hand 
that  lead  is  present.  Whatever  may  be  the  chemical  used,  it 
adheres  so  closely  to  the  fibre  as  not  to  be  boiled  out ;  and  its 
presence  is  indicated  by  a  lack  of  brightness  after  the  silk  is 
dyed.  This  adulteration  is  not  yet  practised  so  heavily  with 
Japanese  silks  as  it  once  was  with  Chinese,  but  it  is  already 
frequent  with  Mybash  silk  of  certain  brands.  The  Kakeda  silk 
imported  during  the  year  has,  however,  maintained  its  high 
quality,  and  is  fully  deserving  of  commendation.  No  greater 
mistake  can  be  made  by  the  Japanese  silk  producers  than  to 
sacrifice  the  fair  reputation  which  their  exports  are  slowly  ac- 
quiring in  this  market.  Sooner  or  later,  the  practice  of  adultera- 
tion brings  its  inevitable  consequence — the  loss  of  trade.  The 
gain  by  such  frauds  is  brief;  the  loss  permanent. 

PEOGEESS  IN  MANUFACTUEE. 

A  new  silk  mill  was  built  last  summer  by  William  Strange  & 
Co.,  at  Paterson.  It  is  one  of  four,  which  completely  occupy  a 
block  and  make  a  hollow  square  of  brick  buildings,  200  feet 
each  way.  The  new  mill  is  200  feet  front,  50  deep,  and  of  four 
stories'  height.  A  feature  of  this  mill  is  a  construction  intended 
to  diminish  the  dangers  of  fire.  The  staircases  are  outside  of 
the  building,  but  within  the  hollow  square.  The  ceilings  and 
sidewalls  are  not  enclosed  with  lath  and  plaster  as  a  conse- 
quence, there  are  not  many  narrow  spaces  within  the  walls. 
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such  as  in  ordinary  structures  often  serve  as  flues  to  carry 
flames.  The  entire  mills  of  the  concern,  it  is  estimated,  can 
accommodate  1,000  hands.  The  new  building"  was  completed 
about  the  first  of  this  year.  In  this  city  a  new  four-story  silk 
mill  has  been  built  on  Forty-third  Street,  by  Joliu  Stearns  & 
Co.,  and  also  a  structure  between  the  new  and  the  old  mills, 
by  which  a  space  is  given  for  weaving  that  will  accommodate 
sixty  more  looms;  the  entire  factory  now  having  facilities  for 
employing  one  thousand  operatives.  A  noteworthy  increase  in 
the  manufacture  of  dress  goods  at  AVest  Hoboken  has  also  been 
reported  during  the  year. 

In  the  products  of  manufacture,  considerable  advances  have 
been  made.  Superior  qualities  of  black  silk  broad  goods  have 
been  produced  and  sold  at  very  reasonable  prices  by  A.  T. 
Stewart  &  Co.  and  John  N.  Stearns  &  Co.,  of  this  city.  The 
latter  firm,  for  the  purpose  of  efiecting  a  wider  distribution  of 
their  brocade  silks,  made  a  sale  of  a  portion  of  them  at  auction, 
December  6th.  The  sale  was  largely  attended,  fair  prices  were 
paid,  and  the  object  of  the  sale  was  fully  attained.  These  bro- 
cade silks  were  of  a  variety  of  new  patterns,  both  in  black  and 
colors.  There  is  a  long  list  of  novelties  in  fancy  goods,  ribbons, 
etc.,  and  our  manufacturers  have  met  the  changing  demands 
of  the  market  with  their  usual  taste  and  skill.  Although 
previous  to  April,  1877,  there  had  been  some  demand  for 
double-faced  satin  ribbons,  it  was  not  marked  till  after  that 
date.  By  September  last,  it  greatly  interfered  with  the 
sale  of  gros  grain  ribbons;  and  since  that  time,  double-faced 
satin,  satin  and  gros  grain,  and  two-tone  satins,  have  held 
the  market  almost  to  the  entire  exclusion  of  the  once 
fashionable  gros  grain  ribbons.  A  slight  demand  for  fancy 
ribbons  was  apparent  during  last  fall  and  the  earlier  por- 
tion of  this  spring,  but  has  latterly  ceased.  The  trade  in 
silk  handkerchiefs  still  continues  large;  these  are  produced  in 

I  gi'eat  variety  of  colors  and  ])atterns,  both  plain  and  figured. 

I  Among  the  decided  novelties  of  this  season  are  towam' fabrics 
for  dresses,  all  of  si)un  silk,  and  armure  pongees  of  the  same 

'  material.  The  improvements  in  the  finish  and  color  of  foulards 
are  such  that  they  now  surpass  foreign  goods.  Fancy  spun  silk 
suitings  are  at  present  made  for  ladies'  dresses,  as  soft  and 
pliable  to  the  touch  as  the  reeled  silk  tissues,  while  suri)assing 
the  latter  in  general  eflect,  since  fashion  demands  that  such 
goods  should  have  the  appearance  of  clinging  drapery.  A 
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satin-faced  spun  silk  ribbon  is  now  produced,  with  the  reverse 
of  gros  grain.  The  i)opiilarity  of  American  spun  silk  ribbons 
has  been  curiously  indicated  by  the  attempt  on  the  part  of 
Swiss  manufacturers  to  imitate  well-known  trade-marks  on 
goods  intended  for  this  market.  S.  M.  Meyenberg,  of  Paterson, 
has  made  silk  plush,  the  first  that  lias  been  woven  in  this  country 
for  several  years  5  the  goods  are  for  ladies'  wear,  and  are  mostly 
drabs  and  blues.  Some  partially  successful  attempts  have 
been  made  in  weaving  hatters'  plushes,  and  the  manufacturers 
are  encouraged  to  hope  that,  with  further  practice,  perfect 
goods  will  be  i)roduced,  since  those  already  made  gave  as  satis- 
factory results  as  the  second  grade  foreign  article.  The  reduc- 
tion of  duty  on  hatters'  plush  that  is  contemplated  by  the 
amended  tariff  bill  would,  liowever,  crush  this  enterprise. 

A  few  of  our  manufacturers  have  sent  goods  to  tlie  French 
International  Exhibition,  and  the  display  of  American  silks  at 
Paris,  though  not  nearly  so  large  as  at  Philadelphia,  will  prob- 
ably prove  creditable.  Europeans  visiting  the  Exhibition 
will  have  an  opportunity  of  seeing  the  excellent  character  of 
sewings  and  twist  made  in  this  country;  and  those  who  are 
interested  in  weaving  will  recognize  our  advance  in  the  manu- 
facture of  handkerchiefs,  fancy  dress  goods  and  brocade  silks. 

BUSINESS  VICISSITUDES. 

Compared  with  those  which  took  place  in  France,  the  failures 
among  our  silk  manufacturers  were  not  important.  In  Septem- 
ber, Messrs.  A.  Soleliac  &  Sons,  of  Paterson,  went  into  bank- 
ruptcy. Mr.  Soleliac  had  been  coiuiected  with  the  manufacture 
of  silks  in  France,  and  was  for  many  years  an  importer  in  this 
city.  In  1869,  his  firm  began  making  silk  ribbons  here ;  and 
about  four  years  afterwards,  having  removed  to  Paterson, 
undertook  also  the  manufacture  of  dress  goods.  It  is  an  occa- 
sion for  regret  that  failure  sbould  have  overtaken  one  whose 
experience  in  the  silk  business  here  had  extended  over  a  quarter 
of  a  century. 

In  December,  the  embarrassments  of  the  Dale  Manufactur- 
ing Company  forced  them  to  an  assignment.  The  failure 
of  Southworth  Brothers,  and  of  Morlot,  Stettheimer  &  Co., 
occurred  during  the  year.  The  last  named  firm  had  previously 
established  themselves  successfully  at  Paterson  in  the  business 
of  dyeing.  The  decline  in  value  of  silk  goods  has  doubtless 
formed  a  large  element  in  these  unfortunate  terminations  of 
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enterprise.  Mr.  Thomas  N.  Dale  bad,  it  is  understood,  sacri- 
ficed to  a  great  extent,  in  his  efforts  to  save  his  company,  the 
fortune  he  had  accumulated  in  previous  years  of  prosperity. 
He  has  the  widespread  sympathy  of  the  community  in  the  mis- 
fortunes which  have  overtaken  his  business.  Mr.  Dale  had 
been  prominent  for  many  years  in  endeavors  to  benefit  the 
working  people,  as  well  as  in  the  development  of  the  silk  indus- 
try, especially  in  its  higher  forms  of  art.  He  was,  until  recently, 
a  vice-president  of  this  Association.  At  the  Centennial  Exhi- 
bition he  was  a  member  of  the  New  Jersey  Commission  ;  and 
more  latterly  had  been  appointed  by  the  Governor  of  that  State 
to  the  Commission  on  Textile  Industries,  which  has  for  its 
object  the  formation  of  a  system  of  education  in  the  textile  arts, 
with  a  chief  view  to  train  pupils  in  designing  and  similar  studies 
of  practical  use  to  the  mechanic.  The  high  regard  in  which 
schools  for  such  purposes  are  held  abroad  may  be  judged  from 
the  expense  that  is  lavished  upon  them.  By  recent  correspond- 
ence with  M.  Ph.  Testenoire,  president  of  the  council  of  admin- 
istration of  such  a  school  at  Lyons,  we  learn  that  practical  and 
theoretical  instruction  in  weaving  is  given  there.  The  Cham- 
ber of  Commerce  of  Lyons  has  lately  shown  its  appreciation  of 
the  work  by  presenting  the  school  with  50,000  francs.  The 
total  cost  of  the  institution  amounts  to  600,000  francs ;  the 
annual  outlay  is  71,000.  These  facts  are  certainly  suggestive, 
as  the  avowed  object  of  the  school  is  to  foster  the  industries  of 
the  country  by  educating  competent  workmen.  By  such  means 
Frenchmen  hope  to  keep  a  position  in  the  forefront  of  manu- 
facturing art. 

STEIKES. 

Notwithstanding  the  depression  of  the  silk  business,  and  the 
general  dullness  of  the  times,  by  which  workmen  in  all  trades 
have  found  wages  and  the  opportunity  of  employment  dimin- 
ished, there  have  been  several  strikes  in  the  silk  mills  during 
the  past  year.  The  indications  of  a  strike  at  Paterson  were 
first  felt  on  May  12th.  It  was  at  that  time  an  open  question 
with  several  manufacturers  whether  to  stop  work  entirely  or 
to  keep  on  at  reduced  wages.  Pelgram  &  Meyer  and  Soleliac 
&  Son  adopted  the  latter  alternative,  and  gave  notice  to  their 
weavers  that  their  wages  would  be  reduced  twenty  per  cent., 
the  reduction  to  take  effect  when  the  work  then  in  hand  was 
finished.    A  series  of  meetings  was  held  by  the  weavers,  and 
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for  a  time  there  was  considerable  excitement  among  them,  but 
more  than  a  month  elapsed  before  anything  of  importance  took 
place.  In  the  interim  there  was  a  small  strike  at  the  factory 
of  Hugo"  Funcke,  College  Point,  L.  I.,  which  seems  to  have  ' 
been  compromised  by  a  concession  on  the  part  of  the  employer. 
By  June  18  the  strike  at  Paterson  began  to  be  organized,  and 
then  included  30  ribbon  weavers  from  the  Adams'  mill,  30  from 
the  mills  of  Hamil  &  Booth,  50  from  Pelgram  &  Meyer,  and 
several  from  Meyenburg's,  Soleliac's  and  other  factories.  The 
strikers  went  in  a  body  to  Pelgram  &  Meyer's  mill,  and  endeav- 
ored to  induce  the  remaining  operatives  there  to  join  them. 
This  demonstration  was  somewhat  checked  by  the  police,  but 
by  the  next  day  the  strike  had  become  general.  Not  twenty 
operatives  remained  at  work  in  the  Strange  mills,  and  the 
Hamil  mill  was  closed  entirely. 

The  relation  in  which  the  strikers  from  Messrs.  Strange  & 
Co.'s  mill  were  placed  was  peculiar.  They  were  bound  by 
special  agreements  to  finish  the  silk  upon  their  looms.  On  the 
other  hand,  the  employers  were  bound  to  pay  for  the  work  at 
the  price  agreed  upon  when  it  was  started.  The  agreement 
was  made  with  each  weaver  separately  as  to  the  particular 
piece  on  his  loom,  permitting  the  employer  to  substitute  an- 
other workman  if  the  weaver  deserted  his  loom,  but  not  releas- 
ing the  employer,  if  the  manufacture,  from  any  cause— such  as  a 
change  in  fashion— became  undesirable.  In  a  previous  instance 
where  the  latter  event  had  happened,  and  Messrs.  Strange  & 
Co.  had  found  it  advisable  to  stop  the  work  and  cut  the  warps 
out  of  the  loom,  the  weavers  gladly  compromised  by  receiving 
half  pay  for  the  unfinished  portion.  The  strike  of  June  19 
tested  the  efaciency  of  the  other  half  of  the  contract,  since  all 
but  two  of  the  weavers  in  the  Strange  mill  left  their  work 
unfinished  upon  their  looms. 

Messrs.  Strange  &  Co.  promptly  brought  suits  for  damages 
against  their  striking  weavers.  The  first  trial  took  place  on 
July  16-17,  and,  being  the  test  case,  was  an  occasion  of  intense 
interest  to  the  community.  The  leading  manufacturers,  as  well 
as  large  numbers  of  the  weavers,  were  present.  The  damage 
to  the  warp,  by  being  left  in  an  unfinished  condition,  was  dis- 
tinctly proved,  as  well  as  the  loss  by  the  stoppage  of  the  work. 
The  defendant  stated  that  he  had  signed  the  contract  without 
reading  or  understanding  itj  he  also  alleged  that  the  warps 
proved  of  inferior  quality,  so  that  his  work  upon  them  did  not 
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yield  liim  a  living.  The  siiperiiitendeut  of  the  mills  testified 
that  the  warps  were  of  the  usual  quality,  such  as  the  defendant 
had  worked  upon  previously,  and  that  as  this  was  not  his  first 
contract  of  the  kind  he  probably  knew  what  he  agreed  to  do. 
The  jury  gave  a  verdict  for  the  plaintiff  for  $12  damages.  The 
amount  of  damages  was  not  of  importance  to  the  case,  the  real 
question  at  issue  being  as  to  the  validity  of  the  contract,  which 
the  decision  fully  affirmed. 

The  workmen  of  the  Strange  mill  soon  afterward  returned  to 
their  looms,  and  the  strike,  after  a  total  duration  of  about  ten 
weeks,  fell  to  pieces.  It  proved,  as  a  whole,  of  service  to  em- 
ployers, aside  from  the  strength  it  gave  to  the  contract  system  ; 
for  the  mill  owners  were  endeavoring  to  carry  on  work  chiefly 
with  a  view  to  use  their  stock,  and  the  subsequent  course  of  the 
market  showed  that  if  the  goods  which  were  begun  at  the  time 
of  the  strike  had  been  completed,  they  would  have  proved  un- 
salable. 

It  is  worthy  of  notice  that  the  working-people  continually 
draw  closer  together  in  organizations  for  what  they  conceive 
to  be  their  mutual  interests,  while  employers  rarely  extend 
much  sympathy  to  each  other,  and  too  often  deny  themselves 
even  the  benefit  that  might  accrue  from  consultation  and  har- 
mony. The  history  of  the  labor  troubles  in  Paterson  indicates 
the  want  of  a  general  understanding  between  employers. 
Prompt  and  concerted  action  by  them,  in  the  outset  of  such 
occurrences,  would  probably  prevent  a  strike  from  becoming 
formidable,  since  most  such  cases  are  chiefly  due  to  mere  mis- 
understandings. The  advantages  to  be  derived  from  the  mis- 
fortunes of  a  competitor  cannot  offset  the  injury  that  must 
ensue  when  the  mischief  of  strikes  is  permitted  to  extend 
itself.  The  interest  of  one  is  usually  the  interest  of  all,  quite 
as  much  on  the  one  side  as  on  the  other. 

A  strike  of  brief  duration  took  place  August  16,  among  the 
weavers  employed  at  the  factory  of  Messrs.  J.  K  Stearns  & 
Co.,  in  this  city.  The  event  acquired  undue  importance  from 
a  one-sided  and  incorrect  report  of  the  circumstances  which 
appeared  in  a  daily  newspaper.  Further  prominence  was  given 
to  the  matter  by  a  ludicrous  attack  made  upon  American  silk 
manufacturers  by  one  of  the  advocates  of  free  trade  in  im- 
ported goods;  the  basis  of  the  attack  being  the  report  of  the 
strike,  which  assumed  that  the  operatives  were  poorly  paid  and 
badly  treated    This  attack  finely  illustrated  the  logic  of  the 
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opponents  of  our  industry,  who  will  never  be  satisfied  witli 
less  than  its  destruction.  The  point  was  made  that  pro- 
tective duties  are  worse  than  useless,  because  our  manufac- 
ture is  not  now  so  prosperous  as  it  has  been,  and  is  unable  to 
pay  such  high  wages  as  formerly  to  its  operatives.  But  when 
the  manufacture  was  undoubtedly  flourishing,  as  shown  by  the 
reports  of  1873-5,  that  very  fact  was  urged  by  the  opponents 
of  protection  as  a  reason  why  the  duties  ought  to  be  reduced. 
Thus,  whether  prosperity  or  adversity  is  reported  of  the  silk 
mills,  it  equally  serves  for  argument  against  protecting  the 
industry  !  All  that  was  really  shown  by  the  strike  at  Stearns' 
mills  was  that  such  occurrences  are  likely  to  be  of  brief  dura- 
tion in  this  city,  where  there  is  at  all  times  a  superabundance 
of  labor  seeking  employment  j  and  hence  that  New  York  has 
preeminent  advantages  as  a  locality  for  manufactures.  Its 
greatness  in  this  respect  already  rivals  its  advantages  for  com- 
merce. The  value  of  the  annual  products  of  manufacture  in 
this  city  and  Brooklyn,  according  to  the  census  of  1870,  was 
$393,800,193.  The  imports  of  the  port  of  New  York  for  the  fiscal 
year  ending  July  1, 1870,  amounted  to  $293,990,006  j  the  exports, 
$209,972,491  j  the  re-exports,  $20,339,410.  Although  the  com- 
merce of  this  port  amounts  to  half  of  that  of  the  entire  United 
States,  its  importing  trade  is  only  three-fourths  and  its  ex- 
porting trade  little  over  half  the  value  of  its  manufacturing 
industries.  The  fact  that  New  York  is  the  greatest  manufact- 
uring city  in  the  Union  is  too  often  overlooked  by  the  legis- 
lators who  represent  its  interests. 

OEEDITS  ON  EAW  SILK. 

Allusion  is  made,  elsewhere  in  this  Eeport,  to  a  meeting  of 
silk  importers,  dealers  and  manufacturers,  and  others  interested 
in  the  silk  trade  and  industry  of  this  country,  which  was  held 
at  the  rooms  of  the  New  York  Chamber  of  Commerce,  February 
13th.  The  meeting  was  called  by  Messrs.  A.  A.  Low  &  Bros. 
The  attendance  was  very  large,  and  all  branches  of  the  silk 
business  were  well  represented.  After  the  passage  of  a  series 
of  resolutions  protesting  against  the  proposed  imposition  of  a 
duty  upon  raw  silk,  and  authorizing  the  presentation  of  the 
protest  to  the  House  Committee  on  Ways  and  Means  at  Wash- 
ington, the  following  resolutions  concerning  credits  on  raw  silk 
were  offered,  discussed,  and  adopted : 


THE  SILK  ASSOCIATION  OF  AMERICA. 


19 


liesolved—That,  in  the  opinion  of  this  meetinfr,  the  best  interests  of  the  silk 
industry  demand  tliat  tlie  trade  be  brought  to  a  cash  basis  in  the  purchase  of  raw 
silk,  as  early  as  practicable. 

Besolved—Ths^t  a  committee,  consisting  of  one  member  from  each  branch  of  the 
trade  dealing  directly  with  raw  silk,  be  appointed  by  the  chair  to  consider  what 
steps,  if  any,  in  the  direction  of  shorter  credits  can  be  taken  now  with  fairness  to 
all  of  the  interests  involved  ;  said  committee  to  report  at  a  future  meeting. 

The  committee  appointed  in  accordance  with  the  foregoing 
resolutions  was  composed  as  follows  :  Mr.  Seth  Low,  importer ; 
Mr.  AVilliam  Skinner,  throwster ;  Mr.  M.  M.  Belding,  twist 
manufacturer;  Mr.  John  Grimshaw,  weaver;  Mr.  Kowland 
Johnson,  broker. 

SILK  SMUGGLING. 

Within  the  past  year  some  work  of  importance  has  been  done 
toward  breaking  up  the  systematic  smuggling  of  silk  goods  at 
this  port.    The  attention  of  Capt.  Charles  N.  Brackett,  U.  S. 
Treasury  Special  Agent,  was  drawn  to  the  fact  that  certain 
dress  silks  were  sold  at  public  auction,  at  prices  far  below  the 
market  value.    An  endeavor  to  obtain  the  names  of  the  parties 
concerned  was  unsuccessful,  the  auctioneers  positively  refusing 
to  give  names  of  either  owners  or  buyers ;  but  a  small  piece  of 
the  silks  in  question  was  obtained  about  the  middle  of  last 
June,  and  was  submitted  to  the  inspection  of  a  leading  dealer 
.  in  such  goods.    He  stated  that  the  silk  was  of  a  width  not 
usually  sent  here,  and  made,  probably,  for  the  London  market. 
This  directed  suspicion  toward  vessels  of  the  National  line  of 
steamships,  which  came  direct  from  that  port.    A  close  watch 
was  thereupon  kept  on  the  deliveries  from  the  steamer  Den- 
mark, on  the  23d  of  June.    Five  barrels,  which  had  the  ap- 
pearance of  containing  cement,  were  traced  to  an  express  office, 
and  thence  to  a  stable,  where,  upon  being  opened  by  the 
Treasury  officers,    the  contents  were  found  to    be  three 
thousand  five  hundred  yards  of  dress  silks  goods,  wrapped 
in  enamelled  paper.    The  clue  was  followed  further,  till  the 
rendezvous  of  the  smugglers  was  found  over  a  drug  store, 
in  South  Fifth  Avenue.    There  more  than  ten  thousand  three 
hundred  yards  of  guipure  laces  were  found  in  boxes  under 
a  bed.    A  set  of  books  was  also  discovered,  in  which  were  the 
accounts  of  transactions  in  smuggling  silks  from  1869  to  1875. 
The  names  of  the  purchasers  were  given  in  these  books,  and 
include  some  of  our  most  respectable  merchants.    The  goods 
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were  iu  general  cousigned  to  certain  jobbers,  among  whom 
John  Scott  was  prominent,  who  effected  the  sales.  So  long  as 
the  business  was  confined  to  these  channels,  its  secrecy  appears 
to  have  been  secure.  But  in  order  to  obtain  quick  sales,  after 
the  amounts  of  smuggled  goods  increased,  they  were  sent  to 
the  auction  houses.  The  exposure  was  thus  brought  about, 
since  goods  worth  $1.80  to  import,  were  sold  at  $1.30. 

An  examination  of  the  accounts,  by  the  Treasury  officers, 
showed  that  from  two  to  five  barrels  of  silk  goods  had 
for  years  been  smuggled  at  each  trip  of  certain  steam- 
ships. The  barrels  were  landed  as  containing  cement,  and 
left  along  with  otliers  actually  containing  that  substance 
upon  the  wharf.  The  ones  containing  silk  were  afterward 
picked  out  and  sent  by  express  to  the  rendezvous.  Another 
method  was  adopted  in  smuggling  silks  in  cases,  which  need 
not  be  detailed  here.  There  seems  to  be  reason  for  believ- 
ing that  the  officers  of  the  Custom  House  knew  nothing  of  these 
frauds,  as  the  deliveries  from  the  vessel  were  always  made  to 
square  with  tlie  manifest.  Tliis  was  carried  out  by  collusion 
between  the  storekeeper  and  purser  of  the  vessel,  the  dock 
superintendent  and  the  coopers  employed. 

It  is  estimated  that  the  smugglers'  records  which  were  ob- 
tained cover  about  fifty  per  cent,  of  their  entire  transactions. 
About  eight  pieces  of  dress  silks  of  100  yards  each,  worth  in 
all  probably  $2,000,  were  usually  packed  in  a  cement  barrel. 
The  estimated  total  value  of  fraudulently  imported  goods  is  about 
$1,200,000,  the  evidence  secured  covering  half  that  amount. 

Too  much  credit  can  scarcely  be  awarded  to  Captain 
Brackett,  and  his  assistant  officers,  Cutter  and  Jackson,  for 
the  skill  and  energy  with  which  these  discoveries  were  ac- 
complished, the  arrests  of  the  smugglers  effected,  and  the  evi- 
dence against  them  presented  iu  the  courts.  In  the  course  of 
the  prosecutions  the  steamships  Denmark  and  England  were 
libelled,  and  it  was  proved  that  the  profits  of  the  smugglers  were 
divided  with  some  of  the  minor  officers  upon  those  vessels.  The 
form  of  the  suit  was  for  conspiracy  to  defraud  the  Govern- 
ment ;  indictments  were  found  against  Alvin  Graff,  John  Scott, 
Thomas  Owen,  Francis  M.  Walker,  John  Wells,  Edgar  B. 
Andrews,  James  Tower,  Thomas  Grey,  James  J.  Nagel,  Edward 
H.  Owen,  Edward  McKeon,  Thomas  O'Brien,  Andrew  J.  Bun- 
lap,  Walter  D.  Knowell,  Eichard  Williams,  Charles  Longbot- 
tom.    John  Scott  was  used  as  state's  evidence.    The  trials 
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lasted  several  months,  and  resulted  in  the  conviction  of 
Thomas  C.  Owen,  purser  of  the  En<;land,  and  Alvin  Graff,  dock 
superintendent  of  the  National  line  of  steamships.  Each  of 
these  offenders  was  sentenced,  on  January  25,  1878,  to  two 
years'  imprisonment  and  $1,000  fine.  There  is  no  evidence  that 
any  other  systems  of  smugglinj>'  silk  goods  are  at  present  car- 
ried on  upon  an  extended  scale.  The  results,  so  far  as  restitu- 
tion is  concerned,  are  strikingly  insignificant.  The  loss  to  the 
Government  may  be  estimated  at  $500,000;  the  sum  recovered 
at  two  fifths  of  one  per  cent.— not  enough,  probably,  to  pay  the 
C(mnsel  fees.  The  condemnation  of  the  steamers  Denmark  and 
Englaiui,  if  the  present  suits  for  that  purpose  are  successful, 
may,  however,  largely  increase  the  amount  recovered,  as  the 
vessels  are  subject  to  forfeiture,  and  are  under  bonds  for 
$545,000. 

UNDERVALUATION  FRAUDS. 

Our  last  Annual  Report  gave  the  i)articulars  of  a  memorial 
addressed  to  the  Secretary  of  tlie  Treasury  by  this  Association, 
setting  forth  the  evils  and  suggesting  remedies  for  frauds  by 
undervaluation  of  invoices  of  silk  goods  entered  at  the  Custom 
House.  It  was  also  mentioned  that  interviews  were  held  on 
this  subject  by  committees  from  this  Association,  with  Secre- 
taries Morrill  and  Sherman,  and  Assistant  Secretary  French,  at 
Washington.  Subsequently  a  United  States  Commission  for 
the  Investigation  of  the  New  York  Custom  House,  consisting 
of  Messrs.  John  Jay,  Lawrence  Turnure,  and  J.  H.  Robinson 
(Assistant  Solicitor  of  the  Treasury  Department),  examined 
the  matter  of  undervaluation.  On  May  17th,  1877,  a  committee 
appointed  by  this  Association  appeared  before  that  Commis- 
sion, and  presented  information  respecting  frauds  in  invoices, 
along  with  copies  of  the  memorials  and  reports  of  the  Associa- 
tion bearing  on  the  subject,  and  a  convenient  synopsis  of  the 
points  therein  considered. 

The  report  of  the  New  York  Custom  House  Commission  to 
the  Secretary  of  the  Treasury  admitted  many  of  the  facts, 
and  adopted  the  leading  suggestions,  which  had  been  presented 
by  this  Association.  Some  extracts  from  the  official  report  will 
prove  of  interest.    The  Commission  say : 

Another  difficult  task,  retiuiring  a  large  experience  and  correct  judgment,  is  that 
of  ascertaining  with  exactness  the  market  value  of  the  goods  in  question  at  the 
time  and  place  of  exportation.    To  the  quaUties  demanded  for  these  duties  should 
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be  added  a  quickness  in  discovering  the  ingenious  devices  and  subtle  frauds  by 
which  parties  in  a  foreign  land,  aided  by  their  allies  in  our  own,  arc  constantly 
endeavoring  to  conceal  values,  and  to  defraud  the  revenue. 

The  Commission  recognize  the  fact  that  systematic  arrange- 
ments have  not  been  made  for  supplying  appraisers  with  exact 
information  respecting  market  values  at  the  times  and  places 
of  exportation.  A  letter  from  Deputy  Appraiser  John  A. 
Bausch  is  referred  to  with  approval,  which  suggests  that  the 
Custom  House  should  be  provided  with  some  intelligent  and 
trustworthy  source  of  information  in  each  of  the  leading  man- 
ufacturing centres  of  Europe  5  so  that,  by  correspondence, 
absolute  facts  as  to  the  cost  of  manufacture,  along  with  samples 
of  goods,  can  be  privately  obtained.  This  source  of  informa- 
tion should  be  entirely  separate  from  the  consuls,  who  have 
other  duties  to  absorb  their  time.  It  will  be  remembered  that 
one  of  the  suggestions  of  this  Association  was  as  follows : 

SPECIAL  AGENTS  TO  ASSIST  CONSULS. 

It  maybe  needful  that  specially  qualified  Treasury  officers,  or  other  trustworthy 
persons  specially  designated,  and  clothed  with  all  requisite  authority,  should  be 
sent  to  assist  the  Consuls  in  determining  the  very  delicate  questions  arising  in  this 
service,  and  obtaining  the  requisite  information  as  to  market  values,  the  relations 
of  owners  and  agents,  etc. 

The  system  of  appointment  in  the  Custom  House  is  stated 
by  the  Commission  to  have  an  evil  effect  in  the  appraiser's 
department.  No  checks  or  guards  on  importations  will  secure 
safety  to  the  revenue,  till  a  better  system  of  appointing  inspect- 
ors, samplers,  examiners  and  appraisers,  based  exclusively  on 
their  merit,  is  adopted. 

The  Commission  recommend  a  reduction  of  the  divisions  in 
the  Appraiser's  Department,  from  ten  to  seven,  and  a  consolida- 
tion of  the  third  and  fourth  divisions  (silk  and  cotton).  This 
is  in  contrast  with  the  suggestions  offered  by  this  Association, 
which  were  to  the  effect  that  the  number  of  examiners  in  the 
third  division  ought  to  be  considerably  increased. 

The  pay  of  examiners,  the  Commission  report,  should  be  uni- 
form, and  of  the  maximum  amount  permitted  by  law.  The  sug- 
gestion is  made  that  the  appraiser  should  periodically  make  a 
report  of  the  proceedings  in  his  office,  based  on  reports  from 
assistant  appraisers,  and  giving  particulars  of  attempts  at 
evading  the  full  payment  of  duties.  In  reviewing  the  sugges- 
tions presented  by  the  Chamber  of  Commerce,  through  its 
Committee  on  Ee venue  Reform,  the  Commission  say : 
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We  believe,  however,  that  the  restoration  of  the  public  confidence  in  the  man- 
agement of  the  service,  and  in  the  integrity,  tlioroughness  and  efficiency  of  its 
force,  is  the  most  important  thing  to  be  now  accomplished. 

As  several  of  the  suggestions  furnished  by  the  Chamber  of 
Commerce  bore  reference  to  the  subject  of  undervaluation,  a 
few  of  them  are  here  presented. 

From  the  Address  of  Mr.  Sherburne  Blake  Eaton. 
Consuls  do  not  become  experts  in  value,  nor  do  they  regularly  collect  and  for- 
ward samples,  nor  are  they  efficient  instruments  in  discovering  frauds ;  even  the 
revenue  officials  themselves  paying  but  little  attention  to  the  statements  of  consuls, 
and  rarely  giving  to  their  certificates  any  consideration.  It  is  not  too  much  to  say 
that  every  importer  can,  from  his  own  experience,  furnish  instances  showing  the 
ignorance  and  inefficiency  of  consuls  touching  the  revenue  laws  and  their  adminis- 
tration, the  letters  received  by  the  committee  containing  numerous  illustrations  of 
this  kind. 

Declarations  are  notoriously  incorrect  in  phraseology,  touching  their  conformity 
to  the  requirements  of  law  ;  consuls  themselves,  before  whom  the  declarations  are 
taken,  are  notoriously  ignorant  of  the  relation  of  a  declaration  to  the  system  of 
invoices  and  entries,  as  well  as  of  the  general  provisions  of  law  providing  for  the 
same,  and  often  either  insist,  through  ignorance,  on  the  wrong  form  of  declara- 
tion being  taken,  or  make  light  of  all  declarations,  telling  declarants  that  the 
phraseology  of  the  declaration  is  of  no  consequence ;  and  the  making  of  a  declara- 
tion, like  the  taking  of  an  oath  on  an  entry,  has  grown  to  be  an  utterly  meaning- 
less and  empty  form. 

From  the  Address  of  Mr.  Jackson  S.  Schultz. 

If  we  carefully  consider  the  opportunities  of  our  consuls  abroad  to  examine  the 
merchandise  about  which  and  of  which  they  certify,  we  shall  give  to  their  certifi- 
cates just  about  as  much  consequence  as  our  customs  authorities  do — and  that 
is  none  at  all.  They  never  see  the  cases,  much  less  the  goods  they  contain ;  and 
except  the  information  obtained  from  the  bills  of  lading  or  the  forwarding  certifi- 
cate, they  cannot  even  know  the  number  of  cases  ;  and  but  for  their  most  obliging 
and  accommodating  nature  (for  which  they  are  amply  paid),  they  would  be  a  most 
serious  hindrance  to  the  prosecution  of  foreign  commerce.  They  have  extensive 
powers  to  detain  goods,  to  send  for  and  require  samples ;  but  this  they  seldom  do, 
for  if  the  samples  were  before  them,  they  would  not  add  to  their  knowledge.  For 
the  purposes  for  which  they  are  now  used  their  office  is  worse  than  a  sinecure. 

The  duties  of  the  appraiser's  office  would  indicate  knowledge  of  merchandise. 
Each  officer,  to  perform  his  duty  properly,  must  have  had  experience  in  the  values 
and  sale  of  goods  ;  and,  better  yet,  if  possible  they  should  have  knowledge  of  the 
cost  and  processes  of  manufacture. 

Now  I  by  no  means  join  in  the  general  idea  that  all  our  appraisers  are  incom- 
petent— mere  politicians ;  for  I  know  many  of  them  to  be  quite  competent.  But  this 
I  do  say :  that  too  Httle  attention  is  paid  to  the  assignment  of  men  to  such  depart- 
ments as  will  give  them  a  chance  to  be  of  the  most  service ;  and  I  do  say  that  they 
are  inadequately  paid.  When  we  consider  the  vast  power  and  responsibility  exer- 
cised by  these  men,  and  the  great  temptations  to  which  they  are  subjected,  we 
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have  no  hesitation  in  saying  that  they  have  too  much  strain  for  their  pay.  I 
remember  to  have  heard  the  late  Mr.  A.  T.  Stewart  say  that,  in  his  judgment,  ten 
thousand  dollars  a  year  would  not  be  too  much  to  pay  appraisers  in  those  depart- 
ments where  the  German,  French  and  Swiss  goods  were  appraised,  and  he  was  no 
doubt  right.  It  does  not  follow,  as  some  seem  to  suppose,  that  all  appraisers 
should  have  these  large  salaries,  but  only  such  as  have  special  expert  knowledge 
and  tastes,  and  are  so  circumstanced  as  to  be  able  to  know  not  only  the  intrinsic 
value  of  goods,  but  the  added  value  of  "fashion  "  and  *'  taste." 

Under  the  system  which  our  committee  will  recommend,  the  appraisers'  depart- 
ment will  be  greatly  magnified  in  importance.  Indeed,  it  will  be  the  principal 
department  in  fact,  as  it  is  now  in  theory.  Guarded  by  proper  appeals,  which 
under  our  present  system  are  known  as  "  merchant  appraisements,"  but  under  the 
new  system  will  be  courts  of  arbitration,  in  which  the  merchant  or  consignee  will 
have  at  least  a  single  voice,  we  may  assume  that  the  appraisers'  department  of 
this  port  will  meet  with  fewer  hindrances  than  now,  and  that  its  decisions  will  be 
respected  in  every  port  and  custom  house  in  the  country. 

There  is  always  a  standing  conspiracy  to  deplete  the  piuhlic  D'easu7"y.  There  are 
usually  about  four  thousand  suits  pending ;  most  of  these  are  nominally  against 
the  Collector  for  the  repayment  of  overpaid  or  wrongfully  paid  duties.  Nine 
tenths  of  this  litigation  is  the  direct  consequence  of  our  ambiguous  revenue  laws, 
which  brokers,  experts  and  lawyers  avail  themselves  of  to  deplete  the  Treasury, 
The  most  notorious  of  these  cases  are  known  as  the  ribbon  and  the  fruit  cases, 
which  occurred  within  a  few  years,  the  shock  of  which  we  have  hardly  re- 
covered from  yet. 

Whatever  weakness  or  imperfection  inheres  in  our  system  of  revenue  service 
should  not,  as  now,  be  charged  solely  to  the  account  of  our  merchants,  but  should 
be  divided  at  least  witli  those  who  control  the  administration  of  the  service.  Until 
such  responsibility  aild  comity  can  be  established,  there  must  be  the  same  friction 
and  estrangement  which  at  present  exist.  The  efforts  of  your  commission,  if 
properly  directed,  must  tend  to  bring  about  a  better  state  of  feeling  between  the 
merchant  and  his  government. 

Upon  receipt  of  the  report  of  the  Commission,  the  Secretary 
of  the  Treasury  addressed  them  in  reply,  as  follows : 

Treasury  Department,  September  12,  1817. 

Gentlemen  :  I  have  received,  through  Mr.  Robinson,  your  report  of  the  date  of 
Aug.  31,  on  the  method  of  doing  business  in  the  Appraiser's  Department  in  the 
Custom  House  at  New  York,  and  have  read  it  carefully,  with  general  approval. 

The  recommendations  made  by  you  will  be  fully  examined  in  detail,  and  be 
acted  upon  cotemporaneously  with  the  proposed  change  in  the  leading  officers  of  that 
Custom  House. 

I  await  your  report  on  the  laws  regulating  the  collection  of  duties,  and  trust  it 
may  be  convenient  to  you  to  make  it  some  time  before  the  meeting  of  Congress. 

Very  respectfully, 

JOHN  SHERMAN, 

Secretary. 

During  the  present  year  another  committee,  composed  of 
General  Appraisers  Meredith  and  Bingham,  and  Special  Agent 
Hines,  has  been  ai)pointed  by  Secretary  Sherman  to  investigate 
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the  subject  of  frauds  upon  the  revenue  by  undervaluation  in 
invoices.  This  committee  has  visited  Chicago,  Portland,  Bos- 
ton, Baltimore  and  Philadelphia,  and  is  about  to  begin  its  ses- 
sions in  this  cit}',  with  the  addition  to  its  numbers  of  Mr.  Leiter 
(of  Field,  Leiter  &  Co.,  Chicago) ;  Hugh  McKittrick,  of  St. 
Louis ;  John  B.  Mitchell,  of  Cincinnati ;  W.  E.  Hodges,  of  Bal- 
timore; W.  A.  Drown,  Jr.,  of  Philadelphia  ;  Philo  S.  Shelton, 
of  Boston,  and  Wm.  Libbey,  of  New  York. 

The  following  statement  in  the  Washington  correspondence 
of  the  New  York  Tribune  indicates  that  the  new  committee  has 
had  a  few  of  the  facts  brought  to  its  attention,  which  have 
been  so  frequently  set  forth  in  the  reports  of  this  Association  : 

Washington,  April  19,  1818. 

The  commission  appointed  by  the  Secretary  of  the  Treasury  to  inquire  into  the 
accusations  made  by  Western  customs  officers  and  merchants  against  the  customs 
officers  of  New  York,  for  allowing  goods  to  be  entered  at  less  than  their  real  value, 
report  some  remarkable  discoveries  relative  to  the  importation  of  silks. 

They  say  that  it  is  not  only  impossible  for  Western  merchants  to  import  silks  in 
bond,  but  leading  houses  in  Eastern  cities  even,  cannot  purchase  them  abroad  and 
make  a  profit  upon  them. 

The  commission  assert  that  during  the  last  thre.e  or  four  years  none  of  the  silks 
imported  into  the  United  States  have  been  brought  in  by  American  dealers.  The 
foreign  dealers  and  manufacturers  and  their  agents  in  this  country  manage  to 
place  silk  fabrics  on  the  American  market  at  lower  rates  than  they  can  be  purchased 
abroad  and  imported  by  American  dealers.  The  way  in  which  this  is  accomplished 
is  described  by  the  commission  as  follows:  The  foreign  manufacturers  refuse  to 
sell  to  American  merchants  or  their  agents,  but  will  make  contracts  to  deliver 
goods  to  them  in  the  United  States,  duty  free.  Then  the  European  manufacturers 
consign  all  their  goods  either  to  themselves  or  to  their  agents  in  New  York  City, 
and  the  goods  so  consigned  are  valued  at  much  less  than  their  real  cost,  the  under- 
valuation amounting,  in  some  instances,  to  as  much  as  50  per  cent.  To  the  agents 
in  New  York  is  intrusted  the  duty  of  getting  the  goods  through  the  Custom  House, 
and  they  have  become  so  expert  in  this  matter  that  they  have  no  difficulty  in 
securing  the  entry  of  silks  even  when  the  undervaluation  is  very  great.  The  com- 
missioners say  that  many  hues  of  silk  goods,  which  are  worth  $1.50  per  yard,  have 
been  systematically  appraised  at  the  New  York  Custom  House  at  80  cents,  the 
European  manufacturer  having  no  difficulty  in  obtaining  the  necessary  consular 
certification  of  his  invoices,  and  the  agent  in  New  York  succeeding  in  making  the 
necessary  oath  that  the  cost  is  not  greater  than  set  forth  in  the  invoice. 

By  means  of  this  undervaluation,  the  commission  assert,  a  ring  in  New  York 
City  controls  the  entire  silk  importing  business,  to  the  exclusion  of  such  American 
houses  as  A.  T.  Stewart  &  Co.  and  H.  B.  Claflin  &  Co.,  and  many  others  of  high 
standing,  all  of  which  purchase  of  the  consignees  instead  of  the  manufacturers  in 
Europe. 

The  members  of  the  commission  also  assert  that  this  system  is  not  confined 
exclusively  to  the  undervaluation  of  silk  goods,  but  is  adapted  in  greater  or  lesa 
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degree  to  nearly  all  classes  of  European  goods  on  which  an  ad  valorem  duty  is 
collected. 

The  investigation  is  also  said  to  show  that  the  consular  service  is  very  care- 
lessly,  if  not  corruptly  performed,  especially  in  the  certification  of  invoices.  Many 
consuls  appear  to  pay  no  attention  to  the  details  of  invoices.  The  importers  have 
testified  that  invoices  covering  goods  valued  from  $30,000  to  $50,000  are  never 
examined  by  the  consuls.  In  some  instances  they  are  sent  by  the  manufacturers 
to  the  consulate  by  a  messenger  or  boy,  and  returned  properly  authenticated.  The 
excuse  which  is  said  to  be  made  by  the  appraisers  in  New  York  for  these  under- 
valuations is  that  the  importation  of  silks,  having  been  for  several  years  in  the 
hands  of  the  agents  or  brokers  of  European  manufacturers,  there  have  been  no 
importations  by  leading  houses  by  which  a  standard  of  value  has  been  fixed. 

From  the  foregoing  it  appears  that  the  reality  and  extent  of 
the  frauds  in  undervahiing  silks  at  the  New  York  Custom 
House  need  be  no  longer  matters  of  question  with  our  Govern- 
ment, since  they  are  known  and  admitted  facts.  In  that  re- 
spect an  advance  has  been  made,  upon  which  this  Association 
may  be  congratulated,  since  the  first  step  toward  securing  the 
removal  of  a  great  public  evil  is  to  obtain  an  adequate  recogni- 
tion of  its  existence.  Three  years  have  elapsed  and  only  this 
first  step  has  been  taken.  Let  us  hope  that  the  next  will  not  be 
so  tardy. 

PROPOSED  TAEIFF  CHANGES. 

The  threatened  legislation  on  the  subject  of  the  tariff,  which 
had  in  the  previous  year  taken  shape  in  Mr.  Morrison's  bill, 
was  renewed  during  the  present  session  of  Congress  in  a  pro- 
posed measure  of  widely  different  characteristics.  A  sub-com- 
mittee was  formed  from  the  Committee  on  Ways  and  Means  to 
draft  a  new  tariff  bill.  In  the  outset  the  statement  was  widely 
circulated  that  the  sub-committee  did  not  desire  consultation 
with  the  manufacturing  interests.  The  Silk  Association  of 
America  concluded,  however,  to  offer  the  sub-committee  the 
courtesy  of  a  few  suggestions,  and  authorized  the  president  and 
secretary  of  the  Association,  as  a  sub-committee,  to  proceed  to 
Washington  and  present  a  scheme  both  for  ad  valorem  and 
specific  duties,  to  be  considered  only  in  case  a  general  reduc- 
tion was  resolved  upon,  but  not  conceding  that  such  reduction 
was  advisable  or  desirable.  This  scheme  of  suggestions  was 
drawn  up,  presented  to  the  Association  and  favorably  acted 
upon  before  the  sub-committee  of  the  Association  went  to 
Washington.  The  jiortion  of  the  scheme  which  related  to  spe- 
cific duties  is  elsewhere  described  and  particulars  given  in  this 
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report.  The  suggestion  in  relation  to  ad  valorem  duties  was  as 
follows : 

If  your  Honorable  Committee  decide  to  make  a  general  reduction  in  the  entire 
range  of  duties,  we  suggest  that  you  fix  the  duties  as  follows  : 

On  Spun  Silk,  for  filling,  in  skeins  or  cops,  on  Silk  in  the  gum,  not  more  ad- 
vanced than  singles,  tram  and  thrown,  or  organzine,  on  Floss  Silks,  and  on  Sewing 
Silk  and  Twist,  in  the  gum,  thirty  (30)  per  centum  ad  valorem.  On  all  goods, 
wares  and  merchandise  not  otherwise  herein  provided  for,  made  of  silk  or  of 
which  silk  is  a  component  material,  irrespective  of  the  classification  thereof  for 
duty  by  or  under  previous  laws,  or  of  their  commercial  designation,  fifty  (50)  per 
centum  ad  valorem. 

The  above  follows  the  phraseology  of  the  present  silk  tariff,  enacted  February  8, 
1875  (paragraph  2040  He^'l),  and  it  is  estimated  that  the  proposed  reduction  will 
decrease  the  revenue  derived  annually  by  the  Government  from  silk  over  two 
miUion  dollars. 

The  sub-committee  of  the  Association  were  received  with  due 
consideration,  and,  on  January  8tli,  had  a  respectful  hearing 
from  Mr.  Wood,  Chairman  of  the  House  Sub-Oommittee  on  the 
Tariff.  ^Nothing  definite  was,  however,  said  in  reply  to  these 
suggestions,  except  that  au  inquiry  was  made  by  Mr.  Wood  as 
to  whether  the  subject  of  a  duty  on  raw  silk  had  ever  been  con- 
sidered. To  this  a  negative  reply  was  promptly  returned,  with 
the  remark  that  such  an  inquiry  seemed  so  strange  that  it 
simply  excited  astonishment:  it  was  at  once  strenuously 
opposed  by  the  Association's  sub-committee. 

The  next  chapter  in  this  affair  was  the  report,  January  30th, 
of  the  House  Sub-Committee  on  the  Tariff,  for  the  consideration 
of  the  Committee  on  Waj  s  and  Means,  of  a  tariff'  bill  bearing 
the  following  clauses:  spun  silk,  tram,  thrown  or  organzine, 
30  per  cent.;  floss  silk,  sewing  silk,  in  the  gum  or  i)urified, 
and  silk  twist,  comi)osed  of  mohair  and  silk,  35  per  cent. ; 
all  other  silks,  satins,  and  velvets,  50  per  cent.,  exce])ting  lace, 
20  per  cent. ;  silk  plush,  20  per  cent. ;  bolting  cloth,  5  per  cent. ; 
embroidery,  30  to  35  per  cent. )  hatters'  plush  and  button  cloth, 
10  per  cent.;  umbrellas,  etc.,  40  per  cent.;  india  rubber  and 
silk  combined,  30  per  cent. ;  raw  silk,  etc.,  10  per  cent. 

This  bill  called  forth  general  opposition  from  silk  manufact- 
urers in  all  the  seaboard  cities.  The  Sewing  Silk  and  Twist 
Trade  took  immediate  action,  and,  at  a  meeting  held  at  our 
office  January  31,  passed  a  resolution  oj)posing  a  duty  on  raw 
silk.  Protests  ag^iinst  the  proposed  measure  poured  in  upon 
the  Sub-Committee  on  the  Tariff'  from  all  parts  of  the  Union. 
On  the  13th  of  February,  these  protests  culminated  in  a  meet- 
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ing  held  by  silk  importers,  dealers  and  manufacturers,  at  the 
New  York  Chamber  of  Commerce.  This  was  largely  attended, 
and  included  representatives  from  all  branches  of  the  trade. 
Strong  resolutions  were  passed,  affirming  the  unanimous  sense 
of  the  meeting  as  opposed  to  the  imposition  of  a  duty  upon  raw 
silk.  The  unanimity  on  this  subject  extended  far  beyond  the 
limits  of  the  silk  trade,  and  involved  almost  everybody  who  had 
given  much  consideration  to  tariff  subjects.  A  committee  was 
appointed  to  present  the  resolutions  at  Washington.  Simul- 
taneously, the  silk  manufacturers  of  Paterson  prepared  a  me- 
morial remonstrating  against  any  duty  on  raw  silk.  This  was 
signed  by  all  the  prominent  firms  and  several  thousand  opera- 
tives of  that  city,  and  was  presented  by  a  committee  at  Wash- 
ington. 

A  proposition  was  then  reported  by  the  House  Sub-Committee 
to  the  Committee  on  Ways  and  3Ieans,  reducing  the  duty  ou 
silks,  satins  and  velvets,  and  on  all  silk  manufactures  not  other- 
wise provided  for,  except  lace,  to  40  per  cent.,  but  making  raw 
silk  free.  This  fact  was  comnuinicated  to  the  members  of  the 
Association  under  date  of  March  1st,  and  on  March  12th  the 
Association  resolved  that  the  proposed  duty  of  40  per  cent,  is 
wholly  inadequate.  In  response  to  these  rei)resentations,  and 
as  a  result  of  a  ])roper  presentation  of  the  subject  to  the  House 
Committee  on  Ways  and  Means,  that  Committee  eventually 
embodied  the  following  provisions  in  the  new  tariff  bill,  pre- 
sented to  the  House  on  March  26th : 

On  all  silk  spun,  for  filling,  in  skeins  and  cops,  thirty  per  centum  ad  valorem ; 
on  silk  in  the  gum,  not  more  advanced  than  singles,  tram,  thrown,  or  organzine, 
thirty  per  centum  ad  valorem;  floss  silks,  sewing  silk,  in  the  gum  or  purified, 
thirty-five  per  centum  ad  valorem  ;  on  twist,  composed  of  silk  or  mohair  and  silk, 
thirty-five  per  centum  ad  valorem;  cn  all  silks,  satins  and  velvets,  in  the  piece  or 
otherwise,  or  in  whole  or  in  part  made  up,  of  whatever  description  and  for  what- 
ever purpose,  not  otherwise  provided  for,  forty-five  per  centum  ad  valorem. 

On  all  manufactures,  except  lace,  composed  of  silk,  or  of  which  silk  shall  form 
a  component  part  of  chief  value,  not  otherwise  provided  for,  forty-five  per  centum 
ad  valorem,  except  that  bolting  cloths  shall  be  free. 

On  laces,  of  whatever  material  composed,  whether  in  part  or  in  whole  of  flax, 
linen,  silk,  worsted  or  any  other  component,  and  however  made,  forty-five  per 
centum  ad  valorem. 

On  la'stings,  mohair-cloth,  silk-twist,  or  other  manufactures  of  cloth  woven  or 
made  in  patterns  of  such  size,  shape  and  form,  and  cut  in  such  manner  as  to  be 
fit  for  buttons  exclusively,  not  combined  with  india  rubber,  ten  per  centum  ad 
valorem. 

On  hatters'  plush  of  black  color,  solely  for  hatters'  use,  whether  composed  of 
silk  or  cotton,  or  partly  of  each,  twenty  per  centum  ad  valorem. 


THE  SILK  ASSOCIATION  OF  AMERICA. 


29 


India  rubber  and  silk,  manufactures  of,  or  manufactures  of  india  rubber  and 
silk  and  other  materials,  forty  per  centum  ad  valorem. 

Umbrellas,  parasols  and  sunshades,  when  covered  with  silk  or  alpaca,  and  all 
other  umbrellas  not  otherwise  provided  for,  forty  per  centum  ad  valorem. 

On  embroidery,  manufactures  of  cotton,  linen  or  silk,  if  embroidered  or  tam- 
boured in  the  loom  or  otherwise,  by  machinery  or  with  the  needle  or  other  pro- 
cess not  otherwise  provided  for,  thirty  per  centum  ad  valorem;  articles  em- 
broidered with  gold,  silver  or  other  metal,  thirty-five  per  centum  ad  valorem;  and 
all  embroideries  not  otherwise  provided  for,  thirty-fivb  per  cenium  ad  valorem. 

While  not  admitting:  that  the  final  tariff  bill  adequately  re- 
presents the  requirements  of  the  isilk  trade  and  industry,  it  will 
be  conceded  that  it  shows  improvement  as  compared  with  the 
original  measure.  One  of  its  more  gratifying  features  is  that  it 
does  not  make  the  mistake  of  reducing  the  duty  on  silk  lace  be- 
low that  of  other  silk  goods  ;  a  mistake  which  could  not  be  justi- 
fied on  any  reasonable  or  economic  grounds,  and  would  have 
struck  a  deadly  blow  at  one  of  our  most  praiseworthy  and 
artistic  forms  of  industry. 

The  Wood  Tariff  Bill,  even  as  amended,  still  meets  almost 
unauimous  opposition  from  mauufacturers :  and  on  Ai^ril  3  the 
Legislature  of  New  Jersey  passed  resolutious  as  follows  : 

WJiereas,  A  bill  is  now  pendiug  before  the  Committee  on  Ways  and  Means  of 
the  national  House  of  Representatives,  at  Washington,  known  as  the  Wood 
Tariff  Bill,  and  whereas  we  believe  the  passage  of  said  bill  by  the  United  States 
Congress  will  be  detrimental  to  American  industry  and  will  tend  to  continue  the 
depression  in  the  various  manufacturing  interests  of  the  country ;  therefore,  be  it 

Resolved  (the  Assembly  concurring).  That  our  Senators  and  members  of  the 
House  of  Representatives  from  New  Jersey  be,  and  they  are  hereby  requested  to 
oppose  the  passage  of  said  bill. 

Resolved,  That  a  copy  of  these  resolutions  be  forwarded  to  each  of  our  Senators 
and  Representatives  by  the  Governor  of  this  State. 

The  foregoing  resolutions  were  the  result  of  a  memorial  from 
the  silk  and  iron  interests  of  Paterson,  signed  by  every  con- 
siderable manufacturer  and  seven  thousand  operatives  in  that 
city. 

SPECIFIC  DUTIES. 

It  will  be  admitted  by  all  who  have  given  attention  to  the  sub- 
ject that  the  i^ractice  of  imdervaluation  of  invoices  cannot  be 
wholly  suppressed  under  an  ad  valorem  system  of  duties.  Grant 
that  the  appraiser  is  honest,  intelligent  and  fairly  efficient,  it  will 
yet  be  always  a  matter  of  difficulty  for  him  to  attain  such  precise 
knowledge  of  values  in  Europe  as  to  enable  him  to  determine  ex- 
actly what  the  goods  were  worth  at  the  place  of  manufacture.  His 
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difficulties  on  this  point  are  greatly  augmented  by  the  fact  tliat 
the  goods  are  often  made  exclusively  for  tliis  market,  and  hence 
exactly  simHar  goods  are  not  found  for  sale  at  the  place  of  produc- 
tion. Both  at  home  and  abroad,  the  obstacles  that  prevent  the  ap- 
praiser and  the  Custom  House  in  general  from  obtaining  full 
evidence  as  to  the  value  of  imported  goods  are  almost  insui'mount- 
able.  Under  these  circumstances,  it  is  the  behef  of  many  who  h^ive 
examined  the  subject,  that  specific  duties  offer  the  only  available 
remedy  to  prevent  this  class  of  fi^auds  upon  the  revenue. 

Difficulties  of  another  kind  are  at  once  presented  in  preparing 
any  scheme  for  specific  duties,  but  they  meet  us  at  the  outset,  and 
if  they  can  be  disposed  of  in  planning  the  tariff,  will  not  be  Hkely 
to  recui'  in  the  practical  execution  of  the  law.  In  theory,  the  ad 
valorem  scale  of  duties  seems  best  adapted  to  all  silk  goods  into 
which  labor  has  entered  as  a  large  constituent  of  cost ;  because 
their  value,  depending  upon  such  labor,  bears  no  direct  re- 
lation to  their  weight  or  dimensions.  At  best,  it  will  be  hardly 
practicable  to  construct  a  specific  tariff  fairly  applicable  to  silk 
goods  of  all  kinds.  The  finest,  hghtest  and  most  costly  fabrics 
could  not  be  proportionally  rated  by  such  means  without  a  very 
cumbrous  and  troublesome  classification.  Specific  duties  cannot 
be  fairly  reckoned  on  a  basis  of  superficial  measurement,  even 
though  this  were  modified  by  considering  in  addition  the  number 
of  threads  to  the  inch.  The  ultimate  result  of  a  scale  of  duties 
levied  on  the  measure  of  silks  by  the  yard  must  be  to  place  the 
hghtest  rates  on  the  most  valuable  goods,  that  come  in  small  com- 
pass, and  the  heaviest  rates  on  those  which  are  of  the  least  value. 
A  tariff  so  constructed  would  defeat  its  object,  and  fail  to  obtain 
revenue,  since  the  costhest  goods— the  real  luxuries  that  ought  to 
pay  most  to  the  support  of  the  Government — would  come  in  com- 
paratively free  of  duty. 

There  are,  however,  large  classes  of  silk  goods,  and  those  es- 
pecially in  which  the  undervaluation  of  invoices  has  been  chiefly 
practised,  in  which  the  weight  bears  certain  approximately  uniform 
relations  to  value.  To  facilitate  the  consideration  of  this  branch  of 
the  subject,  suggestions  for  i<pecific  duties  were  included  in  the 
scheme  drawn  up  and  presented  to  the  Sub-Committee  on  the 
Tariff,  under  date  of  January  8th.  This  scheme  was  constructed 
on  a  basis  of  reduction  from  the  present  revenue  on  silk  goods  of 
more  than  two  million  dollars,  and  is  to  be  regarded  as  a  con- 
cession to  the  prevalent,  though  mistaken  behef,  that  the  duties 
upon  silk  imj^orts  are  now  disproportionately  high.  These  sug- 
gestions were  as  follows : 
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•  If  it  should  be  your  final  decision,  however,  to  use  specific  duties  as  far  as 
possible,  we  think  you  will  find  you  are  practically  limited  to  imposing  tliem  on 
three  classes  only,  as  follows  : 

First. — White  and  colored  silk  dress  and  piece  goods,  weighing  not  less  than 
one  ounce  to  the  square  yard,  and  white  and  colored  silk  ribbons. 

Second. — Black  silk  dress  and  piece  goods,  weighing  not  less  than  one  ounce  to 
the  square  yard,  and  black  silk  ribbons. 

Third. — All  kinds  of  thrown  and  spun  silks,  tram,  organzine,  sewings  and  twist. 

The  duty  on  the  first  class  ought  to  be  much  higher  than  on  the  second  class, 
to  equalize  the  difference  between  heavy  blacks  and  light  colors.  All  articles 
outside  of  these  three  classes  must  be  placed  under  ad  valorem  duties,  as  their 
values  do  not  depend  cliiefly  on  their  weight,  and  this  test  cannot  be  applied  to 
them. 

Should  you  decide  to  impose  specific  duties  so  far  as  practicable,  we  respectfully 
recommend  a  duty  of  two  dollars  ($2)  per  pound  upon  all  kinds  of  thrown  and 
spun  silks,  tram,  organzine,  sewings  and  twist  in  the  gum ;  six  dollars  ($6)  per 
pound  on  white  and  colored  silk  dress  and  piece  goods  weighing  not  less  than  one 
ounce  to  the  square  yard,  and  on  white  and  colored  silk  ribbons ;  four  dollars  ($4) 
per  pound  on  black  silk  dress  and  piece  goods  weighing  not  less  than  one  ounce 
to  the  square  yard,  and  on  black  silk  ribbons ;  on  all  manufactured  goods,  wares 
and  merchandise,  not  otherwise  herein  provided  for,  made  of  silk,  or  of  which  silk 
is  a  component  material,  irrespective  of  the  classification  thereof  for  duty  by  or 
under  previous  laws,  or  of  their  commercial  designation,  fifty  (50)  per  centum  ad 
valorem.  But  nothing  in  the  foregoing  shall  be  construed  to  impose  a  duty  on 
silk,  raw  or  as  reeled  from  the  cocoon,  not  being  doubled,  twisted  or  advanced  in 
manufacture  in  any  way,  or  on  silk  cocoons  and  silk  waste. 

It  should,  however,  be  stated  that  there  is  a  dift'erence  of  opinion 
among  our  silk  manufacturers  who  favor  specific  duties  as  to 
whether  the  scale  above  suggested  would  prove  adequate;  and 
higher  rates  are  advocated. 

Even  if  it  were  practicable  to  divide  all  silk  goods  into  classes, 
with  a  different  rate  of  specific  duty  for  each,  so  fitted  as  to  give  in 
every  case  just  the  equivalent  revenue  of  an  ad  valorem  duty,  a  more 
serious  difficulty  would  then  arise  with  the  appraisers  in  determin- 
ing the  proper  allotment  of  goods  under  so  many  classes.  For 
this  reason,  and  to  reach  the  very  object  of  substituting  specific 
duties,  the  classification  proposed,  which  names  only  three 
specific  rates  and  divides  into  easily  distinguished  classes,  seems 
preferable.  The  great  majority  of  those  who  have  carefully  studied 
the  subject,  both  at  home  and  abroad,  have  arrived  substantially  at 
this  conclusion. 

In  the  repori  of  the  Conseil  Superieur  du  Commerce^  of  Paris, 
upon  proposed  changes  in  the  French  taiiff,  this  question  is  care- 
fully considered,  and  the  following  opinion  is  expressed  : 

Ad  valorem  duties  are,  it  must  be  confessed,  very  seductive.    They  follow  all  the 
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fluctuations  of  the  merchandise,  and,  consequently,  reach  the  article  always  accord- 
ing to  its  value.  But  in  many  cases  the  practice  does  not  entirely  respond  to  the 
theory,  and  it  is  precisely  because  the  values  fluctuate,  not  only  in  consequence  of 
differences  of  quality,  but  also  on  account  of  the  changes  of  fashion  in  clothing 
and  furniture,  that  ad  valorem  duties  present  in  the  apphcation  such  incessant 
difficulties.  Dishonest  people  profit  by  these  difficulties  to  lower  the  declarations 
of  value,  to  the  detriment  of  the  honest  trader,  and  the  public  treasury  loses  a  part 
of  its  expected  revenue. 

The  following  conclusions  are  arriTed  at  in  the  recently  pubhshed 
supplementary  report  of  the  Commission  on  the  Philadelphia 
Custom  House,  after  considering  the  advantages  and  defects  of 
both  systems  of  collecting  duty  : 

To  summarize  briefly  the  chief  points  of  the  foregoing  comparison,  the  ad 
valorem  system  has  the  advantage  of  being  universally  applicable  and  theoretically 
the  fairest. 

The  specific  system,  on  the  other  hand,  has  many  defects  in  principle,  as  has 
been  shown,  and  some  decided  advantages  in  practice. 

With  a  tariff  judiciously  framed  as  to  classifications,  and  not  extending  the 
specific  principle  beyond  just  limits,  superior  efficiency  in  collection,  under  the 
existing  system  of  revenue  service,  seems  assured ;  and  the  eud  is  both  desirable 
and  necessary. 

One  thing  is  ceiiain — the  systematic  undervaluation  of  foreign 
mai'ket  values  has  grown  to  such  proportions  under  the  ad  valorem 
system,  as  to  call  loudly  for  immediate  remedy.  The  complaint 
comes  uj)  from  American  merchants  in  every  importing  city,  from 
Boston  and  Philadelphia,  from  Chicago,  Ciacinnati  and  Baltimore. 
It  is  not  alone  the  legitimate  importing  business  of  New  York  mer- 
chants that  has  suffered  serious  loss — it  is  a  matter  in  which  the 
mercantile  mterest  of  the  whole  country  is  concerned.  Now  that 
the  evils  that  result  from  this  illegitimate  practice  are  so  generally 
recognized,  let  us  hope  that  the  investigations  begun  with  such 
spirit  by  the  new  Administration  will  soon  compel  an  improve- 
ment in  the  mode  of  collecting  the  revenue,  and  elevate  the  stand- 
ards of  commercial  honesty. 

Eespectfully  submitted, 

FRANKLIN  ALLEN, 

Secretary. 

93  Duane  Street, 
New  York,  May  8,  1878. 
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VALUE  OF  PKODUCTS,  CLASSIFIED  BY  ARTICLES, 
MANUFACTURED  IN  THE  YEAR  ENDING 
DECEMBER  31,  1877. 

Pounds.  Value. 

Tram   338,355   $2,368,485 

Organziue                                            169,186    1,353,488 

Spun  Silk                                             170,000    850,000 

Fringe  "                                                  41,040    225,720 

Floss    "                                                   4,670    32,690 

Sewing"                                                  41,607   349,498 

Machine  Twist                                      412,646    4,126,460 

Dress  Goods     1,712,083 

Foulards  and  Millinery  Silks     1,319,081 

Women's  and  Men's  Scarfs     109,950 

Handkerchiefs    ,   1,324,165 

Ribbons    3,927,496 

Laces     156,500 

Coach  Laces     18,040 

Veils  and  Veiling     11,860 

Silk  Hose     4,500 

Braids  and  Bindings     220,400 

Military  Trimmings    22,500 

Upholstery      "      382,200 

Ladies'  Dress    "      2,896.320 


Total  Products,  1877  1,177,504  lbs.  $21,411,436 

Pounds.  Value. 
Keeled  Silk  consumed  1,007,504  $8,456,341 

Spun     "         "    170,000  850,000 


Total  Silk  Threads  1,177,504  9,306,341  9,306,341 

Consumed  in  sewings  and  twist,   454,253  4,475,958 


weaving   723,251  $4,830,383  $12,105,095 
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PREAMBLE  AND  BY-LAWS 

OF  THE 

SILK   ASSOCIATION   OF  AMERICA, 

IN  FORCE  MAY,  1875. 


Whereas,  the  Silk  interest  constitutes  an  important  branch  of  National 
Industry,  largely  involving  the  labor  and  capital  of  the  country ;  and, 
whereas,  its  future  growth  and  permanent  success  requires  greater  co- 
operation on  the  part  of  those  engaged  in  it,  than  has  heretofore  existed  ; 

Therefore,  for  the  purpose  of  promoting  the  advancement  and  prosperity 
of  this  interest  more  effectually,  by  the  increase  of  information,  by  the  in- 
terchange of  ideas,  by  harmonious  action,  and  by  all  other  appropriate 
means,  we,  the  subscribers,  agree  to  associate  ourselves  together,  under  the 
name  of  The  Silk  Association  of  America,  and  be  governed  by  such  rules 
and  by-laws  as  the  Association  may,  from  time  to  time,  adopt. 


BY-LAWS. 


ARTICLE  I. 

CONDITION   OF  MEMBERSHIP, 

Section  i. — Any  person  being  a  principal  or  partner  of  a  firm  or  officer  of  a  corporation 
engaged  in  the  Silk  Industry  of  the  United  States,  or  any  person  holding  power  of  attorney 
of  a  member,  may  become  a  member  of  this  Association. 

Persons  not  residing  in  the  United  States  engaged  in  pursuits  in  any  wise  connected  with 
the  Silk  trade  of  America,  may  become  members  of  this  Association. 

Sec.  2. — No  person  shall  be  eligible  for  membership  who  is  not  proposed  for  election 
by  some  actual  member,  by  written  notice  to  the  President  or  Secretary  5  and  no  person 
shall  be  admitted  if  five  or  more  negatives  are  given  against  him. 

Sec.  3. — ^The  Government  at  any  duly  organized  meeting,  may  elect  corresponding  and 
honorary  members,  by  the  unanimous  vote  of  the  members  present  j  such  corresponding  or 
honorary  members  shall  be  entitled  to  all  the  privileges  of  regular  members,  except  the 
right  to  vote  or  hold  office. 
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Sec.  4.— Each  person  admitted  as  a  member  of  the  Association,  except  corresponding 
or  honorary  members,  shall  pay  to  the  Secretary  the  sum  of  twenty-five  dollars  as  an 
admission  fee,  which  shall  be  in  fail  for  the  year  in  which  he  is  elected,  and  thereafter  he 
shall  pay  annually,  while  he  shall  remain  a  member,  the  sum  of  twenty-five  dollars. 

^  Sec.  5.— Upon  the  refusal  or  failure  by  any  member  to  pay  his  just  dues  and  subscriptions, 
his  name  shall  be  presented  to  the  Government,  and  upon  their  vote,  shall  be  struck  from 
the  list  of  members. 

Sec.  6.— Any  member  can  withdraw  from  the  Association  after  fulfilling  all  his  obli- 
gations to  it,  by  giving  written  notice  thereof  to  the  Secretary. 


ARTICLE  II. 

CLASSIFICATION   OF  MEMBERS. 

Sec.  I.— The  members  of  the  Association  may  be  classified  by  the  Secretary  in  five 
several  divisions,  according  to  the  branch  of  the  silk  business  i:i  which  they  are  respec- 
tively engaged,  which  divisions  shall  be  as  follows  : 

Division  A  Importers,  dealers  and  brokers  in  raw  silk. 

B  Throwsters  of  and  dealers  in  gum  silk. 

"       C  ...Manufacturers  of  sewing  silks  and  twist. 
"       D. .Weavers  and  Dyers. 

"  E.... Manufacturers  of  fringe,  braid  and  trimmings,  &c. 
The  divisions  may  be  separately  organized  by  the  selection  of  a  chairman  by  each,  with 
such  other  officers  and  committees  as  may  be  desired,  and  shall  occupy  the  rooms  of  the 
Association  for  their  meetings,  under  arrangement  with  the  Government,  and  through 
their^  chairman,  may  report  to,  or  communicate  with  the  Association  at  its  general 
meetings  upon  any  matter  relating  to  their  special  branches. 

Sec.  2.— Members  engaged  in  several  branches  of  the  silk  business  may  be  registered 
under  each. 


ARTICLE  III. 

OFFICERS   AND   THEIR  ELECTION. 

Sec.  I.— The  officers  of  the  Association  shall  consist  of  a  President,  three  Vice-Pres- 
idents, a  Treasurer,  not  less  than  twelve,  and  not  more  than  twenty  Directors,  who 
together  shall  constitute  the  Government  of  the  Association,  and  five  of  whom  shall  form 
a  quorum  for  the  transaction  of  business. 

Sec.  2.— The  Government  shall  have  power  to  manage  the  affairs  of  the  Association  j 
to  hold  meetings  at  such  times  and  places  as  they  may  think  proper;  to  appoint  com- 
mittees on  particular  subjects  from  the  members  of  the  Government,  or  from  other  members 
of  the  Association,  with  full  power  to  act  on  such  committees  as  though  members  of  the 
Government;  to  audit  bills,  and  appropriate  the  funds  of  the  Association;  to  print  and 
circulate  documents,  and  publish  articles  in  the  newspapers  ;  to  carry  on  correspondence 
and  otherwise  communicate  with  other  associations  interested  in  the  development  of  the 
Silk  Industry;  to  employ  agents,  and  to  devise  and  carry  into  execution  such  other 
measures  as  they  may  deem  proper  and  expedient  to  promote  the  object  of  the  Associa- 
tion. 
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Sec.  3. — After  the  first  choice,  all  the  officers  of  the  Association  shall  be  annually 
elected  by  ballot  at  the  annual  meeting,  at  such  place  as  the  Government  may  appoint,  a 
majority  of  the  members  present  being  necessary  to  constitute  an  election,  and  they  shall 
continue  in  office  for  the  term  of  one  year,  or  until  their  successors  are  elected  and  qualified 
to  take  their  places. 

Sec.  4. — The  Government  of  the  Association  shall  choose  a  Secretary  and  fix  his 
salary  5  and  may  fill  any  vacancies  occurring  in  their  body,  after  the  annual  election,  by 
death,  declination  to  serve,  resignation,  or  any  other  cause,  at  any  regular  or  special  meet- 
ing at  which  a  quorum  shall  be  present. 

ARTICLE  IV. 

DUTIES    OF  OFFICERS. 

Sec.  I. — It  shall  be  the  duty  of  the  President,  or,  in  his  absence,  of  one  of  the  Vice- 
Presidents,  in  order  of  seniority,  to  preside  at  all  meetings  of  the  Association  and  of  the 
Government,  and  the  President  or  one  of  the  Vice-Presidents,  shall  audit  and  sign  the 
annual  accounts  of  the  Treasurer. 

Sec.  2. — The  Treasurer  shall  keep  an  account  of  all  moneys  received  and  expended  for 
the  use  of  the  Association,  and  shall  make  disbursements  only  upon  vouchers  approved,  in 
writing,  by  the  Secretary  and  any  member  of  the  Government.  When  his  term  of  office 
expires,  he  shall  deliver  over  to  his  successor  all  books,  moneys  and  other  property  5  or  in 
absence  of  the  Treasurer  elect,  the  same  shall  be  delivered  to  the  President. 

Sec.  3. — It  shall  be  the  duty  of  the  Secretary,  who  shall  not  be  engaged  in  any  branch 
of  the  Silk  Industry,  to  give  notice  of,  and  attend  all  meetings  of  the  Association  and  its 
several  divisions,  and  to  keep  a  record  of  their  doings;  to  conduct  all  correspondence,  and 
to  carry  into  execution  all  orders,  votes  and  resolves,  not  otherwise  committed  ;  to  keep  a 
list  of  the  members  of  the  Association,  collect  the  fees,  annual  dues  and  subscriptions,  and 
pay  them  over  to  the  Treasurer;  to  notify  officers  and  members  of  the  Association  of  their 
election;  to  notify  members  of  their  appointment  on  committees;  furnish  the  chairman 
of  each  committee  with  a  copy  of  the  vote  under  which  the  committee  is  appointed,  and 
at  his  request  give  notice  of  the  meetings  of  the  committee  ;  to  prepare,  under  direction 
of  the  Government,  an  annual  report  of  the  transactions  and  condition  of  the  Association  ; 
and  generally  to  devote  his  best  effiarts  to  forwarding  the  business  and  advancing  the 
interests  of  the  Association. 

ARTICLE  V, 

MEETINGS   OF  THE  ASSOCIATION. 

Sec.  I. — The  regular  meetings  of  this  Association  shall  be  held  at  such  place  as  the 
Government  may  appoint,  upon  the  second  Wednesday  of  February,  May,  August,  and 
November,  and  notice  of  such  meeting,  signed  by  the  Secretary,  shall  be  mailed  to  the 
address  of  each  member,  at  least  ten  days  before  the  time  appointed  for  the  meeting. 

Sec.  2. — The  meeting  in  May  shall  be  the  Annual  Meeting,  for  the  election  of 
officers,  and  receiving  the  report  of  the  Government. 

Sec.  3.  —  Special  Meetings  may  be  called  by  the^Government,  or  upon  the  written  ap- 
plication of  ten  members,  not  in  the  Government,  to  the  Secretary  ;  notice  thereof  to  be 
given  in  the  same  manner  as  for  the  Regular  Meetings. 
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Sec.  4. — It  shall  require  ten  members  present  at  any  meeting  to  form  a  quorum  ;  and,  in 
case  of  there  not  being  a  quorum,  the  meeting  may  be  adjourned  by  the  presiding  officer. 

ARTICLE  VI. 
The  order  of  business  shall  be  as  follows  : 

1.  — Calling  of  the  Roll. 

2.  — Reading  of  the  Minutes. 

3.  — Election  of  Officers  or  New  Members. 

4.  — Reports  of  Officers. 

5.  — Reports  of  Committees. 

6.  — Receiving  Communications. 

7.  — Unfinished  Business. 

8.  — New  Business. 

ARTICLE  Vn. 

Sec.  I.— These  By-Laws  may  be  amended  or  repealed  by  a  vote  of  two-thirds  of  the 
members  present  at  any  duly  organized  meeting  of  the  Association  ;  provided  notice  of 
such  proposed  change  shall  have  been  presented,  in  writing,  at  a  previous  meeting. 


THIRD  ANNUAL  MEETING  OF  THE  ASSOCIATION, 

May  12,  1875. 


The  third  annual  meeting  of  the  Silk  Association  of 
America  was  held  at  the  office  of  the  Association,  No.  93 
Duane  Street,  in  the  City  of  New  York,  on  the  12th  day 
of  May,  1875,  (the  second  Wednesday  of  the  month,)  at 
2  P.  M.;  the  members  present  representing  the  raw  silk  im- 
porting interest,  and  silk  manufactures  established  in  Penn- 
sylvania, New  Jersey,  Massachusetts,  Connecticut  and  New 
York. 

In  the  absence  of  the  President,  the  chair  was  taken  by 
the  1st  Vice-President,  Mr.  Thos.  N.  Dale. 

The  minutes  of  the  last  quarterly  meeting,  held  February 
10,  1875,  were  read  and  approved. 

The  first  business  in  order  being  the  election  of  officers 
for  the  ensuing  year, 

On  motion,  a  Committee  on  Nominations  was  ordered  to 
report  the  names  of  suitable  officers  for  the  Association. 

On  motion,  the  Committee  on  Nominations  was  instructed 
to  report  the  names  of  twenty  Directors,  as  contemplated 
by  Section  1,  Article  III.,  of  the  By-Laws.  This  increase 
of  representatives  in  the  Board  of  Government  from  twelve 
to  twenty  Directors,  was  voted  in  consideration  of  the  Asso- 
ciation's increase  of  members  during  the  year. 

Messrs.  John  N.  Stearns,  S.  M.  Meyenberg,  A.  Begoden, 
Wm.  Strange,  and  F.  O.  Horstmann,  were  thereupon  ap- 
pointed a  Committee  on  Nominations,  and  on  their  recom- 
mendation the  gentlemen  elsewhere  enumerated  under  the 
head  of    Board  of  Government,  1875-76,"  were  unani- 
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mously  elected  officers  of  the  Association  for  the  ensuing 
year. 

The  annual  reports  of  the  Secretary  and  the  Committee 
on  Statistics  were  then  presented,  the  Secretary  remarking 
at  the  close  of  the  reading,  that  it  had  appeared  desirable 
on  account  of  the  exceptional  importance  of  the  subjects 
presented,  to  have  abstracts  of  the  reports  printed  in  season 
for  distribution  at  the  meeting  to  members  of  the  Associa- 
tion and  to  the  Press. 

The  annual  report  of  the  Treasurer  was  then  presented, 
duly  certified  by  the  Auditing  Committee. 

On  motion,  it  was 

^Resolved,  That  these  reports  be  accepted,  and  the  action 
of  the  Secretary  in  having  the  abstracts  of  reports 
printed  be  confirmed. 

The  reports  of  Committees  being  in  order, 

Mr.  Wm.  Strange,  Chairman  of  the  Silk  Conditioning 
Committee,  remarked  upon  the  importance  of  establishing 
a  silk-conditioning  system  under  the  auspices  of  the  Asso- 
ciation, in  behalf  of  the  American  silk  trade,  and  submitted 
and  read  a  proposition  received  from  Mr.  A.  Bourgognon, 
a  practical  chemist  established  in  this  city,  who  had  for- 
merly been  connected  with  the  Conservatoire  des  Arts  et 
Metiers,"  at  Paris,  France,  offering  to  estabUsh  the  system 
at  his  own  cost,  providing  the  Association  would  extend  to 
him  suitable  guarantees  and  the  authority  necessary  to  en- 
sure a  fair  trial  of  his  proposition. 

On  motion,  the  report  of  the  Committee  was  accepted, 
and  the  Committee  continued. 

Mr.  F.  O.  Horstmann,  Chairman  of  the  Committee  on 
the  International  Exhibition  at  Philadelphia  in  1876,  re- 
ported the  issue  of  a  circular  letter  on  the  15th  March  to 
the  makers  of  silk  machinery  in  the  United  States,  and 
more  recent  correspondence  by  the  - Secretary  with  them, 
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urging  a  definitive  expression  of  their  intentions  in  regard 
to  the  proposed  exposition  of  processes  of  the  silk  manu. 
facture,  at  the  International  Exhibition  at  Philadelphia  in 
1876;  also  that  replies  had  been  received  from  Mr.  John 
Cooke,  President  of  the  Danforth  Locomotive  and  Machine 
Co.,  Paterson,  the  Van  Riper  Manufacturing  Co.,  Paterson, 
and  Mr.  Samuel  Coit,  Hartford,  stating  their  willingness  to 
furnish  throwing  and  weaving  machinery  for  that  occasion. 
The  report  was  accepted.  .  ♦ 

Inquiry  was  made  whether  the  Committee  was  already 
prepared  to  recommend  to  the  Association  a  definite  plan 
ot  action  in  respect  to  the  proposed  exposition  of  processes 
of  the  entire  silk  manufacture  at  Philadelphia  in  1876. 
The  members  of  the  Committee  present  concurred  in  the 
statement,  that  while  they  regarded  such  an  exhibition  on 
the  occasion  referred  to,  as  likely  to  be  of  great  importance 
to  the  silk  industry  of  America,  this  feature  of  the  project 
had  not  as  yet  been  sufficiently  developed  to  warrant  a  final 
decision  at  the  present  time  in  regard  to  it. 

On  motion  an  order  was  entered  continuing  the  Com- 
mittee, with  the  request  that  they  report  their  further  recom- 
mendations on  the  subject  to  the  Board  of  Government.* 

*  It  may  be  well  to  refer  here  to  the  fact  that  the  Association  has  not  met 
with  a  very  encouraging  response  to  its  appeals  for  co  operation  on  the 
part  of  the  makers  of  silk  machinery,  who  have  been  invited  to  assist  in 

setting  up  the  several  parts  of  a  model  silk  factory  at  the  Exhibition,  

under  suitable  guarantees  by  the  Association  to  provide  silk,  shute,  warps, 
etc.,  and  to  employ  skilled  operatives— for  the  purpose  of  illustrating  the 
various  processes  of  the  silk  manufacture  in  actual  operation.  If  this  ab- 
sence of  encouragement  should  continue,  the  Association  will  doubtless 
deem  it  inexpedient  to  carry  into  execution  the  suggested  plan,  and  will 
conclude  in  respect  to  the  whole  subject  presented  in  its  communications  to 
the  silk  manufacturers  and  makers  of  silk  machinery  in  the  country,  to 
leave  the  matter  to  individual  effort  and  enterprise  in  the  several  States, 
and  to  the  Centennial  State  Boards,  to  which  the  responsibility  of  prepara- 
tion for  the  Exhibition  has  been  committed  by  the  United  States  Centen- 
nial Commission.  Should  it  thus  be  decided  that  the  Association  may 
better  exert  an  indirect  rather  than  a  direct  influence  in  promoting  an 
object  desirable  alike  from  motives  of  patriotism  and  interest,  the  officers 
of  the  Association  may  certainly  be  counted  on  to  lend  individually  all  the 
aid  in  their  power. 
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Mr.  Thomas  N.  Dale  reported  for  the  Committee  oi\ 
Japan  Silks,  that  the  samples  of  Japan  silks  submitted  t© 
the  Association  by  Mr.  Tomita  for  their  consideration  and 
report,  had  been  distributed  to  several  members  of  the 
Committee  for  special  examination  and  tests  in  working. 

As  a  report  of  progress  Mr.  Dale  submitted  the  returns 
of  the  Nonotuck  Silk  Co.  and  the  Dale  Manufacturing 
Co..  and  said  that  a  full  report  on  the  subject  would  shortly 
be  submitted  by  the  Committee. 

The  report  was  accepted  and  the  Committee  continued. 

On  the  call  for  new  business,  Mr.  Dimock  offered  the 
following  resolution  :  • 

''(Resolved. — l^hat  the  Board  of  Government  be  and  is 
hereby  authorized,  to  cause  to  be  printed  such  number  of 
copies  of  the  annual  report  as  in  their  judgment  may  be 
desirable  for  distribution." 

The  resolution  was  unanimously  adopted. 

On  the  suggestion  of  a  member,  the  expediency  of  pro- 
curing an  act  of  incorporation  for  the  Association  was  con- 
sidered, and  on  motion,  the  following  resolution  was  unani- 
mously adopted  : 

(Resolved. — That  the  expediency  of  procuring  a  charter 
for  the  Silk  Association  of  America'  be  and  is  hereby  re- 
ferred to  the  Board  of  Government  for  their  early  consider- 
ation." 

The  meeting  thereupon  adjourned  to  a  social  re-union  to 
take  place  in  the  evening. 


SECRETARY'S  REPORT. 


In  conformity  with  the  By-Laws  of  the  Association,  the 
Secretary  has  the  honor  to  submit  the  following  report, 
prepared  under  direction  of  its  Board  of  Government,  of 
the  transactions  and  condition  of  the  Silk  Association  of 
America. 

Following  close  upon  the  festivities  of  the  last  annual  re- 
union of  silk  manufacturers  and  merchants,  on  the  13th  of 
May  last,  came  the  startling  intelligence  of  the  bursting  of 
the  Williamsburg  Reservoir  on  Mill  River,  Mass,  on  the 
16th  of  the  same  month. 

Among  other  property  destroyed  by  the  avalanche  of 
waters,  the  mill  of  Mr.  Wm.  Skinner  on  the  banks  of  the 
stream  at  Skinnersville  was  completely  swept  away;  the 
dam  and  a  portion  of  the  Nonotuck  Silk  Company's  upper 
mill  at  Leeds  were  seriously  injured. 

Many  operatives  were  rendered  homeless  and  penniless 
by  the  disaster.  To  mitigate  the  immediate  distress  exist- 
ing, measures  of  relief  were  promptly  set  on  foot.  This 
praiseworthy  movement  was  aided  by  money  subscriptions 
among  our  members  and  a  few  others  who  sent  in  contri- 
butions, to  the  extent  of  $2,756.  The  remittances  in  this 
behalf  through  the  Secretary  of  your  Association  were 
handed  over  by  Mr.  Skinner  to  the  Relief  Committee  of 
Northampton,  Mass.;  and  it  is  gratifying  to  be  able  to 
record  that  substantial  help  was  afforded  by  this  means  to 
43  employes  of  the  Unquomonk  Silk  Mills  at  Skinnersville, 
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and  to  40  families  and  employes  of  the  Nonotuck  Silk 
Company  at  Leeds. 

Before  the  month  of  June  had  passed,  the  Association 
was  called  upon  to  mourn  the  loss  of  one  of  its  earliest 
friends  and  supporters,  Mr.  Charles  Cheney,  of  the  well 
known  firm  of  Cheney  Brothers  at  Hartford  and  South 
Manchester,  Conn. 

In  accordance  with  a  vote  of  the  Board  of  Government 
of  the  Association  held  at  its  next  meeting  thereafter,  on 
the  14th  of  July,  the  following  preamble  and  resolution 
were  presented  to  the  Association  at  a  general  meeting  on 
the  )  2th  of  August  following,  and  unanimously  adopted  : 

Whereas,  In  the  order  of  God's  providence  our  friend  and  colleague, 
Mr.  Charles  Cheney,  has  been  taken  from  us  by  the  hand  of  death;  and. 

Whereas,  Mr.  Cheney  was  one  of  the  pioneers  of  the  silk  industry  in 
this  country,  and  through  his  energy  and  enterprise  became  one  of  the 
most  successful  of  our  silk  manufacturers,  he  having  done  much  to  make 
the  silk  manufacture  national  in  its  character,  and  having  withal  left  us  the 
bright  example  of  a  pure  and  blameless  life ;  therefore,  be  it 

Resolved,  That  we  sincerely  sympathize  with  the  family  of  the  late  Mr. 
Charles  Cheney  in  the  great  bereavement  they  have  sustained  by  his  death; 
that  we  share  their  sorrow  ;  that  we  will  cherish  the  memory  of  the  de- 
parted ;  and  that  his  name  belongs  to  the  silk  trade  of  America,  and  will 
ever  fittingly  be  a  part  of  its  history. 

"It  was  also  ordered  that  an  engrossed  copy,  bound  in  silk 
and  velvet,  and  duly  attested  by  the  officers  of  the  Associa- 
tion, be  transmitted  to  the  family  of  the  deceased.  In  due 
time  after  the  execution  of  this  order,  an  acknowledgment 
was  received,  of  which  the  following  is  a  copy : 

Hartford,  January  11th,  1875. 

Franklin  Allen,  Esq. 

My  Dear  Sir, — 

To  you  as  the  most  fitting  representative  of  the  Silk  Association  of 
America,  we  wish  as  a  family  to  make  grateful  acknowledgment  of  our 
appreciation  of  their  Memorial  of  my  father  the  late  Mr.  Charles  Cheney. 


THE   SILK   ASSOCIATION   OF  AMERICA. 


'9 


The  expressions  of  high  esteem  for  him,  as  well  as  tiiose  of  sympathy 
for  ourselves  in  his  loss,  are  so  kindly  and  sincerely  made  as  to  be  welcome 
to  us,  and  are  embodied  in  a  form  so  beautiful  and  enduring  as  to  be  in 
future  time  an  appropriate  monument  to  the  memory  we  cherish. 

Will  you  be  so  kind  as  to  convey  to  the  gentlemen  of  the  Silk  Associa- 
tion of  Amei4ca  at  your  meeting  to-morrow,  our  thanks  for  their  very 
thoughtful  remembrance  of  us,  and  our  hearty  sense  of  fellowship  in  a 
fraternity,  which  is  bound  together  not  only  by  common  business  interests, 
but  by  the  relations  of  amity  and  good  will  which  have  found  so  kindly  an 
expression  in  your  memorial. 

Speaking  not  only  for  myself  and  our  immediate  family,  but  for  all  the 
kindred  of  Charles  Cheney,  I  am. 

Very  gratefully  yours, 
(Signed,)  F.  W.  CHENEY. 

We  also  regret  to  record  the  death,  on  the  14th  of  January 
last,  of  another  member,  Mr.  Simon  de  Visser,  whose 
interests  as  an  occasional  importer  of  raw  silk  united  him 
with  this  Association. 


During  the  year  the  Association  has  lost  two  members  of 
the  Board  of  Government  by  resignation,  Mr.  W.  Itschner 
of  Philadelphia,  and  Mr.  A.  A.  Low  of  New  York. 

Mr.  Itschner  found  it  impossible  to  discharge  to  his 
satisfaction  his  duties  as  a  Director,  on  account  of  his  very 
infrequent  visits  to  this  city,  and  his  consequent  inability 
to  attend  the  meetings  of  the  Board. 

After  the  accession  of  Mr.  Seth  Low  to  membership  in 
the  firm  of  Messrs.  A.  A.  Low  &  Bros.,  on  the  1st  of  January 
last,  and  his  becoming  eligible  to  serve  as  a  Director  in  this 
Association,  he  was  unanimously  elected  at  the  January 
meeting  of  the  Board  to  fill  the  vacancy  occasioned  by  the 
resignation  of  Mr.  A.  A.  Low,  on  the  8th  of  the  same 
month. 

These  constitute  all  the  changes  that  have  taken  place  in 
the  Board  during  the  year. 
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ADULTERATIONS  OF  ASIATIC  SILKS. 

Referring  to  the  memorial  of  the  Association  to  the 
Chamber  of  Commerce  at  Shanghai,  China,  on^he  subject 
of  adulteration  and  deterioration  of  Asiatic  Silks,  mentioned 
in  the  first  annual  report  of  the  Association,  (when  favorable 
hopes  were  entertained  that  the  agitation  of  the  matter 
might  be  attended  with  good  results,)  the  following  corres- 
pondence, submitted  to  the  Board  of  Government  in  July 
last,  may  be  of  interest  : 

United  States  Consulate-General,  ) 
Shanghai,  19th  May,  1874.  f 

R.  I.  FEARON,  EsQ^, 

Chairman  of  the  Chamber  of  Commerce.  : 
Sir, — I  have  the  honor  to  transmit  to  you  herewith  a  copy  of  a  letter 
with  enclosure,  which  I  received  as  Senior  Consul,  from  the'  Taotai,  in 
regard  to  your  representation  about  the  inferior  quality  of  Chinese  silks. 

I  am.  Sir,  your  obedient  servant, 
(Signed.)  GEORGE  F.  SEWARD,  Consul-General. 


Taotai  to  Mr.  Seward,  U.  S.  Consul-General  and  Senior  Consul. 

25th  3d  Moon,  May  10th,  1874. 
I  have  your  Excellency's  letter  informing  me  that  the  Chamber  of  Com- 
merce has  received  letters  from  Europe  and  America  complaining  that  the 
quality  of  last  season's  silk  was  no  improvement  on  the  silk  of  the  previous 
few  years,  of  which  complaint  had  before  been  made.  I  will  issue  a  Pro- 
clamation, and  write  to  the  Che  Kiang  Taotai,  and  to  the  Kia  Shing, 
Hangchow  and  Hoochow  Taotais  in  regard  to  the  matter,  and  ask  them  to 
issue  Proclamations.  I  enclose  a  copy  of  my  Proclamation.  I  have  to 
request  that  you  will  inform  the  other  Consuls.    I  have,  &c.,  &c., 

M.  T.  YATES,  Interpreter. 
May  13th,  1874. 


TAOTAI'S  PROCLAMATION  TO  THE  PRODUCERS  OF  SILK. 

On  the  20th  3d  Moon,  I  received  a  letter  from  Mr.  Seward,  U.  S. 
Consul-General,  on  behalf  of  the  whole  number  of  Consuls,  stating  that  the 
Chamber  of  Commerce  had  received  letters  from  Europe  and  America, 
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complaining  that  the  Silk  of  last  season  was  no  improvement,'but  rather 
worse,  than  that  of  the  previous  few  years,  of  which  complaint  has  hereto- 
fore been  made.  He  also  forwarded  to  me  two  copies  of  a  notice  prepared 
by  the  Chamber  of  Commerce  for  circulation  among  silk  dealers. 

In  China,  silk  is  a  very  important  article  of  commerce,  and  all  those 
engaged  in  the  preparation  of  and  dealing  in  silk,  should  be  faithful  and 
honest,  and  on  no  account  allow  the  least  counterfeit  in  its  preparation.  I 
have  before  issued  proclamations  in  regard  to  this  matter.  Having  received 
this  letter  from  the  Senior  Consul,  I  have  written  to  the  officials  in  the  Silk 
District,  and  now  issue  this  proclamation  with  the  notice  of  the  Chamber  of 
Commerce.  Let  all  engaged  in  the  preparation  of  silk  be  careful  to  obey 
these  instructions,  and  select  the  good  from  the  bad,  and  constantly  study 
how  to  improve  the  quality  of  silk  until  it  is  perfect,  and  on  no  account 
allow  the  least  infraction  on  what  is  necessary  to  make  it  perfect. 

RAW  SILK  CULTURE  IN  JAPAN. 

The  laudable  efforts  of  the  Japanese  to  improve  the 
quality  of  the  raw  silk  raised  in  Japan  are  deserving  of 
special  mention. 

Following  upon  the  report  made  to  his  Government  last 
year  by  the  Hon.  Tetsnoske  Tomita,  Vice-Consul  of  Japan 
at  this  port,  embodying  the  views  of  the  Association  on  the 
comparative  value  to  manufacturers  of  the  raw  silk  received 
in  this  market  from  Japan,  the  following  communication 
from  the  same  gentleman  was  submitted  to  the  Association 
in  February  last : 

New  York  City,  N.  Y.,  Feb.  3d,  1875. 

Dear  Sir, — While  on  my  recent  visit  to  Japan,  it  gave  me  much  pleasure 
to  collect  from  different  silk  districts,  eighty-two  samples  of  raw  silk,  to- 
gether with  such  information,  contained  in  a  report  to  the  Silk  Association 
of  America,  herewith  submitted. 

These  you  will  please  place  before  the  Association,  at  its  next  regular 
meeting,  and  oblige. 

Yours,  very  respectfully, 
(Signed,)  TETSNOSKE  TOMITA, 

Vice-Consul  of  Japan. 

To  Franklin  Allen,  Esq., 

Secretary  Silk  Association  of  America, 
93  Duane  St.,  N.  Y.  City. 
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REPORT  FROM  THE  VICE-CONSUL  OF  JAPAN. 

To  the  Silk  Association  of  America  : — 

THE  PAST. 

The  foundation  of  the  ravv  silk  trade  was  nearly  undermined  by  the 
degeneration  of  the  silk-worm.  A  profit  of  nearly  ten  times  that  on  the 
cocoon  or  raw  silk  was  realized  by  the  sale  of  silk  worm  eggs.  This 
enormous  profit  induced  "  rearers  "  to  turn  their  attention  entirely  to  the 
propagation  of  silk  worms;  and  in  many  cases  the  stock  was  so  increased 
their  care  became  a  burden,  and  the  worms  were  not  properly  cared  for. 
Neglected  and  not  fully  fed,  they  became  poor  and  unhealthy,  consequently 
their  eggs  were  correspondingly  poor,  and  the  next  generation  of  silk 
worms  yielded  cocoons  of  weak  and  almost  worthless  silk.  These  poor 
eggs  were  scattered  throughout  the  country,  and  the  error  became  generally 
known.  Great  care  was  then  shown  by  the  purchasers  of  silk  worm  eggs, 
and  a  reaction  set  in,  forcing  the  rearers  "  to  again  devote  their  attention 
to  the  care  of  the  silk  worm,  that  good  eggs  be  produced. 

The  reeling  of  silk  was  very  unsatisfactory,  mostly  done  by  hand  and  on 
reels  of  different  sizes ;  the  operator  often  became  tired  or  careless,  and 
neglected  the  vv  ork  ;  the  silk  was  therefore  uneven,  and  with  many  loose 
ends. 

The  skeins  were  also  put  up  in  a  manner  that  caused  much  dissatisfaction 
and  loss.  The  "  Oshio  "  especially,  was  tied  with  many  strings  at  each 
end,  and  the  outside  of  skein  carefully  combed,  so  as  to  present  a  fine 
appearance,  while  inside  it  was  full  of  uneven  and  broken  threads. 

THE  PRESENT. 

There  are  now  over  three  hundred  places  in  Japan  for  filature  reeling  of 
silk  by  machinery;  yet  many  of  the  operators  are  inexperienced,  so  it  will 
take  time  to  do  the  work  perfectly. 

There  has  also  been  a  reform  in  the  manner  of  putting  up  the  skeins  for 
market.  They  are  of  more  uniform  length  and  size,  twisted  and  fastened 
without  the  use  of  string. 

Last  year  there  was  about  750,000  lbs.  of  raw  silk  produced  at  "  Oshio  " 
Of  this  250,000  lbs.  was  reeled  by  machinery,  and  put  up  in  this  manner. 
The  entire  production  of  raw  silk  for  last  year  was  about  three  million 
pounds,  of  which  seven  provinces  (Iwaki,  Iwakushio,  Uzan,  etc.,)  produced 
750,000  lbs.;  five  prov^inces,  (loshio,  Roshio,  Shiushio,  etc.,)  produced 
1,250,000  lbs.  ;  twenty- eight  provinces,  (Mino,  Hido,  Kaga,  etc.,)  pro- 
duced 1,000,000  lbs. 
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The  better  silk  is  produced  at  Oshio  and  Shiushio  ;  it  being. of  bright 
color,  very  fine,  and  of  greater  strength  and  length  than  that  of  others. 

The  seasons  for  producing  silk  are  Spring,  Summer  and  Fall.  Spring  is 
better,  as  the  silk  is  stronger  and  of  greater  length,  yet  the  color  is  not  so 
pure  and  bright. 

In  Summer  the  silk  is  weaker,  of  shorter  length,  but  in  color  bright  and 
pure,  as  shown  by  samples  Nos.  7,  8  and  18. 

Fall  is  an  unpopular  season  and  but  little  silk  is  produced ;  a  sample  is 
numbered  75. 

THE  FUTURE. 
I  now  desire  the  co-operation  of  your  society,  with  its  vast  and  numerous 
interests  represented,  to  give  such  clear  and  concise  directions  to  my 
countrymen,  that  no  unnecessary  delay  occur  in  bringing  the  raw  silk  trade 
to  perfection.  With  this  end  in  view,  carefully  examine  each  and  all  the 
samples  herewith  submitted  and  give  an  unqualified  expression  as  to  their 
1st.  Quality,  compared  with  silk  from  other  countries  in  regard  to  color, 

strength,  smoothness,  twisting  and  reeling. 
2d.  Adaptation  to  this  market,  stating  for  what  purpose  each  may  be  used. 
3d.  If  any  kinds  are  used  not  represented  by  these  samples,  please  designate 
them  by  description  or  sample. 
Annexed  is  list  of  samples  herewith  submitted,  showing  name  of  maker, 
province,  season,  color,  and  by  what  process  reeled. 

Respectfully  submitted, 
(Signed,)  TETSNOSKE  TOMITA, 

N.  Y.,  Feb'y  ^d,  1875.  Vice-Consul  of  Japan. 

On  the  reading  of  the  foregoing  at  a  meeting  of  the  As- 
sociation held  on  the  10th  of  the  same  month,  the  follow- 
ing resolutions  were  unanimously  adopted : 

Resolved^  That  the  thanks  of  this  meeting  be  and  the  same  are  hereby 
tendered  to  the  Hon.  Tetsnoske  Tomita,  Vice-Consul  of  the  Empire  of 
Japan  at  this  port,  for  his  unwearied  exertions  in  the  interest  of  our 
industry,  as  particularly  evinced  in  the  large  number  of  samples  of  raw 
silk  recently  contributed  by  him. 

Resolved,  That  the  communication  of  the  Hon.  Tetsnoske  Tomita  and 
the  accompanying  samples  of  Japan  raw  silk,  be  referred  to  a  Committee 
of  manufacturers  who  are  particularly  interested  in  the  different  classes  of 
stock  represented  by  the  samples,  in  order  that  their  respective  merits  mav 
be  in\  estigated  and  a  report  thereon  be  made  in  accordance  with  the  desire 
expressed  in  the  communication  referred  to. 
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Under  the  foregoing  resolutions  the  following  Commit- 
tee was  subsequently  appointed : 

Messrs.  Cheney  Bros.,  -  -  -  South  Manchester,  Conn. 
The  Nonotuck  Silk  Co.,  -  .  -  -  .  Florence,  Mass. 
Messrs.  Wm.  Strange  &  Co.,  -    -    -    -      Paterson,  N.  J. 

Wm.  Skinner,  Esq.,  Holyoke,  Mass. 

The  Phcenix  Silk  Manufacturing  Co.,  -  Paterson,  N.  J. 
The  Dale  Manufacturing  Co.,    -    -    _    -      «  " 

The  samples  were  detained  for  some  time  at  the  office  of 
the  Association,  No.  93  Duane  Street,  in  order  to  give  a 
full  opportunity  for  their  examination  at  the  convenience 
of  manufacturers  and  importers. 

The  special  report  provided  for  is  now  being  prepared, 
several  members  of  the  Committee  having  sent  in  returns, 
which  will  be  submitted  to  the  Association  at  this  meeting. '"^ 

^  It  is  a  cause  of  satisfaction  that  the  samples  submitted  by  Mr.  Tomita 
warrant  the  expectation  that  we  shall  soon  be  able  to  get  from  Japan  a 
supply  of  raw  silk  as  good  as  the  product  of  any  other  country. 

These  samples  afford  positive  evidence  of  the  ability  and  honest  inten- 
tion of  the  Japanese  to  recover  the  position  which  has  been  in  a  great 
measure  lost  by  their  silks  in  the  markets  of  the  world. 

While,  however,  the  general  character  of  the  silks  submitted  by  Mr. 
Tomita  is  high,  and  instances  of  exceptional  merit  are  found  among  them, 
it  is  to  be  regretted  that  the  major  portion  is  so  fine  in  size  as  to  be  unsuited 
to  the  needs  of  our  manufacturers,  who  as  yet  can  only  employ  a  limited 
quantity  of  certain  grades  of  silk. 

The  American  market  requires  only  the  best  and  strongest  silks  reeled 
fine,  and  then  not  much  under  14  to  16  deniers.  The  medium  grades 
should  be  put  into  coarser  sizes,  say  16  to  24  deniers,  to  be  used  for  sewings 
and  twist,  and  other  purposes  for  which  China  re-reeled  silks  are  used. 

The  very  fine  silks  should  be  of  the  utmost  degree  of  uniformity  and 
strength ;  else  there  is  no  compensation  for  the  extra  labor  expended  in 
producing  them  in  the  first  place,  or  in  working  them  afterwards.  The 
samples  submitted  are  undoubtedly  not  equal  to  the  standard  of  the  best 
European  filature  in  this  respect. 

The  best  work  of  the  native  reeler  is  desired  in  the  grades  most  suited 
to  our  requirements.  The  fact  that  an  intelligent  application  of  skill  and 
patient  labor  will  double  the  value  of  the  silk  production,  being  now  under- 
stood by  the  Japanese,  they  will  need  no  other  incentive  to  do  their  best 
to  bring  all  of  their  processes  to  a  high  state  of  perfection. 
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SILK  WEAVING  IN  CALIFORNIA. 

Experiment  with  Chinese  Labor. 

The  undertaking  of  weaving  operations  in  California  in 
February  of  this  year,  by  the  Union  Pacific  Silk  Manufac- 
turing Company  of  San  Francisco,  has  inaugurated  the  em- 
ployment of  Chinese  labor  in  American  silk  manufacture. 

The  Company  presents,  as  one  of  its  conditions  of  suc- 
cess, the  following  proposition: 

The  labor  question  being  the  largest  item  in  the  manufacture  of  fabrics, 
the  Company  propose  to  employ  Chinese  help,  and  have  made  advantage- 
ous contracts  with  a  substantial  firm  for  the  supply  of  this  labor.  The 
price  to  be  paid  for  said  labor  is  twenty-five  dollars  a  month,  of  twenty-six 
days,  of  eleven  hours  for  men  ;  and  sixteen  dollars  a  month,  of  twenty-six 
days,  of  eleven  hours  each  for  boys." 

Recent  reports  state  that  this  labor  is  proving  itself  very  satisfactory, 
that  the  Chinese  are  very  quick  to  learn  ;  that  already,  many  are  able  to 
take  care  of  their  looms,  and  are,  in  fact,  equal  to  the  best  white  labor." 
We  are  also  informed  that  "  the  Chinese  boys  who  are  employed  at  the 
winding  and  filling  machines  give  perfect  satisfaction." 

The  importance  of  the  silk  manufacture  in  the  single 
item  of  affording  healthy,  and  clean  and  remunerative  em- 
ployment to  women  and  girls,  is  attested  in  all  the  States 
where  the  manufacture  is  carried  on.  While  a  few  persons 
may  be  startled  by  the  introduction  of  Chinese  cheap  labor 
in  the  silk  industry  as  an  element  of  financial  success,  be- 
cause the  rewards  paid  to  labor  form  the  largest  item  in  the 
manufacture  of  textile  fabrics,  we  believe  that  fears  on  this 
subject  are  groundless.  It  is  not  unreasonable  to  expect 
that  before  long  the  higher  wages  of  the  Caucasian  will 
affect  rather  than  be  affected  by  the  rate  paid  to  the  Mon- 
golian. At  least  the  experiment  is  interesting,  and  the  result 
will  be  watched  with  attention. 
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INTERNATIONAL    EXHIBITION    AT  PHILA- 
DELPHIA IN  1876. 

The  following  circulars  of  the  Association  have  pre- 
sented a  few  of  the  considerations  which  it  is  hoped  will 
secure  the  efficient  co-operation  of  the  silk  manufacturers 
in  worthily  representing  the  silk  industry  of  America  at  the 
Centennial  Exhibition  in  Philadelphia. 

INTERNATIONAL  EXHIBITION,  1876. 
(General  Circular  No.  1.) 

Office  of  The  Silk  Association  of  America,  | 
No.  93  Duane  Street,  New  York.  | 
February  1,  1875. 

To  the  Silk  Manufacturers  of  America  : — 

Gentlemen  :: — The  Silk  Association  of  America  has  commissioned  its 
Secretary  to  communicate  with  you,  with  the  view  of  ascertaining  your 
willingness  to  co-operate  in  securing  a  suitable  exposition  of  the  processes  and 
products  of  the  American  silk  manufacture  at  the  Centennial  Exhibition, 
to  be  held  at  Philadelphia,  in  the  year  1876. 

The  importance  of  the  occasion  is  beyond  dispute.  Preparations  have 
so  far  progressed  as  to  guarantee  the  realization  of  the  project 

Evidences  are  daily  multiplying  of  the  determination  of  the  people  to 
ensure  its  success  by  their  support  and  co-operation.  Abroad,  twenty- 
four  nationalities  have  signified  their  intentions  to  exhibit,  and  sixteen 
Commissions  from  foreign  countries  have  been  accredited  to  the  Centen- 
nial Commission. 

The  benefits  which  have  accrued  to  exhibitors  at  previous  International 
Exhibitions  of  magnitude  and  interest  are  so  palpable  to  all,  as  to  render 
their  mention  superfluous. 

The  question.  What  shall  the  silk  manufacturers  of  America  do  in  prac- 
tical illustration  of  the  successes  of  their  industry  is,  therefore,  upon  us, 
and  demands  consideration  and  prompt  action. 

On  the  8th  of  December  last,  the  following  resolution  was  passed  by  the 
Board  of  Government  of  this  Association,  in  order  to  concentrate  the  views 
of  the  silk  manufacturers  on  the  subject : 

Resolved,  That  Messrs.  F.  O.  Horstmann,  Ira  Dimock,  F.  W.  Cheney, 
Wm.  Strange  and  Albert  Tilt,  be  and  are  hereby  appointed  a  Committee 
to  consider  in  what  manner  The  Silk  Association  of  America  shall  act  in 
reference  to  the  Centennial  Exhibition,  to  be  held  at  Philadelphia  in  1876, 
and  to  report  thereon  to  this  Board. 
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In  considering  the  subject,  the  following  facts  and  suggestions  have  had 
prominence  : 

That, — Realizing  the  extent  and  importance  of  the  opportunity  pre- 
sented to  the  industries  of  America,  through  the  determination  of  the 
people  to  hold  an  Exhibition  at  Philadelphia  in  1876 — which,  while  it 
will  celebrate  the  Centennial  Anniversary  of  the  Independence  of  the 
United  States  of  America,  will  also  illustrate  the  Nation's  progress  in  Arts, 
Manufactures,  and  the  products  of  the  soil  and  mine — it  is  deemed  emi- 
nently desirable  that  the  silk  industry  of  America  shall  be  fittingly  repre- 
sented on  that  occasion. 

That, — Complaints  have  often  been  made,  and  with  reason,  of  the  lit- 
tle knowledge  and  consequent  lack  of  interest  shown  by  a  large  majority  of 
our  representatives  in  Congress,  and  the  people  at  large,  in  respect  to  our 
daily  growing  industry  j  and  it  is  believed  that  the  opportunity  now  before 
us  should  not  be  neglected,  to  present  the  claims  of  the  silk  industry  in 
America,  to  the  protection  and  encouragement  of  the  people. 

That, — The  silk  manufacturers  owe  it  to  themselves  to  show  what  has 
been  achieved  in  their  department  of  American  industry,  and  they,  of  all 
others,  should  make  an  effort  to  display  creditably  their  products,  and  the 
various  processes  of  manufacture  as  well,  in  order  that  an  appreciative  idea 
may  be  had  of  the  many  interests  that  are  therewith  connected. 

That, — The  public  are  loth  to  believe  that  the  machinery  in  our  silk 
mills  is,  or  can  be  made  in  this  country. 

Thar,— The  energy  which  has  characterized  the  carrying  forward  of 
this  International  Exhibition,  amid  many  discouragements,  assures  its  ulti- 
mate and  triumphant  success,  and  ought  to  command  the  support  and  co- 
operation of  every  friend  of  xAmerican  industry. 

That, —The  main  Exhibition  Building,  1,880  feet  in  length,  by  464 
feet  in  width,  covering  an  area  of  20  acres,  say  900,000  square  feet,  will 
be  devoted  exclusively  to  an  exhibition  of  completed  products,  representing 
the  industries  of  all  nations. 

The  Silk  Section  will  form  Group  xxxii.  of  Department  iii. 

An  opportunity  will  be  here  presented,  which  it  is  hoped  will  be  availed 
of  by  each  manufacturer  to  exhibit  his  products,  under  his  own  name  and 
superintendence. 

That, — The  machinery  hall,  connected  by  covered  passage-ways  with 
the  main  exhibition  building,  and  covering  an  area  of  10  acres,  will  be 
devoted  to  machinery  and  the  jn-ocesses  of  manufacture  in  operation. 

Conceding  the  importance  of  having  the  processes  of  manufacture  fully 
exemplified,  the  question  for  decision  is — How  may  so  desirable  a  result 
be  best  secured  ? 

Undoubtedly  First— By  individuals  or  firms  undertaking  to  exhibit  the 
processes  of  manufacture  with  which  they  are  especially  familiar. 
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Second — By  associated  effort,  through  such  an  agency  as  this  Association 
affords. 

The  object  of  this  inquiry,  to  which  your  attention  is  respectfully  asked, 
is  to  ascertain  what  persons  or  firms  propose  or  desire  to  exhibit  processes 
of  manufacture  in  operation,  under  their  individual  oversight  and  respon- 
sibility ;  in  order  to  establish  with  certainty  whether  it  may  happily  be  the 
case,  that  this  Association  shall  be  relieved  from  the  further  consideration 
of  the  subject,  under  what  would  appear  to  be  its  duty  under  the  second 
method  suggested. 

Persons  so  intending  to  exhibit  will  please  make  answer  to  the  following 
queries  : 

"  What  process  of  manufacture  do  you  propose  to  illustrate  ?  Stating 
articles  of  manufacture. 

"  To  what  extent  ?    Stating  the  number  and  kind  of  machines. 

"Dimensions  of  space  requisite  to  operate  them  ?  No.  of  horse- power 
needful  ? 

"  Have  you  made  application  to  the  Director-General  of  the  Exhibition 
in  Philadelphia  for  space  in  Machinery  Hall  ?  If  so,  how  much  space 
have  you  applied  for  ?  " 

Answers  to  these  inquiries  will  enable  us  to  determine  the  probability  of 
securing  through  individual  efforts  a  suitable  exposition  of  processes  in  all 
the  departments  of  the  silk  manufacture. 

Be  good  enough  to  state  also  whether  it  would  suit  you  better  to  have 
the  whole  subject  of  exhibiting  processes  left  to  individual  enterprise,  or 
whether  your  preference  is  that  this  Association  (or  a  Committee  of  man- 
ufacturers, if  you  please,)  shall  undertake,  in  behalf  of  the  American  silk 
industry,  to  device  practicable  working  plans,  and  endeavor  to  secure  their 
satisfactory  operation  during  the  period  of  the  Exhibition,  say  six  months, 
from  April  19  to  October  19,  1876. 

The  fact,  however,  remains,  that  no  plan  that  may  he  devised  can  secure 
the  desired  result  under  associated  management  that  shall  not  receive  the 
same  measure  of  individual  enthusiastic  support^  encouragement  and  at- 
tention to  detail  that  would  necessarily  bs  given,  through  considerations 
of  self-interest,  to  exhibitions  by  individuals. 

If  it  shall  appear  that  the  desired  result  will  not  be  attained  by  unor- 
ganized individual  efforts,  then  the  following  suggestion  is  respectfully  sub- 
mitted as  worthy  of  consideration  : 

A  SUGGESTED  PLAN. 

1st.  The  Silk  Association  of  America  to  be  an  exhibitor  of  processes  of 
manufacture,  as  well  as  individuals  or  firms  who  may  choose  so  to  exhibit, 
the  intent  being  neither  to  debar  nor  restrict  in  any  way  other  exhibitors 
of  silk  machinery,  but  to  secure,  through  the  operation  of  the  co-operative 
plan  hereinafter  set  forth,  a  model  silk  factory,  complete  by  itself  in  one 
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place,  2vhich  shall  illustrate,  under  the  auspices  of  this  Association,  the 
American  silk  manufacture  in  all  its  branches. 

zd.  The  place  of  exhibiting  processes  to  be  the  Machinery  Hall. 

3d.  To  invite  manufacturers  of  silk  machinery  in  America  to  co-operate 
in  this  Exhibition,  by  exhibiting,  in  the  space  to  be  secured  for  the  Asso- 
ciation, machines  of  every  kind,  from  throwing  to  weaving,  of  the  best 
^akes  and  patterns,  to  be  selected  and  accepted  by  the  Association,  who 
shall  regulate  the  size  of  machinery  and  amount  of  space  to  be  allotted 
to  the  several  branches  of  manufacture  proposed  to  be  illustrated.  The 
Association  to  guarantee  to  provide  material,  and  to  employ  skilled  opera- 
tives to  keep  such  machines  in  operation  during  the  Exhibition. 

4th.  To  defray  expenses,  two  plans  are  suggested  : 
(1.)  The  Association  to  assume  entire  expense. 

(2.)  Different  silk  manufacturers  to  alternate  in  running  the  several 
parts  of  machinery  for  say  30  days  each,  at  their  own  expense, 
and  for  their  own  profit  and  advantage. 

Under  the  latter  plan  individual  manufacturers  or  firms  would  have 
prominence. 

Under  the  first  plan  the  silk  trade  generally  w^ould  have  recognition 
only,  the  design  being  that  competition  should  be  met  in  the  display  of 
manufactured  goods  in  the  main  exhibition  building,  where  a  reference 
may  be  made  to  working  models  to  be  seen  in  the  adjoining  machinery 
hall. 

The  following  may  be  outlined  as  the  probable  operation  under  the 
first  plan  : 

The  Association  to  employ  at  Philadelphia  during  the  Exhibition,  say 
6  months,  an  overseer  or  superintendent,  and  necessary  assistants. 

Manufacturers  willing  to  illustrate  special  designs  in  silk  weaving,  to 
supply  operatives  and  designs,  being  reimbursed  by  the  Association  for  the 
cost  of  silk,  shute,  warps,  wages,  &c.;  it  being  understood  that  only  the 
names  and  addresses  of  the  makers  of  machinery  shall  appear  in  or  about 
the  place  set  apart  for  the  Association.  For  the  rest,  let  it  be  an  exposition 
of  processes  of  manufacture,  in  which  every  silk  manufacturer  in  America 
may  properly  take  interest  and  pride. 

The  Association  to  sell  on  the  premises  the  goods  there  manufactured. 
The  throwing  department  would  not  produce  its  cost,  but  it  is  estimated 
that  the  weaving  department  would  pay  considerable  profit.  It  is  hoped 
:hat  the  requisite  machinery  will  be  provided  by  the  American  makers  of 
machinery,  through  efforts  stimulated  by  the  guarantee  before  referred  to  ; 
md  it  is  respectfully  suggested,  that  if  manufacturers  will  bring  this  feature 
:o  their  attention,  a  willingness  may  be  developed  on  their  part  to  co- 
operate in  furnishing  the  several  parts  of  an  entire  silk  mill.     It  will  be 
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proper,  however,  for  the  Association  to  determine  in  advance  on  a  plan  of 
providing  in  the  most  equitable  manner  for  any  possible  loss  that  may  result 
from  the  whole  undertaking. 

Recognizing  that  there  are  apparent  and  unforseen  difficulties  attending  an 
exhibition  of  the  kind  proposed,  but  at  the  same  time  having  entire  faith 
in  the  ability  of  the  American  silk  manufacturers  to  accomplish  success- 
fully that  which  they  shall  agree  to  undertake,  I  cordially  invite  you,  with^ 
the  view  of  developing  the  matter  further,  to  communicate  to  me,  for 
submission  to  The  Silk  Association  of  America,  any  and  every  suggestion 
that  occurs  to  you  as  calculated  to  assist  in  determining  wisely  the  best 
method  of  securing  an  exposition  of  the  processes  and  products  of  the 
American  silk  manufacture  at  Philadelphia,  in  1876;  and  asking  your  in- 
dulgence for  the  length  of  this  communication,  I  remain,  very  respectfully, 
your  obedient  servant, 

FRANKLIN  ALLEN,  Secretary. 

P.  S. — Please  make  answer  to  inquiries  on  enclosed  postal  cards,  and 
mail  them  at  your  earliest  convenience. 


{Copy  of  Postal  Cards.) 


SILK  DEPARTMENT— International  Exhibition,  187IS. 


Department  III. 
TEXTILE  FABRICS. 

Space  desired  by  Undersigned. 

Length. 

Breadth. 

Kind  of  Space. 

Group  XXXII. 

Please  state — 

Whether  you  intend  to  exhibit :    Yes  or  No  ? 

Dimensions  of  space,  indicating  exact  size  of  objects  for  exhibition,  in 
feet  and  inches,  without  including  any  allowance  for  passage  ways. 

Whether  you  have  made  application  for  space  to  the  Director-  ) 
General  of  the  Exhibition  in  Philadelphia  ?  -        -        -  \ 

Whether  you  will  supply  your  own  show  cases  ?- 

Whether  you  prefer  to  use  part  of  a  case  in  combination  with  ^ 
others  in  the  same  line  of  manufacture,  the  cost  of  case  to  >• 
be  shared  j^ro  rata  for  amount  of  space  used?      -        -  ) 


Signature.^ 
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MACHINERY  HALL— International  Exhibition,  1876. 


PROCESSES  OF 

Space  desired  by  Uiidersi<>:ned. 

Length. 

Breadth. 

Horsepower  required. 

SILK  MANUFACTURE. 

Please  state — 

Whether  you  intend  to  exhibit  processes  of  manufacture  in  operation  : 

Yes  or  No .? 
Articles  proposed  to  be  manufactured  ?  - 
The  number  and  kind  of  Machines  ?  - 
Dimensions  of  space  requisite  to  operate  them  ?  - 
Whether  you  have  made  application  for  space  in  Machinery  Hall  to 

the  Director-General  of  the  Exhibition  in  Philadelphia  ? 
If  so,  how  much  space  have  you  applied  for  ? 

 1875*  Signature,  


.  f 

INTERNATIONAL  EXHIBITION,  1876. 

(Circular  No.  2.) 

Office  of  The  Silk  Association  of  America,  ] 
No.  93  Duane  Street,  New  York,  j 

March  10  th,  1875. 

To  the  Makers  of  Silk  Machinery  in  the  United  States :  — 

Gentlemen: — On  behalf  of  the  Centennial  Exhibition  Committee  of 
The  Silk  Association  of  America,  I  take  pleasure  in  sending  you  herewith 
a  copy  of  a  circular  letter,  recently  issued  by  the  Association  to  the  silk 
manufacturers  of  the  United  States,  respecting  the  Centennial  celebration 
of  the  Independence  of  the  Nation,  by  an  International  Exhibition  of 
magnitude  and  interest,  to  be  held  at  Philadelphia  in  1876. 

The  Committee  beg  leave  to  ask  your  attention  especially  to  the  por- 
tion that  treats  of  an  exposition  of  silk  machinery  in  operation,  by  which 
it  is  proposed  to  exemplify  in  the  machinery  hall  of  the  Exhibition  the 
several  processes  of  the  silk  manufacture.  They  believe  that  an  opportu- 
nity will  be  here  afforded,  which  ought  not  to  be  neglected,  of  illustrating 
our  home  resources  in  the  manufacture  of  silk  machinery,  and  its  co-rela- 
tion to  the  rapid  development  of  the  silk  industry  of  this  country.  The 
demand  of  this  age  is  for  improved  mechanical  appliances,  and  success  in 
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this  quarter  will  rapidly  hasten  the  day  when  America  shall  be  freed  from 
the  competition  of  cheap  labor  in  foreign  countries. 

You  will  note  that  it  is  proposed  to  give  due  prominence  to  those 
makers  of  silk  machinery  who  shall  co-operate  in  furnishing  the  several 
parts  of  an  entire  silk  mill,  and  it  is  thought  that  interest  will  be  heightened 
and  publicity  widened  by  combining  in  one  harmonious  whole  the  machinery 
that  might  otherwise  be  exhibited  separately  and  apart.  Keeping  these 
machines  in  operation  during  the  Exhibition  will  also  contribute  materially 
to  their  value  by  suggesting  possible  improvements,  as  well  as  to  their  in- 
terest for  the  general  public. 

You  are  cordially  invited  to  take  the  matter  into  consideration,  as  fur- 
ther outlined  in  the  letter  referred  to,  and  to  communicate  thereon  at  your 
convenience  with  any  member  of  the  Committee,  or  with 

Yours  respectfully, 

FRANKLIN  ALLEN, 

Secretary. 

COMMITTEE: 
Messrs.  F.  O.  Horstmann,  Philadelphia, 
Ira  Dimock,  Florence,  Mass. 
F.  W.  Cheney,  Hartford,  Conn. 
Wm.  Strange,  Paterson,  N.  J. 
Albert  Tilt,  New  York. 

Communication  has  also  been  had  with  the  Hon.  Wm. 
Phipps  Blake,  of  New  Haven,  Chairman  of  the  Committee 
on  Classification  of  the  International  Exhibition,  concern- 
ing the  details  of  the  classification  of  silk  fabrics  in  the  silk 
department  of  the  Exhibition  under  Group  XXXII.  The 
schedule  adopted  has  met  the  approval  of  the  Committee 
and  the  Board  of  Government.* 

COMMITTEE  WORK. 

During  the  year  the  several  Committees  of  the  Associa- 
tion have  been  more  or  less  active,  as  circumstances  have 
permitted,  in  furthering  the  interests  committed  to  their 
charge. 


*  For  further  information  on  the  subject  of  the  International  Exhibition  at  Philadelphia  in  1876,  see 
Report  at  the  Annual  Meeting  of  the  Association  on  page  15. 
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The  effect  upon  American  silk  industry  of  the  wholesale 
smuggling  and  undervaluation  of  invoices  of  imported 
goods,  by  which  the  revenue  laws  have  been  largely  evaded, 
early  attracted  the  attention  of  the  Association,  and  a  com- 
mittee was  appointed  to  investigate  the  subject.  Under  the 
head  of  "Undervaluation  of  Invoices,"  and  "Smuggling 
and  Customs  Frauds,"  the  results  of  the  committee's  inves- 
tigation are  presented  in  this  report.  Much,  however,  re- 
mains to  be  done  individually,  for,  in  the  words  of  the 
chairman  of  the  committee,  spoken  at  one  ot  the  meetings 
of  the  Board  of  Government,  the  Treasury  officials  are  un- 
equal to  the  task  of  suppressing  these  frauds  without  the 
co-operation  of  citizens,  whose  duty  it  is  to  make  known 
the  cases  of  fraud  that  come  to  their  knowledge.  It  is  the 
interest  as  well  as  duty  of  all  persons  whose  business  interests 
are  injuriously  affected  by  a  continuance  of  these  frauds,  to 
watch  the  auction  rooms  which  are  visible  outlets  for  smug- 
gled goods.  All  such  goods,  as  well  as  those  sold  privately 
for  less  than  cost  of  importation,  should  be  traced  to  their 
importers ;  and  those  who  violate  law  by  smuggling  or  un- 
dervaluation of  invoices,  should  be  proceeded  against  in  the 
courts,  either  with  or  without  the  official  assistance  of  the 
legally  constituted  protectors  of  the  revenue.  The  prose- 
cutions already  begun  against  the  violators  of  the  law  who 
have  been  detected  up  to  the  present  time,  are  alluded  to 
in  the  portion  of  this  report  above  mentioned. 


THE  SILK  CONDITIONING  SYSTEM. 

The  Association  has  been  favored  by  a  letter  from  Mr. 
Perret,  Director  of  the  Silk  Conditioning  house  at  Lyons, 
France,  under  date  of  September  24th,  1874,  accompanied 
by  a  report  on  the  conditioning  system  of  Lyons,  and  dia- 
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grams  of  the  machinery  in  operation  there.  Mr.  Ferret 
advises  the  Association  of  an  invention  undergoing  trial, 
that  promises  great  improvement  in  the  processes  of  con- 
ditioning silks  over  those  previously  in  use.  A  communi- 
cation has  also  been  received  from  Mr.  A.  Bourgougnon  of 
New  York,  a  practical  chemist  formerly  connected  with  the 
Conservatoire  des  Arts  et  Metiers  a  (Paris^  and  now  estab- 
lished in  this  city,  proposing  to  establish  a  silk  conditioning 
system  at  his  own  cost,  provided  the  Association  will  extend 
to  him  suitable  guarantees.  Mr.  Bourgougnon  desires  the 
co-operation  and  supervision  of  the  Association  in  carrying 
out  his  project,  and  contemplates  giving  in  a  short  time  an 
exhibition  of  his  apparatus  in  working  order  to  the  Com- 
mittee of  the  Association  and  all  others  interested  in  the 
subject.  It  is  hoped  this  will  lead  to  a  solution  of  the 
question  as  to  the  utility  of  a  silk  conditioning  system  for 
the  American  silk  trade. 


CABLE  TELEGRAMS. 

During  the  year  the  cable  telegram  service  of  the  Asso- 
ciation with  Hong  Kong  and  Shanghai  has  been  discon- 
tinued. The  original  agreement  with  the  Pacific  Mail  Steam- 
ship Company  provided  f(3r  the  transmission  as  part  of  their 
dispatches  announcing  the  departure  of  their  steamers,  of 
two  words  signifying  the  quantity  of  silk  shipped  for  this 
market  from  Hong  Kong  and  Shanghai  respectively.  But 
during  the  past  season,  the  service  arranged  for,  necessarily 
became  partial  and  incomplete,  on  account  of  the  two 
steamers  Vancouver "  and  "  Vasco  de  Gama "  being 
placed  on  the  China  route  to  San  Francisco  by  the  China 
Trans-Pacific  Steamship  Company,  limited,  in  opposition 
to  the  Pacific  Mail  Steamship  Company.    The  opinion 
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was  generally  entertained  by  the  members  of  the  Associa- 
tion that  if  it  is  worth  while  to  have  any  telegraphic  advices 
of  shipments  of  silk,  it  is  desirable  that  all  shipments  under 
through  bill  of  lading  to  America  by  all  routes,  the  Suez 
Canal  not  excepted,  should  be  included. 

The  question  of  providing  for  a  more  comprehensive 
service  was  referred  to  a  Committee,  and  on  their  report 
that  a  full  service  of  the  sort  contemplated  would  involve 
an  expense  rather  over  than  under  $1,000  per  annum,  and 
that  there  were  difficulties  in  the  way  of  uniting  importers, 
brokers  and  manufacturers  in  its  support,  the  further  con- 
sideration of  the  project  was  dropped. 

On  the  conclusion  of  an  arrangement  of  the  Pacific  Mail 
Steamship  Company,  by  which  the  steamers  "Vancouver" 
and  "  Vasco  de  Gama"  were  run  in  their  line  between  the 
China  ports  and  Japan  to  San  Francisco,  the  cable  telegram 
service  was  continued  satisfactorily  for  a  time ;  but  the 
recent  change  in  the  management  of  that  Company  has 
resulted,  from  economical  considerations  on  their  part,  in  a 
discontinuance  of  the  transmission  of  tegular  telegraphic 
advices  from  the  points  of  departure  of  their  steamers;  and 
the  cable  telegram  service  of  the  Association  has  finally 
ceased. 

As  partial  consideration  for  the  loss  above  referred  to, 
arrangements  have  been  perfected  during  the  year  for  the 
regular  and  prompt  transmission  from  San  Francisco  of 
copies  of  manifests  of  raw  silk  arriving  at  that  port  from 
time  to  time  by  any  line  of  steamers  from  China  and 
Japan.  Advice  is  simultaneously  forwarded  to  the  Asso- 
ciation, of  the  route,  whether  overland  or  via  Panama,  by 
which  the  silk  is  destined  for  this  market.  Although  a 
portion  of  the  China  and  Japan  silk  received  annually  on 
this  market  comes  at  times  from  London  and  Lyons,  and  occa- 
sionally direct  via  the  Suez  Canal,  seventy-two  per  cent,  of 
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the  entire  consumption  during  the  past  year,  was  entered  at 
the  port  of  San  Francisco  alone.  (Twenty-one  per  cent, 
was  received  via  European  ports,  and  seven  per  cent,  came 
direct  via  Suez  Canal.) 

HONOR  TO  AMERICAN  IRON  SHIP  BUILDING. 

On  the  completion  of  the  building  of  the  twin  iron 
steamers,  the  "City  of  Peking"  and  "City  of  Tokio," 
each  of  5,500  tons  burthen,  constructed  by  Messrs.  John 
Roach  &  Sons  for  the  Pacific  Mail  Steaniship  Co.,  to  ply 
between  America,  Japan  and  China,  the  suggestion  was 
made  by  several  members  that  the  Association  mark  its 
appreciation  of  the  noteworthy  event  by  the  gift  to  the 
Company  of  a  national  silk  flag  of  American  production; 
and  at  the  October  meeting  of  the  Board  of  Government 
of  the  Association,  the  following  preamble  and  resolution 
were  unanimously  adopted  : 

Whereas,  The  Silk  Association  of  America  sympathizes  with  every  suc- 
cess of  American  industry,  and  is  especially  proud  of  the  recent  achieve- 
ments of  American  iron  ship  building;  therefore,  be  it 

Resolved,  That  the  Secretary  be  and  is  hereby  instructed  to  prepare  a 
national  silk  flag,  of  American  production  ;  to  have  the  same  suitably  in- 
scribed, and  to  present  it,  in  the  name  of  The  Silk  Association  of  America, 
to  the  Pacific  Mail  Steamship  Company,  in  honor  of  the  completion  of 
their  new  iron  steamships,  the  **  City  of  Peking"  and  the     City  of  Tokio." 

On  the  occasion  of  an  excursion  on  board  the  "City  of 
Tokio,"  on  the  22d  October,  to  which  the  silk  and  tea 
merchants  and  the  representatives  of  the  commercial  in- 
terests of  the  city  were  courteously  invited  by  the  Pacific 
Mail  Steamship  Company,  that  corporation  was  congratu- 
lated on  its  enterprise  in  putting  afloat  such  splendid  spe- 
cimens of  marine  architecture,  of  American  material  and 
construction,  to  contend  for  the  national  share  of  commerce 
in  the  Eastern  seas ;  and  addresses  were  made  by  speakers 
representative  of  the  many  interests  assembled. 

Among  others,  Mr.  Thomas  N.  Dale,  1st  Vice-President 
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of  this  Association,  spoke  in  behalf  of  the  American  silk 
interest,  and  in  a  few  fitting  remarks  presented  to  the  Pres- 
ident of  the  Company  the  national  emblem  above  referred  to. 

Suitable  response  to  the  presentation  of  the  flag  was 
made  by  President  Sage,  of  the  Pacific  Mail  Steamship 
Co.,  and  in  due  course,  the  following  further  acknowledg- 
ment was  received  by  Mr.  Ward  Cheney,  President  of  the 
Association : 

Office  of  the  Pacific  Mail  Steamship  Co., 
New^York,  November  17,  1874. 
Extract  from  the  Minutes  of  the  Board  of  Directors. 
The  Secretary  asked  the  attention  of  the  Board  to  the  flag  presented  by 
"  The  Silk  Association  of  America,"  whereupon  it  was  unanimously 

Resolved,  That  the  thanks  of  this  Company  are  hereby  tendered  to 
The  Silk  Association  of  America,  for  the  presentation  of  a  large  and 
very  elegant  silk  national  flag,  of  their  own  manufacture,  on  board  the 
Company's  new  iron  screw  steamer,  "  City  of  Tokio,"  on  the  22d  October 
1874. 

Resolved,  That  the  Secretary  of  the  Company  be  instructed  to  send  a 
copy  of  these  resolutions  to  the  President  of  the  Silk  Association  of 
America. 

{Attest),  THEO.  T.  JOHNSON,  Secretary. 

The  silk  merchants  and  silk  manufacturers  present  on 
the  occasion  referred  to  (numbering  32),  will  long  re- 
member the  hospitable  reception  extended  to  them  by  their 
hosts  of  the  Pacific  Mail  Steamship  Co.,  the  friendly  greet- 
ings then  exchanged,  and  the  entertainment,  generous  and 
sui  generis,  there  enjoyed. 


COURTESIES  OF  KINDRED  ASSOCIATIONS. 

Your  Secretary  was  also  the  recipient  of  a  complimentary 
invitation  from  Mr.  James  M.  Swank,  Secretary,  to  partake 
of  the  hospitality  of  the  American  Iron  and  Steel  Associa- 
tion, at  the  Continental  Hotel,  Philadelphia,  on  the  15th 
of  December  last,  when  a  reception  and  public  dinner 
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were  given  in  honor  of  the  two  distinguished  English  met- 
allurgists, Messrs.  Lowthian  Bell  and  Edward  Whitwell. 

It  gave  your  Secretary  pleasure  to  accept  the  invitation 
and  to  listen  to  the  testimony  borne  by  those  gentlemen  on 
that  occasion  to  the  excellence  of  American  iron  and  steel ; 
to  their  appreciation  of  the  national  importance  of  develop- 
ing the  industries  connected  therewith ;  and  to  their  surprise 
at  the  number,  extent  and  completeness  of  the  iron  and 
steel  establishments  in  the  United  States,  which  it  had  been 
their  privilege  to  visit.  The  limits  of  this  report  offer  no 
further  opportunity  to  comment  upon  their  testimony  on 
these  points,  except  to  say  that  it  was  unhesitating  and 
positive. 

Our  acknowledgments  are  likewise  due  to  the  esteemed 
Secretary  of  that  Association,  Mr.  Swafik,  for  his  continued 
courtesies  to  this  Association  in  the  frequent  use  of  the 
columns  of  his  weekly  (Bulletin  to  publish  items  of  inter- 
est having  special  relation  to  our  industry.  Indeed,  more 
than  neighborly  kindness  has  been  extended  to  our  special 
interests,  and  we  have  ever  experienced  liberal  treatment,  at 
the  hands  of  the  representatives  of  the  older  industrial  asso- 
ciations (for  instance,  Mr.  Elder,  Secretary  of  the  Industrial 
League,  Johnston,  Penn.,  and  Mr.  Hayes,  Secretary  of  the 
National  Association  of  Wool  Manufacturers,  Boston) 
in  their  respective  journals ;  as  well  as  in  all  publications 
throughout  tne  country  whose  conductors  take  a  pride  in 
the  industrial  development  and  successes  of  the  nation. 
To  each  of  these  individually  who  have  helped  us,  our 
heartfelt  thanks  are  due,  and  are  hereby  expressed.  So  far 
as  in  our  power  lies  we  shall  strive  to  show  that  their  con- 
fidence is  not  misplaced,  and  that  the  past  foreshadows  the 
future  of  this  country  in  respect  to  industrial  enterprise  and 
success. 
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THE  SOCIETY  OF  ARTS,  MANUFACIURES 
AND  COMMERCE,  LONDON. 
During  the  year  your  Secretary  had  the  honor  of  being 
elected,  (at  the  instance  of  a  member  of  the  Board  of  Govern- 
ment, then  in  England,)  a  member  of  the  Society  for  the 
Encouragement  of  Arts,  Manufactures  and  Commerce, 
Adelphi,  London.  Through  the  connection  thus  formed, 
•the  valuable  weekly  journal  of  that  ancient  and  honorable 
society,  is  now  regularly  received  at  the  office  of  the  Asso- 
ciation, and  reports  of  debates  and  lectures  on  the  topics  of 
interest  to  silk  manufacturers,  which  frequently  engage  the 
attention  of  members  of  the  Society,  are  now  at  the  com- 
mand of  members  of  this  Association.  The  bestowal  of 
rewards  for  such  productions,  inventions  or  improvements, 
as  tend  to  the  employment  of  the  poor,  to  the  increase  of 
trade,  and  to  the  riches  and  honor  of  the  kingdom ;  for 
meritorious  work  in  manufactures  and  other  useful  arts ; 
and  generally  to  assist  in  the  advancement,  development, 
and  practical  application  of  every  department  of  science  in 
connection  with  the  arts,  manufactures,  and  commerce  of 
the  country, — are  among  the  praiseworthy  objects  of  the 
Society  recited  in  its  charter. 

MARKET  REPORTS.— SILK  LITERATURE  AND 
DIRECTORY  WORK. 

At  the  November  meeting  of  the  Board  of  Government 
the  following  resolution  was  adopted,  directing  the  Secre- 
tary to  omit  from  monthly  bulletins,  in  future,  all  comments 
in  the  shape  of  market  reports  : 

Resolvedy  That  it  is  not  expedient  to  make  comments  in  the  shape  of 
market  reports  in  the  monthly  circulars  of  the  Association,  and  that  in 
future  such  remarks,  be  omitted. 
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We  take  this  public  occasion  to  express  our  cordial  ac- 
knowledgements to  Mr.  A.  T.  Lilly,  Treasurer  of  the 
Nonotuck  Silk  Company,  at  Florence,  Mass.,  for  his  im- 
portant contribution  to  the  silk  literature  of  this  country, 
'  which  at  our  request  he  furnished  in  season  to  appear  in 
this  year's  edition  of  the  Directory  of  the  Textile  Indus- 
tries of  the  United  States.  This  work  (edited  in  Boston 
by  Mr.  John  L.  Hayes,  Secretary  of  the  National  Associa- 
tion of  Wool  Manufacturers,  assisted  by  the  representatives 
of  the  several  interests  embraced  in  it),  contains,  this  year, 
lists  of  the  paper,  iron  and  steel  manufacturers  of  the 
United  States,  together  with  the  statistics  of  their  pro- 
duction, in  addition  to  the  departments  of  silk,  woolen, 
cotton,  jute,  linen,  tow  and  flax  industries,  included  in  the 
first  edition  of  the  Directory,  of  which  mention  was  made 
in  our  last  annual  report.  The  work  has  come  to  be  re- 
cognized as  the  standard  catalogue  of  the  textile  manufac- 
turers of  the  United  States,  and  many  of  the  most  eminent 
guardians  of  our  industrial  interests — such  men  as  Mr. 
Carey,  Mr.  Morrill,  Mf.  Dawes,  Mr.  Kelley,  Mr.  Negley 
and  others— have  not  hesitated  to  say  of  it,  "that  the  work 
is  commended  to  the  patronage  of  all  interested  in  the  pro- 
tection of  American  industries,  as  it  will  show  to  the  pub- 
lic and  legislator,  more  fully  and  impressively  than  any 
work  we  know  of,  the  vast  expansion  and  wide  distribution 
of  our  textile  industries,  and  the  claims  of  those  interests  to 
national  consideration." 

With  such  commendation  the  publishers  may  justly  be 
encouraged  to  improve  the  work  so  well  begun.  Perfection 
in  an  undertaking  at  once  so  comprehensive,  while  involv- 
ing such  infinite  variety  of  detail,  must,  however,  depend  in 
a  great  measure  upon  the  intelligent  co-operation  of  friends 
in  all  parts  of  the  country  who  appreciate  the  importance  of 
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the  undertaking,  and  desire  that  its  usefulness  shall  not  be 
impaired  by  inaccuracies. 

A  too  general  indifference  of  practical  men  to  personal 
service  in  collecting  the  statistical  and  historical  facts  em- 
bodied in  such  a  work,  is  frequently  manifested  in  response 
to  appeals  however  made  and  however  urgent ;  and  offers 
serious  obstacles  to  its  successful  accomplishment.  It  is  an 
exceptional  as  well  as  real  pleasure  to  acknowledge  the  in- 
telligent zeal  manifested  by  Mr.  Lilly,  in  the  preparation  of 
his  article  on  the  silk  industry  of  the  United  States,  and  to 
express  our  thanks  for  the  fidelity  to  detail  with  which  he 
has  embellished  his  narrative  of  the  origin  and  growth  of 
the  silk  culture  and  manufacture  in  the  State  of  Connecti- 
cut. When  the  later  developments  of  the  silk  manufacture 
in  that  State  in  broad  silk  weaving  shall  come  to  be  written, 
with  an  account  of  its  successes  following  upon  the  enact- 
ment of  the  Tariff  Act  of  June  30th,  1864,  it  will  present 
another  very  important  chapter  in  our  history. 

Your  Secretary  had  hoped  to  have  been  enabled  to  col- 
lect in  season  for  the  centennial  celebration  next  year,  the 
materials  for  a  pamphlet  which  should  fittingly  describe  the 
arduous  efforts  made  to  establish  the  silk  industry  in  this 
country.  Such  a  publication,  with  the  display  of  silk 
goods  to  be  made  by  our  manufacturers  at  Philadelphia, 
would  combine  to  fbrm  a  fitting  tribute  to  the  men  in 
various  parts  of  the  country  who,  through  many  discour- 
agements and  frequent  defeat,  have  finally  been  enabled, 
under  the  protection  of  a  wise  national  policy,  to  produce 
silk  fabrics  of  such  superior  excellence  as  enables  them  to 
supply  one-thicd  of  the  country's  entire  annual  demand. 
While,  however,  he  does  not  see  his  way  clear  at  this 
writing  to  the  accomplishment  of  this  purpose,  it  is 
possible  that  some  persons  may  hereby  be  encouraged  to 
offer  such  assistance  and  co-operation,  that  this  work,  to 
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which  time  has  been  given  in  the  past  year  as  opportunity 
offered,  may  be  now  carried  to  completion. 

Your  Secretary  feels  confident  that  the  exhibition  of  pro- 
ducts to  be  made  in  1876,  however  complete  it  may  be  in 
itself,  can  wisely  be  supplemented  by  a  publication  of  the 
kind  referred  to,  to  be  circulated  among  the  masses  attend- 
ing the  exhibition,  at  a  nominal  price,  very  much  lower 
than  the  Centennial  number  of  the  Directory  could  be  ex- 
pected to  be  furnished  at.  The  pamphlet  should  contain  a 
list  of  all  the  silk  mills  and  manufacturers  in  the  several 
States,  with  some  account  of  their  beginnings,  growth,  and 
final  successes  in  the  business  of  establishing  the  silk  in- 
dustry in  America;  and  should  answer  satisfactorily  the 
innumerable  inquiries  for  the  statistics  of  the  industry, 
which  such  an  occasion  and  such  an  exhibition  will  naturally 
call  forth. 

FINANCES  OF  THE  ASSOCIATION. 

At  the  meeting  of  the  Board  of  Government  in  October 
last,  the  consideration  of  the  financial  condition  of  the  As- 
sociation was  found  to  be  an  immediate  necessity.  A  bal- 
ance of  $16.02  was  then  due  the  Treasurer,  and  a  deficit  of 
$409.51  was  estimated  as  probable  at  the  expiration  of  the 
fiscal  year,  October  31st. 

The  financial  prospects  of  the  Association  were  there- 
upon generally  considered,  with  the  following  result :  Mr. 
Ward  Cheney  subscribed  $800  on  the  spot  to  cancel  the 
deficit  of  the  current  fiscal  year,  and  towards  defraying  the 
expenses  of  the  Association  for  the  ensuing^  year. 

Mr.  F.  O.  Horstmann  followed  with  a  subscription  of 
$400;  Mr.  William  Ryle,  $300;  Mr.  Thos.  N.  Dale,  $150, 
on  the  basis  of  increasing  by  fifty  per  cent.^  the  voluntary 
subscriptions  of  the  year  just  closing. 
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It  is  gratifying  to  record  that  this  increase  has  been  pro- 
portionately maintained  by  other  subscribers  to  the  work 
of  the  Association,  and  in  lieu  of  the  sum  of  83775  ac- 
knowledged last  year  as  the  amount  of  the  annual  volun- 
tary subscription,  we  are  now  able  to  report  the  sum  of 


Cheney  Bros 

- 

6800 

00 

Wm.  H.  Horstmann  &  Sons,  - 

- 

- 

400 
300 

GO 

Wm.  Ryle,  

- 

CO 

A  A.  Low  &  Bros., 

- 

- 

300 

GO 

The  Nonotuck  Silk  Co., 

- 

300 

GO 

Geo.  B.  Skinner  &  Co.,  - 

- 

- 

300 

00 

B.  B.  Tilt  &  Son,       -       -       .  . 

- 

300 

00 

Wm.  Strange  &  Co.,  - 

300 

OG 

Wm.  H.  Smith  &  Son, 

200 

GG 

Wm.  H.  Fogg  &  Co.,  - 

200 

GO 

Inslee  A.  Hopper,  Singer  MPg  Co., 

200 

GG 

Jno.  N.  Stearns  &  Co.,    -       .  . 

200 

GG 

Dexter,  Lambert  &  Co.,      -       -  _ 

200 

GG 

The  Dale  Manufacturing  Co.,  - 

150 

GG 

D.  O'Donoghue,        -       .       _  . 

150 

GG 

Wood,  Payson  &  Colgate, 

100 

GG 

John  T.  Walker,        -       -       .  . 

100 

GG 

Werner  Itschner  &  Co., 

ICQ 

GG 

John  Caswell  &  Co.,  - 

ICQ 

GO 

C.  A.  AufFm'Ordt  &  Co., 

100 

GO 

Belding  Bros.  &  Co.,  -       -       -  - 

100 

GG 

Silberman,  Heinemann  &  Co., 

100 

GG 

Tetsnoske  Tomita,  Vice-Consul  of  Japan 

at  N.  Y., 

ICQ 

OG 

Hamil  &  Booth,  - 

100 

GO 

Pelgram  &  Meyer,      .       -        .  . 

75 

OG 

75 

GG 

Gossler  &  Co.,  - 

75 

GG 

A.  G.  Jennings,  - 

50 

GO 

John  Middleton  &  Co., 

50 

GO 

Aub,  Hackenburg  &  Co., 

50 

GO 

85,575  00 
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During  the  year  ten  members  have  been  added  to  the 
membership  roll,  paying,  at  $25  each  for  initiation  fees, 
$250  to  the  treasury;  $100  have  also  been  received  for  the 
initiation  fees  of  four  members  elected  prior  to  the  last  an- 
nual meeting,  and  8 1,525  for  sixty =one  annual  dues ;  making 
the  total  receipts  for  the  year  $7,450.  This  amount,  added 
to  the  balance  of  $1,378.31  reported  on  hand  at  the  last 
annual  meeting,  foots  up  a  total  of  $8,828.31. 

To  the  debit  of  the  account  we  have  $6,398.72  of  dis- 
bursements, classified  under  the  following  heads  : 


Office  Rent,   00 

"  Furniture,  -  -  -  -  -  75  25 
Newspaper  Subscription,  1874,    -       Si 33  83 

Society  of  Arts,  London,        -        -        11  97  145  80 

Library  Expenses,  Sundry  Books,  -       -       -  28  90 

Stationery  and  Printing,   902  45 

Postage  Account,   227  60 

Telegram  Account,   l?  98 

Deficit  in  Annual  Dinner  Receipts,  1874,      ■  128  25 

Incidental  Expenses,   164  95 

Coal  and  Gas  Bills,   24  38 

Petty  Cash  Expenses,   109  09 

Travelling  Expenses,  


Committees,  -       -       -    $413  30 

Secretary,        -       -       -       -    90  27  503  57 

Raw  Silk  Manifests,  N.  Y.  and  San  Francisco,      150  00 

Office  Clerks,     -   570  50 

Secretary's  Services,  -----  3,000  00 

$6,398  72 

leaving  a  balance  on  hand  at  date  of  $2,429.59. 

We  will  now  pass  from  this  satisfactory  financial  exhibit 
with  the  single  remark  that  the  business  of  the  office  and 
the  work  of  the  officers  have  kept  pace  during  the  year 
with  the  increased  revenues  of  the  Association.  The  con- 
stantly growing  importance  of  the  Association's  work,  and 
the  ramification  of  the  business  which  it  is  called  on  to 
transact  weekly  and  monthly,  have  rendered  necessary  the 
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employment  during  the  year  of  extra  service  and  additional 
clerks.  In  obedience  to  the  dictates  of  true  economy,  our 
constant  aim  is  so  to  equip  this  agency  of  the  American 
silk  trade  as  to  render  it  competent  to  perform  promptly 
and  satisfactorily  all  needed  work. 


STATISTICS. 

The  Committee  on  Statistics  has  been  enabled  this  year 
to  meet,  entirely,  the  expectations  of  the  Association,  by 
securing  from  representatives  of  each  branch  of  the  silk 
business,  special  reports  reviewing  matters  of  interest  in  the 
several  departments  of  trade  during  the  year. 

The  wisdom  of  a  classification  of  members,  as  provided 
for  by  Article  1 1  of  the  By-Laws  of  the  Association,  has 
been  thereby  in  part  manifested.  The  means  of  organizing 
the  several  divisions  so  as  to  consider  matters  of  special  and 
paramount  interest  to  each,  which  are  further  provided  un- 
der the  by-law  referred  to,  will  doubtless  equally  serve  the 
purpose  should  occasion  arise  to  ascertain  the  specific  views 
and  wishes  of  the  members  of  any  one  division  at  any  time 
on  a  mooted  point.  The  chairman  of  the  Committee  on 
Statistics  has  long  recognized  the  value  of  gathering  au- 
:hentic  data  concerning  the  American  silk  trade.  The  silk 
manufacturers  of  the  country,  great  and  small,  are  earnestly 
irged  to  co-operate  with  and  sustain  his  praiseworthy  efforts 
n  this  direction. 

The  goal  to  be  reached  is  a  presentation  of  each 
/ear's  operations  with  the  following  details:  The  value  and 
lescription  cf  goods  manufactured;  number,  sex  and  age 
>t  operatives  employed ;  rates  and  amount  of  wages  paid ; 
lumber  of  spindles  and  looms  in  use;  number  of  pounds 
►f  raw  silk  imported  and  consumed;  amount  of  capital  in- 
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vested,  and  the  other  statistics  which  illustrate  the  condition 
of  the  industry  throughout  its  various  departments  of  ac- 
tivity, and  which  taken  together  go  to  show  its  importance 
to  America  as  a  national  interest.  One  of  the  prime  ob- 
jects of  the  Association  will  be  promoted,  and  the  growth 
and  permanent  success  of  the  industry  will  be  further  as- 
sured by  such  statistics. 

The  following  tables  summarize  the  returns  that  have 
been  received  in  response  to  the  Committee's  request  for 
information  on  the  points  designated  : 

1st.  Value  of  products  classified  by  articles,  manufactured  in  the  year  end- 
ing December  31,  1874. 

2d.  General  statistical  view  of  the  American  silk  industry  in  1874. 

3d.  Detailed  statistical  view  of  the  American  silk  industry  in  1874,  as 
follows : 

Division  B      Statistics  of  Thrown  and  Spun  Silks. 

"       C  "       Sewing  Silk  and  Machine  Twist. 

ft      Y)  \  ^^^^^  Goods  and  Ribbons. 

(Dyeing. 

"      E  Laces,  Braids  and  Trimmings. 

4th.  Average  weekly  wages  paid  to  the  silk  operatives  in  the  several  States. 


VALUE  OF  PRODUCTS,  CLASSIFIED  BY  ARTICLES,  MANU- 
FACTURED IN  THE  YEAR  ENDING  DECEMBER  31,  ,874. 


Tram,  lbs. 

Organzine, 

Spun  Silk, 

Fringe  Silk, 

Fl6ss  Silk, 

Sewing  Silk, 

Machine  Twist, 

Dress  Silks  

Millinery  and  Necktie  Silks 

Handkerchiefs  

Foulards  

Ribbons   

Braids  and  Bindings  

Laces  

Veils  and  \"eiling  

Military  Trimmings  


375.659  $2^ 


140,000- 
18,845 
6,300 
82,857 


Upholstery  Trimmings  

Ladies'  Dress  Trimmings  


91  1,055 

800,000 
109,270 
43,000 
917,809 

414.285   4,848,839 

  1,400,000 

  1,163,961 

  313.516 

  500,000 

  ^>77^>^3<^ 

  308,790 

  103,000 

  33.706 

  68,000 

000 
3,444,700 


Total  value  of  products,  Jan.  i  to  Dec.  31,  1874  -^20,082,482 


Reeled  Silks  consumed. 
Spun 


Pounds 
897,946. 
1 40,000 . 


Value 
^8,829,973 
.  800,000 


Total  Silk  Threads  1,037,946 

Consumed  in  sewings  &  twist  497,142 


9,629,973 
5,766,648 


do 


weaving   540.804  $3,863,325 


9>629,973 


$10,45  2,509 
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The  special  reports  by  members  of  the  Committees, 
representatives  of  the  several  departments  of  trade,  are  as 
follows : 

Division  A  :    Mr.  Seth  Low  ,  .New  York 

Review  of  the  Raw  Silk  Market,  1875-75. 

B  :     Mr.  John  Ryle  Paterson,  N.  J. 

Review  of  the  Thrown  Silk  Manufacture,  1874-75. 

C:    Mr.  Wm.  Skinner  Holyoke,  Mass. 

Review  of  the  Sewings  and  Machine  Twist  Manu- 
facture, 1874—75. 

fMr.  Wm.  Strange  Paterson,  N.  J.  ; 

I         Review  ot  the  Ribbon  Manufacture,  1874-75. 

D:  i  Mr.  Albert  Tilt  New  York  ; 

I  Review  of  Piece  Goods  and  Fancy  Silk  Manufac- 
l  ture,  1874-75. 

"        E  :     Mr.  Louis  Franke  New  York  ; 

Review  of  the    Dress    Trimmings  Manufacture, 
1874-75. 


RAW  SILK. 

SEASON  i  8  7  4-'75. 
[Presented  by  Mr.  Seth  Low.] 

The  season  just  drawing  to  a  close  has  been  an  important 
one  in  the  annals  of  silk.  So  far  as  the  raw  is  concerned,  it 
has  been  marked  by  Full  Crops,  Low  Prices,  and  Large 
Consumption. 

L — Production. 

The  production  of  raw  silk  has  been  chiefly  rernarkable 
in  the  north  of  China  and  in  Europe.  From  other  sources 
the  supply  has  not  been  notably  different  from  last  year,  while 
from  Japan  it  has  even  fallen  off.  China  and  Europe,  how- 
ever, have  swollen  the  total  to  unusual  dimensions. 

In  China  this  seems  to  have  been  the  natural  result  of  a 
prolonged  period  of  peace.  The  Chinese  rebellions  lasted 
from  1858  to  1861,  and  since  this  latter  date  the  figures  of 
export  show,  each  succeeding  year,  an  almost  uninterrupted 
increase.  In  Europe,  the  unusual  crop  would  seem  to  indi- 
cate, what  in  some  quarters  is  probably  true,  that  silk  culture 
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aided  by  the  importation  of  foreign  eggs  is  constantly  be- 
coming of  more  and  more  importance  among  the  occupa- 
tions of  the  people. 

The  quality  of  the  Shanghae  silk  has  been  good,  and  the 
re-reels  seem  to  have  been  less  weighted  than  last  year.  They 
have  also,  as  a  whole,  been  well  reeled  and  clean.  The  gene- 
ral excellence  of  the  crop  has  been  attested  by  the  largely  in- 
creased call  for  Shanghae  raws  in  all  markets  of  consumption. 

The  Canton  silks  that  have  reached  New  York  have  also 
been  of  excellent  quality,  and  unusually  fine  in  thread. 

The  quality  of  the  Japan  silk,  or  rather  the  reeling,  has 
been  much  complained  of  everywhere,  and  doubtless  accounts 
for  the  small  export,  for  we  do  not  hear  of  a  short  crop  even 
in  Japan.  It  is  unfortunate  that  so  little  success  has  thus 
far  crowned  the  endeavors  of  the  Japanese  to  regain  their 
lost  prestige.  But  doubtless  success  will  wait  on  continued 
effort,  and  the  sky  is  often  "darkest  just  before  the  dawn." 

In  Europe  the  quality  of  the  crop  seems  to  have  been 
satisfactory,  although  the  yield  of  the  Japanese  cocoons 
which  furnish  most  of  the  silk  was  poor.  The  crop  of 
these  cocoons  was  20  per  cent,  larger  than  last  year,  the 
crop  of  silk  only  10  per  cent,  in  excess,  according  to  the 
statement  of  M.  Duplat. 

The  quality  of  Bengal  silks  seems  to  have  been  inferior. 
Certainly  they  have  found  but  little  sale.  Here,  of  course, 
we  get  none  of  them. 

Appended  are  tabular  statements  of  the  export  of  raw 
from  the  East,  and  the  ofBcial  returns  of  the  amount  of  all 
kinds  of  raw  imported  into  the  United  States,  so  far  as 
they  can  be  obtained  for  the  present  season.  The  figures 
of '73-74  are  also  given  for  purposes  of  comparison.  The 
figures  referring  to  Shanghaes  and  Cantons  are  from 
Messrs.  Russell  &  Co.'s  Circulars,  and  those  relating  to 
Japans  from  the  "  Yokohama  Prices  Current  and  Market 
Report."  We  are  indebted  to  Mr.  Edward  Young,  Chief 
of  the  Bureau  of  Statistics  at  Washington,  for  the  official 
returns  of  the  importations. 
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SHANGHAE  SILK. 

Shipments  from  June  1st,  to  March  25  th. 


London. 

Marseilles. 

1  Bombay. 

New  York. 

Various. 

Total. 

1874-75  • . 
1873-74  *. 

31,907 
32,377 

28,461 
13,655 

1,859 
1,299 

3,852 
2,756 

1,997 
3,535 

68,076 
53,609 

Excess  '75. . 

14,806 

560 

1,096 

14,467 

Decrease.. .  . 

470 

i>538 

CANTONS. 

Shipments  from  June  ist  to  March  30th, 


Europe. 

America. 

Bombay. 

Total  in  Lbs. 

8,301  bales. 

4,802  boxes. 

4,125  pels. 

1,703,210 

1873-74-  

8,677  " 

5,859  " 

3,764  " 

i>749,520 

Bales,  110  lbs. 

Boxes,  50  lbs. 

Pels.,  133I  lbs. 

Excess  '75. , . 
Decrease,  '75 .  .  . 

376  bales. 

1,057  boxes. 

361  pels. 

46,310  lbs. 

JAPANS. 

Shipments  from  May  1st  to  April  7th. 


England. 

Marseilles. 

U.  S. 

Various. 

Total. 

1873-74  

4,668 
7,015 

4,846 
6,254 

"5 
162 

142 
1,089 

9,771 
14,520 

Excess,  '75  

Decrease  

2,347 

1,408 

47 

947 

4,749 

IMPORTS  INTO  THE  UNITED  STATES. 


9  Months. 
July  to  March. 

Fiscal  Years, 
Ending 
June  30th. 

Lbs. 

Fiscal  Years, 
Ending 
June  30th. 

Lbs. 

'74-75  — 

792,710 

 —  

1865 

250,021 

1870 

583,589 

'73-74. . . . 

588,048 

1866 

567,904 

1871 

1,100,281 

Excess,  '75. 

204,662 

1867 
1868 

491,983 
512,449 

1872 
1873 

1,063,809 
1,159,420 

1869 

720,045 

1874 

794,837* 

*  Fiscal  year  ending  June 

1875 

1,101,681 
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These  figures  need  little  comment.  The  most  notable 
feature  of  their  story  is  the  diversion  of  silk  from  London 
to  Marseilles  and  Lyons.  The  shipments  from  Shanghae 
to  London  this  season  have  been  about  the  same  as  last  year: 
the  export  to  Marseilles  has  doubled.  So  is  the  Suez 
Canal  changing  the  course  of  trade  as  did,  in  earlier  times, 
the  discovery  of  the  passage  around  the  Cape  of  Good 
Hope. 

IL — Prices. 

During  the  season  just  closing,  prices  of  raw  silk  have 
ruled  lower  than  for  2o  years.  The  decline  in  values  which 
set  in  about  August,  1872,  continued  like  a  falling  tide, 
with  now  and  then  a  ripple  of  recovery,  until  September, 
1874,  since  which  time  prices  have  been  fairly  steady  at 
from  25  ci  50c.  above  the  lowest  point.  In  that  brief  period 
of  two  years  a  shrinkage  took  place  of  from  30  to  45  per 
cent.,  and  the  wonder  would  seem  to  be,  not  that  so  many 
of  the  trade  the  world  over  have  succumbed  to  a  compelling 
fate,  but  that  so  many  more  have  endured  the  strain.  If 
there  be  any  here  who  fear  that  much  to  be  longed  for  day 
of  specie  payments  because  of  its  inevitable  contraction,  let 
them  consider  as  they  realize  how  insignificant  that  contrac- 
tion would  be,  compared  with  what  in  silks  has  already  been 
endured,  how  really  less  frightful  than  any  would  have* 
dreamed,  has  been  the  way  from  our  inflated  values  of  '72 
to  our  healthy  standards  of  '75;  and  if  still  they  fear,  let 
them  ask  themselves,  for  the  parallel  will  hold  still,  whether 
they  would  exchange  their  prospects  of  to-day  for  their 
outlook  in  '72,  for  all  the  interim  has  cost. 

III. — Consumption. 
In  regard  to  the  consumption  of  silk  it  is  difficult  to  speak 
with  accuracy.    Mr.  P.  Duplat  in  his  admirable  review  of 
the  12  months  ending  December  31,  '74,  published  in  the 
"Moniteur  des  Soies,"  March  27,  '7^,  justly  says  diat 
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nothing  so  well  proves  the  exceptional  abundance  of  silk  as 
the  fact  that,  despite  all  speculation  and  all  the  demands  of 
consumption,  prices  have  remained  steadily  at  almost  their 
lowest  level.  The  argument  may  be  carried  further,  and 
we  shall  then  find  the  best  measure  of  this  season's  consump- 
tion in  the  fact  that  with  this  extraordinary  abundance  of 
supplies  the  stocks  of  raw,  both  abroad  and  here,  have  rather 
diminished  than  increased. 

It  only  remains  to  note,  what  has  previously  been  alluded 
to,  that  the  peculiarity  of  the  demand  has  been  the  increased 
call  for  Shanghae  sorts,  not  here  only,  but  also  in  Europe. 
Silks  of  low  grade  and  low  price,  of  whatever  description, 
have  commanded  a  readier  sale  than  the  choicer  and  more 
expensive  kinds. 


THROWN  SILK. 

[Presented  by  Mr.  John  Ryle.] 

There  is  no  truer  test  of  the  condition  of  the  silk  trade 
than  that  furnished  by  the  state  of  the  market  for  thrown 
^ilk.  The  demand  for  the  goods  into  which  it  is  fabricated 
may  vary,  with  the  state  of  the  market  for  foreign  goods,  or 
the  season  of  the  year ;  but  the  extent  of  the  consumption 
of  thrown  silk  can  always  be  relied  on  as  a  sure  test  of  the 
extent  of  trade  being  done  by  all  other  branches. 

Guided  by  this  rule,  there  was  very  little  encouragement 
for  the  throwster  during  the  earlier  portion  of  the  past  year. 
Lower  prices  in  several  important  contracts  were  submitted 
to,  while  labor  has  only,  by  constant  effort,  been  kept  from 
demanding  rates  beyond  the  limit  of  the  prices  paid  for 
throwing. 
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Within  the  past  sixty  days  matters  have  much  improved, 
and  there  has  sprung  up  a  demand  for  tlirown  silks,  espe- 
cially certain  sizes  of  Haineen  organzines,  which  has  given 
a  start  to  this  branch  which  it  has  not  experienced  for  sev- 
eral years.  The  market  just  now  is  very  bare  of  thrown 
silks,  and  should  the  demand  for  the  heavier  grades  of  rib- 
bons continue,  the  throwsters  will  have  all  they  can  do  for 
several  months  to  come. 

The  manufacture  of  fancy  silks,  for  scarfs  and  ties,  for  the 
past  six  months,  has  been  steadily  improving,  causing  an  in- 
crease in  the  use  of  both  trams  and  organzines,  which  soon 
exhausted  the  stock  accumulated  during  several  months; 
and  now  manufacturers  of  these  goods  are  giving  out  silk 
to  the  throwsters  to  keep  up  supplies  for  their  daily  wants. 

Among  the  consumers  of  thrown  silks  it  is  often  a  ques- 
tion whether  the  trade  would  be  improved  by  a  change  in 
the  tariff  law,  permitting  the  import  of  the  finer  grades  of 
organzines  at  a  lower  rate  of  duty  than  that  at  present 
charged.  The  tariff  which  came  into  operation  the  30th 
June,  1864,  was  the  first  imposing  the  rate  of  thirty-five  per 
cent,  on  thrown  silks;  and  from  the  enactment  of  this  law 
we  may  date  the  establishment,  on  a  firm  basis,  of  the  silk 
trade  in  this  country.  The  rate  charged  by  the  previous 
tariff  had  been  twenty-five  per  cent.,  yet  during  the  time  it 
remained  in  force,  the  silk  trade  had  neither  stability  nor 
healthy  growth. 

All  former  experience  has  proved,  by  results  which  can 
hardly  be  questioned,  that  the  thrown  silk  interest  requires 
for  its  advancement  and  success  three  conditions,  viz.:  a 
duty  of  thirty-five  per  cent.,  raw  silk  free,  and  to  be  re-reeled 
in  the  country  of  its  production. 

Although  the  introduction  of  re-reeled  silk  met  with 
strong  opposition  from  throwsters,  yet  it  cannot  be  denied 
that  the  entire  silk  interest  owes  much  of  its  present  stability 
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and  success  to  that  change  which  enables  its  manufacturers 
to  use  to  advantage  the  finest  filatures  of  China  raw  silk. 

That  a  system  of  so  much  advantage  to  the  American 
throwster  should  be  without  some  drawback  could  hardly 
be  expected,  and  we  may  fairly  set  down  the  evil  practice 
of  adulteration  to  be  charged  against  its  many  advantages. 
Much  effort  has  been  expended  in  the  attempt  to  prevail 
with  the  Chinese  Government  for  the  exercise  of  its  powerful 
authority  to  prevent  this  evil,  but  as  yet  without  any  favor- 
able result.  One  of  the  worst  effects  of  this  dishonest  prac- 
tice is  the  feeling  of  distrust  it  occasions  between  the  throw- 
ster and  his  employer.  It  is  often  the  case  that  the  latter 
suspects  the  former  may  have  used  some  deleterious  sub- 
stance with  the  necessary  quantity  of  soap,  while  the  truth 
may  be  that  the  throwster  has  purified  it  from  much  of  the 
drugs  it  contained,  even  at  a  sacrifice  of  five  to  ten  per  cent, 
in  weight. 

Any  reference  to  the  present  condition  of  the  department 
of  thrown  silk  would  not  be  complete,  without  some  notice 
of  the  practice  so  long  prevailing  among  dealers  in  raw 
and  thrown  silks  as  that  of  charging  for  single  ounces  on  a 
bale  weighing  a  hundred  pounds.  It  is  strange  how  far  cus- 
tom will  lead  us,  when  our  better  judgment  would  not  go  a 
step.  This  may  be  considered  especially  the  case,  in  regard 
to  the  custom  of  charging  single  ounces  on  a  bale  of  silk. 
Not  a  merchant,  not  a  manufacturer,  not  a  throwster,  but 
knows  that  silk  is  very  sensitive  of  atmospheric  changes, 
that  a  bale  will  vary  in  weight  a  tew  ounces  if  weighed  twice 
in  one  day,  and  yet  they  all  sanction  this  custom  by  tacitly 
conforming  to  it  without  objection. 

When  those  interested  in  the  maintenance  of  a  high 
standard  of  usefulness  of  this  branch  to  the  general  trade, 
shall  make  a  united  effort  to  relieve  it  from  the  crude  prac- 
tice, incident  to  its  early  development,  and  seek  its  advance- 
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ment  by  the  adoption  of  wiser  regulations  for  its  guid- 
ance and  rule  of  government,  none  need  fear  the  result  being 
a  permanent  and  perfect  success. 


SEWING  SILK  AND  MACHINE  TWIST. 

[Presented  by  Mr.  William  Skinner.] 

This  branch  of  silk  manufacture  has  been  fully  as  pros- 
perous daring  the  year  ending  December  31,  1874.  as  in 
'73,  the  consumption  of  machine  silk  being  greater,  owing 
probably  to  the  low  prices  of  silk  stimulating  consumption. 
The  increase  of  consumption  has  been  chiefly  among  the 
manufacturers  of  children's  shoes,  the  cost  of  using  silk  over 
cotton  being  but  a  few  mills  more  a  pair,  adding  thereby 
much  durability  to  shoes  thus  made.  Economy  being  the 
watchword  in  most  families,  it  is  pleasing  to  fathers  of 
families  to  know  that  that  most  lasting  of  all  threads,  silk, 
is  now  being  used  where  strength  and  durability  are  de- 
manded. For  those  that  have  examined  the  wear  of 
children's  shoes  especially  know  they  fall  to  pieces  when 
sewed  with  cotton;  hence  competition  has  compelled  the 
manufacturers  to  procure  a  shoe  that  will  wear. 

The  demand  for  light  dye  silks  is  growing  more  in  favor, 
and  consumers  realize  that  pure  silk  is  the  best  for  them  to 
use. 

There  is  competition  and  rivalry  enough  among  this 
branch  of  silk  manufacture  to  keep  up  the  standard  and 
quality  of  the  goods;  and  consumers  can  ask  for  no  better 
free  trade  than  plenty  of  home  competition. 
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RIBBON  MANUFACTURE. 

[Presented  by  Mr.  Wm.  Strange.] 

Having  been  requested  to  present  you  at  this  our  third 
annual  meeting,  with  a  .review  of  that  department  of  our 
industry  entitled  The  American  Silk  Ribbon  Manufacture, 
I  beg  leave  to  submit  the  following  as  a  record  of  events 
which  have  transpired  since  I  last  had  the  honor  of  address- 
ing  you  upon  this  topic. 

My  previous  report,  which  included  in  its  prospectus  the 
month  of  April,  1874,  closed  in  the  hope  that  the  future 
of  this  sorely-tried  and  overburdened  branch  of  our  interests 
might  have  brighter  prospects  in  store ;  but  these  expecta- 
tions, which  had  been  her  sole  support  for  more  than  a  year, 
were  again  doomed  to  sad  disappointment.  The  seasons 
rolled  on,  adding  new  afflictions  instead  of  bringing  relief  to 
old.  Fickle  fashion,  still  our  bitterest  enemy,  persistently 
refused  her  smiles,  and  neither  by  coaxings,  pleadings  or 
threats,  could  be  induced  to  look  with  favor  or  pity  upon 
our  struggles  or  sufferings. 

Undiminished  stocks,  not  so  much  from  increase  of  pro- 
duction or  excess  of  importations,  as  from  the  scanty  means 
of  outlet,  the  disastrous  results  of  an  over-stocked  market 
having  been  instrumental  in  producing  a  material  reduction 
in  both  mediums  of  supply,  still  continued  to  depress  prices ; 
and,  in  fact,  the  entire  category  of  evils,  which  had  made  up 
the  sum  total  of  our  complaints  during  1873,  persisted  in 
waging  a  relentless  war  upon  our  well-nigh  paralyzed  indus- 
try.   It  was  not  surprising  then  that  in  October,  1874,  the 
crowning  month  of  her  misfortunes,  she  should  be  found 
seeking  a  remedy  for  her  trials ;  nor  is  it  singular,  although 
unfortunate,  that  in  an  attempt  to  shake  off  her  weight  of 
oppression,  she  should  have  chosen  blindly  as  the  means  of 
relief  another  shackle  to  add  to  her  chains. 
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Drawn  on  the  one  side  by  a  desire  to  feed  her  hungry 
and  clamorous  operatives,  and  on  the  other,  by  an  anxious 
wish  to  reduce,  if  possible,  the  enormous  expenses  which, 
unproductive  in  themselves,  were  gnawing  at  her  vitals, 
customers  were  beset  on  every  side  with  solicitations  for 
orders,  and  every  available  inducement  offered,  to  secure 
work  for  the  looms.  Finding  it  impossible  to  effect  the  de- 
sired purpose,  at  even  an  entire  sacrifice  of  profit,  orders 
were  seized  with  avidity,  the  execution  of  which  entailed 
heavy  losses ;  and  this,  too,  in  time,  having  been  found  inad- 
equate to  the  requirements  or  necessities  of  some,  as  a  last 
resort  goods  were  freely  offered  at  auction,  and  sold  for  what- 
ever they  would  bring. 

This  mode  of  procedure  soon  revealed  its  shortsighted- 
ness in  the  production  of  evil  consequences.  Orders  given 
were  countermanded,  and  new  offers  at  any  price  were  re- 
fused. A  disastrous  panic  seized  the  ribbon  market,  caused 
in  the  main  by  a  want  of  confidence  on  the  part  of  producers 
in  their  own  productions,  doubly  intensified  in  the  minds  of 
purchasers  who  could  not  understand  the  real  cause,  and 
feared  a  worse. 

This  state  of  affairs  continued  unrelieved  by  the  faintest 
ray  of  hope,  until  the  month  of  January,  1875,  when  the 
passage  of  the  so-called  "  Little  Tariff  Bill,"  which  reversed 
the  decision  of  Mr.  Richardson,  former  Secretary  of  the 
Treasury,  with  regard  to  mixed  silk  goods  containing  less 
than  25  per  cent,  in  value  of  foreign  substance,  and  reinstated 
the  former  rate  of  duty  viz.,  60  per  cent,  on  all  fabrics  of 
that  denomination,  gave  a  slight  indication  of  returning 
favor;  but,  sick  at  heart  from  frequent  disappointments, 
this  and  other  signs  of  dawning  prosperity  which  were  soon 
after  disclosed,  failed  to  awaken  our  industr}-  to  a  realization 
of  her  transformed  condition ;  nor  was  it  until  the  whole 
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weight  of  grievances  had  been  Hfted,  that  she  regained  con- 
fidence and  courage. 

Fashion,  at  last  weary  of  warfare,  or  perhaps  taking  pity 
on  our  sad  phght,  held  out  a  helping  hand.  The  spring 
trade  of  1875  opened  with  a  demand,  which  steadily  in- 
creased, for  wider  ribbons.  Nos.  16,  20,  30,  and  finally  40, 
became  the  styles  for  millinery  and  trimming  purposes,  and 
to  such  an  extent  were  they  used  that  the  market,  but  ill 
supplied  with  goods  which  had  for  so  long  a  time  been  un- 
salable, and  ceased  to  be  manufactured  or  imported,  soon 
became  entirely  bare  of  these  widths,  and  thus  supplied  the 
long  sought  opportunity  for  a  renewal  of  activity  in  our 
mills.  Buyers,  accustomed  as  they  had  been  to  place  their 
own  value  on  our  goods,  refused  at  first,  then  grumblingly 
submitted  to,  and  finally  cheerfully  paid  the  slight  advance 
asked  for  by  the  still  timid  manufacturers,  and  gradually,  as 
the  demand  increased  beyond  the  capacity  of  supply,  the 
latter  gained  courage,  and  at  last,  after  two  years  of  incessant 
struggle  with  adversity,  found  themselves  once  more  in  a 
position  to  demand  and  receive  a  fair  remuneration  for  the 
production  of  their  looms. 

'  But  although  the  present  condition  of  the  ribbon  trade 
seems  to  warrant  full  confidence  in  its  future  prosperity,  let 
us  not  overlook  the  fact  that  there  are  still  obstacles  to  be 
overcome,  and  dangers  to  be  encountered,  which  require 
decision  and  vigilance.  As  an  instance  of  one  of  these,  let 
me  call  your  attention  to  an  occurrence  which  took  place 
not  long  since : 

In  the  beginning  of  March,  when  tht  times  seemed  to 
warrant  an  increase  in  the  price  of  wages,  a  liberal  offer 
(considering  the  circumstances)  of  10  per  cent,  advance 
was  made  to  the  operatives;  but  they,  not  stopping  to 
reason,  and  unmindful  of  the  fact  that  heavy  losses  had 
been  the  only  reward  to  their  employers  for  many  seasons 
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of  anxiety,  care  and  labor,  and  that  the  goods  manufactured 
in  answer  to  their  clamor  for  work  in  3873  ^^^^  '74'  ^^'^^'^ 
found  to  be  unsalable  when  trade  opened,  and  represented 
an  enormous  idle  capital  which  had  been  and  was  still  con- 
suming itself  in  daily  loss  of  interest,  declined  the  offer,  and 
demanded  an  immediate  return  to  the  old  rate,  viz.,  20  per 
cent,  advance.  Upon  the  refusal  of  the  manufacturers  to 
comply  with  their  unjust  demands,  a  general  strike  was 
inaugurated,  which,  had  it  lasted  longer,  must  have  proven 
a  serious  drawback  to  our  further  progress ;  for,  as  stated 
above,  our  renewed  activity  was  not  dependent  upon  sales 
from  stock,  but  mainly  upon  orders  placed  for  new  qualities 
and  styles  of  goods  not  at  that  time  on  the  market ;  and 
had  we  been  compelled  to  relinquish  these  orders,  given 
with  a  limit  as  to  time  of  delivery,  our  customers  would 
have  been  forced,  the  season  being  already  somewhat  ad- 
vanced, to  supply  their  wants  by  telegrams  to  European 
competitors;  but  fortunately  the  danger  was  realized  in 
time  to  prevent  serious  disaster,  and  after  three  days  of 
obstinate  resistance,  the  weavers  resumed  work  at  the  ad- 
vance offered  them  before  the  strike. 

Another  impediment  to  our  onward  course,  and  one 
which  has  already  received  some  attention  from  the  U.  S. 
Government,  as  well  as  from  our  Silk  Association,  is  to  be 
found  in  the  daily  growing  evil  of  smuggling  and  under- 
valuation of  Custom-house  invoices.  This  grievance  has 
steadily  increased  since  the  repeal  of  the  moiety  system,  and 
unless  some  remedy  is  found,  will  soon  become  a  matter 
for  more  serious  consideration  than  it  has  so  far  received. 

As  a  means  of  aid  towards  improvement  in  texture,  and 
a  medium  of  greater  success  in  competing  with  foreign 
rivals  in  the  trade,  I  would  again  call  your  attention  to  the 
urgent  need  of  the  systems  for  silk-conditioning  and  clean- 
ing; and  although  at  first  sight,  the  suggestion  may  seem 
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to  be  a  selfish  request  on  the  part  of  this  branch  of  cur  in- 
dustry, upon  closer  examination  it  will  be  found  one  of  vital 
interest  to  every  member  of  our  Association. 

To  the  importer  first,  because  it  enables  him  to  detect  any 
foreign  substance  which  may  have  been  used  for  the  purpose 
of  increasing  the  weight  of  the  raw  silk,  and  thus  prevent 
on  his  part  an  unintentional  fraud  upon  his  customer. 

Second,  to  the  honest  throwster,  who  is  forced  to  compete 
in  price  with  others  less  scrupulous  than  himself,  who  charge 
their  trams  and  organzines  with  soap  and  other  material,  and 
by  these  means  are  driving  those  of  the  manufacturers  who 
have  the  necessary  capital  into  that  branch  of  the  trade  for 
self-protection. 

And  last,  to  the  manufacturers  themselves,  whose  calcu- 
lations of  cost  and  quality  being  based  upon  so  expensive 
a  material,  require  to  know  the  full  extent  of  adulteration 
which  the  silk  they  purchase  has  sustained  in  process  of 
throwing. 

I  should  feel  it  a  melancholy  duty,  were  I  forced  to  ad- 
mit that  no  benefits  had  resulted  from  the  severe  trials 
through  which  we  have  passed;  it  is  therefore  the  greater 
pleasure  for  me  to  be  able  to  record  that  stricter  economy 
in  all  departments,  more  perfect  workmanship,  a  more 
thorough  knowledge  of  the  requirements  of  the  business, 
great  progress  in  the  art  of  dyeing,—  a  process  which  formerly 
constituted  one  of  our  weakest  points,  but  which  has  now 
attained  a  standard  of  perfection  unsurpassed  by  the  best  of 
European  workmanship,  —  and  I  hope  a  better  understanding 
between  manufacturers,  are  but  a  few  of  the  fruits  which 
have  been  gathered  from  our  misfortunes.  In  addition 
thereto,  we  have  demonstrated  the  folly  on  the  part  of  foreign 
manufacturers  to  attempt  to  crush  out  in  this  country  an  in- 
dustry which  has  bravely  withstood  so  fierce  and  persistent 
an  attack  upon  its  vitality,  and  to-day  stands  on  a  surer  foun- 
dation for  prosperity  than  ever  before. 


THE   SILK    ASSOCIATION   OF  AMERICA. 


71 


SILK  PIECE  GOODS  AND  FANCY  SILKS. 

[Presented"  by  Mr.  Albert  Tilt.] 

With  feelings  of  satisfaction  and  gratitude  we  reflect  upon 
the  events  of  the  past  year  in  the  department  of  Silk  Piece 
Goods  and  Fancy  Silks. 

Rapidly  recovering  from  the  effects  of  the  panic  in  1873, 
there  has  been  a  steady  and  increasing  business  in  the  various 
branches  of  this  department,  and  prices  have  been  generally 
remunerative. 

In  order  to  keep  pace  with  the  increasing  demands  of  the 
trade,  several  of  the  large  weaving  establishments  have  found 
it  necessary  to  make  important  additions  to  their  machinery, 
and  although  the  number  of  looms  engaged  in  silk  weaving 
is  daily  augmented,  there  is  immediate  and  profitable  employ- 
ment for  all. 

This  general  prosperity  of  the  weaving  business  is  by  no 
means  unmerited.  American  manufacturers  have  made 
strenuous  efforts  of  late,  to  gain  a  reputation  for  their  pro- 
ductions, and  no  previous  year  in  the  history  of  American 
silk  industry  has  witnessed  such  marked  and  universal  im- 
provements in  styles,  patterns,  designs  and  uniformity  of 
quality  of  home-made  silk  goods.  This  is  particularly  true 
of  jacquard,  broche,  damassee  and  fancy  silks  generally. 
The  several  establishments  have  vied  with  each  other  in  pro- 
ducing goods,  which  for  novelty,  richness  of  style,  beauty 
and  chasteness  of  design,  and  delicacy  of  shades,  not  only 
successfully  rival  European  goods,  but  in  many  cases  even 
excel  them.  We  have  succeeded  so  well,  that  agents  of 
European  manufacturers  have  sent  samples  of  American 
styles  and  designs  abroad  to  be  copied  there,  thus  uncon- 
sciously paying  a  high  compliment  to  the  attainments  of 
American  talent. 

We  are  to-day  happy  to  attest  to  the  fact,  that  silk  weaving 
in  this  country  is  established  on  a  firm  and  sound  basis,  and  we 
can  safely  predict  for  it  success  and  prosperity  in  the  future. 
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The  American  jobbers  and  dealers,  who  but  a  short  time 
ago  looked  with  indifference  upon  "  domestic  "  silk  goods, 
now  fully  recognize  the  many  advantages  that  may  be  en- 
joyed by  placing  their  orders  in  the  home  market.  Instead 
of  having  to  send  their  orders  to  Europe  three  to  four  months 
in  advance,  they  can  delay  placing  orders  here  until  almost 
the  commencement  of  the  season,  and  can  then  make  better 
and  safer  selections  of  styles,  shades,  &c. 

Owing  to  the  rapid  changes  of  fashions  in  styles  and  colors, 
dealers  in  fancy  silk  goods,  who  place  their  orders  in  Europe 
so  far  ahead  of  their  expected  arrival,  must  necessarily  exer- 
cise considerable  caution,  and  their  orders  must  be  limited 
in  amount,  because  of  the  risk  incurred.  On  the  other  hand, 
should  the  goods  prove  to  be  very  desirable  upon  arrival, 
and  a  larger  demand  spring  up  for  them  than  expected,  it  is 
hardly  possible  to  receive  more  than  a  second  shipment 
before  the  close  of  the  season. 

How  different  is  the  case  of  the  dealer  who  places  his 
orders  with  the  domestic  manufacturer.  Aside  from  the  ad- 
vantages of  doing  so  at  a  later  period,  when  he  may  have 
better  information  as  to  styles  and  colors  required,  he  may 
reduce  his  risk  to  a  minimum,  by  placing  a  much  smaller 
order,  part  of  which  will  be  delivered  to  him  within  a  few 
weeks  from  date  of  ordering.  Then,  should  the  goods  meet 
with  ready  sale,  he  may  extend  the  order  at  pleasure,  increase 
the  quantity,  employ  more  machinery  of  the  manufacturer, 
and  keep  the  same  going  until  the  demand  for  the  goods 
ceases.  During  all  this  time  he  can  order  such  alterations 
made  in  quality,  style  or  colors  of  his  goods  as  the  trade 
may  require,  and  thus  with  the  risk  of  a  small  sample  order 
^  only,  he  is  enabled  to  sell  ten  times  the  amount  of  goods  that 
he  could  have  sold  by  ordering  them  in  Europe. 

The  best  illustration  of  this  theory  will  be  found  in  last 
year's  business  in  silk  scarfs,  handkerchiefs,  mufflers  and 
tie  silks.     The  demand  for  these  goods  was  so  large  and 
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universal  that  it  would  have  been  impossible  to  satisfy  the 
same  with  imported  goods,  because  the  houses  engaged  in 
that  line  of  business  could  not  have  foreseen  this  extraordi- 
nary demand,  and  would  not  have  incurred  the  risk  of  ordering 
such  enormous  amounts  of  fancy  articles.  A  reference  to 
the  official  reports  on  file  at  the  office  of  the  American  Silk 
Association  will  show  that  the  amount  of  handkerchiefs, 
cravats  and  tie  silk  produced  by  the  American  silk  manufac- 
turers during  the  years  of  1873  1874  will  exceed  the 
amount  of  the  same  goods  imported  at  the  port  of  New 
York  during  the  same  period  by  one  million  of  dollars.  Of 
course  our  files  give  the  import  at  the  port  of  New  York 
only,  but  a  comparison  of  the  two  figures  will  show  at  a 
glance  the  importance  and  growth  of  that  branch  of  the 
American  silk  manufacture. 

When  we  are  enabled  to  give  so  favorable  an  account  of 
the  progress  and  development  of  the  American  silk  industry 
during  a  period  of  backwardness  and  languishing  of  general 
business,  what  may  be  its  future  when  the  country  has  fully 
recovered  from  the  effects  of  political  and  financial  disturb- 
ances and  embarrassments  ? 

Surely  the  destiny  of  American  silk  manufacturers  rests  in 
their  own  hands. 

DRESS  TRIMMINGS. 

[Presented  by  Mr.  Louis  Franke.] 

In  presenting  my  report  of  the  manufacture  of  dress  trim- 
mings, I  have  great  pleasure  in  stating  the  rapid  growth  of 
this  particular  branch  of  the  silk  trade. 

About  25  years  ago  there  were  very  few  manufacturers  of 
this  class  of  goods,  and  the  value  of  their  production  did  not 
in  all  probability  exceed  8100,000  per  annum.  Since  then 
it  has  been  steadily  increasing.  In  May,  1874,  we  find  the 
value  set  down  as  §2,460,500,  whilst  now  it  has  reached  the 
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total  of  $3,500,000  per  annum,  showing  an  increase  during 
the  past  twelve  months  of  40  per  cent.,  and  the  most  impor- 
tant consideration  is  that  by  this  particular  branch  of  industry 
fully  3,000  persons  are  supported. 

The  trimming  manufacturers  have  gained  a  reputation 
over  the  European  manufacturers  through  not  using  any  so- 
called  French  twist  for  their  fringes,  but  in  lieu  thereof  a 
good  solid  China  or  Canton  silk ;  and,  so  far  as  quality  is 
concerned,  they  can  produce  goods  fully  equal  to  anything 
that  can  be  made  in  Europe,  and  are  only  limited  in  the 
production  of  extra-fine  quality  of  goods  where  hand  labor 
forms  the  principal  value,  in  consequence  of  the  high  price 
of  skilled  labor.  Also,  the  goods  produced,  "  with  few  ex- 
ceptions," are  admitted  by  the  trade  to  be  positively  superior 
to  anything  imported  for  workmanship,  color  and  style,  and 
many  patterns  are  not  only  designed  here,  but  have  been 
selected  by  importers  and  sent  over  to  European  manufac- 
turers to  copy. 

If  the  manufacturers  generally  in  this  branch  would  be 
careful  to  keep  up  the  quality,  and  maintain  prices  for  their 
goods,  the  fashion  would  last  longer,  and  the  trade  would  in 
consequence  gain  considerably.  One  obstacle  to  our  success 
hitherto  has  been  the  prejudice  of  the  ladies  in  favor  of 
foreign  goods ;  but  so  many  are  now  convinced  of  the  ele- 
gance and  durability  of  the  goods  made  here,  that  we  feel 
confident  in  a  little  while  they  will  inquire  for,  and  prefer, 
home  made  goods. 

I  would  add  that  the  "  silk  throwsters  "  have  latterly  sup- 
plied our  branch  of  trade  with  suitable  and  excellent  goods 
at  moderate  prices,  thus  enabling  us  to  compete  with  foreign 
manufacturers.  The  dyers  also  have  taken  great  pains  to 
give  us  good  colors  and  correct  shades,  a  line  of  action 
which,  if  continued,  must  inevitably  increase  the  business, 
and  be  mutually  beneficial  to  alKparties  concerned. 
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FRAUDS  UPON  THE  REVENUE. 

[Secretary's  Report  Continued.] 
Refunds  on  Boyeaux  and  Cord-Edged  Ribbons. 

The  public,  as  well  as  the  silk-  manufacturers,  are  to  be 
congratulated  that  at  last  a  check  has  been  put  on  the  prac- 
tice of  entering  certain  descriptions  of  imported  silk  goods 
at  a  lower  rate  of  duty  than  that  prescribed  by  the  Tariff  Act 
of  June  30,  1864. 

In  the  two  preceding  Annual  Reports  of  the  Association, 
reference  was  made  to  the  substitution  of  a  cotton  thread  or 
threads  in  the  edges  of  certain  silk  ribbons,  and  to  claims 
based  thereon  for  a  reduction  of  10  per  cent,  in  the  rate  of 
customs  duty,  on  the  ground  that  Boyeaux  and  cord-edged 
ribbons  containing  such  thread  or  threads  in  the  edge,  were 
commercially  known  as  silk  and  cotton  goods.  The  Treas- 
ury Department,  as  is  well  known,  allowed  the  claims,  and 
for  the  past  three  years  the  practice  has  been  a  source  of  loss 
to  the  revenue  of  the  United  States,  and  of  unjust  profit  to 
importers  who  took  advantage  of  the  weakness  of  the  law. 
We  are  now,  however,  able  to  report  a  return  to  the  former 
practice  of  the  Department.  The  duty  now  levied  upon 
Boyeaux  and  cord-edged  silk  ribbons  is  the  same  as  was 
collected  from  the  time  of  the  passage  of  the  Act  of  June 
30th,  1864,  down  to  the  period  of  the  unjust  allowances. 
The  Memorials  of  the  Silk  Association  of  America  to  the 
Secretary  of  the  Treasury  on  this  subject  are  contained  in  an 
appendix  to  this  report.  In  now  taking  leave  of  the  sub- 
ject, we  desire  simply  to  place  on  record  the  following  facts, 
which  may  prove  instructive  and  not  uninteresting. 

The  recent  resignation  of  the  United  States  Attorney 
General  completes  the  withdrawal  from  the  public  service 
of  all  the  principal  officials  who  were  willing  to  recognize 
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these  claims  for  an  evasion  of  the  law ;  the  change  of  office 
in  the  Treasury  including  its  Secretary,  Assistant  Secretary, 
Solicitor,  and  Chief  of  Customs  Divisions. 

The  following  ruling  of  the  present  Secretary  of  the  Treas- 
ury, under  date  of  January  23d,  1875,  restoring  the  duties 
on  Boyeaux  and  cord-edged  ribbons  to  60  per  cent,  ad  va^' 
lorem^  and  reversing  the  rulings  of  the  previous  Secretary 
under  dates  of  November  2d,  December  18th,  1872,  and 
April  5th,  1873,  which  the  goods  were  permitted  to  be 
entered  at  50  per  cent,  ad  valcr^m^  affords  a  noteworthy  il- 
lustration of  what  may  be  accomplished  by  a  change  of  ad- 
ministration, with  no  change  whatever  in  the  revenue  laws 
applicable  to  the  subject. 

Treasury  Department,  January  23,  1875. 

Sir  :  Your  communication  of  the  16th  inst.  is  received,  returning 
application  of  E.  A.  Morrison  in  relation  to  the  duty  on  certain  Ribbons, 
also  forwarding  special  report  of  the  appraiser  thereon. 

On  reference  to  the  said  report  it  appears  that  sample  **A"  was  in- 
tended to  be  returned  as  a  mixture  of  silk  and  cotton,  dutiable  at  50  per 
cent,  ad  valorem. 

Sample  "B"  is  returned  as  a  Silk  Ribbon  having  only  one  thread  of 
cotton  on  each  edge.  This  Ribbon  the  Department  decides  to  be  charge- 
able with  duty  at  60  per  cent,  ad  valorem,  and  this  classification  you  are 
directed  to  apply  hereafter  to  all  importations  of  Ribbons,  the  essential 
parts  of  which  are  silk,  and  the  only  portion  of  cotton  being  a  thread  or 
threads  in  the  edge. 

The  Department's  ruling  of  April  5th,  1873,  is  modified  accordingly. 
Respectfully, 

CHAS.  F.  CONANT,  Asst.  Sec. 

Collector  of  Customs, 

New  York. 

It  may  be  well  to  glance  at  the  loss  which  has  been  in- 
flicted upon  the  country  by  the  rulings  upon  this  subject, 
which  have  been  referred  to. 

The  report  of  Secretary  Richardson  to  the  XLIII.  Con- 
gress, under  date  of  April  8,  1874,  made  an  exhibit  in  detail 
of  the  following  gross  amount  refunded  from  the  Treasury 
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from  March  4,  1873,  to  January  5,  1874,  in  settlement  of 
claims  of  this  character  : 


I 


Pai<l  direct  from  Treasury  Department  at  Wash- 

"^gton  '  $976,987  95 

Paid  by  Collector  of  the  Port  of  New  Y'ork   308,445  14 


Making  a  total  at  thit  date  of  1,28 5, 43 3  09 

The  payments  since  that  date  by  the  Collector  of 
the  Port  of  New  York,  up  to  the  period  when 
payments  were  stopped  by  an  order  from  the 
present  Secretary  of  the  Treasury,  amounted 

to  (Refunding  Suits).      8350,000  00 

And  by  reliquidations  the  amount  is  estimated  by 

the  officials  at   600,000  00 


Making  a  total  refunding  of  duties  on  this  ac- 
count of  82,235,433  09 

to  which  may  be  added  the  further  payments  direct  from  the  Treasury 
Department  at  Washington,  since  January  8th,  1874,  the  amount  of  which 
is  not  yet  ascertained. 

In  addition  to  the  actual  withdrawal  from  the  Treasury  of 
these  large  sums,  the  following  table,  taken  from  the  annual 
return  of  the  Bureau  of  Statistics  at  Washington,  shows  the 
further  loss  that  has  been  occasioned  to  the  current  revenue 
through  this  alteration  in  the  customs  duty. 

RIBBONS 

Imported  in  the  Fiscal  Years  Ending  June  30. 


Paying  60  per  Cent.  Duty, 

Paying  50  per  Cent.  Duty. 

1872 

^7,73^727  37 

None. 

1873 

5,188,084  50 

8272,117 

1874 

1.337.983  00 

3,036,220 

The  passage  by  Congress  of  the  so-called  "  Little  Tariff 
3ill,"  approved  by  the  President  on  the  8th  February  last, 
inally  sets  at  rest,  however,  the  disputed  intention  of  the  law- 
nakers  in  this  regard.  The  hope  is  now  indulged  that  the 
implicity  of  the  phraseology  of  that  Act,  in  securing  one 
miform  rate  of  duty  on  all  textile  fabrics  containing  say  76 
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per  cent,  or  over  in  value  of  silk,  will  do  away  with  the  dif- 
ficulties of  interpretation  which  have  of  late  existed  between 
the  importing  merchants  and  the  officers  of  the  customs,  and 
will  prevent  importers  from  beino;  victimized,  as  it  is  claimed 
they  have  been. 

An  increase  of  United  States  revenues  from  imported  silk 
goods,  and  an  equality  of  all  silk-importers  before  the  law 
thus  simplified  and  made  plain,  will  be  hailed  with  satisfac- 
tion by  those  who  would  see  a  depleted  treasury  refilled, 
and  by  merchants  who  are  content  with  fair  profits  in  legiti- 
mate importing  business  through  methods  sanctioned  by 
honorable  commercial  rivalry. 

Under-valuation  of  Invoices. 
The  loss  of  the  revenue  of  the  United  States  from  the 
systematic  under-valuation  of  invoices  on  imported  silks 
averages,  we  believe,  from  15  to  20  per  cent,  on  a  very  large 
proportion. 

The  importation  of  silk  goods  is  fast  going  out  of  the 
hands  of  American  firms,  and  into  those  of  foreigners.  Their 
system  of  under-valuation,  even  when  the  goods  are  regularly 
entered  at  the  Custom-house  for  duty,  inevitably  tends  to 
drive  American  buyers  out  of  the  foreign  market.  This  is 
accomplished  by  consigning  goods  to  commission  agencies 
here  of  foreign  manufacturers,  at  lower  prices  than  those  at 
which  they  offer  them  to  American  buyers.  It  is  effected 
by  deducting  the  amount  of  the  profit  from  the  asking  price 
abroad,  and  consequently  invoicing  the  goods  at  less  than 
their  "fair  market  value"  as  required  by  Section  2845 
the  Revised  Statutes. 

Fraudulent  under-valuation  is  also  facilitated  by  the  re- 
fusal of  foreign  manufacturers  to  name  any  sterling  price 
for  their  goods  on  the  spot  abroad,  the  reason  assigned  being, 
that  all  the  specified  goods  are  sold  ahead  to  certain  New 
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York  firms,  that  have  taken  the  entire  production.  In 
such  cases,  there  being  no  similar  goods  offered  for  sale 
in  Europe  with  which  the  prices  of  those  shipped  here  can 
be  compared,  there  is  no  actual  basis  of  values  to  guide  the 
officers  here  in  computing  their  true  dutiable  value,  other 
than  that  furnished  by  the  invoice  of  the  importer,  who  is 
interested  in  entering  the  goods  at  the  lowest  possible  valua- 
tion. We  are  thoroughly  convinced  of  the  truth  of  these 
statements;  and  while  the  appraisers  and  examiners  at  this 
port  may  be  loth  to  believe  that  under-valuation  of  imported 
goods  is  carried  on  to  any  considerable  extent,  it  is  neverthe- 
less a  fact  that  American  houses  are  fast  going  out  of  the 
silk  importing  trade,  not  relishing  the  intricacies  of  a  system 
by  which  foreign  manufacturers  and  their  commission  agents 
here  are  successful  in  entering  their  goods  in  American  ports 
at  prices  lower  than  are  charged  to  American  importing 
merchants.* 

*  Developments,  since  the  foregoing  was  written,  in  the  celebrated  Schulhoff  case, 
which  have  at  least  surprised  a  few  of  the  appraisers  and  many  of  the  customs  officials  at 
this  port,  seem  to  warrant  an  estimate  of  greater  loss  to  the  government  in  revenue  through 
systematic  under-valuarion  of  imported  goods,  than  that  given  above. 

While  charges  against  Messrs.  Schulhoff  &  Co.  for  defrauding  the  government  on  the 
importation  of  French  crapes  are  of  recent  date,  frauds  of  a  similar  character  on  imported 
silks  have  been  long  known  to  exist.  Just  here  it  may  be  worth  while  to  note  where  this 
erroneous  appraisement  took  place.  It  was  in  the  Third  Division  of  the  New  York  Ap- 
praiser's office.  The  appraisement  of  the  Schulhoff  crapes,  there  made,  was  called  in 
question  by  Messrs.  Hitchcock  6c  Potter,  on  the  charge  of  fraudulent  under-valuation, and 
throu^'h  their  exertions  a  re-examination  and  re  appraisement  were  obtained.  The  result 
was  an  advance  of  appraisement,  by  three  merchant  appraisers  specially  called  for  the  occa- 
sion— an  advance  of  65  per  cent,  in  one  case  and  75  per  cent,  in  another.  It  is  proper  to 
say  that  Messrs.  Schulhoff  6e  Co.  have  taken  exception  to  the  repoit  of  the  merchant  ap- 
praisers, and  it  is  stated  they  have  entered  suit  for  the  recovery  of  the  cases  now  held  by 
the  government. 

There  seem  to  be  few  merchants  who  consider  themselves  experts  in  crapes.  In  con- 
sequence a  wide  difference  was  shown  in  value  or  knowledge  of  crapes,  yet  an  aver- 
age of  the  appraised  value  gives  the  percentage  of  under  valuation  as  above  stated.  This 
want  of  knowledge  on  the  part  of  dealers  in  an  article  of  dry  goods  indicates  an  astonishing 
opportunity  for  fraud, and  admonishes  the  Customs  officials  that  it  is  time  for  the  adoption 
of  some  method  by  which  the  Treasury  can  and  shall  receive  its  dues  on  importations.  It' 
is  certainly  worthy  of  remark  that  this  Third  Division  has  in  its  charge  the  examination 
and  appraisement  of  all  the  silks,  crapes  and  laces,  and  certain  descriptions  of  woolens  and 
silk-mixed  goods,  entered  at  the  port  of  New  /ork. 

The  foreign  market  value  of  the  importations  passed  by  this  Third  Division,  as  officially 
reported,  averages  20,000,000  francs  per  month — say  $;50,ooo,ooo  per  annum.  The  force 
employed  in  this  work  consists  of  one  assistant  appraiser  at  $3,000,  and  four  examiners  at 
$2,500  each  per  annum,  in  currency.  On  these  five  men  devolves  the  business  of  apprais- 
ing $50,000,000  worth  of  goods,  at  rates  of  duty  averaging  50  per  cent,  in  gold.    That  is 
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Smuggling  and  Customs  Frauds. 

The  detection  of  other  serious  frauds  upon  the  revenue 
has  followed  close  upon  the  exposure  of  the  deception  prac- 
ticed on  the  United  States  Treasury  in  procuring  the  return 
of  ten  per  cent,  duty  in  what  are  known  as  the  cord-edge 
ribbon  cases.  The  Treasury  has  been  defrauded  by  not 
merely  an  under-valuation  of  imported  goods,  but  by  a 
regularly  organized  system  of  wholesale  smuggling,  hav- 
ing for  its  principal  base  of  operations  the  port  of  New 
York,  but  with  ramifications  extending,  as  is  known,  to 
Lyons  and  Hamburg,  London,  Liverpool,  the  Canadian 
ports,  and  it  is  believed  to  San  Francisco,  by  the  way  of 
the  Isthmus  of  Panama. 

For  a  long  time  the  merchants  of  New  York  have  been 
aware  that  large  quantities  of  silk  goods  and  laces  were 
surreptitiously  introduced  into  the  country,  and  put  upon 
the  market  through  auction  houses  and  otherwise,  without 
having  paid  the  customs  duty  required  by  law.  This  has 
operated  to  the  great  loss  of  the  Government  in  revenue, 
and  to  the  serious  detriment  of  business  in  these  goods.  So 
great  has  been  the  latter  effect  during  the  past  year,  that  it 
has  entirely  deranged  the  trade  of  honest  importers.  They 
find  the  identical  goods  for  which  they  supposed  themselves 
sole  agents,  offered  in  open  market,  and  at  prices  far  below 
what  their  own  importations,  duty  paid,  have  cost  them. 


to  say  :  the  interest  of  the  government — its  revenue — to  the  extent  of  $25,000,000  in 
gold,  depends  on  the  judgment  of  these  five  persons,  who  are  paid  in  currency  one-twentieth 
of  one  per  cent,  of  that  sum  for  their  services  ! 

The  importance  of  a  faithful  discharge  of  duty  in  the  Third  Division  is  easily  apparent. 
Error  of  15  per  cent,  in  valuation  would  be  a  loss  of  more  than  $6,000,000  to  the  Gov- 
ernment ;  1 5  per  cent,  of  error  would  be  a  loss  of  $3,750,000  ;  10  per  cent.,  $2,500,000  j 
even  the  trifling  difference  of  l  per  cent,  would  be  $250,000. 

When,  therefore,  theie  are  charges  made  of  under-valuation,  let  no  man  decline  to  in- 
vestigate them  on  the  ground  that  the  subject  lacks  importance.  Moreover,  when  oppor- 
tunity offers,  let  us  hold  up  the  hands  of  the  government,  by  throwing  our  influence  in 
favor  of  a  better  and  more  numerous  force  in  the  Appraiser's  Department.  This  would 
require  increased  compensation  for  its  members,  and  we  might  also  expect  larger  and  more 
suitable  accommodations  for  its  business. — (June,  1875.) 
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To  the  credit  of  the  Collector  and  other  officers  of  the 
Government  at  this  port,  be  it  said  that  a  systematic  investi- 
gation has  been  instituted  by  them  for  the  purpose  of 
ascertaining  the  manner  in  which  such  fraudulent  importa- 
tions were  carried  on.  While  there  had  been  at  various 
times  partial  success  in  detecting  knavery  of  comparatively, 
small  dimensions,  it  was  still  felt  that  the  great  source  of 
fraud  had  not  been  reached.  But  in  January  last,  a  seizure  of 
some  $40,000  worth  of  silk  goods  was  made,  which  has  led, 
it  is  believed,  to  the  development  of  the  plan  of  operation, 
and  the  detection  and  arrest  of  several  of  the  persons  engaged 
in  these  frauds.  The  modus  operandi  forms  a  very  interest- 
ing chapter  in  the  history  of  frauds  on  the  revenue,  and  is 
detailed  in  the  statements  of  various  officials  contained 
below : 

Under  the  law  and  the  system  which  has  prevailed  for  many  years, 
(Customs  Regulations,  Art.  406,)  only  one  case  in  ten  of  any  ipvoice  of 
goods  is  ordinarily  sent  to  the  Appraiser's  store  for  examination.  This 
one  case  is  designated  by  one  of  the  Deputy  Collectors,  and  is  supposed 
to  be  selected  at  random.  It  is  thus  assumed  that  if  the  contents  of  one 
case  are  found  to  be  such  as  stated  in  the  invoice,  it  may  be  accepted 
as  a  guide  to  the  contents  of  all  the  others,  without  their  actual  examina- 
tion. The  system  seems  to  have  become  necessary,  because  it  is  believed 
to  be  physically  impossible,  with  the  limited  accommodations  now  at  the 
command  of  the  Government  officers,  to  examine  all  the  goods. 

A  Deputy  Collector,  who  has  hitherto  borne  an  excellent  character  and 
stood  beyond  suspicion  at  the  Custom  House,  has  been  arrested,  and  is 
now  in  Ludlow  Street  Jail,  charged  with  designating  for  examination  upon 
the  invoices  of  the  conspirators,  one  case  pre-arranged  to  contain  goods 
corresponding  with  the  invoice,  and  calling  for  hosiery,  while  the  remainder 
of  the  cases  actually  contained  silks  of  a  very  expensive  kind  ;  the  loss  to 
the  Government  being  the  difference  in  duty  between  fine  hosiery,  valued  at 
$100  per  case,  at  35  per  cent,  duty,  and  silks,  valued  at  $3,000  per  case, 
at  60  per  cent.  duty.  The  friends  of  the  accused  declare  him  innocent, 
on  the  ground  of  his  known  integrity,  and  the  fact  that  the  importers  did 
not  need  his  assistance  to  defraud  the  revenue,  it  appearing  that  the  fol- 
lowing method  was  adopted,  in  some  instances,  by  these  conspirators.  A 
number  of  invoices,  representing  importations  of  hosiery,  would  be  sent 
from  the  place  of  shipment  abroad  to  the  consignee  here.    He  would 
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take  one  of  these  invoices  to  a  Deputy  Collector,  trusting  to  luck  to  have 
him  designate  a  hosiery  package  for  examination.  If  he  happened  to 
designate  such  a  one,  the  delivery  of  the  whole  consignment  of  silks,  at 
hosiery  duty,  was  assured.  If  one  of  the  packages  of  silk  was  designated,  the 
consignee  would  tear  up  the  permit,  and  try  another  Deputy  with  another  in- 
voice, and  so  on  till  finally  a  hosiery  package  was  designated.  It  is  also  stated 
that  when  a  certain  number  was  selected  by  the  Deputy,  a  simple  addition 
of  a  figure,  or  a  change  by  a  stroke  of  the  pen,  would  make  the  difference 
desired.  The  possibility  of  this  trick  has  caused  an  order  to  be  recently 
issued  by  Collector  Arthur  that  hereafter  all  designations  of  cases  shall  be 
in  writing  on  the  back  of  a  permit,  and  both  figures  and  writing  shall  be 
checked  by  a  Deputy  Collector. 

Several  cases  of  silks  were  shipped  from  Hamburg  to  New  York  and 
entered  as  hosiery,  and  "  marked  "  cases  sent  to  the  Appraiser  for  exam- 
ination. These  cases  contained  hosiery,  and  were  so  appraised.  Duty  was 
paid  for  supposed  hosiery  on  the  remainder  of  the  consignment,  and  the 
goods  delivered  to  the  importers.  Other  cases  of  silks  were  entered  as 
mohairs  from  Liverpool,  and  considerable  quantities  of  laces  were  invoiced 
as  corsets."  The  Hamburg  goods  were  principally  sent  to  the  selling 
agent  of  the  smugglers  in  New  York,  who  was  ostensibly  in  business  as  an 
importer  and  dealer  in  liquors. 

An  instance  is  selected  illustrating  the  loss  of  revenue  caused  to  the 
Government  by  these  frauds.  On  the  steamer  Pommerania,"  seven  boxes 
containing  silks  were  seized  because  of  an  attempt  made  to  pass  them  as 
hosiery.  The  value  of  these  silks  was  ascertained  to  be  $50,000.  An 
entry  had  been  made  to  pay  a  duty  of  $520  as  hosiery;  or  a  fraction  over 
one  per  cent,  on  their  true  character  as  silks. 

The  conspirators  sometimes  seem  to  have  operated  by  changing  cases 
upon  the  pier,  substituting  there,  with  or  without  the  connivance  of  offi- 
cials, a  dummy  case  in  the  place  of  the  one  designated  by  the  Deputy 
Collector  for  examination.  This  became  possible  in  consequence  of  the 
practice  which  has  grown  up  in  recent  years,  of  loading  and  unloading 
different  steamers  rapidly  and  simultaneously  at  the  same  wharf. 

In  other  instances,  a  bonded  cart,  the  driver  of  which  is  in  collusion 
with  the  importer  and  the  wharf  inspector,  will  be  sent  to  take  cases  desig- 
nated under  the  previously  described  system  of  permits,  say  Nos.  1  and 
10,  from  the  wharf  to  the  Appraiser's  store  for  examination.  Arriving 
at  the  dock,  he  takes  two  cases,  numbered  say  8  and  9,  which  he  is  in- 
structed have  been  prepared  for  the  purpose.  On  his  way  to  the  Ap- 
praiser's store  (situated  on  the  other  side  of  the  river)  numbers  8  and  9  on 
the  cases  are  changed  to  Nos.  1  and  10.  The  cases  are  examined  in  due 
course  and  found  to  contain  "  hosiery,"  and  upon  - that  basis  the  duties  are 
assessed  upon  the  entire  invoice. 
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Other  means  of  evading  the  Customs  laws  are  doubtless  practiced  by 
smugglers,  both  professional  and  amateur.  A  French  milliner  was  detected 
in  the  Autumn  by  the  Custom  House  officers  in  introducing  into  this  port 
under  the  pretence  that  she  was  an  actress  and  that  the  goods  were  her 
own  wardrobe,  a  very  large  amount  of  goods  intended  for,  and  ordered  by 
persons  in  this  country.  The  goods  were  forfeited,  and  she  was  imprisoned 
for  some  months  in  Ludlow  Street  jail.  There  were  several  other  seizures 
and  forfeitures  of  similar  goods  attempted  to  be  introduced  by  milliners 
and  dressmakers  engaged  in  the  business  of  going  back  and  forth  between 
this  country  and  Europe  twice  a  year,  but  in  none  of  them  has  any  criminal 
liability  been  established. 

It  is  also  not  possible  to  ascertain  with  any  degree  of  certainty  the  amount 
of  dutiable  silks  brought  by  the  thousands  of  fashionable  ladies  who  visit 
Europe  during  the  Summer  season  for  their  health,  but  the  matter  has  been 
deemed  of  such  importance  to  the  revenue  by  the  Secretary  of  the 
Treasury,  as  to  cause  him  to  issue  on  the  23d  February  last  a  circular 
relative  to  free  entry  of  personal  effects  of  tourists  and  others  arriving  from 
abroad,  m  which  he  takes  occasion  to  notify  to  collectors  and  other  officers 
of  the  customs  as  follows : 

"  It  will  be  seen  that,  so  far  as  wearing  apparel  is  concerned,  onlv  those 
articles  which  have  been  in  actual  use  are  exempted  from  duty,  although  in 
many  cases  this  exemption  has  been  applied  to  all  articles  of  wearing  apparel 
belonging  to  and  contained  in  the  baggage  of  the  owner,  whether  new  or 
old.  New  articles  of  clothing,  which  have  not  been  in  actual  use  abroad 
and  not  necessary  for  the  present  comfort  or  convenience  of  the  owner' 
are  chargeable  with  duty ;  and  the  fact  that  they  are  intended  for  the  future 
use  of  the  person  who  brings  them,  or  of  another  person,  and  are  not  for 
sale,  does  not  exempt  them  from  duty.  Tourists  and  passengers  are,  there- 
fore, cautioned  to  observe  the  proper  care,  when  arriving  with  articles 
claimed  to  be  free  as  personal  effects,  in  making  a  separate  statement  of 
their  effects  which  have  been  in  actual  use  abroad,  from  those  which  are 
new  in  order  that  the  custom  officers  may  readily  decide  what  portions 
are  liable  to  or  exempt  from  duty.''  ^ 
.  i^'  The  Penalties  and  fines  for  violation  of  these  and  other  pro- 

visions of  revenue  laws  are  given  in  an  appendix  to  this  report.] 

The  officers  of  the  customs  at  New  York  have  also  been  commendably 
active  in  their  efforts  to  bring  the  perpetrators  of  these  frauds  to  justice, 
and  in  encouraging  greater  vigilance  on  the  part  of  their  subordinates. 
The  sham  importers,  brokers  and  such  Custom  House  employes  as  have 
been  detected,  are  being  prosecuted  without  regard  to  personal  relations 
or  former  standing  in  the  community.  In  addition  to  the  cases  of  imprison- 
ment above  referred  to,  the  clerk  of  the  liquor  dealer,  who  seems  to 
have  been  chiefly  concerned  in  the  sale  of  the  goods,  was  arrested,  and 
after  remaining  in  jail  several  weeks,  obtained  bail,  and  is  now  await- 
mg  trial.  Several  of  the  persons  implicated  in  the  frauds  fled  to  Canada 
or  other  countries  before  they  could  be  arrested,  and  as  there  are  no 
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provisions  of  extradition  covering  their  cases,  they  have  remained  free 
from  arrest.  In  the  case  of  one  of  the  conspirators,  and  one  who  is  beUeved 
to  be  the  most  dangerous,  the  Custom  House  broker  and  bogus  attorney 
for  fictitious  consignees,  Charles  L.  Lawrence,  it  was  found  that  in  the 
progress  of  the  conspiracy  he  had  committed  numerous  olFences  of  for- 
gery, which  were  covered  by  the  Extradition  Treaty  with  Great  Britain. 
He  was  thereupon  followed  to  Canada,  thence  to  Nova  Scotia,  thence  to 
England,  where  he  was  arrested,  and  is  now  on  the  way  to  this  country  to 
undergo  trial.  [Lawrence  arrived  in  New  York  on  the  steamer  Scythia," 
May  I2th_'. 

The  Government  officers  compute  the  amount  of  fraud- 
ulent importations  at  this  port  within  th.e  past  two  years  at 
not  less  than  three  millions  of  dollars,  while  the  merchants 
believe  the  amount  to  be  much  greater.  The  facts,  here 
and  elsewhere  made  public,  indubitably  prove  that  the  smug- 
gling frauds  have  been  sustained  by  large  cash  capital  or 
extended  credit,  and  warrant  the  presumption  that  the  profits 
have  been  certain  and  large. 

The  business  manager  of  a  well-known  house  has  testified 
in  the  Grafi-Ball  case,  that  their  firm  had  purchased  three 
bills  of  silks,  amounting  to  $97,000  from  Graff,  the  liquor 
dealer  in  Warren  St.,  and  that  "  the  goods  were  made  by 
Jaubert,  one  of  the  largest,  if  not  the  largest,  of  Lyons  manu- 
facturers," and  that     these  silks  bought  from  Graff  were 
about  15  per  cent,  less  than  they  could  be  imported  for." 
The  force  of  this  statement  is,  not  that  unknown  silks  were 
sold  in  this  market  at  a  marked  decline  from  the  current 
price,  which  might  well  be  the  case  in  a  period  of  depressed 
trade,  but  that  the  well  known  silks  of  "  one  of  the  largest, 
if  not  the  largest,  of  Lyons  manufacturers'' — goods  having 
a  current  value,  as  well  known  to  the  trade  as  the  prices  of 
gold  and  stocks  to  the  brokers  of  Wall  Street — should  be 
offered  for  sale,  and  the  bargain  struck  at    1 5  per  cent,  less 
than  they  could  he  imported  for!' 

The  connection  of  the  agent  Graff  with  the  buyers 
here,  has  been  traced,  and  the  reasons  therefor  explained 
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in  a  newspaper  report  of  an  interview  with  the  head  of  the 
purchasing  house,  and  by  the  sworn  testimony  on  the  witness 
stand  in  the  Ball  case,  of  its  business  manager.  It  will  now  be 
m  order  to  ascertain  the  connection  that  exists  between  the 
agent  Graff  and  the  far-removed  original  seller  of  the  silk, 
Monsieur  Jaubert  of  Lyons;  and  with  the  course  of  these 
transactions  fully  traced,  we  shall  at  least  know  the  links  in 
the  chain  that  has  bound  New  York  merchants  in  the  inter- 
est of  rascality  and  fraud. 

It  has  been  well  said  that  were  there  no  market  for 
smuggled  goods,  there  would  be  no  smuggling.  It  is  a 
question  how  far  these  unlawful  enterprises  are  participated 
in  by  so-called  reputable  merchants.  They  may  not  them- 
selves attend  to  all  the  details  of  business.  It  is  at  least 
charitable  to  suppose,  in  some  instances  where  irregular 
practices  in  dealing  with  the  government  are  exposed,  that 
the  work  of  subordinates  is  little  known  to  principals  who 
profited  by  it.  The  plea  has  been  honestly  enough  put 
forward  in  some  cases,  that  for  themselves  individually, 
they  had  no  knowledge  of  anything  of  the  sort  going  on, 
and  had  no  idea  really  that  their  duties  to  the  Government 
were  of  sufficient  importance  for  them  to  look  into  the 
matter  and  definitely  ascertain  whether  their  transactions 
were  or  were  not  in  precise  accord  with  the  statute  re- 
quirements. We  frequently  hear  of  reputable  merchants 
being  terrified  by  charges  of  malfeasance  laid  at  their  door, 
for  neglecting  plain  provisions  of  law,  to  which  they  had  in 
truth  but  one  reply— guilty,  but  innocent —guilty  in  fact,  but 
innocent  in  intent. 

Public  sentiment  is  very  lenient  to  this  class  of  offenders, 
and  in  connection  with  this  sympathy,  another  evil  has 
arisen,  which  is  widely  spread  and  dangerous  to  the  best 
interests  of  the  public.  This  is  a  popular  notion  that  the 
defects  of  a  law  may  justify  non-compliance  with  its  pro- 
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visions.    One  thing  now  needful  above  all  else  in  this 
community,  and  indeed  throughout  the  country,  is  an 
aroused  public  opinion  that  shall  compel  honest  and 
straightforward  obedience  to  each  and  all  of  the  laws  upon 
the  Statute  Book,  not  as  they  might  be,  but  as  they  are. 
Respecting  measures  that  are  pending,  and  as  to  whether 
existing  laws  shall  be  altered,  amended  or  repealed,  contin- 
ual debate,  discussion,  dispute,  is  proper,  is  even  desirable. 
But  when  laws  are  once  enacted,  let  there  be  the  same 
acquiescence  in  the  propriety  of  their  enforcement  as  there 
is  general  submission  to  the  popular  verdict  in  political 
elections,  by  vanquished  as  well  as  victors.    In  our  Republic 
all  citizens  may  rightfully  assist  in  law-making;  none  in 
law-breaking.     Let  the  distinction  be  more  clearly  made 
between  the  lawfulness  of  a  right  to  question  the  policy  of 
the  prevailing  or  victorious  school  of  political  economy, 
and  the  lawlessness  of  endeavoring  to  subvert  the  revenue 
laws  by  dishonest  practices.    Let  public  opinion  come 
crushingly  down  on  men  who  are  guilty  of  evading  the 
laws.    Measuring  their  crime  by  its  consequences,  let  the 
question  not  be  simply  as  to  the  amount  lost  to  the  Gov- 
ernment and  obtained  by  the  importer  in  his  dishonest  avoid- 
ance of  the  laws.    There  is  in  addition,  the  injury  inflicted 
on  honest  traders  in  his  own  line  of  business,  and  on 
domestic  manufacturers  of  similar  merchandize.  Beyond 
all  this  there  is  the  demoralization  to  the  individual  and  to 
the  community. 

The  press,  generally,  by  the  publicity  given  to  these 
frauds,  and  the  searching  criticisms  which  they  themselves 
have  made  and  occasioned  others  to  make,  have  ably  cham- 
pioned the  cause  of  public  morals,  aside  from  the  revenue 
considerations  involved.  On  the  other  hand  some  news- 
papers of  this  city  teach  that  it  is  a  swindle  to  levy  the 
present  rates  of  duty,  which  they  pronounce  too  high. 
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Thus,  on  the  ground  that  no  man  should  be  wronged,  even 
under  the  forms  of  law,  the  dangerous  doctrine  is  dissemi- 
nated, that  evasion  of  the  laws  or  resistance  to  them,  is  allow- 
able if  not  commendable. 

A  member  of  one  of  the  most  prominent  mercantile  firms 
in  this  city,  said  in  a  recently  reported  interview,  that  the  only 
hope  of  the  merchants  in  the  matter  of  the  frauds  referred  to, 
is  "  aid  from  the  press."  In  conjunction  with  this,  he  expect- 
ed the  assistance  of  government  officials  and  Congress :  upon 
the  latter,"  he  remarks,  "  the  lever  of  diminished  and  insuffi- 
cient revenue  must  sooner  or  later  have  its  effect."  While, 
however,  the  natural  operation  of  self-interest  may  thus  in 
time  effect  the  needed  reform,  the  facts  of  the  present  hour 
demand  more  immediate  action.  It  rightly  devolves  upon 
the  Secretary  of  the  Treasury  to  the  extent  of  his  power 
under  existing  laws,  to  institute  such  reforms  in  the  Customs 
service  as  shall  afford  additional  security  against  well-known 
frauds  upon  the  revenue. 

There  is  certainly  no  disposition  on  the  part  of  merchants 
to  underrate  the  difficulties  of  the  Treasury  Department  and 
its  officers  and  agents.  It  is  generally  conceded  that  the 
offices  of  Secretary  of  the  Treasury  and  Collector  of  the  Port 
of  New  York  are  now  filled  by  exceptionally  good  men. 
But  if  the  present  management  is  inadequate  to  produce 
better  and  more  harmonious  results,  the  inquiry  may  well 
be  made— is  not  the  system  essentially  lacking? 

Believing  that,  under  the  present  executive  officers  of  the 
Customs  in  this  city  and  in  Washington,  the  time  is 
opportune  for  the  agitation  of  this  subject,  we  venture  to 
offer  the  following  suggestions  : 

In  the  first  place,  let  the  Government  invite  the  co-opera- 
tion and  assistance  of  citizens  in  maintaining  the  law  and 
exposing  its  violations. 
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While  it  may  be  said  that  no  unofficial- citizen  has  assisted 
the  Government  in  ferreting  out  the  silk-smuggling  frauds 
by  giving  reliable  information  or  otherwise,  the  inquiry  is 
at  least  pertinent— has  the  Government  ever  invited  the 
merchants  of  this  city,  either  individually  or  collectively,  to 
assist  in  this  or  similar  cases'?  If  it  be  a  fact,  that  no 
merchant  has  gone  to  headquarters  with  definite  information 
concerning  the  frauds  in  question,  may  the  fact  not  be  taken 
to  be  convincing  proof  of  the  general  belief  of  the  merchants, 
that  their  assistance  is  not  desired  by  the  Government,  and 
if  proffered  might  prove  detrimental  rather  than  advantageous 
to  themselves  in  their  business  relations  with  the  depart- 
ment? Does  not  something  require  to  be  done  to  soften 
rather  tfian  intensify  the  feeling  which  has  prevailed,  that 
the  interests  of  the  merchants  and  the  Government  are 
antagonistic? 

Secondly— the  Revenue  service,  it  is  conceded,  should  be 
made  more  effective.  With  an  efficient  revenue  service, 
every  merchant  might  be  the  veriest  law-breaker,  technically 
speaking,  and  yet  the  revenues  would  be  collected.  It  is  the 
duty  of  revenue  officers,  and  not  the  business  of  importers, 
to  ferret  out  evidence  and  check  violations  of  law. 

The  further  search  one  makes  into  the  mysteries  of  these 
smuggling  frauds  the  more  one  becomes  convinced  of  the 
real  need  that  exists  for  a  thorough  reform  in  the  manner  of 
conducting  the  Customs  business  at  this  port. 

The  importance  of  the  question  of  a  more  faithful  collec- 
tion of  revenue  at  New  York,  is  a  more  serious  matter  to 
the  country  than  is  generally  recognized ;  over  one-half  of 
the  Treasury  receipts  from  Customs  duties  of  the  entire 
country,  are  collected  at  the  port  of  New  York  alone.  In 
the  ye^r  1874  the  amount  collected  was  $111,101,28744 
gold  I  In  more  prosperous  years  it  has  reached  the  enormous 
sum  of  $150,000,000;  the  New  York  Custom  House  thus 
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collecting  one-third  of  the  entire  annual  income  of  the 
Government. 

Numerically  speaking,  the  service  is  not  so  large  that  it 
cannot  be  supervised.  It  employs  at  this  port  about  1,300 
men,  all  told, — less  than  two  regiments  of  soldiers.  As  com- ' 
manding  officers  it  has  the  Collector  and  Surveyor,  as  well  as 
the  United  States  District  Attorney,  whose  official  function  it 
is  to  prosecute  offenders  against  the  service,  and  enforce  the 
penalties  of  the  laws. 

Let  us  glance  for  a  moment  at  the  inadequate  means  for 
the  discharge  of  its  duties,  at  the  disposal  of  the  administra- 
tion here  as  at  present  organized.  On  every  hand  we  find 
poorly-paid  employes  in  the  most  responsible  positions: 
storekeepers  in  charge  of  public  and  general-order  stores 
containing  goods  valued  at  millions  of  dollars,  and  the  salary 
of  the  storekeeper  limited  by  law  to  less  than  $1,500  per 
annum  I  Examiners  of  special  skill  and  experience  in  the 
Appraiser's  office,  likewise  passing  tens  of  millions  in  value 
of  goods  annually  through  their  hands,  receiving,  each,  $2,500 
per  annum  I — and  appraisers  limited  by  law  to  $3,000, 
whose  special  qualifications  in  mercantile  service  in  this  city 
command  double  and  treble  the  price  reluctantly  paid  by  the 
general  Government !  Through  the  whole  range  of  the 
service,  from  deputy  Collectors  and  auditors  down,  a  similar 
comparison  might  be  instituted  I  It  is  well  known  that  the 
Collector  of  this  port  spent  nearly  two  weeks  last  winter  in 
Washington,  for  the  express  purpose  of  saving  to  the  Gov- 
ernment and  his  department  some  of  his  most  important 
officers,  who  would  have  been  lost  through  resignation,  had 
the  contemplated  reduction  in  their  salaries  been  effected. 
Members  of  Congress,  circumscribed  in  their  ideas  of 
fair  rates  of  compensation  by  the  rates  current  elsewhere, 
appear  to  have  no  just  conception  of  the  commercial  value 
in  this  metropolis  of  the  technical  skill  and  special  quahfica- 
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tions  required  in  many  departments  of  the  Government 
service.  Good  work  commands  good  pay  in  the  busy 
centre  of  the  chief  commercial  district  on  this  continent,  and 
merchants  should  in  their  own  interest,  apart  from  the  equities 
of  the  case,  see  to  it  that  the  salaries  of  the  Government 
employes  are  not  graded  on  the  principle  that  controls  the 
wages  of  hall-boys  and  waiter-men  in  hotels  and  steamboats, 
to  whom  a  nominal  compensation  is  paid  with  the  under- 
standing that  the  major  portion  of  their  revenue  is  derivable 
from  the  gratuities  of  customers. 

Is  it  any  wonder  that  collectors,  surveyors  and  appraisers 
fail  to  find  assistants  suited  to  their  needs,  when  laws  re- 
stricting their  selection  seem  to  be  framed  with  the  expec- 
tation that  they  shall  exercise  no  choice  ?  Is  it  any  argu- 
ment to  say  that  active  poUtical  hangers-on  are  ready  to 
undertake  to  perform  the  service  of  these  positions  for  the 
salaries  which  the  Government  so  grudgingly  consents  to 
pay^ 

The  expenses  of  the  administration  of  the  revenue  ser- 
vice of  this  port  in  the  past  year  are  reported  at  $2,500,000, 
currency,  or  a  trifle  over  two  per  cent,  on  the  receipts, 
$111,101,287,  gold.  The  General  Post-Office  receipts  in 
New  York  last  year  were  $3,500,000,  the  expenses  of  ad- 
ministration being  33  per  cent,  $1,250,000. 

Again,  let  us  recall  other  features  of  the  Customs  Service 
in  New  York.  Millions  of  dollars'  worth  of  dutiable  goods 
constantly  arriving  at  wharves  far  distant  from  each  other, 
with  no  possibility  of  really  effective  supervision  over  car- 
goes of  vessels  thus  discharged  ! 

Parts  of  cargoes  going  immediately  to  merchants'  stores 
without  inspection,  under  the  Custom  House  regulations 
providing  that  only  a  specified  case  or  cases,  say  one-tenth 
of  an  invoice,  shall  go  for  examination  and  appraisement 
to  the  Appraiser's  stores  I 
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Other  parts  going  under  general  order  into  public  or 
onded  stores,  to  be  watched  in  the  interest  of  the  Govern- 
ment, that  nothing  be  lost,  by  the  United  States  store-keeper, 
whose  incorruptibility  is  supposed  to  be  secured  by  the 
payment  of  $4  per  day  for  his  services  I 
ff  A  distance  of  miles  and  the  crossing  of  a  river,  often 
intervening  between  the  wharf  where  discharged  and  the 
bonded  warehouse  or  Appraiser's  store  where  destined ;  dis- 
honesty and  collusion  on  the  part  of  draymen  and  employes 
being  thus  invited  in  the  ready  exchange,  while  en  route,  of 
cases  containing  cotton,  hemp  or  jute,  paying  low  rates  of 
duties,  for  cases  containing  silks  and  costly  laces  paying 
high  rates  I 

A  Custom  House  ill  suited  to  its  requirements,  itself 
far-removed  from  the  busiest  scenes  of  revenue  operations, 
badly  ventilated,  worse  lighted  and  wholly  unfit  for  clerical 
labor.  The  injury  worked  to  eyes  and  general  health  of 
clerks,  a  crying  evil,  demanding  attention.  Strangers 
needing  guides  to  find  offices,  or  officers,  and  as  has  been 
well  said,  the  building  itself  rendering  it  impossible  for 
merchants  to  transact  business  without  the  aid  of  brokers. 
AH  the  machinery  of  the  service  disordered  by  over-work, 
constant  strain,  and  limited  accommodations  I 

The  wonder  is,  not  so  much  that  frauds  upon  the  revenue 
are  possible,  but  that  so  considerable  a  sum  in  duties  is  col- 
lected through  the  agency  of  such  antiquated  and  sieve-like 
contrivances.  When  appointments  to  office  are  controlled, 
not  by  any  well-recognized  fitness  of  the  candidate  to  discharge 
his  duties,  but  by  political  activity  and  influence  I  When  the 
fortunate  appointee  recognizes,  as  soon  as  seated  in  his  place, 
that  his  time  is  short,  and  that  a  victory  of  the  opposing 
political  party,  or  even  a  change  of  leaders  in  his  own  party, 
will  furnish  him  his  ticket  of  leave  I 
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It  is  often  suggested  as  a  cure  for  the  evils  complained  of, 
to  oust  the  present  holders  of  office,  and  to  elect  and  appoint 
others  more  honest  and  capable  in  their  places.  One  cause 
for  the  failure  of  this  supposed  remedy  is,  that  the  system  in 
operation  appears  to  present  every  temptation  to  breaking 
down  the  barriers  of  honesty.  Presents  and  bribes,  in  too 
many  cases,  are  proffered  and  received  as  incidental  features, 
to  be  accepted  as  a  matter  of  course.  New  appointees  very 
soon  take  upon  themselves  the  habits  of  their  predecessors 
in  office,  for  the  average  man  is  disinclined  to  labor  faithfully 
when  he  believes  he  is  rendering  services  for  inadequate 
compensation.  It  is  much  too  often  the  case  that  the  Cus- 
toms official  sees  a  friend  in  the  importer,  and  an  enemy  or 
hard  master  in  the  Government. 

We  believe,  on  the  other  hand,  that  the  system  is  in  fault 
rather  than  its  administrators.  Any  system  which  tends  to 
make  honest  men  dishonest  is  a  grievous  one.  If  a  change 
merely  of  officers  and  appointees  could  reform  these  abuses, 
we  should  not  now  be  suffering  the  evils  complained  of 
The  frequency  of  changes  from  political  considerations  also 
deprives  the  service  of  its  percentage  of  good  officers,  while 
at  the  same  time  saddling  upon  it  bad  ones. 

The  unbusiness-like  character  of  the  facilities  of  the  Gen- 
eral Government  for  the  transaction  of  its  business  at  the 
port  of  New  York,  at  least  suggests  an  inquiry  as  to  what 
its  increased  revenues  would  amount  to,  were  its  Customs 
administration  provided  for  with  due  regard  to  a  wise  effi- 
ciency, and  an  enlarged  conception  of  what  is  properly  due 
to  so  important  a  factor  in  its  commercial  pohcy.  Due 
credit  should  be  accorded  to  the  Government  provision  for 
an  efficient  administration  of  the  postal  affairs  of  this  me- 
tropolis. A  new  post-office  building  has  been  provided; 
through  liberal  foresight,  suited  to  the  increasing  needs 
of  that  department ;  but  it  may  be  well  to  recall  the  fact, 
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that  while  the  postal  administration  of  this  city,  with  an 
annual  income  of  $3,500,000,  is  provided  with  a  building 
costing  seven  million  dollars^  the  customs  administration, 
with  a  revenue,  in  1874,  of  $111,000,000,  and  in  1871,  of 
$149,000,000,  is  cared  for  in  a  building  costing  the  Govern- 
ment one  million  dollars  !  Adding  the  rents  paid  for  the 
Appraisers'  stores  and  the  Naval  Office,  together  $120,000 
per  annum,  the  sum  is  complete  of  the  expense  in  the  items 
of  rent  and  real  estate  for  the  Customs  service  of  this  port. 

We  close  this  branch  of  the  subject  by  referring  to  the 
recommendation  of  the  present  Collector  to  the  Secretary 
of  the  Treasury  at  Washington,  in  reference  to  more  com- 
prehensive facilities  for  the  use  of  his  department  at  this 
port,  made  some  two  years  ago,  proposing  that  the  Govern- 
ment should  purchase  all  that  plot  of  ground  lying  along 
Whitehall  Street  westward  to  the  Battery,  from  the  point 
of  intersection  of  State  Street  with  Whitehall  Street  north- 
ward to  the  Bowling  Green;  proposing  further  that  suitable 
Custom  House  warehouses  and  Appraisers'  stores,  equal  to 
all  the  Customs  requirements  of  this  port,  should  be  erected 
thereon,  the  whole  to  be  in  connection  with  commodious 
wharves  abutting  on  the  Battery,  for  the  discharge  of  duti- 
able merchandise,  the  design  being  to  leave  the  Battery  free 
and  open  as  now.  That  this  was  more  than  a  mere  sug- 
gestion on  the  part  of  the  Collector,  will  be  inferred  from 
the  fact  that  he  employed  one  of  the  best-known  real  estate 
agents  in  New  York  to  make  a  careful  valuation  of  every 
lot  of  property  embraced  in  the  blocks  of  ground  so  pro- 
posed to  be  taken,  full  particulars  and  diagrams  of  which 
were  forwarded  with  his  recommendations  to  the  Secretary 
of  the  Treasury.  The  aggregate  value  of  the  buildings  and 
grounds  so  appraised  was  found  to  be  about  equal  to  the 
estimated  value  of  the  ground  now  occupied  by  the  Custom 
House  on  Wall,  Hanover,  Exchange  and  William  Streets, 
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say  $4,000,000.  [The  latter  property  having  originally 
cost  the  Government  but  $1,000,000,  as  before  stated.] 

It  is  a  noteworthy  fact,  that  no  action  has  been  taken  on 
so  important  a  communication,  notwithstanding  the  officer 
making  it  occupies  so  important  and  responsible  a  position 
in  the  revenue  system  of  the  country,  and  notwithstanding 
the  universally  recognized  wisdom  of  prosecuting  public 
works  during  periods  of  prostration  of  private  business,  when 
workmen  and  laborers  are  sadly  in  need  of  occupation, 
which  private  citizens  find  themselves  unable  to  afford. 

No  attention  was  paid  even  to  the  minor  recommenda- 
tions of  the  Collector  for  the  building  of  a  suitable  barge 
office  at  the  Battery,  where  all  the  passengers  arriving  from 
foreign  ports  could  be  landed,  avoiding  the  discomforts  of 
the  present  lack  of  system  in  this  respect,  and  where  all 
baggage  and  personal  effects  of  passengers  could  be  exam- 
ined under  a  systematic  supervision  of  government  officers. 
Who  that  is  aware  of  the  quantity  of  smuggling  in  passen- 
gers' luggage,  doubts  that  the  estimated  cost  of  the  whole 
structure,  as  proposed,  $75,000,  would  be  saved  to  the  rev- 
enue in  a  single  month  of  the  summer  season  ? 

We  therefore  urge  Congress  now  to  make  more  thorough 
provision  for  the  Customs  service  at  this  port.  : 

First,  on  the  ground  of  the  absolute  needs  of  the  service, 
as  herein  set  forth ; 

And,  Secondly,  on  the  ground  of  a  wise  public  policy  in 
using  the  means  of  the  Government  to  carry  forward  needed 
public  improvements  in  periods  of  general  distress  among 
the  working  classes,  and  when  public  works  can  be  prose- 
cuted more  cheaply  than  at  other  times. 

We  conclude  with  the  following  recommendations : 

That  the  merchants  of  New  York  be  urged  to  take  the 
initiative  in  having  the  Customs  service  performed  in  a  busi- 
ness-like manner,  since  they  pay  into  the  public  treasury 
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annually,  more  than  one-half  the  revenue  from  duties  on 
imports. 

That  all  manufacturers,  merchants  and  dealers,  whose  in- 
terests are  adversely  affected  by  a  continuance  of  revenue 
frauds,  be  urged  to  concert  measures  and  take  joint  action 
for  their  prevention. 

That  our  merchants  be  urged  to  proffer  their  aid  and  co- 
operation to  the  Government  in  respect  to  the  Customs 
Service ;  especially  by  suggesting  reforms,  maintaining  the 
revenue  laws  and  exposing  their  violations. 

That  the  officers  of  the  Government  be  urged  to  invite 
such  assistance  and, co-operation,  with  a  view  to  dispel  the 
mistaken  notion  that  there  is  any  real  antagonism  between 
the  interests  of  the  Treasury  and  the  mercantile  classes. 

That  the  officers  of  the  Government  be  encouraged  to 
continue  and  extend  their  vigilance  in  detecting  revenue 
frauds. 

That  a  general  reform  be  urged  upon  the  Government 
respecting  the  conduct  of  its  Customs  Service  at  this  Port, 
which  should  be  distinguished  by  more  practical  business 
ability  and  less  political  activity. 

That  Congress  be  urged  to  furnish  adequate  means  to  the 
Customs  Department  for  the  efficient  discharge  of  its  duties. 

We  invoke  the  aid  of  the  Press  of  this  city  and  of  the 
country  to  create  a  public  sentiment  that  shall  stimulate  the 
Government  and  its  officers  and  all  others  interested,  to  a 
vigorous  performance  of  their  whole  duty  in  this  matter  ; 
Delieving  that  it  is  for  the  interest  of  all,  not  only  of  do- 
mestic manufacturers,  but  of  honest  importers— in  fact,  of 
ill  except  the  dishonest  class — that  whatever  tariff  is  im- 
posed should  be  fully  and  impartially  enforced. 

Respectfully  submitted, 

FRANKLIN  ALLEN,  Secretary. 
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ANNUAL  DINNER -May  Twelfth,  1875. 

The  Third  Annual  Dinner  of  the  Silk  Association  of 
America  was  given  at  Delmonico's,  Fifth  Avenue,  corner 
of  Fourteenth  Street,  New  York,  on  the  evening  of  the 
Twelfth  of  May,  iSy^. 

A  large  number  of  gentlemep  prominent  in  the  silk  trade 
were  present,  and  also  the  following  guests : 

W.  D  Kelley;  tl,e  Hon.  S.  S.  Cox;  the  Hon.  Benjamin  A.  Willis;  ,he 
Hon.  John  Hopper;  the  Hon.  Tet.noske  Tomita.  Vice-Consul  of  Japan 

oFVv",  J  •  ''""''y  Nanonal  Association 

o  Woo)  Manufacturers;  Prof.  Wm.  P.  Blake,  Chairman  of  Committee  on 
Classification  of  the  United  States  International  Exhibition;  the  Hon 

M°'^'  ^"'''^  P°«  °f  New  York'; 

Mr.  George  Wilson,  Secretary  of  the  Chamber  of  Commerce,  New  York  ■ 
Mr.  J.  J.  O'Donoghue,    Commissioner  of  Central   Park;    Mr.  lames 
McCreevy;  Mr.  Jonathan  Odell ;  Mr.  Abel  Denison  ;  Mr.  H    V  AUi 
son;  Mr.  Alexander  Delmar;  Mr.  George  L.  Catlin,  of  the  "New  York 
Commercial  Advertiser;"  Mr.  A.  G.  Browne,  Jr.,  of  the  "Evening 

r V  ^  "  ^"^y  l^^"^""  ;  "  M^-  Kinsland. 

ot  the      Holyoke  Transcript ;  "  and  Mr.  G.orge  Wurtz,  of  the  "  Pater- 
son  Press." 

As  is  customary  at  the  Annual  re-union  of  the  silk 
makers,  the  menu  of  viands  supplied  by  Mr.  Delmonico 
was  appropriately  imprinted  on  tablets  of  silk,  the  product 
of  American  manufacture.    On  this  occasion  an  illumina- 
ted monogram  of  the  Association,  woven  with  variously 
tmted  threads,  surmounted  the  menu,  while  the  borders  were 
decorated  with  a  wreath  of  flowers  and  vines  interfaced  in 
lighter  shades  on  a  background  of  exquisitely  tinted  colors. 
This  was  a  specimen  of  Jacquard  weaving  by  Messrs.  B. 
B.  Tilt  &  Son,  of  Paterson. 
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Distinguishing  badges  of  membership,  with  the  mono- 
gram of  the  Association  embroidered  in  gold  buUion  on 

rich  watered  silk  ribbons  of  crimson,  white  and  blue,  were 
» 

the  gift  of  Messrs.  Wm.  H.  Horstmann  &  Sons,  Philadel- 
phia. 

In  the  absence  of  the  President  of  the  Association,  Mr. 
Ward  Cheney,  of  Connecticut,  who  was  prevented  by  illness 
from  being  present,  the  chair  was  taken  by  the  first  Vice- 
President  of  the  Association,  Mr.  Thomas  N.  Dale,  of  New 
Jersey. 

The  Divine  blessing  was  invoked  by  the  Rev.  Dr.  Magie. 

When  the  cloth  was  removed,  the  presiding  officer  called, 
the  company  to  order,  and  before  introducing  the  toasts, 
made  the  following  address : 

Address  of  Mr.  Thomas  N.  Dale. 

Gentlemen,  Members  of  thf.  Silk  Association  of  America,  and  our  Guests  : 

I  am  requested  by  the  President  of  this  Association  to  take  his  place  as 
your  presiding  officer  on  this  occasion,  and  it  gives  me  great  pleasure  to 
see  the  evidence  of  our  growth  and  prosperity  as  an  Association,  by  the 
increase  of  numbers  around  this  our  third  annual  festive  board. 

Although  we  are  young  in  years,  yet  we  have  recorded  several  decades 
of  history  in  our  material  progress  and  our  fraternal  friendship. 

Suspicion  and  jealousy  no  longer  mark  our  intercourse.  Sympathy  is  no 
longer  measured  by  rules  of  courtesy,  but  all  are  moved  alike  by  one  im- 
pulse of  higher  manhood,  extending  the  hand  of  true  friendship  to  him 
who  has  suffered  by  fire,  water,  or  the  misfortunes  more  common  to  the 
struggling  industries  of  our  country.* 

Providence  has  removed  one  of  our  most  honored  members,  one  of  the 
most  early  in  the  field,  whose  struggles  and  triumphant  success  merit,  with 
his  surviving  associates,  more  than  a  passing  comment.  Let  us  emulate 
his  example  and  cherish  his  memory. 

The  collection  of  statistics  giving  you  the  monthly  imports  of  foreign 
silks  thrown  upon  ou'-  market,  and  the  supply  of  raw  material,  give  evi- 
dence of  the  industry  and  ability  of  your  Secretary. 

His  correspondence  with  kindred  associations,  and  with  the  representa- 


*  In  this  and  the  succeeding  paragraph,  the  speaker  referred  to  the  destruction  by  fire  of  the  Watson 
Mill,  in  Paterson,  to  the  loss  of  the  Skinner  Mill  bv  water  in  the  Mill  River  disaster,  and  to  the  death 
during  the  year,  of  Mr.  Charles  Cheney,  of  the  well  known  silk  manufacturing  firm  of  Cheney  Brothers, 
in  Connecticut. 


THE   SILK   ASSOCIATION  OF  AMERICA. 


99 


tive  of  our  silk  producing  neighbor,  Japan,  who  has  suhmitted  to  the 
Association  rich  specimen?  of  his  country's  product,  shows  the  zeal  and  the 
faithfulness  with  which  your  Secretary  has  performed  his  duties,  and  the 
reciprocal  interest  manifested  in  your  organization. 

As  for  us  and  our  industry,  the  past  year  has  been  marked  by  many  of 
the  adverse  features  which  we,  in  common  with  other  manufacturers,  expe- 
rienced in  '73. 

A  depressed  market,  with  depreciating  prices,  followed  our  industrial 
efforts  nearly  to  its  close.  But  forced  economy,  the  low  price  for  raw 
material,  together  with  reduced  wages  for  labor,  to  which  our  operatives 
submitted  in  most  cases  without  demonstration,  have  enabled  our  manufac- 
turers to  weather  the  late  financial  storm,  the  severity  and  duration  o^ 
which  has  not  been  equalled  within  the  memory  of  the  present  generation. 

I  am  happy  to  say  this  year  commences  with  more  flattering  prospects 
than  were  perceptible  on  our  last  annual  gathering. 

As  representatives  of  a  comparatively  new  industry,  we  may  congratu- 
late ourselves  upon  the  manifestation  of  many  favoring  elements  attending 
our  patience  and  perseverance,  among  which  not  the  least  is  the  gradual 
disappearance  of  prejudice  in  favor  of  foreign  manufacturers  ;  and  it  is  to 
be  hoped  the  time  is  not  far  distant  when  American  trade-marks  and  the 
English  language  will  replace  foreign  terms  and  imperial  and  royal  crowns, 
which  have  hitherto  been  almost  necessary  to  give  to  American  products  a 
respectable  passport  even  into  public  consideration. 

The  "  Little  Tariff  Bill,"  so  called,  in  becoming  a  law,  has  removed  the 
barriers  to  a  larger  field  for  our  enterprise.  It  has  restored  to  the  silk  in- 
dustry its  just  protection  under  previous  laws,  by  giving  them  their  true 
interpretation ;  for  it  could  hardly  have  been  the  intention  of  Congress, 
or  the  Committee  who  framed  the  silk  clause  in  the  law  of  '64,  to  admit 
silk  goods  having  a  few  threads  of  cotton  therein,  at  a  rate  of  duty  which 
gave  to  foreign  manufacturers  the  advantage  of  12  to  14  times  the  value  of 
the  cotton  introduced  ;  and  still  less  so,  inasmuch  as  the  same  law  imposed 
a  duty  of  60  to  70  per  cent,  upon  fine  cotton  yarns,  such  as  are  suitable 
for  these  fabrics  of  mixed  material  :  thus  it  was  construing  the  law  of  '64 
as  a  prohibition  to  home  labor  and  American  industry. 

Notwithstanding  the  harsh  and  bitter  expressions  sometimes  employed 
by  our  public  men  and  writers,  in  opposing  the  principles  of  protection  to 
home  labor,  I  think  we  can  see  a  growing  sentiment  in  favor  of  it,  which 
it  is  to  be  hoped  will  continue  until  it  crystallizes  into  a  national  policy 
which  seems  to  be  dictated  by  the  very  nature  and  character  of  our  insti- 
tutions. 

All  public  writers  admit  that  a  Republic  can  only  exist  by  education  and 
the  intelligence  of  its  people,  and  we  must  not  deprive  them  of  the  means 
to  acquire  it.    Cereals,  vegetables  and  salt  are  as  cheap  in  this  country  as 
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in  any  other  ;  but  when  by  the  principles  of  free  trade  this  nation  measures 
the  value  of  labor  by  the  absolute  necessities  to  sustain  life  in  order  to  com- 
pete successfully  with  the  labor  of  Europe,  it  must  necessarily  force  upon 
us  some  of  its  social  and  political  conditions,  the  impoverishment  of  the 
laboring  classes  would  tend  to  make  the  rich  richer  and  the  poor  poorer, 
giving  us  an  aristocratic  society,  which  would  in  turn  dictate  a  monarchial 
form  of  government,  as  no  permanent  form  of  government  ever  can  exist 
except  by  force,  which  is-not  homogeneous  with  the  social  condition  of 
its  people. 

I  know  there  is  a  great  difference  in  the  opinion  of  our  public  men  on 
economic  questions  ;  and  those  who  will  not  be  convinced  by  the  materia 
and  physical  arguments  which  surround  them  in  favor  of  maintaining  this 
national  protecting  policy,  we  must  leave  to  the  inevitable  ruling  of  time. 
Many  great,  truly  great  men,  have  deceived  themselves  on  economic  ques- 
tions, and  have  been  led  by  their  honest  convictions  to  oppose  the  true  in- 
terests of  their  country.  No  more  remarkable  instance  has  been  recorded 
in  history  than  that  of  the  great  Prime  Minister  of  France.  I  allude  to 
the  Duke  of  Sully,  who  was  one  of  the  greatest,  if  not  the  greatest.  Min- 
ister France  ever  had. 

When  he  became  Minister  of  Finance  in  1597,  under  the  reign  of 
Henry  IV.,  he  found  the  treasury  empty  and  the  nation  involved  in  debt, 
but  by  the  encouragement  of  industry  among  the  people  as  the  great 
source  of  national  wealth,  he  was  enabled  to  pay  off  that  debt,  support  an 
extravagant  King,  and  leave  in  the  Treasury  at  the  death  of  his  Royal 
Master,  in  1610,  more  than  forty  millions  of  livres.  Yet  this  great  econo- 
mist, who  sought  to  enrich  his  country  by  making  labor  more  productive, 
was  opposed  to  the  introduction  of  the  silk  industry  into  France.  It 
appears  that  Henry,  who  was  in  favor  of  everything  that  tended  to 
contribute  to  the  glory  and  utility  of  his  Kingdom,"  had  sided  with  some 
of  the  leading  men  of  the  large  cities  in  their  apphcation  for  Government 
encouragement  to  certain  silk  weavers,  who  desired  to  come  to  France  in 
order  to  develop  their  industry,  and  Sully  opposed  it  most  strenuously. 
He  says  in  his  own  memoirs,  "  I  exclaimed  loudly  against  this  scheme 
which  I  never  approved,  but  the  King  was  so  prejudiced  in  favor  of  it  that 
all  my  remonstrances  were  ineffectual."  Thus  we  see  that  the  most  valued 
industry  of  France  at  the  present  day  was  introduced  into  that  country 
against  the  opinion  and  influence  of  the  most  brilliant  Statesman  and 
Economist  of  the  age  in  which  he  lived. 

The  teaching  of  history  is  that  Sully  did  not  take  into  due  consideration 
the  enormous  wealth  lying  dormant  in  the  light  labor  of  France,  the  utili- 
zation of  which  has  made  her  one  of  the  richest  nations  on  the  face  of  the 
earth.  We  as  a  nation  have  a  larger  proportion  of  that  class  of  labor 
than  any  other.     It  is  represented  in  our  social  system  by  a  stratum  above 
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the  lower  classes,  and  merging  by  taste  and  a  fair  education  into  the  higher 
walks  of  life.  It  is  to  this  class  of  labor  that  the  silk  industry  gives  a 
remunerative  employment  more  largely  than  any  other,  and  in  a  corres- 
ponding degree  adds  to  the  wealth  of  the  nation. 

Much  has  been  said  and  written,  not  without  invidious  reflections  on 
our  financial  condition  as  compared  with  that  of  France.  But  it  must  be 
remembered  that  France  has  no  excessive  foreign  obligations. 

In  her  commercial  exchanges  she  has  always  striven  to  maintain  an  equi- 
librium in  her  imports  and  exports  :  consequently  she,  as  a  nation,  is  her 
own  creditor,  and  when  called  upon  to  pay  the  enormous  indemnity  dic- 
tated by  the  fate  of  the  late  war  with  Germany,  she  drew  upon  her  own 
people,  she  checked  upon  her  national  resources,  the  interest  on  which  in- 
creases her  taxable  property  for  her  sinking  fund  ;  while  with  us  our  cred- 
itors are  foreign.  We  have  drawn  upon  the  reserves  of  foreign  nations, 
and  they  hold  the  obligations  against  us,  the  interest  on  which  absorbs  the 
entire  product  of  our  precious  metals,  and  places  its  ability  to  increase 
wealth  beyond  the  jurisdiction  of  our  laws  for  taxation.  We  all  know  in 
the  individual  economy  the  excess  of  expenditures  over  income  is  repre- 
sented by  a  debt,  so  it  is  with  a  nation,  and  I  care  not  what  may  be  the 
result  of  our  statistical  tables,  the  amount  of  our  foreign  obligations  held 
abroad  measures  positively  the  excess  of  our  imports  over  our  exports 
during  the  time  of  their  creation. 

In  i860,  no  one  estimated  our  foreign  debt  over  50  millions.  I  mean 
the  national.  State,  municipal  and  railroad  debts;  to-day  it  is  variously 
estimated  from  3,500  to  4,000  millions,  and  allowing  20  per  cent,  as  a 
profit  to  the  purchaser  of  our  bonds,  we  have  nearly  3,000  millions  as 
representing  the  excess  of  our  imports  over  exports  during  the  past  14 
years.  This  debt  against  the  nation  must  be  paid  by  the  product  of 
capital  and  labor. 

Like  the  extravagant  family  which  finds  itself  in  straightened  circum- 
stances in  consequence  of  living  beyond  its  means,  we  as  a  nation  find  our- 
selves embarrassed  in  our  international  finances,  and  there  is  no  way  out  of 
it  except  by  the  utilization  of  labor  and  making  it  more  productive.  Every 
department  of  manufacturing  industry  for  which  we  as  a  people  are  adapted 
by  nature  and  genius,  should  be  encouraged  and  protected  in  order  that  we 
may  supply  our  own  consumption  and  not  depend  upon  the  product  of 
foreign  nations ;  like  the  commercial  nations  of  Europe  we  must  look  more 
to  the  equilibrium  of  our  imports  and  exports. 

When  China  prohibited  the  importation  of  opium  which  was  enervating 
her  people.  Free  Trade  England  could  produce  nothing  in  competition 
with  the  cheap  Chinese  labor  in  order  to  increase  her  exports  for  the  pay- 
ment of  her  teas  and  silks  which  she  imported  so  largely,  and  with  her 
usual  promptness  in  overcoming  commercial  embarrassments  she  resorted 
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to  the  argument  of  the  cannon  in  order  to  restore  the  equilibrium  in  her 
exchanges  with  that  nation,  and  it  was  successful. 

May  we  not,  without  offense  to  other  nations,  resort  to  and  continue  in 
the  more  humane  and  milder  measures  to  accomplish  the  same  ends — pro- 
tection to  home  industry  ? 

Gentlemen,  I  have  already  detained  you  too  long  from  the  more  pleas- 
ing and  able  remarks  we  have  in  store  for  you,  as  is  indicated  by  the  list  of 
sentiments  I  have  before  me. 

Upon  the  conclusion  of  his  remarks,  Mr.  Dale  announced 
as  the  first  toast, 

"  The  President  of  the  United  States  :  "  The  friend  of  American 
Industries. 

This  was  responded  to  by  all  rising  and  giving  three 
cheers  for  the  President. 

Music,  "  Hail  to  the  Chief" 

The  second  regular  toast  was  then  given,  as  follows  : 

Our  Country," — She  naturalizes  the  foreigner  and  his  arts  alike. 

Song :  "  Our  Country,  'tis  of  thee." 

The  toast  was  responded  to  by  the  Hon.  William  D. 
Kelley. 

Address  of  Kelley. 

Mr.  Chairman  and  Gentlemen  of  the  Silk  Association  of  America  : — I 
thank  you  right  heartily  for  the  honor  you  have  done  me  and  the  privilege 
thus  accorded  me.  To  speak  of  our  country  is  to  discuss  a  theme  of  which 
no  man  need  tire,  and  in  discussing  which  he  would  be  a  dullard  who 
would  weary  an  audience,  for  it  is  a  theme  of  infinite  fertility  and  interest* 
The  toast  you  have  drunk,  says,  "  She  naturalizes  the  foreigner  and  his 
arts  alike."  Yes,  let  his  birthplace  have  been  in  what  country  or  clime  it 
may,  we  accept  him  as  a  citizen.  And  what  is  more,  we  do  not  only 
legally  naturalize  him;  we  do  not  simply  impart  to  him  by  force  of  law 
the  exercise  of  certain  rights,  but  if  he  be  persistent  in  seeking  the  place  we 
put  him  in  his  native  climate  and  upon  his  native  soil.  (Applause.)  The 
conditions  of  what  land  are  not  embraced  in  our  country  ?  I  am  sure  the 
African  finds  a  comfortable  home  in  our  Southern  States,  and  I  begin  with 
him  because  my  friend  Sam  Cox,  from  whom  we  shall  hear,  will  assure  you 
that  he  is  my  dearest  brother.  (Laughter.)  And,  turning  from  him  to  the 
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Saxon,  can  we  not  give  him  the  conditions  of  his  native  land  in  the  Rocky 
Mountains,  and  place  beside  him  in  Minnesota  and  Wisconsin  the  Swede 
and  the  Norwegian,  upon  lakes  and  mountain-sides  such  as  they  lived  in 
their  childhood  and  sported  upon  in  their  youth  ?  Bring  the  Sicilian  from 
his  region  of  abounding  fruits,  cereals  and  minerals  so  useful  in  our  diver- 
sified industries,  and  drop  him  gently  from  a  balloon  in  Southern  California, 
and  he  will,  as  he  has  not  been  much  of  a  traveler,  believe  that  he  is  within 
twenty  miles  of  his  native  home.  So  wander  over  this  broad  and  beautiful 
country  of  ours.  Carry  with  you  your  knowledge  of  geography  and  the 
habits  of  men  and  the  industrial  pursuits  in  which  they  are  engaged,  and 
you  will  find  what  seems  to  be  the  native  home  of  each  and  all.  Even  the 
Englishman,  who  feels  thirsty  if  it  does  not  rain  twice  a  day,  can  find  his 
own  congenial  clime  in  Oregon  and  Washington.  (Laughter.) 

So  that  we  do  naturalize  the  foreigner,  let  him  come  from  where  he  will. 
And  to  make  him  feel  at  home  we  must  naturalize  his  industry  and  arts ; 
and  to  do  this,  to  bring  to  our  country  the  art,  the  science,  the  practical 
skill,  the  industry  of  all  the  world,  is  our  duty.  How  shall  we  do  this  ? 
I  turn  to  the  Silk  Association  to  illustrate  the  true,  simple  and  easy  process 
of  doing  it.  It  is  by  saying  to  men  who  have  any  speciality,  "  Come  here 
and  practice  it.  We  ofFer  you  the  raw  material  We  ofFer  you  the 
climate  in  which  you  and  it  have  prospered.  We  offer  you  a  freehold 
interest  in  the  soil  which  you  have  not  enjoyed  in  the  land  of  your  nativity. 
We  will  in  a  few  years  make  you  the  peer  of  each  of  us  in  your  own  person, 
and  your  first  son  born  here  shall  feel  from  the  time  he  knows  how  discre- 
ditable it  is  to  be  President  of  the  United  States,  that  that  disgrace  may 
possibly  attend  him."  (Laughter.) 

But  he  says,  I  don't  want  to  come,  because  I  have  but  little  capital. 
You  have  not  the  machinery  in  your  country.  There  is  no  market  for 
American  productions.  Your  people  prefer  to  buy  the  goods  of  the  long 
established  factories  of  England,  France,  Belgium,  Germany  and  Austria." 
But  we  say  to  him,  "  Come,  and  you  shall  make  them  here,  and  we  will 
see  that  those  who  have  artificial  advantages  over  you  shall  not  plow  you 
out.  You  shall  have  a  fair  chance  in  the  market  against  these  people  with 
capital,  and  a  hold  on  our  market."  Is  that  a  correct  system  of  doing  it .? 
I  say  here  to-night— and  there  are  many  around  me  who  can  challenge  me 
if  I  make  a  mistake— speaking  to  the  Silk  Association  of  America,  I  say 
unhesitatingly,  and  without  fear  of  contradiction,  that  the  silk  industry  in 
America  is  the  creation  of  protective  legislation.  (Cries  of  Hear  !  hear  !" 
and  applause.)  That  it  is  the  product  of  the  Tariff  Act  of  1864.  (Applause.) 
I  wait  to  hear  from  your  worthy  President,  who  was,  if  I  have  not  been 
misinformed,  for  30  years  an  importer  of  silk  goods,  as  to  whether  I  am  not 
right  in  saying  that  that  one  tariff  law  created  this  great  industry  which 
now  employs  thousands  of  laborers  and  is  adding  millions  annually  to  the 
wages  and  wealth  of  our  country. 
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But  I  may  point  to  another,  a  leading  and  reproductive  industry  which 
was  created  by  that  same  law.  Prior  to  i860  men  of  greatest  skill  in  the 
manufacture  of  steel  had  been  brought  to  this  country  and  located  in  the 
most  fortunate  positions,  but  it  was  not  until  1861  that  a  pound  of  steel 
was  manufactured  in  this  country  upon  which  the  manufacturer  could  hope 
to  reap  a  penny  of  profit.  The  needs  of  the  war  forced  a  high  tariff,  and 
to-day  the  American  people  use  more  American  steel  than  is  imported  into 
the  country  from  all  the  steel-making  countries  of  the  world.  (Applause.) 
Going  outside  of  our  country  to  the  land  of  Michel  Chevalier,  who  is  just 
now  being  toasted  as  the  minister  of  free  trade,  I  point  to  him  as  the  author 
of  the  most  highly  protective  tariff  the  world  has  ever  seen — that  protective 
tariff  which  to-day  he  defends  with  all  his  ability,  while  he  preaches  to 
England  and  America  the  beauties  of  free  trade.  When  Richard  Cobden 
and  Michel  Chevalier  sat  down  at  the  same  table  to  make  a  tariff"  treaty, 
two  very  able  men  met.  The  one  had  French  supremacy  in  his  mindjj^ 
the  other,  an  enthusiast  for  free  trade,  said  :  *'  If  we  can  only  get  France 
to  yield  her  prohibitions  we  will  beat  her  in  her  own  and  foreign  markets," 
and  the  result  was  that  Cobden  gave  all  the  world  free  trade  with  England, 
except  the  United  States,  the  great  producer  of  tobacco  and  distilled  grain, 
while  Chevalier  stipulated  for  the  abandonment  of  almost  all  the  prohibi- 
tions established  by  the  French  Government,  and  further  that  the  tariff 
should  not  be  above  30  per  cent.  Thus,  under  his  tariff,  he  admits  what- 
ever is  raw  material,  free  ;  but  when  he  comes,  for  instance,  to  cotton  goods, 
I  think  he  has  36  specific  rates  of  duty.  Coarse  yarn,  that  has  very  little 
labor  in  it,  has  very  little  duty  on  it ;  but  when  you  get  to  these  very  fine 
yarns  of  which  they  convert  a  pound  of  cotton  into  no  one  knows  how 
many  yards  of  cloth,  and  sell  at  many  francs  per  yard,  there  is  an  enormous 
duty. 

So  that,  when  the  English  came  to  find  by  experience  the  practical  re- 
sult, they  discovered  that  they  had  done  a  great  deal  to  promote  the  theo- 
ries of  free  trade,  though  they  had  not  done  much  to  promote  English  in- 
dustry ;  and  here  stands  the  fact — that  France  having  lost  part  of  her  ter- 
ritory and  been  burdened  by  her  enormous  war  debt,  holds  the  exchanges 
of  the  world  in  her  favor,  and  goes  on  swimmingly  in  spite  of  what  would 
have  been  prostration  and  annihilation  to  any  nation  that  had  the  balance 
of  trade  against  her,  as  we  whose  exports  consist  of  raw  materials  have. 
(Applause.)  And  to-day  the  English  sugar  refiners  are  appealing  to  thai 
same  Michel  Chevalier,  the  guest  of  England,  to  induce  France  to  *Met  up," 
so  that  the  English  people  may  consume  the  sugars  of  their  own  colonies, 
refined  by  English  refiners.  But  Chevalier  blandly  says  to  them  :  "We 
have  carried  the  processes  of  producing  sugar  from  the  beet  so  far  that  we 
can  produce  it  cheaper  than  you  can,  and  then,  we  refine  it  very  much 
better,  and  our  people  must  supply  you."    He  does  not  add  as  candor 
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might  require,  "  Our  people  have  attained  this  perfection  under  a  generous 
system  of  government  bounties  which  it  would  be  unjust  to  disturb."  So 
at  last  the  British  sugar  refiner  gives  us  all  hopes  and  says,  Would  to  God 
that  England,  too,  could  not  only  naturalize  the  foreigner,  but  his  arts  in 
our  midst."  (Applause.) 

I  feel  that  I  have  really  finished,  though  I  have  hardly  touched  the  sub- 
ject. (Cries,  **  go  on.")  Let  us  make  statesmanship  a  matter  of  practical 
application.  The  experience  of  this  coun  ry  of  ours  is  a  thing  of  some 
value.  All  wisdom  did  not  die  half  a  century  ago  here,  and  observing  men 
have  lived  since  Adam  Smith,  and  even  since  the  Bullion  Report  was  made. 
There  have  been  human  and  national  experiences,  and  let  us  study  them 
and  deduce  from  them  our  rules  of  action,  and  let  us  again  invite,  as  we 
did  during  late  years,  350,000,  400,000,  450,000  foreigners  to  come 
and  dwell  in  our  midst,  to  cultivate  our  farms,  to  develop  our  resources, 
^  to  improve  our  arts,  to  give  profit  to  capital  invested  in  our  railroads, 
to  stimulate  our  comnjerce  and  keep  the  whole  fleet  of  immigrant  steam- 
ers on  the  ocean  instead  of  letting  them  rot  in  the  docks  as  they  are 
now  doing.  Let  us  revive  those  days,  and  not  have  it  as  it  is  now — that 
the  Canadian  immigrant  finds  his  way  back  to  cold  Canada ;  that  the 
steamers  make  as  much  profit — those  which  run — as  they  did  three  years 
ago,  because  while  they  have  to  bring  only  one  half  as  many  people  this 
way  as  they  did  then,  they  take  as  many  back.  Thus  the  receipts  are 
saved.  We  want  the  tide  to  come  continuously  this  way;  and  let  us  by 
these  practical  means  make  our  country  what  your  toast  proposes — "The 
land  that  shall  naturalize  the  foreigner  and  his  arts  alike." — (Prolonged 
applause.) 

t 

The  Chairman  gave  the  following  as  the  next  regular 
toast,  and  called  upon  the  Hon.  Henry  C.  Carey  to 
respond : 

"Manufactures," — At  once  an  evidence  and  a  measure  of  civilization. 

Address  of  the  Hon.  Henry  C.  Carey. 

To  do  full  justice,  Mr.  President,  to  the  toast  we  have  just  now  drunk, 
"  Manufactures, — at  once  an  evidence  and  a  measure  of  civilization,"  it 
would  be  needed  to  write  a  volume.  To  do  it  anything  like  justice  in  a 
ten-minute  speech  would  exceed  my  powers ;  but  so  far  as  that  is  possible, 
it  shall  be  done.  A  dozen  or  more  years  since,  being  in  Lyons,  I  made 
acquaintance  with  a  gallery  maintained  at  the  public  cost  for  preservation 
of  portraits  of  eminent  men  of  Lyonese  birth.  Forthwith,  on  entering,  I 
found  myself  face  to  face  with  a  host  of  artists,  ancient  and  modern,  of 
world-wide  fame.     The  question  at  once  arose  as  to  how  it  could  be  that 
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a  second  rate  city  should  have  exhibited  to  the  world  so  extraordinary  an 
array  of  artistic  force.  The  answer,  as  I  then  clearfy  saw,  was  that  the 
admirable  manufacture  of  which  the  city  had  been  so  long  the  seat,  had' 
made  of  it  a  great  school  of  design  in  which  young  and  old,  rich  and  poor, 
were  being  trained  to  an  appreciation  of  the  beautiful  in  art ;  itself  a  great 
step  toward  that  love  of  the  beautiful  in  nature  and  in  art,  in  mind,  morals 
and  manners,  which  constitutes  the  essential  element  in  any  real  civilization. 

In  all  this,  however,  Mr.  President,  Lyons  is  but  the  type  of  the  world 
at  large,  past  and  present,  as  you  may  readily  perceive.  To  that  end  look 
to  Athens  of  the  time  when  the  centre  of  Grecian  mining  and  manufacture 
was  found  in  the  little  Attica ;  to  India,  when  Dacca  looms  furnished  tissues 
so  delicate  as  to  be  likened  to  woven  air;  to  the  south  of  Spain  when 
Moorish  architects  gave  to  the  world  that  wonderful  Giralda  which  stands 
to-day  in  Seville  as  a  monument  to  the  memory  of  a  people  who,  centuries 
before  the  age  of  Columbus,  had  so  harmonized  the  relations  of  agriculture, 
manufactures  and  commerce  as  to  place  themselves  at  the  head  of  European 
civilization  ;  to  Italy,  when  Titian  and  Michael  Angelo  were  surrounded 
by  the  most  accomplished  artificers  of  Europe  ;  to  the  Rhine,  when  Albert 
Durer  was  at  home  among  men  whose  boast  it  was  that  they  bought  of  the 
stupid  Englishmen  whole  skins  for  sixpence,  and  paid  for  them  in  tails  at  a 
shilling ;  to  the  Low  Countries,  when  Van  Eyck,  founder  of  the  modern 
school  of  painting,  stood  side  by  side  with  men  who  bought  wool  from 
Plantagenet  kings  of  England  and  paid  for  it  with  cloth  of  Flemish  manu- 
facture. It  is,  however,  Mr.  President,  to  France  that  we  must  look  if  we 
would  find  the  most  thorough  exemplification  of  the  idea  embodied  in  the 
sentiment  now  before  us.  Perpetually  at  war  abroad  and  at  home  ;  brought 
repeatedly  by  political  and  religious  dissensions  to  the  verge  of  ruin ;  gov- 
erned by  priests  and  prostitutes  in  the  na?ne  of  worthless  kings —France,  on 
the  day  of  the  assembling  of  the  States  General,  in  1789,  had  made  so  little 
progress  in  the  industrial  arts  that  her  markets  were  crowded  with  British 
wares ;  that  her  factories  were  closed  ;  that  her  workmen  were  perishing 
for  want  of  food  5  and  tTiat  the  French  school  of  art  had  almost  entirely 
disappeared.  The  few  were  magnificent — more  so,  perhaps,  than  any  others 
in  Europe.  Of  the  many  a  large  majority  were  in  a  state  closely  akin  to 
serfage,  and  ignorant  almost  beyond  conception. 

The  Revolution,  however,  now  coming,  the  people  did  for  themselves 
what  their  masters  had  refused  to  do ;  re-establishing  the  system  of  Colbert, 
the  greatest  statesman  the  world  yet  has  seen,  and  making  protection  the 
law  of  the  land.  Since  then,  consuls  and  presidents,  kings  and  emperors, 
have  flitted  across  the  stage;  constitutions  almost  by  the  dozen  have  been 
adopted  ;  the  country  has  been  thrice  occupied  by  foreign  armies,  and  thrice 
has  it  been  compelled  to  pay  the  cost  of  invasion  and  occupation ;  but 
throughout  all  these  changes  it  has  held  to  protection  as  the  sheet-anchor 
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of  the  ship  of  State.  With  what  result  ?  With  that  of  placing  France  in 
the  lead  of  the  world  in  reference  to  all  that  is  beautiful  in  industrial  and 
pictorial  art.  With  that  of  making  her  more  independent,  commercially, 
than  any  other  country  in  the  world.  Why  is  this?  For  the  reason  that 
she  enables  her  artisans  to  pass  over  the  heads  of  other  nations,  scattering 
everywhere  the  seeds  of  that  love  of  the  beautiful  in  which  consists  a  real 
civilization,  and  everywhere  stimulating  while  defying  competition  ;  Britain, 
meanwhile,  seeking  everywhere  to  stifle  competition  by  means  of  cheap 
labor,  shoddy  cloth  and  rotten  iron. 

Within  a  fortnight  Monsieur  Michel  Chevalier  has  given  to  his  English 
friends  an  eulogium  upon  this  shoddy  system,  saying,  however,  not  a  word 
as  to  the  fact,  that  the  tariff  for  which  he  claims  the  credit  is  the  most  in- 
telligently, and  the  most  effectually  protective  of  any  in  the  world  ;  not  a 
word  to  show  how  perfectly  it  had  been  made  to  accord  with  the  views 
presented  in  his  then,  as  I  think,  latest  work,  and  which  read  as  follows  : 

Every  nation  owes  it  to  itself  to  seek  the  establishment  of  diversifica- 
tion in  the  pursuit  of  its  people,  as  Germany  and  England  have  already 
done  in  regard  to  cottons  and  woolens,  and  as  France  herself  has  done  in 
reference  to  so  many  and  so  widely  different  departments  of  industry  :  this 
being  not  an  abuse  of  power  on  the  part  of  government ;  on  the  con- 
trary, it  is  the  accomplishment  of  a  positive  duty  which  requires  it  so  to 
act  at  each  epoch  in  the  progress  of  a  nation  as  to  favor  the  taking  posses- 
sion of  all  the  branches  of  industry  whose  acquisition  is  authorized  by  the 
nature  of  things." 

Prior  to  the  date  of  the  Cobden  treaty,  i860,  the  regime  of  France,  for 
nearly  seventy  years,  had  been  that  of  prohibition  so  nearly  absolute  as  al- 
most to  preclude  the  importation  of  foreign  manufactures  of  any  description 
whatsoever.  Prior  to  1861  that  of  this  country  had  for  a  like  period  of 
time,  with  two  brief  and  brilliant  exceptions,  been  that  of  revenue,  and 
almost  free  trade,  tariffs  dictated  by  subjects  of  the  cotton  king,  holding  a 
full  belief  in  the  morality  of  human  slavery  and  in  a  sort  of  right  divine  to 
buy  and  sell  their  fellow-men.  We  have  thus  two  contemporaneous  sys- 
tems differing  from  each  other  as  light  does  from  darkness,  and  may  here 
with  some  advantage  study  their  working  as  regards  the  great  question  now 
before  us,  that  of  civilization.  The  last  four  years  prior  to  1861  were  in 
this  country  so  much  disturbed  by  reason  of  the  great  free  trade  crisis  of 
1857,  that,  desiring  to  give  every  advantage  to  free-trade  theorists,  I  prefer 
to  throw  them  out,  taking  for  comparison  the  year  1856,  one  in  which 
the  world  at  large  was  rejoicing  in  the  receipt  of  hundreds  of  millions  of 
gold  from  California  and  Australia ;  and  when,  if  ever,  our  Southern  States 
must  have  been  growing  rich  and  strong  by  means  of  the  policy  of  which 
they  so  long  had  been  the  ardent  advocates. 
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In  that  year  the  domestic  exports  of  France  amounted  to  8340,000,000, 
having  far  more  than  trebled  in  twenty-five  years ;  doing  this,  too,  under 
a  system  that,  as  we  now  are  told,  must  have  destroyed  the  power  to  main- 
tain any  foreign  commerce  whatsoever.  Of  these  exports,  140,000,000 
consisted  of  textile  fabrics  weighing  20,000  tons,  the  equivalent  of  100,000 
bales  of  cotton,  and  sufficient,  perhaps,  to  load  some  live-and-twenty  of  the 
ships  that,  as  I  think,  were  then  in  use.  The  charge  for  freight  was,  as 
may  readily  be  seen,  quite  insignificant,  and  for  the  reason  that  the  chief 
articles  of  value  were  skill  and  taste,  $100,000,000  of  which  would  not 
balance  a  single  cotton  bale.  Arrived  out,  the  goods  were  all  finished  and 
ready  for  consumption  ;  and,  as  a  consequence  of  these  great  facts,  there 
were  no  people  retaining  for  themselves  so  large  a  proportion  of  the  ulti- 
mate prices  of  their  products  as  did  those  of  France. 

At  that  date  two  hundred  and  fifty  years  had  elapsed  since  the  first  set- 
tlement of  Virginia,  and  the  whole  country  south  of  the  Potomac,  the 
Ohio,  and  the  Missouri  had  then  been  taken  possession  of  by  men  of  the 
English  race,  the  total  population  having  grown  to  almost  a  dozen  millions. 
The  territory  so  occupied  contained,  as  1  believe,  more  cultivable  land, 
more  coal  and  more  metallic  ores,  than  the  whole  of  Europe;  and  it 
abounded  in  rivers  calculated  for  facilitating  the  passage  of  labor  and  its 
products  from  point  to  point.  What  now  had  become,  in  1856,  the  con- 
tribution of  this  wonderful  territory,  embracing  a  full  half  of  the  Union, 
to  the  commerce  of  the  world  ?  Let  us  see !  The  cotton  exported 
amounted  to  3,000,000  bales.  To  this  may  now  be  added  100,000  hogs- 
heads of  tobacco,  the  total  money  value  of  the  exports  of  this  vast  territory 
having  been  almost  precisely  $140,000,000 — barely  sufficient  to  pay  for  the 
cargoes  of  five-and-twenty  ships,  of  a  joint  burden  of  20,000  tons,  laden 
with  the  beautiful  fabrics  of  France. 

For  the  carriage  to  market  of  this  cotton  and  tobacco  how  manv  ships 
were  required  ?  Thousands !  How  many  seamen  ?  Tens  of  thousands ! 
Who  paid  them  ?  The  planters !  Who  paid  the  charges  on  the  cotton 
until  it  reached  its  final  consumer  ?  The  planter,  whose  share  of  the  two, 
three  or  five  dollars  a  pound  paid  for  his  cotton  by  his  customers  in  Brazil, 
Australia  or  California,  amounted  to  but  a  single  dime.  It  may,  as  I  think 
be  safely  asserted  that  of  all  people  claiming  to  rank  as  civilized,  there 
have  been  none  who  have  retained  for  themselves  so  small  a  portion  of  the 
ultimate  prices  of  their  products  as  have  those  who  have  been  accustomed 
to  supply  raw  cotton  to  Britain  and  to  France. 

The  first  of  all  taxes  is  that  of  transportation,  preceding  as  it  does  even 
the  demands  of  government.  Of  this  the  Frenchman  pays  almost  literally 
none,  the  commodities,  taste  and  skill,  which  mainly  he  exports,  being  to 
be  classed  among  the  imponderables.  The  planter,  on  the  contrary,  gives 
nineteen-twentieths  of  the  ultimate  prices  of  his  products  as  his  portion  of 
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this  terrific  tax,  doing  so  for  the  reason  that  he  is  always  exporting,  in  the 
forms  of  cotton  and  tobacco,  the  weighty  food  of  mere  brute  labor,  and 
the  most  valuable  portions  of  the  soil  upon  which  that  labor  has  been  ex- 
pended. 

Throughout  the  world,  as  here  among  ourselves,  the  exporters  of  raw 
produce  pay  all  the  taxes  incident  to  a  separation  of  consumers  from  pro- 
ducers, the  manufacturing  nations  profiting  by  their  collection.  Hence  it 
is  that  while  the  former  tend  from  year  to  year  to  become  more  dependent, 
the  latter  tend  equally  to  become  more  independent,  thus  furnishing  con- 
clusive evidence  of  growing  civilization. 

The  protected  Frenchman,  freed  from  the  most  oppressive  of  all  taxes, 
grows  in  love  of  the  beautiful,  in  love  of  freedom,  in  that  love  of  his  na- 
tive land  by  which  he  is  everywhere  so  much  distinguished —each  and 
every  stage  of  progress  marking  growth  of  real  civilization. 

The  unprotected  men  of  the  South,  on  the  contrary,  have  been  so 
heavily  taxed  on  the  road  to  their  ultimate  market  as  to  have  produced  a 
constantly  growing  need  for  abandoning  their  exhausted  lands,  and  a  cor- 
responding growth  of  belief  in  human  slavery,  which  is  but  another  word 
for  barbarism. 

Such,  Mr.  President,  have  been  the  results  of  thorough  protection  on 
one  side  of  the  ocean  and  an  absence  of  protection  on  the  other.  Choose 
between  them  ! 

Mr.  Carey  resumed  his  seat  amid  the  applause  of  the 
audience. 

The  fourth  regular  toast, 

"  Joseph  Marie  Jacquard,— The  Columbus  of  textile  manufactures," 

was  responded  to  by  Mr.  William  Strange. 

Address  of  Mr.  Strange. 

Mr.  President  and  Gentlemen,— I  should  feel  great  diffidence  in  respond- 
ing to  the  toast  which  has  been  assigned  to  me,  were  I  not  positive  that 
neither  the  eloquence  of  a  Demosthenes,  nor  the  incompetence  of  a  Strange, 
could  add  to  or  detract  one  iota  from  my  glorious  subject,  and  as  you,  there- 
fore, are  to  be  the  only  sufferers  from  this  imposition  upon  you  on  the 
part  of  the  dinner  committee,  I  hope  you  will  consider  it  accordingly. 

At  the  entrance  to  the  zoological  gardens  in  one  of  the  cities  of  France, 
there  stands  a  monument  in  bronze,  bearing  this  simple  inscription  : 
"TO  JACQUARD, 
The  City  of  Lyons  is  grateful." 

And  this  is  the  only  public  recognition  which  the  place  of  his  nativity 
has  deigned  to  bestow  upon  one  whose  genius,  patience,  toil,  and  self- 
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sacrifice  have  elevated  it  to  its  present  distinguished  position  in  the  manu- 
facturing world,  and  saved  thousands  upon  thousands  of  his  fellow-beings 
from  a  fate  worse  than  death  ;  while  its  streets  are  crowded  with  statuary 
and  columns,  erected  in  honor  of  heroes  whose  claims  to  gratitude  are  not 
to  be  mentioned  by  the  side  of  those  which  the  life  of  Joseph  Marie 
Jacquard  presents. 

Born  July  7,  1752,  he  was  left  according  to  custom  at  that  time  among 
the  humbler  classes  to  which  he  belonged,  without  any  of  the  advantages 
of  education,  and  spent  his  boyhood  in  constructing  miniature  houses  and 
castles  of  wood;  it  was  thus  that  from  early  infancy  his  mind  was  trained 
for  the  great  work  of  invention,  which  was  destined  later  to  revolutionize 
the  entire  weaving  industry. 

la  his  youth  he  took  a  strong  dislike  to  his  father's  occupation,  which 
was  that  of  a  master  weaver,  and  mourned  over  the  hardships  which  his 
parents  were  compelled  to  bear,  in  efforts  to  provide  the  mere  necessaries 
of  life,  and  it  is  to  his  filial  affection  and  an  earnest  desire  to  relieve  from 
misery  the  women  and  children  who,  at  that  time,  were  employed  as 
leash  drawers,  that  we  owe  the  production  of  the  far-famed  Jacquard 
machine. 

It  was  exhibited  for  the  first  time  at  the  National  Industrial  Exposition, 
in  the  month  of  September,  1801,  and  received  as  a  premium  a  bronze 
medal,  the  lowest  class  prize,  while  others,  whose  names  and  works  have 
long  since  been  forgotten,  were  awarded  medals  of  gold. 

But  this  failure  on  the  part  of  the  judges  to  recognize  the  value  of  his 
invention,  did  not  discourage  the  great  philanthropist,  who  found  a  higher 
reward  than  they  could  bestow  in  the  knowledge  of  his  own  success,  and 
the  satisfaction  of  having  discovered  a  machine  which  would  prove  to  his 
countrymen  beneficial. 

But  great  indeed  was  his  disappointment  and  chagrin,  when  instead  of 
gratitude,  he  received  maledictions  and  threats  from  the  very  class  for  whose 
benefit  he  had  labored.  He  was  called  the  pest  of  the  factory,  and  his 
name  was  execrated  by  the  manufacturers  first,  who,  realizing  the  worth  of 
his  invention,  feared  that  by  its  means  foreigners  would  become  as  skillful 
as  themselves,  and  thus  break  up  the  monopoly  of  the  silk  trade  which 
they  had  thus  far  enjoyed.  And  next  by  the  workmen,  who,  in  their  blind 
ignorance,  believed  that  its  adoption  would  rob  them  of  the  means  of  live- 
lihood and  reduce  them  to  beggary ;  and  so  far  did  their  fears  and  rage 
get  the  mastery  over  them,  that  they  formed  in  a  body  and  marched  upon 
the  Palace  of  Arts  and  Sciences  of  Lyons,  where  the  model  had  been  left 
for  safe  keeping,  and  burned  it  in  the  presence  of  a  crowd  assembled  for 
the  purpose  of  witnessing  the  shameful  spectacle. 

But  out  of  the  ashes  rose  the  phcenix,  and  the  notoriety  produced  by 
this  very  act  was  the  means  of  introducing  the  Jacquard  machine  to  the 
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notice  of  the  world,  and  to-day,  not  only  in  silk,  but  also  in  cotton  cloth, 
carpet,  lace,  and  in  every  factory,  throughout  civilization  where  weaving 
IS  carried  on,  do  we  find  countless  monuments  in  memory  of  his  name. 
And  though  his  dearly-beloved  France  purchased  from  him  in  1806  the 
right  to  all  his  invention,  both  past  and  future,  for  the  paltry  annual  pension 
of  3,000  francs,  she  would  not  sell  to-day  the  control  of  the  Jacquard  ma- 
chine alone  for  the  wealth  of  a  nation  ;  and  as  to  the  predictions  of  evil 
results  from  the  adoption  of  this  invention,  not  one  of  these  has  come  to 
pass ;  on  the  contrary,  instead  of  contracting,  it  has  expanded  and  im- 
proved the  sphere  of  labor,  and  the  pale,  sickly,  dwarfish  operative  of  50 
years  ago  has  nearly  passed  away,  and,  thanks  to  Jacquard,  has  been  sup- 
planted by  a  hardy  and  more  numerous  race  of  weavers. 

Lyons  is  still  the  centre  of  the  great  silk  industry,  and  although  the 
great,  noble,  self-sacrificing  man  is  dead,  the  name  of  Joseph  Marie 
Jacquard  is  immortal. 

The  fifth  toast  was  : 

"  The  Congress  of  the  United  States ;  "  the  varied  industries  of  our  peo- 
ple bear  testimony  to  the  wise  legislation  of  their  representatives." 

To  which  responses  were  made  by  the  Hon.  S.  S.  Cox  and 
the  Hon.  Benjamin  A.  Willis. 

Address  of  the  Hon.  S.  S.  Cox. 

Mr.  President  and  Gentlemen— I  believe  you  saluted  me,  Mr.  President, 
by  my  pet  name  -  Sunset,"  and  I  am  reminded  that  after  sunset  the' 
shadows  grow  long  and  they  all  point  to  the  morning,  therefore  I  will  en- 
deavor to  be  brief.  But  I  am  reminded  also,  that  in  travelling  from 
Washington  to-day,  I  received  a  lame  leg,  and  so  I  shall  ask  a  little  pro- 
tection "  from  the  Chair.  ( Laughter.)  We  must  all  have  crutches  when 
we  are  lame,  even  those  who  work  in  words  or  silk. 

^  Your  toast  refers  to  the  wisdom  of  Congress  in  producing  by  its  legisla- 
tion varied  industries.  As  I  have  steadily  opposed  the  protective  legisla- 
tion to  which  you  attribute  such  virtue,  it  is  not  a  little  strange  that  I 
should  be  called  on  to  answer  this  sentiment.  I  have  but  one  refuge— a 
ittle  irony  on  the  subject  of  this  rare  wisdom.  Indeed,  whe.i  I  came  here, 
[  supposed  that  it  was  to  an  importers'  entertainment,  and  was  rather 
imazed  at  the  company. 

Your  toast  refers  to  the  variety  of  our  industries,  and  reference  was 
nade  by  my  friend  from  Pennsylvania  (Mr.  Kelley),  and  by  his  distin- 
guished companion  next  to  him  (Mr.  Carev),  to  "  the  struggling  industries" 
)f  our  country,  or  as  it  is  more  frequently  termed  the  "infant  "  industries. 
5ut  as  we  are  approaching  the  centennial  of  our  independence,  I  think  a 
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baby  lOO  years  old  is  rather  a  good  sized  child.  One  of  the  speakers 
dated  him  back  to  the  fifteenth  century.  I  would  like  to  hold  a  child  like 
that,  and  if  I  could,  to  speak  favorably  for  and  about  him.  He  must  be 
such  a  helpless  orphan.  Once  when  travelling  in  Corsica  I  hired  a  carriage 
and  boy  to  drive  it ;  this  boy  in  the  course  of  a  conversation  asked  me  to 
take  him  to  America  and  care  for  him.  I  said,  "  why  ?"  and  he  replied, 
''because  I  am  an  orphan."  I  asked  him  how  old  he  was.  He  said  "I 
am  65,  but  I  have  lost  my  father  and  mother."  (Laughter.)  I  did  not 
take  that  orphan  under  my  charge,  nor  have  I  ever  championed  the  other 
orphan  infants  of  our  "American  system." 

But  are  we  sure  that  the  great  variety  of  our  products  and  industry  is 
due  to  Congressional  wisdom  ?    I  doubt  it.     A  week  or  so  ago  I  went 
into  Connecticut.     The  purpose  of  the  trip  was  not  connected  so  much 
with  the  moral  as  with  the  political  condition  of  that  State.    I  found 
illustrated  there  in  a  remarkable  way,  what  your  toast  suggests— the  most 
marvellous  diversity  of  industries.     Connecticut  has  been  250  years  build- 
ing and  varying  these  industries.     She  has  done  it,  as  I  think,  on  other 
theories  and  by  other  methods  than  those  you  propose.    She  leaned 
not  on  Government,  but  on  her  genius  of  invention,  her  elevated  frugality, 
and  her  enlightened  liberties.    What  do  they  not  make  there  under  their 
peculiar  and  self-reliant  conditions  and  institutions  ?    Commencing  with 
the  Charter  Oak  and  working  down  to  the  recent  election,  (Laughter) 
they  have  every  "  notion  "  that  you  can  think  of.    They  not  only  make 
iron  and  steel,  silver-plated  wares,  but  cotton  and  woolen  goods,  and  flag, 
ging  and  stones  in  wondrous  and  endless  variety.    They  will  send  you 
liquids,  school-marms  and  fire-arms;  buttons,  hooks  and  eyes,  corsets  and 
hoop-skirts  and  ministers  of  the  Gospel.    (Laughter.)    Sometimes  they 
send  out  brass-ware  and  generally  brains;  but  they  do  not  send  them 
always  to  Congress— I  mean  brains,  not  brass-ware.    (Laughter.)    In  look- 
ing over  the  history  of  the  State  I  found  more  than  this.     They  had  their 
Noah  Webster  with  his  Unabridged  Dictionary,  from  which  Judge  Kelley 
so  often  quotes.     But  they  had  more  than  that.     They  had  men  and  wo- 
men, whom  they  exported  to  all  the  States  at  the  rate  of  10,000  or  15,000 
per  annum.    These  products  build  up  other  States.     Happily  we  have  not 
on  the  State  or  Federal  Statute  Book  any  law  that  prohibits  a  Connecticut 
person  from  going  into  any  other  State,  in  order  to  protect  that  State. 
(Laughter.)    This  meets  with  the  views  propounded  by  the  speech  and 
toast  of  Judge  Kelley,  whom  I  always  like  to  hear,  for  he  is  ever  a  kind 
and  fair  controversialist ;  and  I  really  think  he  is  sincere  in  his  theories 
about  protection.     It  is  not  Judge  Kelley's  fault  that  he  is  a  protectionist. 
It  is  his  misfortune.   (Laughter.)   But  in  Connecticut,  with  all  their  variety 
of  production,  they  produce  men  of  culture,  skill,  intelligence  and  wisdom. 
To  rely  on  these  is  greater  than  to  lean  on  Government. 
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But,  Mr.  President,  there  has  been  a  cheerful  recognition  here  to-night 
of  our  willingness  to  naturalize  foreigners.  From  Cnristopher  Columbus 
down  we  welcome  every  variety  of  the  human  species.  Let  them  come 
freely  !  There  is  no  prohibitory  tariff  against  men  any  way.  (Laughter.) 
That  at  least  is  secure,  and  I  am  in  accord  with  you  all  on  that  point. 

Now,  the  human  body,  I  am  told  by  anatomists  and  physiologists,  is  made 
up  of  every  substance  connected  with  the  material  world,  and  I  may  add 
with  our  tariff.  We  have  carbon  in  the  bone ;  we  have  cartilage,  in  fine 
we  have  all  the  gases.  (Laughter.)  We  have  iron  in  the  blood.  Let  my 
friend,  the  Judge,  remember  that  till  I  make  my  point.  There  is  enough 
iron  in  the  blood  of  the  emigrants  coming  into  Castle  Garden  every  year, 
to  build  a  steamship.  Now  Judge  Kelley  surely  does  not  seek  to  prevent 
these  men  from  landing;  he  surely  would  not  make  a  protective  tariff  to 
keep  out  from  our  shores  the  sinew  and  bone  and  blood  of  these  men,  be- 
cause they  happen  to  have  iron  in  their  systems  !  But  why  not,  on  his 
theory?    Are  not  manufacturers  in  danger? 

I  am  happy  to  be  informed  that  I  am  a  member  of  this  Silk  Association. 
I  thank  you,  gentlemen,  for  the  honor.  In  some  way,  if  not  in  this  pro- 
tective way,  I  may  be  useful.  I  am  speaking  just  as  much  in  the  line  of 
your  thought  as  a  member— as  Lean  consistently —with  my  consistency. 
(Laughter.)  I  must  tell  just  what  I  think  as  to  your  favorite  theory  of 
protection. 

France  has  been  referred  to.  France  manufactures  and  exports  the 
goods  that  she  can  produce  cheapest,  and  which  will  produce  her  most 
profit,  and  imports  those  that  other  nations  can  manufacture  cheapest.  I 
do  not  want  to  go  into  the  polemics  of  this  matter.  But  these  are  the 
facts. 

Mr.  Carey  (in  his  seat)  : 

These  are  not  the  facts. 

Mr.  Cox  : 

If  the  facts  do  not  bear  out  my  theory  then  it  is  so  much  the  worse  for 
the  facts.  (Laughter.) 

I  believe  with  Judge  Kelly  in  liberty.  I  believe  in  the  liberty  which  he 
has  preached  North  and  South.  I  believe  in  the  liberty  to  print,  and  as 
the  Judge  has  used  that  considerably  in  Congress,  he  knows  what  it  is.  I 
believe  in  the  liberty  of  speech,  of  conscience  and  of  person.  I  also  believe 
in  the  liberty  of  locomotion,  the  right  of  coming  and  going.  From  Co- 
lumbus down  to  the  latest  immigrant,  let  all  go  and  come  without  pass- 
port or  restriction,  and  bear  their  skill  and  household  gods.  I  believe  in 
the  Habeas  Corpus  and  true  Civil  Rights,  as  methods  to  secure  liberty. 
In  the  charter  oak  of  Connecticut,  as  in  the  reciprocities  of  nations— are  to 
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be  found  the  germ  of  that  freedom  which  produces  variety  and  wealth.  1 
believe  in  the  right  of  every  one  to  one  kind  of  protection,  as  to  these 
liberties,  so  that  by  his  industry  he  shall  live  and  let  live.  First,  is  the  right 
to  be,  and  then  the  right  to  labor  that  he  may  continue  to  live.  Whether 
he  is  qualified  by  skill  for  the  manufacture  of  silk  or  broadcloth  or  what 
not,  let  no  impediments  under  any  guise  be  placed  in  his  path  which  do 
not  equally  impede  all.  Some  one  in  this  assemblage  asked  me  this 
evening  whether  I  had  my  Canada  clothes  on ;  a  suit  which  I  used  in  Con- 
gress to  illustrate  my  freedom  of  coming  and  going  and  buying  at  pleasure. 
Well,  gentlemen,  to-night  I  belong  to  the  swallow  tails.  It  is  dear  American 
goods  I  wear  now.  The  liberty  of  buying  my  clothes  at  pleasure,  is  not 
exactly  consistent,  I  fear,  with  the  theories  of  the  gentlemen  on  my  right. 
But  as  I  have  said  about  "Sunset,"  the  morning  will  come.  The  dawn 
is  approaching.  Then  these  good  but  deluded  friends  from  Pennsylvania, 
will  see  things  in  another  light.  Do  not  be  discouraged  !  Why,  the  other 
day  a  newspaper  said  that  Judge  Kelley  was  sorry  for  one  vote  he  gave  last 
Congress.  He  had  been  down  South,  and  learned  that  there  was  some- 
thing there  better  than  he  knew.  One  of  the  curses  of  tariff  legislation  is 
its  uncertainty;  and  when  it  comes  before  Congress  again,  who  knows  but 
that  my  friend  will  be  brought  to  the  anxious  bench  on  that,  as  well  as  on 
the  Force  bill.  And,  Oh  !  how  I  will  pray  for  Kim.  (Laughter.)  But 
it  will  require  hard  praying  to  change  these  old  iron-sides.  It  is  hard  to 
get  them  out  of  the  old  rut.  They  are  confirmed,  I  fear,  in  the  belief 
that  no  iron  or  other  article  should  be  used  in  this  country  except  that 
manufactured  in  this  country ;  and  in  the  construction  of  our  railroads 
they  would  still  insist  that  no  iron  should  be  used  save  that  of  American 
manufacture.  It  is  a  principle  in  political  economy  which  may  do  well 
enough  to  encourage  Pennsylvania ;  but  it  never  can  be  one  which  will  act 
in  harmony  with  other,  and  notably,  the  shipping  interest  of  sister  States 
like  New  York. 

Now  I  come  to  the  silk  business  and  your  Association.  If  there  ever  was 
business  that  should  have  the  right  to  come  and  go — to  enjoy  locomotion 
with  its  production  and  exchange, — it  is  your  silk  trade.  Why,  Mr.  Pres- 
ident, silk  is  an  old  traveller.  It  started  out  of  China  and  Japan  4,000 
years  ago.  It  travelled  stealthily  at  times, — but  it  travelled.  The  eggs  of 
the  worm, — of  the  mulberry  moth — were  like  the  fire  Prometheus  stole 
from  heaven — carried  in  a  hollow  reed.  They  came  through  Asia  to 
Greece  and  Italy,  and  then  to  France  and  America.  The  caterpillar  was 
received  by  society  with  as  much  honor  as  if  it  were  a  pillar  or  the  State  ! 
There  never  was  in  history  such  a  trade  as  the  silk  trade.  Lamartine,  the 
famous  French  sentimentalist,  in  speaking  of  the  'Mittle  worm"  which  has 
occasioned  this  social  gathering  to-night,  says :  "  The  weaving  of  silk, 
reaching  from  the  extremity  of  India  to  the  centre  of  France,  supplies 
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several  hundred  millions  with  the  means  of  subsistence.  A  small  insect,  by 
spinning  its  own  tomb,  has  changed,  nourished,  paid,  peopled  and  civilized, 
■  one-third  of  the  inhabitants  of  the  earth.  Never  has  political  economy 
exhibited  to  the  admiration  of  mankind  a  greater  phenomenon  of  industry 
under  a  more  insignificant  form." 

Wonderful  worm  !  It  erects  its  own  tomb  ;  and  though  dying  without 
a  single  letter  of  an  epitaph,  still  its  memory  is  celebrated  whenever  beauty 
adorns  itself,  or  invention  is  inspired.  This  last  sentiment  is  7wt  Lamar- 
tine  !  (Laughter.) 

In  China,  with  its  population  of  400,000,000,  this  great  employment 
about  the  egg,  the  worm  and  the  cocoon,  the  labor  for  their  care  and  pro- 
tection and  the  manufacture  of  the  rare  fabric,  are  the  wonders  of  the 
flowery  land;  and  leaving  the  region  of  the  antipodes,— we  find  that  many 
years  before  our  Independence  was  ever  thought  of,— in  Georgia,  in  South 
Carolina  and  other  southern  States,  and  long  before  our  morus  multicaulis 
days,  the  silk  business  extended  to  many  northern  States.  Silk  culture  was 
attempted  and  failed,  and  again  attempted,  and  now  with  much  success. 
And  why  did  it  fail  ?  Why  succeed  .?  Was  it  for  the  lack  of  protection  .? 
Its  success  and  failure  is  a  matter  of  economy  and  ingenuity.  It  cannot,  it 
should  not  depend  on  special  and  partial  legislation.  The  impulse  given 
to  its  progress  came  to  France,  mainly  through  the  ingenuity  of  one  man. 
There  was  a  man  in  Lyons  by  the  name  of  Jacquard.  He  was  the  genius 
of  his  time.  Lamartine  called  him  the  poet  of  mechanism.  He  saw  the 
misery  of  the  industrial  people,  the  "canaille,"  the  European  pariah.  He 
It  was  who  invented  machines,  which  were  looked  upcJn  with  superstitious 
awe,  by  the  working  classes.  They  excited  the  attention  and  curiosity  of 
Napoleon  and  his  ministers.  It  had  been  the  intention  of  Jacquard  to  take 
his  first  invention  of  a  net  to  England ;  but  from  some  influences  which 
were  brought  to  bear  upon  him,  (and  the  nature  of  which  has  never  passed 
into  history,)  he  was  called  before  Carnot,  who  exclaimed  to  him  :  "Who 
are  you  that  does  what  God  cannot— tie  a  hard  knot  on  a  stretched  string 
Then  he  made  the  loom  that  gave  Lyons  her  trade  and  her  glory. 

The  name  of  Jacquard  is  everywhere  revered,  and  the  result  of  his  in- 
ventive genius  is  ever  patronized  by  the  American  people.  Invention, 
greater  than  protection,  gives  variety  to  employment  and  opulence  to  men. 

Gentlemen,  you  are  industrious  and  ingenious  artisans.  I  have  heard 
you  addressed  this  evening  as  laboring  people.  I  know  that  your  hands 
are  callous.  (Laughter.)  I  do  not  mean  with  toil ;  but  still  I  sympathize 
with  you.  (Laughter.)  I  know  you  understand  that  power  of  invention 
at  least,  which  makes  and  unmakes  legislation,  and  requires  frequent  changes 
of  the  tariff. 

You  fear  cheap  foreign  labor.  Why,  a  Connecticut  manufacturer  told 
me  the  other  day,  that  he  was  able,  by  paying  $3  and  $5  a  day  to  his 
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hands,  to  compete  with  the  labor  of  China,  which  was  3  and  5  cents 
a  day  !  He  overcame  by  a  Yankee  invention  the  wages  of  those  long  pig- 
tailed,  laughterless  men  who  live  on  rice.  He  found  he  could  compete 
with  these  Orientals,  because  he  had  in  harness  the  inventive  genius. 

When  my  friend  begs  all  the  world  to  come  to  Philadelphia  next  year 
and  exhibit  its  industrial  results  in  honor  of  our  national  natal  day ; 
when  he  says  :  "  come  and  show  us  what  you  do  and  have  done ;  "  what 
do  they  answer  ?  We  may  bring  you  our  products,  but  we  do  not  want 
to  bring  them  into  a  country  under  a  high  protective  tariff  that  forbids  us 
to  sell  them."  No  wonder  they  pause  ;  and  with  regard  to  our  own  pro- 
tective tariff  the  only  wonder  is  that  the  nation  does  not  rise  up  at  once  and 
say :  **  Let  us  break  down  all  barriers  save  those  necessary  to  collect  fair 
taxation."  We  desire  to  compete  fairly  and  honestly  with  the  manufac- 
turers of  other  countries,  and  to  have  our  country  an  open  market  for  the 
industries  of  all  the  world.  I  know  I  am  not  talking  in  harmony  with  the 
sentiment  of  this  meeting.  I  do  not  believe  that  any  one  expected  me  to 
say  what  I  do  not  believe  ;  but  no  matter  for  that.  When  the  Centen- 
nial comes  round,  and  we  boast  of  our  liberties,  of  our  guarantees  of 
property  and  person,  and  of  those  great  liberal  principles  to  which  we 
proudly  point  in  the  Declaration  of  Independence,  we  might  well  hope  for 
a  fuller  and  better  freedom — a  freedom  that  belongs  not  alone  to  the 
farmer,  to  the  manufacturer  and  to  the  merchant— a  freedom  that  belongs 
to  us  all  as  denizens  of  a  common  world  ;  and  then  when  the  Centennial 
sun  shall  shine  on  the  4th  of  July,  1876,  and  gild  the  temple  of  our  free- 
dom, may  its  illumination  enlighten  the  world  and  make  all  the  nations  of 
the  earth,  as  our  States  to-day  are  among  themselves,  not  only  free  and  m- 
dependent,  but  free  and  independent  to  do,  make  and  trade  what  and  as 
as  they  please,  under  written  constitutions  and  laws.  (Applause.) 

Mr.  Willis  was  also  called  upo»i  to  respond,  and  spoke  as 
follows : 

Address  of  the  Hon.  Benjamin  A.  Willis. 

Mr.  President  and  Gentlemen  of  the  Silk  Association  of  America  :— 
You  have  greatly  honored  the  Congress  of  the  United  States  in  proposing 
the  sentiment  already  responded  to  by  my  colleague  and  friend,  the  Hon. 
Mr.  Cox,  and  I  deem  myself  specially  honored  in  being  asked  to  unite  with 
him  in  speaking  for  that  important  branch  of  our  Government. 

I  confess,  gentlemen,  that  since  my  election  as  a  representative,  I  enter- 
tain a  more  exalted  opinion  of  Congress  than  I  ever  did  before ;  an  opinion 
far  more  exalted  than  I  should  have  entertained  had  I  encountered  defeat. 

I  congratulate  this  magnificent  organization  upon  its  wonderful  growth 
and  deserved  prosperity ;  it  is  a  voucher  of  the  genius  and  capacity  which 
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is  essentially  American  ;  it  gives  promise  of  a  period  when  American  manu- 
factures like  American  agriculture,  will  outstrip  those  of  any  other  nation. 
(Applause.) 

The  same  persistency  of  purpose,  the  same  shrewd  mauceuvring  which 
has  wrought  your  wonderful  success,  is  manifested  in  your  capture  of  Mr. 
Cox,  the  old  time  antagonist  of  protection  for  domestic  manufactures,  who 
if  Dame  Rumor  speaks  with  any  measure  of  truth,  may  perchance  be  the 
Speaker  of  the  44th  Congress.  An  event  that  would  be  hailed  with  evi- 
dent satisfaction,  not  only  by  the  friends  of  that  gentleman,  but  by  the 
gentleman  himself;  it  is  a  matter,  however,  regarding  which  I  disclaim  even 
the  slightest  knowledge.     (Laughter  and  applause.) 

I  congratulate  you  further,  gentlemen,  upon  the  rare  zeal  you  have 
evinced  in  securing  the  attendance  here,  this  evening,  of  that  earnest 
champion  of  home  protection,  the  Hon.  Wm.  D.  Kelley,  a  gentleman  who 
has  given  much  attention,  thought  and  study  to  the  subject,  and  who  has 
secured  ^reat  applause  by  reason  of  his  endeavors  to  inculcate  his  favorite 
doctrine;  though  I  think  very  generally  his  advocacy  has  had  reference  to 
"Pig  Iron,"  the  distinctive  title  he  sometimes  enjoys  (Applause);  but 
notwithstanding  all  the  eloquence  distilled  by  his  lips  to-night,  notwith- 
standing all  the  learned  argument,  sustained  by  cogent  reasoning  and 
strongly  arrayed  facts,  to  which  I  have  listened,  I  am  not  persuaded  that 
It  IS  my  duty  to  discuss  this  peculiar  question  to  night.  I  am  sincerely 
grateful  to  you  that  you  have  given  me  a  sentiment  which  even  renders 
such  discussion  on  my  part  inappropriate.  You  do  not  ask  me  to  speak  for 
any  special  interest  or  special  industry,  but  rather  for  all  interests,  all  in- 
dustries ;  the  sentiment  is  a  broad  and  comprehensive  one,  which  em- 
braces manufactures  and  agriculture  and  commerce ;  it  covers  the  whole 
range  of  human  activity.  This  is  a  topic  regarding  which  there  can  be  no 
difference  of  opinion  justly,  especially  in  a  country  like  ours,  the  corner- 
stone of  whose  government  is  equality.  (Applause.) 

Gentlemen  :  Your  sentiment  embodies  an  assumption  that  the  condition 
of  our  varied  interests  is  such  as  to  awaken  pride  ;  that  such  condition  is 
due  to  the  wisdom  of  our  legislators ;  superficially  this  assumption  is  unwar- 
ranted, for  generally,  business  is  stagnant,  commerce  depressed,  and  manu- 
factures are  languishing;  but,  despite  this,  it  is  well  founded,  for  all  the 
elemants,  all  the  resources  out  of  which  prosperity  is  evoked  and  wealth 
created,  lie  about  us  in  ample  confusion,  the  country  is  intrinsically  rich, 
and  the  future  is  thorouj^hly  assured.  But  I  take  issue  with  the  sentiment 
in  this:  I  maintain  that  the  resources  of  the  country,  the  abundant  proofs 
of  activity  and  genius  about  us  are  due  rather  to  the  character  of  the 
American  people  and  the  excellencies  of  the  Constitution  and  Government, 
than  to  the  wisdom  of  the  legislators. 


ii8 


ANNIVERSARY  DINNER. 


The  present  paralysis  of  labor  and  capital,  comes  in  a  measure  from  the 
extravagance  and  speculative  proclivities  of  the  people,  but  in  a  greater 
degree  from  a  wanton  disregard  of  the  cardinal  principles  of  our  Govern- 
meni  by  our  rulers.  We  have  had  too  much  government,  too  little  sim- 
plicity. No  government  is  justified  save  by  necessity  the  most  stern  and 
commanding  Man's  disinclination  to  obey  the  moral  law  renders  neces- 
sary the  restraint  of  man's  law  ;  the  measure  of  such  restraint,  the  extent 
of  such  government,  depends  upon  the  measure  of  such  need,  the  extent  of 
such  disinclination ;  it  is  the  duty  of  the  Government  only  to  secure  the 
just  operation  of  the  law  of  equal  freedom,  an  equal  division  of  benefits 
and  burdens,  and  the  moment  it  forsakes  this  purpose,  the  moment  it  pur- 
sues any  other  purpose,  it  invades  that  domain  which  belongs  either  to 
human  activity  or  to  ethics. 

I  believe,  gentlemen,  all  the  prosperity  enjoyed  by  our  people,  the  mar- 
vellous, unprecedented  growth  of  our  industries,  our  varied  industries,  is 
due  to  the  fact  that  in  our  republic,  American  legislation  is  confined  within 
assigned  limits,  that  people  and  rulers  alike  are  compelled  to  abide  by  the 
written  law,  and  to  refrain  from  the  exercise  of  powers  that  are  of  doubt- 
ful authority. 

By  reason  of  war,  maxims  and  principles  here  enunciated  have  been 
ignored:  capital  and  labor  are  idle;  the  first  is  timid  and  uncertain,  and  in 
consequence  there  is  no  demand  for  the  other.  Artificial  barriers  must  be 
torn  down;  the  rivalry  between  interests,  which  are  naturally  friendly  to 
each  other,  must  cease;  the  restraints  imposed  on  industries  must  be  re 
moved ;  the  laws  of  nature  must  be  permitted  to  operate  undisturbed ;  this 
done,  and  opposmg  interests  harmonized,  we  shall  no  longer  have  occasion 
to  doubt  that  an  era  of  prosperity  is  about  to  begin.  (Applause.)  Gen- 
tlemen, the  country  should  yield  to  you  unstinted  praise  for  the  energy, 
the  forethought  and  the  intelligence  exemplified  in  the  wonderful  growth 
of  silk  manufactures  under  circumstances  the  most  disheartening,  and 
despite  atrocious  frauds  on  the  part  of  consignees,  which  have  put  your 
sturdy  honesty  in  competition  with  their  rascality.  It  has  been  my  pur- 
pose not  to  discuss  any  question  from  a  political  standpoint.  I  am  here  as 
your  guest  to  participate  in  the  festivities  of  this  occasion.  I  feel  myself 
greatly  complimented,  and  although  I  have  perhaps  been  doing  injustice  to 
the  doctrines  of  home  protection  in  drinking  a  vast  quantity  of  imported 
ginger  ale,  I  know  you  will  readily  absolve  me  from  all  blame,  when  I  as- 
sure you  that  in  this  specialty,  the  manufacturers  of  New  York  are  no 
match  for  those  of  Belfast.  (Laughter.) 

Finally,  gentlemen,  I  trust  that  your  magnificent  industry  will  continue 
to  thrive  ;  that  you  will  in  the  future,  to  an  extent  much  greater  than  in 
the  past,  reap  rich  harvests  from  your  well-directed  energy  and  skill ;  that 
you  will  never  have  occasion  to  curse  your  legislators  for  unwarrantable 
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interference  or  the  imposition  of  needless  restraints  and  shackles  ;  that  yon 
will  pursue  the  investigations,  so  admirably  explained  in  your  reports,  until 
all  the  frauds  employed  in  smuggling  and  undervaluation  of  goods  arc 
laid  bare  in  the  sunlight  (Applause)  ;  that  you  will  compel  your  Govern- 
ment honestly  to  collect  the  revenue;  bring  to  justice  and  severe  punish- 
ment the  men,  officials  or  otherwise,  who  under  the  pretence  of  collecting 
the  taxes,  plunder  the  resources  of  the  country,  and  bring  shame  and  dis- 
credit upon  our  mercantile  fame.  Hold  your  rulers  to  a  rigid  account- 
abihty  for  their  execution  of  official  trusts. 

I  thank  you  warmly  for  this  reception,  and  feel  heartily  grateful  for  your 
hospitality.    (Applause ) 

The  next  regular  toast  : 

"  Our  Textile  Industries,"— The  nation's  fostering  care  has  made  them 
the  nation's  pride, 

was  responded  to  by  Mr.  John  L.  Hayes. 

Address  of  Mr.  Hayes. 

I  am  aware,  Mr.  President  and  Gentlemen,  that  I  owe  the  high  honor 
of  being  called  upon  to  respond  to  this  sentiment  simply  to  the  fact  that  I 
am  the  representative  of  a  kindred  industry,  and  the  only  one  older  than 
your  own,— that  of  wool.  But  I  am  so  suffused,  absorbed,  interpenetrated 
with  wool  in  my  daily  work,  that  I  am  glad  to  make  my  own  application 
of  an  epitaph  found  on  the  tomb  of  a  Roman  matron  :  fecit  lanam  ; 
mamit  domum,  -  She  worked  wool  while  she  stayed  at  home."  Let 
me  work  my  wool  while  I  stay  at  home;  but,  abroad,  let  me  contemplate 
some  other  interests  than  my  own. 

Although  my  speech  may  be  vox  et  prc^terea  nihil,  which  means,  "  great 
cry  and  little  wool,"  I  shall  venture  to  draw  my  first  illustration  of  the 
grand  sentiment  of  your  toast,  although  really  in  this  presence  needing  no 
other  illustration  than  your  own  experience,  from  our  cotton  industry. 
After  the  revolution,  when  the  production  of  indigo,  which  had  been  the 
chief  export  of  the  Carolinas,  began  to  decline  in  consequence  of  the  East 
(ndia  competition.  Southern  statesmen  demanded  a  protective  duty  upon 
raw  cotton,  then  brought  from  the  West  Indies.  By  the  Act  of  1783,  a 
iuty  of  three  cents  a  pound  was  imposed  upon  cotton.  The  imposition 
)f  this  duty  was  violently  resisted  by  the  few  manufacturers  of  New  Eng- 
:and,  and  even  by  Alexander  Hamilton,  who  for  once  was  in  error,  on  the 
rround  that  it  was  a  tax  on  raw  material ;  the  same  argument  now  so  un- 
visely  made  against  the  wool  duties.  For  seven  years  this  duty  was  really 
I  tax,  and  a  heavy  tax  at  the  time,  paid  not  only  by  the  few  factories,  but 
)y  nearly  every  family  in  New  England.  In  ten  years  the  protective  duty 
)egan  to  tell.    In  three  years,  ending  in  1800,  the  cxpuri.  of  cotton,  from 
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Charleston,  rose  from  one  million  pounds  to  six  and  a-half  million  pounds. 
The  fostering  care  of  the  nation  was  exhibited  not  in  protective  duties 
alone  :  it  exercised  the  highest  form  of  protection  in  stimulating  inventions 
by  patents.  This  fostered  Whitney's  genius  and  produced  the  cotton  gin, 
w^hich  added  immeasurably  to  the  profit  of  producing  cotton  in  America. 
It  was  thus,  as  Mr.  Everett  says :  **  radicle  and  plumule,  root  and  stalk, 
flower  and  boll,  the  cotton  plant  in  America  was  the  foster  child  of  the 
protective  system."  And  with  what  results  to  the  country  and  the 
world?  Of  two  and  a  third  bilUon  pounds  of  cotton  produced 
in  the  whole  world,  employing  a  fixed  capital  of  |6oo,ooo,ooo,  and 
paying  annually  1 160,000,000  in  wages  to  1,200,000  operatives  directly, 
more  than  half  is  cultivated  in  the  United  States. 

Vast  as  is  this  result  of  "  the  nation's  fostering  care,"  it  is  supplemented 
by  the  effect  of  protection  upon  our  cotton  manufacture.  But  little  progress 
was  made  in  our  cotton  manufacture  until  the  war  of  1812,  which  acted  like 
a  protective  tariff.  At  the  close  of  the  war  we  were  deluged  with  British 
cottons  introduced  under  the  lower  duties  then  prevaiUng.  The  tariff  of 
1816  was  passed,  imposing  a  duty  of  twenty-five  per  cent,  on  all  cotton  fab- 
rics, and  through  the  influence  of  Mr.  Lowell  a  provision  was  made,  that 
they  should  be  taxed  at  a  minimum  valuation  of  twenty-five  cents  a  square 
yard,  being  in  effect  a  specific  duty  of  six  and  one-fourth  cents.  By  the 
Acts  of  1824  and  1828,  this  minimum  valuation  was  advanced.  It  is 
probable  that  no  clause  so  simple  and  short  in  any  tariff  Act  ever  accom- 
plished so  much  good.  It  has  been  the  sheet  anchor  of  our  cotton  manu- 
facture. Its  result  is  shown  in  the  fact  that  we  are  at  this  time  the  second 
cotton  manufacturing  nation  in  the  world.  Of  62,700,000  spindles  in  the 
whole  world,  England  has  35,000,000;  the  United  States  has  8,000,000; 
France,  5,700,000;  Germany,  4,700,000  ;  and  Russia,  2,000,000.  The 
quantity  of  cotton  spun  in  the  United  States,  as  compared  with  England, 
is  much  larger  than  that  indicated  by  the  number  of  spindles  ;  a  vastly 
larger  number  being  employed  on  fine  yarns.  Our  production  of  cotton 
goods,  in  weight,  is  more  than  half  that  of  England. 

Our  inventions,  stimulated  by  our  command  of  this  Industry,  such  as  the 
"equation  box,"  the  speeders,"  the  '*stop  motion,"  and  the  "  ring  spin- 
ner," have  reduced  the  price  of  cotton  goods  throughout  the  world.  The 
fabrics  which  we  have  invented  have  no  less  benefited  our  own  people,  and 
those  of  other  lands.  Within  the  memory  of  those  living,  the  only  cotton 
fabrics  worn,  except  a  limited  household  fabrication,  consisted  of  India  cot- 
ton, a  light,  flimsy  article  made  of  short  and  weak  fibre.  The  British  shirt- 
ings introduced  after  the  war  of  1812  were  but  Httle  better,  and  the  world 
did  not  know  what  sound  and  serviceable  cotton  clothes  are  until  they  were 
made  at  Waltham,and  from  there  flowed  to  China,India,and  South  America, 
compelling  the  English  to  imitate  ihem  ;  or,  at  least,  to  forge  their  stamps 
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and  trade-marks.  The  manufacturer  is  still  living  in  Cambridge  (Mr.  Sam- 
uel Bachelder)  who  made  the  first  twilled  cotton  goods  made  by  power  in 
the  world.  He  first  made  by  power,  jeans  and  drillings,  the  most  substantial 
of  all  known  cotton  goods,  which  now  employ  over  fifty  of  our  own  mills, 
and  of  which  we  exported  to  China  alone,  in  ten  years,  200,690,000 
yards.  If  any  textile  product  can  be  a  nation's  pride,  it  is  this,  and  it  was 
the  result  of  the  nation's  fostering  care. 

But  this  is  not  all.     The  policy  which  has  enabled  our  people  to  produce 
has  at  the  same  time  enabled  them  to  consume.  We  arc  the  largest  consumers 
of  cotton,  in  proportion  to  our  population,  on  the  globe.  It  is  stated,  upon 
unquestionable  authority,  that  we  consumed  in  i860,  not  including  im- 
ports, fifty-two  yards  per  head  of  our  population  ;  and  it  is  also  stated,  on 
high  authority,  that  we  consume  a  quantity  of  cotton  goods  equal  to  m'ore 
than  half  of  all  that  England  makes  for  home  and  foreign  consumption. 
What  does  this  consumption  signify.?    It  signifies  the  "clean  shirt,"  the 
symbol  of  masculine  neatness  and  personal  self-respect ;  it  signifies  thJ  clean 
bed,  the  symbol  of  household  comfort ;  it  signifies  nice  underclothing,  the 
best  test  of  personal  neatness;  it  signifies  well-clad  women  and  children;  in 
short,  it  signifies  not  the  luxury  of  the  few,  but  the  comfort  of  the  masses. 
In  England,  whose  policy  is  to  sacrifice  her  home  consumption  for  the 
world's  consumption,  it  is  shown  that  in  three  recent  years  the  consump- 
tion of  cotton  goods  by  her  population  was  diminished  thirty  per  cent. 
An  English  mechanician  has  shown  that  England  exports  enough  cotton 
cloth  to  be  wound  of  a  single  width  sixty-four  times  around  the  globe. 
What  a  commentary  upon  her  policy  is  the  fact  that  a  nation  which  can 
make  a  garment  for  our  planet  cannot  clothe  her  own  people  ! 

I  find,  Mr.  Chairman,  that  in  spite  of  myself,  my  tutelary  genius.  Wool, 
asserts  her  sway,  and  I  am  compelled  to  take  my  other  illustration  of  your 
toast  from  m.y  own  industry.     These  centennial  times  compel  comparison. 

During  the  Revolution,  so  scarce  in  this  country  was  the  great  staple  of 
my  industry,  that  Mr.  Otis  said  there  was  not  enough  wool  in  all  New  Eng- 
land, although  best  supplied,  to  make  each  inhabitant  a  pair  of  stockings. 
Wool  in  Philadelphia  was  worth  seven  shillings  a  pound.  The  people  were 
advised  to  wear  leather  breeches.  After  the  battle  of  Monmouth,  an  adver- 
tisement, substantially  like  this,  appeared  in  a  New  Jersey  paper  :  "  Found, 
upon  the  battle-field,  a  knapsack,  containing  one  good  shirt  and  a  pair  of 
woollen  drawers  or  trowsers  The  owner  can  have  them  upon  paying  for 
this  advertisement,  $2.00."  What  must  have  been  the  value  of  woollen 
clothing  when  the  honest  finder  of  these  articles  felt  himself  obliged  to 
pay  two  dollars  to  restore  an  old  shirt  and  a  pair  of  trowsers  to  the  loser  ! 

Compare  the  poverty  of  woollens  of  that  period  with  the  abundance 
during  our  late  war.  Why,  our  soldiers  threw  away  enough  overcoats 
and  blankets  in  a  single  battle  to  have  supplied  Washington's  army.  At 
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the  close  of  the  war  there  was  an  overplus  of  2,000,000  overcoats ;  enough 
to  supply  one-third  of  the  voters  in  the  United  States.  And  these  were 
all  made  of  sound  and  indigo-dyed  wool.  See  a  crowd  of  laborers  in 
winter,  and  you  would  think  that  these  garments  could  never  wear  out. 
A  single  mill  in  Massachusetts  has  a  capacity,  working  day  and  night,  to 
keep  clothed  a  million  men.  Another,  in  the  same  town,  works  up  every 
week  the  fleeces  of  ten  thousand  sheep.  In  the  decade  closing  in  1870, 
we  increased  the  manufacture  of  woollens  proper  from  sixty-one  millions 
to  one  hundred  and  fifcy-live  millions,  and  nine-tenths  of  these  woollens 
are  made  of  domestic  wool.  We  have  10,126  sets  of  machinery,  in  every 
State  from  Maine  to  Georgia,  and  from  Oregon  to  Massachusetts,  consum- 
ing 220,000,000  pounds  of  wool,  besides  other  fibres  We  so  completely 
satisfy  our  own  people,  that  importations  of  woollens  are  regularly  declin- 
ing ;  and  one  chief  trouble  of  the  manufacturer  is,  over-production  from 
domestic  competition,  of  which  the  consumer  gets  the  benefit.  We  con- 
sume the  wool  from  about  thirty  million  of  our  own  sheep,  and  encourage 
the  production  of  animal  food,  so  that  the  consumer  gains  many  times 
more  in  the  cheapness  of  meat,  due  to  the  protective  influence  of  the  tariff 
on  sheep  husbandry,  than  he  is  assumed  by  free-traders  to  pay  as  a  tax  on 
his  cloth  in  consequence  of  the  same  tariff.  The  masses  of  our  people  ate 
clothed  with  American  woollens,  principally  by  means  of  the  new  industry — 
the  ready-made  clothing  manufacture — seven-eighths  of  whose  cloths  are 
furnished  by  American  mills.  Few  are  aware  of  the  cheapness  and  excel- 
lence of  these  goods,  and  of  their  vast  consumption.  The  examples  of 
the  high  price  of  woollen  clothing  here  are  taken  from  the  product  of  the 
fashionable  tailor.  The  people  do  not  wear,  nor  need  to  wear,  these  pro- 
ducts. I  bought  a  complete  suit  of  thick  clothes,  at  a  clothing-house  last 
fall,  for  twenty  dollars.  One  of  my  sons,  at  the  same  time,  paid  a  tailor 
fifty  dollars  for  a  similar  suit.  Mine  was  unquestionably  the  best.  The 
cloth  of  my  suit  was  made  of  the  best  merino  wool.  So  that  our  common 
people  wear  finer  and  better  cloth  than  kings  wore  a  hundred  years  ago  ; 
for  the  kings  of  Europe  a  century  ago  possessed  the  only  merino  sheep. 
The  wonderful  clothing  manufacture,  which  is  too  little  appreciated,  and 
which  is  an  offshoot  of  our  woollen  manufacture,  and  the  creation  of  pro- 
tection, has  changed  the  external  aspect  of  our  society.  When  Alexander, 
Czar  of  Russia,  visited  England,  accustomed  to  see  his  serfs  clad  in  sheep- 
skins, and  astonished  at  seeing  on  some  public  festival  an  immense  public 
clothed  in  substantial  cloth,  he  exclaimed,  **  But  where  are  the  people  ?" 
But  this  was  a  city  crowd.  In  England  the  rural  population  are  still 
clothed  in  rags.  If  we  could  imagine  the  imperial  visitor  penetrating  even 
the  most  remote  of  our  agricultural  districts,  he  would  say,  not  "  Where 
are  the  people  ?"  but,  "Where  are.  the  coz/.«^ry  people  ?"  The  country 
people,  as  marked  by  their  garb,  have  disappeared.     City  fashions,  in  cut 


THE    SILK   ASSOCIATION   OF  AMERICA. 


23 


and  material,  prevail  alike  in  country  and  city.  All  are  dressed  alike  from 
New  York  to  Chicago.  Uniformity  of  dress  is  both  a  cause  and  an  evi- 
dence of  social  equality.  Our  woollen  manufacture  has  contributed  no 
little  to  this  social  progress,  and  is  thus  in  harmony  with  the  genius  of  our 
institutions.  Cloth  has  been  called  the  emblem  of  the  middle  class,  as  silk 
was  of  the  noble  class.  May  the  progress  of  your  silk  manufacture,  and 
the  universal  consumption  in  this  country,  symbolize  the  transfer  of  the 

►former  distinctions  of  the  noble  and  privileged  to  the  masses  of  our  people  ! 
■  Although  other  illustrations  of  the  sentiment  of  your  toast  crowd  upon 
my  mind,  I  will  occupy  but  a  moment  to  make  a  remark  suggested  by  the 
cosmopolitan  argument  of  a  gentleman  who  has  preceded  me.  Mr.  Cox, 
in  his  sprightly  speech,  intimated  that  the  reliance  of  our  manufactures  is 
to  be  found  rather  in  the  ingenuity  and  inventive  faculty  of  our  people 
than  in  the  fostering  care  of  the  Government.  Mr.  Harriss-Gastrill,  late 
British  Secretary  of  Legation  at  Washington,  in  a  recent  work  of  five  hun- 
dred pages,  devoted  to  our  textile  industries,  says  :  "  There  can  be  little 
doubt  that  the  celerity  with  which  every  advantage  of  improved  process 
or  labor-saving  machinery  is  brought  out  and  then  introduced  by  the 
Americans,  is  owing  to  the  constant  pressure  of  high  rates  of  wages,  and 
the  comparatively  certain  protection  of  capital  invested  in  inventions." 
Thus  our  inventions,  upon  which  we  are  told  to  rely,  are  themselves  the 
fruits  of  our  national  or  protective  system.    As  I  have  shown  in  cotton, 

so  it  can  be  shown  in  every  manufactured  product  which  we  send  abroad,  

our  very  exports  are  the  overflows  of  a  stimulated  industry. 

The  next  regular  toast  was, 

''The  Centennial  Exhibition  of  Industries  in  1876." — May  its  success 
be  commensurate  with  its  deserts. 

The  Chairman  called  upon  the  Hon.  Wm.  Phipps 
Blake,  United  States  Centennial  Commissioner,  of  New 
Haven,  Conn.,  to  respond. 

Address  of  the  Hon.  Wm.  Phipps  Blake. 

Mr.  President  and  Gentlemen  of  the  Silk  Association, — You  have 
conferred  a  great  and  unexpected  honor  in  calling  upon  me  this  evening  to 
respond  to  such  a  sentiment.  I  feel  it  to  be  a  theme  which  should  command 
the  best  efforts  of  the  ablest  men,  and  I  regret  sincerely  that  the  honored 
President  of  the  U.  S.  Centennial  Commission,  Gov.  Hawley,  is  not 
present  to  respond  to  the  toast  as  I  think  it  should  be  responded  to.  I 
may  say,  too,  that  I  think  those  wlio  represent  the  silk  industry  of  the 
country,  have  honored  themselves  in  so  recognizing  the  great  movement 
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which  is  intimately  connected  with  every  industrial  enterprise  in  the  country, 
and  which  is  destined  to  modify  and  promote  our  industries,  the  great  basis 
of  individual  and  national  prosperity.  (Applause.) 

Gentlemen,  great  exhibitions  vitalize  industry.  They  bring  prominently 
before  the  world  those  industries  which  are  struggling  into  existence,  and 
they  stimulate  the  industrial  vitality  of  all  nations.  They  make  the  abund- 
ance and  varieties  of  raw  material  known.  They  display  the  resources  of 
the  countries  in  raw  products  to  the  artisans  of  all  nations.  When  a  great 
universal  exhibition  is  held  in  a  country  like  ours,  the  abundance  of  mate- 
rials lying  dormant  contiguous  to  a  market  is  made  evident  to  less  favored 
countries,  and  capital  and  labor  are  drawn  hither.  The  exhibition  will 
show  also  how  the  American  people  and  those  of  other  countries  deal  with 
such  material ;  how  raw  products  are  manufactured  into  objects  of  utility, 
art,  and  luxury. 

The  Exhibition  will  stimulate  the  inventive  talent  of  the  country — a  talent 
which  is  equally  important  with  the  possession  of  raw  materials,  and  which 
cannot  be  ignored  or  repressed.  In  the  discussion  of  the  problem  of  pro- 
tection and  trade,  this  is  a  quantity  which  must  not  be  overlooked.  A 
natural  aptitude  for  invention  must  have  scope  and  reward,  and  in  a  new 
country  like  ours  is  indispensable  to  rapid  progress. 

In  stimulating  production  and  invention  the  Exhibition  will  promote 
trade.  Statistics  show  conclusively  great  advances  in  trade  and  commerce 
following  the  Exhibitions  of  1851,  1867  and  1873. 

The  people  of  the  United  States  will,  by  such  an  exhibition,  be  made 
more  conversant  with  the  extent  and  variety  of  our  manufactures,  and  will 
learn  to  justly  appreciate  the  excellence  of  American  as  compared  with 
foreign  goods.  Many  of  our  people  will  learn  lor  the  first  time  that  silks, 
cloths,  pottery,  and  other  manufactures  requiring  skill  and  experience,  gen- 
erally supposed  to  be  wholly  imported,  are  made  at  home,  and  that  much 
of  what  they  buy  as  French  or  English  is  in  reality  American.  (Applause.) 

Reference  has  been  made  this  evening  in  the  address  of  your  President, 
to  the  use  of  foreign  stamps  and  marks  upon  American  goods,  in  order  to 
satisfy  the  old  prejudice  in  favor  of  foreign  goods  as  against  our  own.  The 
practice  is  more  general  than  is  supposed,  and  is  not  creditable  to  either 
the  consumer  or  the  producer.  A  circumstance  has  brought  this  practice 
vividly  before  me  within  a  day  or  two.  Some  patriotic  ladies  in  Con- 
necticut, preparing  for  a  "Martha  Washington  Tea  Party,"  in  aid  of  the 
Centennial  fund,  determined  to  use  only  American  made  ware,  and  to 
stamp  it  with  the  American  eagle  and  flag.  A  few  thousand  dishes  were 
ordered  direct  from  the  pottery  in  Trenton.  On  the  delivery  of  the  goods 
it  was  found  that  each  piece  was  indelibly  stamped  with  the  lion  and  the 
unicorn.  A  century  has  passed,  and  we  are  not  yet  rid  of  the  British 
lion.     The  Exhibition  will,  by  familiarizing  our  people  with  what  we 
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make,  do  much  to  break  down  their  anti-national  prejudices,  and  to  exalt 
their  estimation  of  our  own  manufactures.  (Applause.) 

But  there  is  much  for  us  to  learn,  imitate  or  excel,  in  every  direction. 
The  great  advances  in  artistic  manufactures  abroad,  largely  due  to  the 
successive  great  exhibitions,  will  be  made  known  to  our  artisans.  Repre- 
sentative examples  from  every  land  will  be  arranged  in  comparison  before 
appreciative  eyes.  The  currents  of  public  taste  abroad  will  be  detected  by 
those  who  can  swell  the  volume  of  progress  towards  a  higher  artistic  cul- 
ture.    Many  classes  of  objects  we  now  import  will  be  made  at  home. 

Great  exhibitions  fraternize  artisans.  They  bring  together  in  friendly 
competition  the  people  of  diverse  nationalities.  The  products  of  labor 
speak  a  common  language.  Artisans  in  examining  foreign  products  in  their 
own  hne  of  effort,  need  no  interpreter.  Mutual  respect  and  esteem  are  en- 
gendered, and  the  antipathies  of  race  and  clime  are  softened. 

But  further,  exhibitions  fraternize  nations,  and  fraternize  even  the  people 
of  one  country,  especially  a  country  so  broad  and  so  grand  as  ours,  where 
It  is  not  uncommon  to  find  men  of  one  section  almost  ignorant  of  the  pro- 
ducts, manufactures  and  arts  of  contiguous  sections.  This  result  is  one, 
gentlemen,  which  will  flow  from  the  international  exhibition  which  is  to  be 
held  in  the  coming  year.  The  exhibition  will  bring  men  from  the  North 
and  South,  from  the  East  and  the  West,  together,  and  show  them  how  in 
the  broad  fields  of  industrial  effort  they  may  make  harmonious  progress  and 
advance  general  prosperity.  (Applause.)  It  will  teach  the  sons  of  toil  to 
fashion  the  raw  materials  of  this  wonderful  country  of  ours.  It  will  unite 
them  in  one  grand  effort  to  develop  all  the  varied  material  and  social  in- 
terests of  our  country,  and  make  it  far  greater  in  power,  wealth,  and  indus- 
trial resources  in  the  century  to  come,  than  any  country  in  the  old  world. 

In  the  older  countries  of  Europe  monarchs  are  proud  to  promote  great 
exhibitions  as  exponents  of  the  industry  of  their  countries,  for  they  are 
wise  enough  to  know  that  their  thrones  rest  secure  upon  the  industrial  ac- 
tivity of  the  people,  and  naturally  their  wish  and  interest  is  to  promote 
the  industries  and  thereby  promote  the  prosperity  and  contentment  of  their 
subjects.  If  it  is  the  tendency  of  the  governments  of  the  old  world  to 
promote  industrial  enterprises  in  this  manner,  why  should  not  the  people  of 
a  free  Republic  be  equally  desirous  of  promoting  their  own  industrial  inter- 
ests, and  look  to  the  Government  for  the  means  of  carrying  out  the  greatest 
exhibition  that  has  been  projected,  to  its  fullest  success.  Our  Government 
may  or  may  not  realize  and  anticipate  the  true  interests  of  the  nation  in 
this  matter  ;  but,  after  all,  the  means  and  the  success  are  to  come  from  the 
people.  The  result  is  in  our  hands.  The  varied  and  most  desirable  re- 
sults flowing  from  a  well  organized  international  universal  exhibition  which 
have  in  part  only  been  indicated,  make  such  exhibitions  worthy  of  our  con- 
stant consideration  and  our  best  efforts.  Such  results  to  industry,  art,  science 
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and  civilization  generally  constitute  a  success,  whether  there  is  a  surplus  or 
a  deficiency  in  the  treasury  of  the  exhibition  at  the  end.  We  cannot 
measure  the  educational  effects  upon  the  country  in  dollars  We  must 
recognize  exhibitions  as  great  promoters  of  the  welfare  of  mankind,  and 
not  as  speculative  enterprises. 

I  believe  that  you  will  agree  with  me  that  the  Centennial  Exhibition 
deserves  well  at  your  hands,  and  that  it  will  receive  your  hearty  support  as 
representatives  of  one  of  our  great  and  growing  industries.  Such  associa- 
tions as  yours  are  of  great  service  in  uniting  and  systematizing  effort  for 
the  general  good.  The  managers  of  the  Exhibition  look  to  such  asso- 
ciations, and  to  the  people  generally,  for  the  success  which  is  to  attend  the 
Exhibition  next  year. 

That  it  will  be  a  success  no  one  can  doubt,  for  it  will  be  the  duty  of 
every  patriot,  every  artisan,  every  manufacturer  and  every  capitalist  to  do 
all  in  his  power  to  promote  an  undertaking  so  pregnant  with  good,  and 
which  is  to  mark  our  progress  during  the  century  in  the  arts  which  benefit 
mankind,  and  which  will  redound  to  our  honor  and  reputation  among  all 
nations.     (Great  Applause.) 

In  reply  to  the  next  toast, 

"  The  Silk  Association  of  America," — The  cocoon  whence  are  spun 
silken  threads  of  friendship, 

Mr.  Seth  Low  replied  as  follows : 

Address  of  Mr.  Seth  Low. 

Mr  President  and  Gentlemen, — Mythology  has  had  its  age  of  brass, 
and  history  its  middle  ages,  periods  of  darkness,  or  of  only  partial  enlight- 
enment;  and  the  silk  trade  of  America  has  known  the  time  when  there  was 
no  Silk  Association.  Difficult  as  it  is  to  realize,  in  the  face  of  such  conspic- 
uous unanimity  of  action  as  has  been  displayed  to-night  by  all  this  company, 
only  three  short  years  ago  the  members  of  the  silk  trade  were  as  jealous  of 
friendly  intercourse  with  their  fellows  as  that  aristocratic  family  of  Erin's  Isle, 
whose  ancestors,  at  the  time  of  the  flood,  occupied  a  boat  by  themselves. 
(A  laugh.)  But,  sir,  in  due  time  this  association  was  born  at  Delmonico's. 
We  have  been  at  home  at  Delmonico's  from  that  day  forth  ;  and  the  answer 
to  that  fireside  conundrum,  Why  is  Delmonico's  like  home  ?"  comes  to  us 
with  a  peculiar  pathos:  Because,  sir,  it  is  the  dearest  spot  on  earth!" 
(Laughter  and  applause.)  No  epoch  in  our  history  has  passed  without  our 
returning,  like  dutiful  sons,  to  the  paternal  roof;  and  I  am  not  aware  that 
any  undertaking  of  moment  has  ever  been  begun  by  us  without  our  seek- 
ing for  inspiration  from  kindred  sources.  (Applause.) 
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The  first  work  of  importance  which  we  had  to  do  was  10  select  a  secre- 
tary. Need  I  say  that  the  committee  intrusted  with  that  charge,  upon  the 
execution  of  which  depended  the  future  of  the  Association,  dined  first  at 
Dehnonico's,  and  then  proceeded  to  the  work  in  hand  ?  The  wisdom  of  their 
action,  and  of  their  choice,  has  been  each  day  more  and  more  manifest  ;  and 
I  am  glad  to  have  this  opportunity  to  say,  that  I  have  always  felt  that  what- 
ever measure  of  success  has  been  achieved  by  this  association  is  largely 
owing  to  the  intelligent  zeal  of  our  enterprising  Secretary.  (Applause.) 

Gentlemen,  you  may  well  applaud,  for  he  has  worked  faithfully,  with  no 
petty  purpose,  but  with  the  large  ambition  of  giving  to  the  silk  trade  of 
America  the  status  among  the  industries  of  the  nation  which  it  ought  to  have. 
Something  is  due,  much  is  due,  also,  to  the  broad  views  and  liberal  action  of 
a  few  of  the  manufacturers,  who  have  realized,  and  justly  realized,  that,  how- 
ever commanding  their  position  in  the  trade,  they  have  yet  interests  in  com- 
mon with  every  member  of  the  ranks,  great  or  small.  At  one  time,  during 
the  panic,  the  life  of  this  Association  seemed  destined  to  come  to  an  untimely 
end.  In  the  very  midst  of  that  period  of  gloom  and  uncertainty- which 
came  upon  us,  too,  while  we  were  yet  comparatively  few  in  number— our 
treasury  was  found  to  be  empty.  Our  future  revenues  seemed  to  be  as  un- 
certain as  those  of  the  man  who  reported  to  the  collector  of  the  income-tax 
an  income  of  $2,500  a  year,  with  the  remark,  that  thereafter  he  considered 
it  would  be  precarious,  as  the  man  had  died  from  whom  he  had  borrowed 
the  money.  (Laughter.) 

But,  sir,  at  that  epoch  was  manifested  the  faith  which  has  made  the  Silk 
Association  the  acknowledged  representative  of  the  trade  at  large,  and  it 
sprang  in  the  main  from  the  very  men  who  have  fought  successfully  the  bat- 
tles of  this  industry,  against  every  discouragement  and  hindrance  which  it 
has  had  to  meet.  From  that  hour  we  have  grown  apace;  and  it  has  been 
the  beneficent  purpose  of  this  Association  to  strengthen  and  develop  the 
common  interests;  for  we  have  indeed  interests  in  common.  The  legis- 
lation which  affects  one  affects  all,  whether  for  good  or  for  ill ;  and  it  is 
only  through  such  an  organization  that  the  united  voice  of  an  industry  can 
be  heard.  But  moie  than  this,  such  an  association  as  ours  attracts  at- 
tention, and  gives  more  information,  not  only  to  our  law-makers,  but, 
what  is  of  vastly  more  importance,  to  the  people. 

When  our  countrymen  learn  that  silks  are  being  manufactured  in  their 
midst  to  the  value  of  from  $16,000,000  to  $20,000,000  everv  year,  they 
want  to  give  them  a  trial;  and  that,  gentlemen,  is  all  we  ask.  (Applause  ) 
We  do  not  ask  our  neighbors  to  buy  inferior  silks,  because  they  are  made 
at  home  ;  but  we  do  ask  them  not  to  condemn  our  silks  because  they  have 
been  told  they  were  not  made  abroad.  And,  in  my  judgment,  nothing  can 
so  further  the  interests  of  this  industry  as  to  publish  far  and  wide  through- 
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out  the  land  the  figures  representing  the  extent  to  which  silk  goods  of 
American  manufacture  are  actually  consumed. 

But,  Mr.  President,  my  theme  to-night  suggests  rather  the  social  than 
the  business  aspects  of  this  Association,  and  the  thought  is  obvious  that 
that  is  a  good  thing  which  enables  us  to  meet  under  such  pleasant  auspices 
so  many  distinguished  friends  as  we  have  with  us  to-night.  Nor  does  this 
occasion  stand  alone  ;  we  have  been  guests  as  well  as  hosts,  and  in  our  af- 
fections, next  to  the  ladies  who  consume  our  goods,  stands  the  Pacific 
Mail,  whose  good  things  we  have  on  two  occasions  helped  to  consume. 

Gentlemen,  we  may  well  acknowledge  a  liberality  of  entertainment  so 
profuse  as  theirs.  And  next  my  thoughts  fly  southward  to  Philadelphia, 
where  so  many  of  us  were  entertained  by  one  of  our  own  number.  Sir, 
there  is  in  Athens  a  statue  of  Victory,  sculptured  wingless,  and  in  the  act 
of  stooping  to  unloose  her  sandals,  because  in  Athens  she  would  remain  ; 
and  a  kindred  figure  of  Hospitality,  with  wings  removed  and  sandals  loosed, 
to  indicate  that  there,  indeed,  she  had  found  a  home,  might  well  be  placed 
above  the  portal  of  that  friendly  mansion  in  the  City  of  Brotherly  Love. 
(Applause.) 

Does  any  one  believe,  can  any  one  believe,  that  the  morale  of  a  trade  is 
not  elevated  by  participation  in  courtesies  such  as  these  ?  No,  they  are  all 
good,  and  help  to  develop  the  higher  nature,  and  to  make  of  business  some- 
thing more  than  a  means  of  livelihood,  or  a  source  of  profit. 

So,  Mr.  President,  by  such  means  and  by  our  frequent  meetings,  are 
being  spun  the  silken  threads  which  mark  the  friendships  of  this  association. 
The  peculiarity  of  the  silk  cocoon  which  renders  it  of  so  much  value  is  the 
strength  of  its  fibre.  Through  this  property  the  gossamer  thread,  almost 
imperceptible  to  the  eye,  is  made  to  assume  a  thousand  forms  of  beauty 
and  of  usefulness.  May  the  friendships  which  spring  from  this  association, 
like  the  silken  threads  to  which  they  are  compared,  be  of  that  -sturdy  stuff 
>that  shall  endure  the  strain  and  wear  of  time,  and  only  gain  in  power  as 
they  grow  in  years.  (Cheers.) 

The  Chairman  : — We  have  now  come  to  the  Ninth 
Toast : 

"  Our  Customs  service," — The  country  depends  on  it  for  revenue. 
The  people,  for  the  enforcement  of  their  revenue  laws, 

and  I  take  pleasure  in  introducing  to  you  Gen.  George 
H.  Sharpe. 

Remarks  of  Gen.  George  H.  Sharpe. 

Mr.  President  and  Gentlemen, — As  each  successive  toast  to  the  end  was 
followed  by  some  musical  sentiment  that  our  artistic  friends  chose  to  give 
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US,  and  as  I  looked  down  the  list  of  toasts,  I  began  to  wonder  what  tunc 
on  the  face  of  the  earth  they  were  going  to  play  for  the  Custom  House 
Service.  (Laughter.)  And  so  you  see  I  was  right  in  mv  doubts -for  the 
music  was  omitted  altogether.  Well,  I  am  happy  to  be  here  to-niglit.  I 
like  to  be  where  there  is  protection  for  a  Custom  House  officer.  It  is  hard 
to  find  it  in  America,  or  at  all  events  it  has  been  for  some  years  past,  and 
I  am  glad  to  know,  speaking  seriously,  that  I  wear,  if  only  for  to-night,  the 
badge  of  the  American  Silk  Association.  I  greet  it  as  the  forerunner  of 
many  Associations  that  are  to  be  found  in  the  old  countries  of  Europe,  and 
I  call  attention  especially  to  the  guilds  of  London  so  powerful  in  their 
influences  and  benevolences  ! 

I  hail  the  formation  of  this  Association,  gentlemen,  because  it  is  some- 
thing that  the  Custom  House  and  Treasury  Department  ought  to  have 
had  long  ago  to  lean  upon.     Why  is  it  you  sometimes  find  fault  with  the 
officers  of  the  Government  ?    Simply  because  you  ought  to  find  fault  with 
yourselves.    Who  are  these  men  ?    The  moment  they  are  appointed  to 
office  some  people  seem  to  entertain  the  idea  that  they  start  out  with 
weapons  against  your  lives  and  fortunes.     Why,  gentlemen,  tiicy  are  your 
servants  when  they  become  officers  of  the  Government,  of  course.  And 
it  is  your  duty  to  tell  them  what  to  do,  and  if  the  laws  are  ill-advised,  in 
the  main  it  is  your  fault  for  not  properly,  and  in  a  body,  and  therefore 
influentially,  advising   the   Government  where  changes  should  be  made. 
If  they  are  executed  badly,  it  is  also  your  fault  for  not  making  representa- 
tions against  the  officers.    Do  you  suppose  that  when  any  one  becomes  a 
Custom  House  officer  that  he  is  none  the  less  desirous  of  securing  the  ap- 
plause of  his  fellow-citizens?    I  looked  up  to-night  at  the  Latin  motto  on 
the  banner  over  the  table,  and  while  I  failed  to  be  impressed  with  its  clas- 
sical eloquence,  I  discovered  that  the  banner  bore  the  insignia  of  the 
Chamber  of  Commerce  of  this  city.    Soon  after  I  had  the  pleasure  of 
coming  here  to  New  York,  there  was  a  good  deal  of  noise  among  the 
merchants  of  the  metropolis  on  account  of  the  charges  exacted  of  the 
merchants  for  the  storage  and  labor  on  all  imported  merchandise  in  bonded 
warehouses.     It  is  a  very  large  matter.     Well,  gentlemen,  the  present  Col- 
lector did  what?    Being  waited  upon  by  a  committee  of  merchants,  he 
referred  the  whole  matter  to  the  Chamber  of  Commerce,  and  to-day  all 
the  charges  that  are  placed  upon  every  package  coming  to  the  City  of  New 
York  are  the  charges  that  have  been  settled  by  a  Committee  of  the  Cham- 
ber of  Commerce  conferring  with  the  Collector.     In  speaking  for  the  Gov- 
ernment, as  represented  here,  1  can  truthfully  say  that  by  your  Association 
you  have  placed  yourselves  in  a  position  to  take  a  leading  interest  in  the 
administration  of  affairs.     Your  Association  will  give  influence  far  exceed- 
ing that  of  individuals,  and  you  will  be  in  a  position  to  assist  and  advise 
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your  Government  and  its  officers.  It  is  for  this  reason  I  congratulate  you. 
I  hail  the  formation  of  your  Association,  and  hope  it  may  be  the  precursor 
of  organizations  embracing  every  art  and  trade  and  craft  in  this  country, 
for  upon  such  the  Government  and  its  officers  must  rest  for  their  successful 
guidance  in  the  future.  (Applause.) 

The  next  toast : 

"  The  Press," 

was  responded  to  by  Mr.  George  L.  Catlin,  of  the  JV.  Y. 

Commercial  Advertiser.    He  spoke  as  follows: 

Address  of  Mr.  George  L.  Catlin. 

Mr.  President  and  Gentlfmen, —  After  listening  to  the  eloquence  and! 
the  wit  which  in  alternate  layers  have  made  up  the  sandwiches  offered  for 
our  intellectual  digestion  this  evening  ;  driven  to  dismay  and  apprehension,  I 
might  almost  say  to  despair,  by  the  brilliant  flashes  of  those  who  have 
preceded  me,  do  not  wonder  that  [,  too,  in  rising  seek  refuge  in  your  for- 
bearance, and  in  behalf  of  the  Press  join  with  you  in  demanding  Pro- 
tection.   For,  gentlemen  princes  of  the  loom  and  the  wheel,  it  is  in  an 
active  and  busy  world  that  you  are  daily  living,  and  moving  ;  the  cease- 
less clatter  of  machinery,  the  tireless  whirl  of  the  spindle,  the  roar  of 
countless  belts  and  shafts,  spinning  out  into  dainty  fabrics  the  silvery  threads 
of  the  silk  worm's  eggs,  all  these  with  their  hubbub,  so  symbolic  of  our 
American  civilization,  do  but  serve  to  invest  you  with  much  of  their 
energy,  and  surround  you  with  incentives  to  the  accomplishment  of  ever 
more  and  more.     Thus  have  you  gone  on  from  strength  to  strength  in  the 
development  of  your  textile  industries;  but  allow  me,  gentlemen,  to  say, 
that  naught  have  you  woven  more  indissolubly  than  that  sentiment  of 
National  pride  which  we  of  the  press  feel,  when  we  point  your  foreign  com- 
petitors to  the  result  of  your  industries,  and  say,  **  See  here  what  we 
Americans  have  done."    For,  on  the  other  hand,  we  who  talk  to  the  world 
through  the  medium  of  the  pen-point  and  the  printing  press,  are  thrown 
into  the  quieter  walks  of  life  ;  oi^r  ways  are  beside  the  still  waters  of  thought, 
not  like  yours,  breast  deep  in  the  turbid  torrent  of  action.     What  you  do, 
we  record  ;  what  you  evolve  from  inexhaustible  fields  of  invention  and  dis- 
covery, we  stand  by,  pencil  in  hand,  ready  to  enter  upon  the  book  of  all 
time,     Aristotle,  Virgil,  Pliny  and  many  other  ancient  writers,  each  in  his 
day,   added   his  page  to  the  history  of  the  silk  manufacture.     One  of 
them  tells  us  that  fifty-four  years  before  Christ,  when  the  victorious  Roman 
cohorts  trampled  under  foot  the  standard  of  the  conquered  Parthians,  there 
were  draggled  in  the  dust  silks  that  were  fair  to  look  upon:    When  later, 
in  1492,  the  year  in  which  Columbus  discovered  An^er^ca,  Ferdipand,  the 
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Catholic,  captured  the  wealthy  city  of  Grenada,  he  found  that  the  emi- 
grant Moors  had  already  established  there  a  flourishing  silk  trade  Thus 
you  see,  side  by  side,  through  all  the  centuries,  with  vou  the  nnmufacturers 
have  stood,  we,  the  chroniclers,  ever  ready  to  record  your  industries  and 
your  triumphs  with  no  unwilling  pen.  Nor  ever,  through  all  these  years, 
has  that  pen  found  a  cause  more  worthy  than  the  crusade  which  now  de- 
mands the  sympathies  of  the  press,  and  of  the  public  alike,— the  suppres- 
sion of  smuggling  and  frauds  through  the  undervaluation  of  invoices. 
(Applause.)  The  possible  power  and  influence  of  the  press  towards  the 
suppression  of  this  evil  cannot  he  over-estimated.  The  public  may  suspect, 
importers  may  complain,  officials  may  investigate,  but  it  is  the  brawny' 
vulcan-like  arms  of  the  press  that  must  deal  the  hydra-headed  monster 
those  sledge-hammer  blows  that  shalJ  fell  him  to  the  earth,  never  to  rise 
again  ;  and  rear  upon  his  prostrate  form  the  standard  of  a  higher  morality. 
(Applause.)  In  this  crusade  I  feel,  gentlemen,  that  your  co-operation  will 
never  be  found  wanting;  and  did  I  need  a  further  evidence  of  th^t  tie  or 
sympathy  which  exist  between  us,  let  me  point  to  this,  the  silken  standard 
of  Epicurus  which  your  skill  and  our  printing  press  have  combined  to  rear 
aloft  above  our  entertainment  this  evening.  Lomg  may  it  wave,  gentlemen, 
the  emblem  of  our  united  sympathies  and  interests.  (Applause.) 

The  President  gave  the  following  as  the  last  of  the  reg- 
ular toasts,  and  called  upon  Mr.  Frank  S.  Hovey,  of  Phila- 
delphia, who  responded  in  a  few  impromptu  and  humorous 
remarks : 

"  The  Ladies — our  best  friends.^* 


Letters  of  regret  were  received  from  : — 

The  Hon.  Joseph  R.  Hawley,  President  of  the  United  States  Centennial 
Commission;  the  Hon.  J.  Wiley  Edmands,  President  of  the  National  As- 
sociation of  Wool  Manufacturers;  Governor  Bedle,  of  New  Jersey;  the 
Hon.  Augustus  W.  Cutler,  member  elect  of  the  Forty-Fourth  Congress, 
from  Paterson,  New  Jersey;  Sidneys  Dillon,  President  of  the  Pacific  Mail 
Steamship  Company ;  Ambrose  Eastman,  Secretary  of  the  New  England 
Cotton  Manufacturers'  Association  ;  James  M.  Swank,  Secretary  of  the 
American  Iron  and  Steel  Association  ;  Cyrus  Elder,  Secretary  of  the  In- 
dustrial League,  Johnstown,  Pa.  ;  the  Hon.  A.  T.  Goshorn,  Director  Gen- 
eral of  the  International  Exhilxition  ;  General  C,  A.  Arthur,  Collector  of 
the  Port  of  New  York. 
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From  the  letters  received,  the  following  are  selected  as 
of  especial  interest : 

MoRRisTOWN,  N.  J.,  May  11,  1875. 
Franklin  Allen,  Esq.,  Secretary  of  the  Silk  Association  of  America  : 

My  Dear  Sir, — Yours  of  the  7th  May  was  duly  received,  in  which  the 
hope  was  kindly  expressed  that  I  should  be  with  your  Association  on  the 
12th  inst.,  at  their  Third  Annual  Dinner. 

But  a  professional  engagement  in  the  State  of  Michigan,  at  that  time 
(which  I  have  made  an  ineffectual  attempt  to  arrange,  since  the  receipt  of 
the  invitation,  at  the  hands  of  our  mutual  friend,  Mr.  Dale),  prevents  my 
being  present,  I  should  be  glad  to  be  present,  and  respond  to  the  senti- 
ment :  "The  Congress  of  the  United  States,"  as  you  suggest;  for  I  cannot 
forget  how  the  various  industries  of  the  District,  to  a  great  extent,  owe 
their  success  and  prosperity ;  the  people,  their  wealth  and  happiness ;  labor, 
its  proper  remuneration  and  reward  ;  and  the  District  itself,  its  large  and 
increasing  population,  to  the  wise  legislation  of  Congress. 

Nor  can  I  fail  to  realize  that  unwise  legislation,  by  the  same  Congress, 
would  close  our  mines,  stop  our  factories  and  shops,  throw  out  of  employ- 
ment thousands  of  miners,  operatives,  and  mechanics,  bring  ruin  and  dis- 
aster upon  the  interests  of  our  people,  and  cause  a  blight  to  fall  upon  her 
industries. 

Nor  roill  I  forget  that  it  is  the  duty  of  the  representatives,  to  continue 
to  secure  such  wise  legislation  as  will  ensure  continued  prosperity  and 
wealth  to  our  industries ;  add  to  the  happiness  and  comfort  of  the  people ; 
induce  wealth  and  capital  to  make  investments  in  our  borders  ;  open  mines ; 
erect  shops,  machinery,  factories  and  furnaces  in  our  midst ;  and  thus  in- 
vite labor,  and  secure  increasing  population. 

Government  has  been  slow  in  recognizing  the  necessity  of  wise  legislation 
toward  your  particular  branch  of  industry,  an  industry  that  within  a  few 
years  has  grown  to  such  vast  proportions  in  this  country,  and  is  of  so  great 
importance  to  the  District ;  but  the  late  Congress  has  been  more  kind,  and 
is  now  affording  to  you  what  you  need,  what  you  require,  and  that  which 
Government  should  continue  to  bestow, — "  Protection.^'' 

I  need  not  say  to  you  that  I  take  great  pride  in  the  success  of  the  vari- 
ous industries  of  this  district,  and  that  I  point  with  pride  to  the  mines  in 
our  mountains,  to  the  furnaces  and  factories  at  Dover,  Whippany,  Boon- 
ton,  Paterson,  and  Passaic,  the  result  of  the  protection  that  Government 
has  heretofore  afforded  them. 

1  assure  you  that  I  take  great  pride  in  the  silk  industry  of  Paterson,  and 
am  proud  to  represent  in  the  Congress  of  the  United  States  the  City  of 
Paterson,  which  has  earned  for  itself  tlie  title  of  "  Tlie  Lyons  of  America." 


THE   SILK   ASSOCIATION   OF   AMKRICA.  1 2^ 

Regretting  my  inability  to  be  present,  and  thanking  you,  personally  for 
the  many  acts  of  kindness  and  courtesy  extended  to  me,  and  with  the  hope 
that  my  congressional  career  will  prove  of  positive  benefit  to  the  various 
industries  of  my  district.  State,  and  Country,  and  that  the  silk  interest  will 
continue  to  increase  and  prosper, 

I  subscribe  myself,  yours  truly, 

Aug.  W.  Cu-iLtR. 


.  Boston,  May  lo,  1875. 

Dear  Sir,— I  have  the  honor  to  receive  your  invitation  to  the  dinner  of 
the  Silk  Association  of  America  on  the  12th  inst." 

It  would  afford  me  much  pleasure  to  meet  with  the  representatives  of  so 
important  a  branch  of  the  American  industries  on  this  occasion;  but  1  find 
that  I  cannot  accept,  being  unable  to  arrange  my  engagements  so  as  to  be 
in  New  York  on  Wednesday,  which  I  much  regret. 

All  that  is  done  in  extending  the  range  of  industrial  art  through  individ- 
ual and  associate  work,  is  of  national  importance,  and  such  are  the  rela- 
tions and  interdependence  of  all  the  branches  of  domestic  industry  that  the 
cause  of  one  becomes  the  cause  of  all.  The  silk  manufacturers  and  the 
wool  manufactuters  will  stand  together,  being  alike  interested  in  the  char- 
acter of  the  legislation  which  is  to  affect  our  national  policy,  and  alike  op- 
posed to  those  who  would  give  free  introduction  to  foreign  fabrics  prac- 
tically to  the  exclusion  of  our  own. 

Yours,  very  truly, 

J.  Wiley  Edmands. 

To  THE  Secretary  of  the  Silk  Association  of  America, 
9}  Duane  Street,  New  York. 
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To  THE  Hon.  WM.  a.  RICHARDSON, 

Secretary  of  the  Treasury  of  the  United  States, 
Washington,  D.  C. 
The  Memorial  of  the  Silk  Association  of  America  respectfully  repre- 


sents 


That  under  date  of  April  5th,  1878,  the  Secretary  of  the  Treasury  of 
the  United  States  addressed  a  letter  to  the  Collector  of  the  Port  of  New 
York,  instructing  him  to  be  governed  in  the  exaction  of  tariff  duty  on 
certain  descriptions  of  silk  ribbons,  from  which  letter  the  following  is  an 
extract : 


"  Upon  the  foregoing  state  of  fact,  the  department  holds  that  the 
class  of  ribbons  forming  the  subject  of  your  letter  should  be  classified, 
"not  as  *Silk  Ribbons,'  but  as  'manufactures  of  which  silk  is  the 
component  of  chief  value  not  otherwise  provided  for,'  and  be  sub- 
'*jected  to  duty  at  the  rate  of  50  per  centum  ad  valorem,  under  the 
"last  clause  of  Section  Eight  of  the  Act  of  June  30th,  1864." 
Your  Memorialists  respectfully  set  forth  that  the  "  class  of  ribbons"  re- 
ferred to  is  known  to  the  trade  as  Boyeaux  and  cord  edged  ribbons,  which 
the  ruling  quoted  admits  at  a  rate  of  import  duty,  reduced  ten  per  centum, 
in  accordance  with  the  claim  of  importers  of  this  class  of  ribbons  ;  and 
your  Memorialists  respectfully  ask  for  a  review  of  your  ruling,  for  the  fol- 
lowing considerations,  among  others : 

First.  — That  the  testimony  accepted  as  conclusive  is  ex  parte  in  its  char- 


acter. 


You  state  that  you  "  have  carefully  examined  the  evidence  submitted  on 
"  behalf  of  the  importers  to  prove  their  claim,  which  is  to  the  effect  that 
"  these  goods  are  not  known,  or  bought,  or  sold  in  the  trade  as  silk  ribbons, 
"  but  by  other  designations." 

You  further  state  that  "  no  evidence  whatever  is  offered  in  rebuttal  of 
"  the  testimony  on  the  part  of  the  importers,  beyond  the  statement  of  the 
"  Appraiser,  that  the  commercial  designation  of  the  ribbons  in  question 
"  has  been  and  is  simply  '  silk  ribbons,'  and  that  heretofore  they  had  been 
"  clasbified  as  silk  ribbons  in  the  Appraiser's  department;"  and  you  there- 
upon concede  "that  upon  this  point,  therefore,  the  testimony  offered  by 
"the  importers  must  be  accepted  as  conclusive." 
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As  the  trade-names  and  designations  of  the  ribbons  in  question  appear 
to  be  the  point  on  which  your  ruling  turns,  (involving  the  question  whether 
or  not  they  are  "  silk  ribbons,"  and  whether  or  not  subject  to  60  per  cent, 
or  50  per  cent,  rate  of  duty  respectively,)  your  Memorialists  would  respect- 
fully urge  that  even  if,  as  is  claimed  by  the  Counsel  for  the  importers,  the 
Appraiser  of  the  Port  of  New  York  is,  by  reason  of  the  functions  of  his 
office,  ineligible  to  give  testimony  as  to  the  meaning  of  commercial  terms 
used  in  tariff  laws,  no  just  objection  can  lie  against  the  testimony  of  Amer- 
ican ribbon  manufacturers,  who  are  quite  as  competent  to  give  a  proper 
interpretation  to  trade-names  and  designations,  in  their  branch  of  industry, 
as  the  importers  and  dealers  whose  signatures  are  appended  to  the  certifi- 
cates to  which  you  have  conceded  the  value  of  conclusive  testimony. 

Your  Memorialists  respectfully  beg  to  point  out  that  the  question,  as  to 
whether  ribbons,  designated  as  Boyeaux  or  cord-edged,  were  in  matter  of 
fact  considered  as  silk  ribbons,  does  not  appear  to  have  been  passed  upon 
at  all  by  the  signers  of  the  certificates  referred  to.  The  importers,  in  their 
signed  statement,  do  not  dare  deny,  although  they  do  not  admit,  that  such 
is  the  fact;  but  merely  say,  that  the  ribbons  in  question  are  not  known 
in  trade  and  bought  and  sold  by  the  designation  of  silk  ribbons."  Had 
they  been  required  to  state  that  the  ribbons  in  question  are  not  considered 
silk  ribbons,"  the  number  of  signers  would,  in  the  opinion  of  your  Me- 
morialists, have  been  materially  lessened. 

Mr.  Sidney  Webster,  in  his  argument  in  behalf  of  the  importers,  makes 
much  of  the  failure  of  the  Appraiser  to  supply  written  evidence  on  the 
question  in  dispute,  and  assumes  that  the  Appraiser  is  unable  to  produce 
evidence  of  dealers  to  sustain  his  opinion. 

Your  Memorialists  respectfully  beg  leave  to  reproduce  the  following 
language  of  Mr.  Webster,  concerning  the  range  which  should  properly  be 
allowed  in  admitting  importers,  dealers,  auctioneers,  middlemen  and  re- 
tailers, as  a  class,  to  furnish  proof  of  tariff  and  trade  designations : 

"  Having  thus  established  who,  in  law,  can  testify  as  to  the  fabrics 
included  in  their  tariff  designations,  it  is  proper  to  inquire  what 
such  persons  say  of  the  ribbons  in  controversy. 
"  The  declarations  spread  out  below  are  made  by  importers  and  by 
*Mealers,  including  large  auctioneers,  who  are  not  importers.  The 
latter  class  largely  predominate  among  the  signers,  and  as  they  pay 
'*no  duty  at  the  Custom  House,  but  are  middlemen,  making  trans- 
"  fers  between  importers  and  retailers,  they  speak  on  the  subject  of 
"trade  designations  with  the  highest  authority.     It  cannot  be  justly 
"  suggested  that  their  testimonies  are  warped  by  thoughts  or  purposes 
o(  self  benefit." 

The  letter  of  the  Appraiser  of  the  Port  of  New  York  under  date  of  Feb- 
ruary 24,  1873,  is  conclusive  as  to  the  classification  in  which  the  ribbons 
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in  question  have  always  been  held  in  that  department,  although  the  Ap- 
praiser omitted  for  good  and  sufficient  reason,  as  it  appears  to  him,  to  pro- 
cure written  evidence  as  to  their  trade  designation,  resting  his  judgment 
on  the  universally  admitted  practice  of  his  department  in  the  classification 
of  these  ribbons  theretofore. 

Your  Memorialists,  as  representatives  of  the  American  Silk  Industry,  beg 
respectfully  to  affirm  that  "  Boyeaux  Ribbons  "  and  -  Cord-edged  Rib- 
bons," have  always  been  considered  by  the  silk  trade,  as  among  the  most 
prominent  of  all  silk  ribbons,  and  have  always  been  bought  and  sold  as  such 
by  persons  permissible  as  competent  witnesses  in  the  opinion  of  the  coun- 
sel to  the  importers  before  quoted. 

Your  Memorialists  would  further  respectfully  represent,  that  the  signers 
to  the  certificates  submitted  to  the  Secretary  of  the  Treasury  by  the  coun- 
sel for  the  importers,  have  as  a  class,  by  the  subsequent  acts  of  themselves 
and  their  agents,  rendered  nugatory  the  testimony  accepted  by  you  as  con- 
clusive in  this  matter. 

In  confirmation  of  these  statements,  your  Memorialists  respectfully  beg 
to  inform  you,  that  they  have  in  their  possession  proofs  of  facts  here  stated, 
in  the  form  of  affidavits  of  persons  in  the  trade  "in  our  own  markets,"  who 
buy  and  sell  this  class  of  ribbons,  which  proofs  they  will  be  glad  to  lay 
before  you  at  such  time  as  you  may  be  pleased  to  designate  for  the  fur- 
ther hearing  of  the  matter. 

Second — It  may  be  pertinent  to  enquire  what  was  the  intention  of  Con- 
gress in  this  matter? 

The  Tariff  Act  of  June  30,  1864,  provides,  in  its  Sixth  Section,  for  cot- 
ton ribbons  as  a  manufacture  of  cotton  at  35  per  cent,  ad  valorem. 

Under  the  Eighth  Section  of  the  same  Act  it  provides  for  a  pure  silk 
ribbon  at  60  per  cent,  ad  valorem.  The  last  clause  of  the  Eighth  Section 
reads,  "  Manufactures  of  which  silk  is  the  component  material  of  chief 
"value  not  otherwise  provided  for,"  50  per  centum  ad  valorem. 

Under  this  clause  of  the  Section  it  is  inferred  by  the  counsel  for  the  im- 
porters, in  his  memorandum  in  their  behalf,  submitted  to  the  Attorney- 
General  by  the  Treasury  Department,  Oct.  9,  1872,  that  ribbons  having 
but  one  or  two  threads  of  cotton  in  their  composition,  were  intended  to 
be  admitted  under  the  50  per  centum  ad  valorem  rate  of  duty. 

His  argument  is,  that  as  ribbons  composed  entirely  of  cotton  have  been 
provided  for  under  the  Sixth  Section  at  the  rate  of  35  per  centum  ad  va- 
lorem, and  a  pure  silk  ribbon  under  the  Eighth  Section  at  the  rate  of  60 
per  centum  ad  valorem,  "to  say  that  50  per  cent,  was  the  intended  rate 
"  for  the  mixed  article,  certainly  makes  a  perfect  scale  of  gradation  from  a 
"pure  cotton  ribbon  at  35  per  centum  up  to  a  pure  silk  ribbon  at  60  per 
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''Did  Congress,"  he  asks  in  another  part  of  his  argument,  intend  by 
"  the  word  ribbons  to  cover  or  include  at  60  per  cent  duty,  a  ribbon 
*'made  of  mixed  -material,  composed  say  of  51  per  cent,  of  silk  and  49 
*'  per  cent  of  cotton  ?"  » 

Did  it  intend  to  levy  the  same  high  rate  on  the  49  per  cent,  of  cot- 
"  ton  in  such  a  mixed  ribbon  as  on  the  5  1  per  cent,  of  silk,  or  to  impose 
the  same  rate  on  the  whole  value  of  the  mixed  article  as  if  it  had  been 
"  of  pure  silk  ?" 

Your  Memorialists  respectfully  beg  to  make  the  suggestion,  in  the  same 
line  of  argument,  did  Congress  intend  by  the  last  clause  of  Section  Eight 
to  cover  or  include  at  50  per  centum  duty,  ribbons  composed  of  all  silk  in 
warp  and  filling,  with  the  exception  only  of  a  cotton  thread  of  infinitesimal 
value,  say  one-third  of  one  per  cent,  of  value,  as  in  the  ribbons  under  re- 
view ;  placed  in  the  edge  not  for  the  purpose  be  it  understood,  of  lessen- 
ing the  value,  but  to  impose  its  worth  by  imparting  a  stiffness  to  the  whole 
fabric  which  silk  could  not  give  ? 

Did  it  intend  the  same  low  rate  on  such  fabrics  as  upon  those  composed 
of  49  per  cent,  of  cotton  and  5  i  per  cent,  of  silk  ?  Did  Congress  in  other 
words,  intend  to  open  a  way  for  the  importation  of  every  silk  ribbon  under 
the  50  per  cent,  rate  of  duty,  and  thus  annul  the  whole  of  the  Eighth  Sec- 
tion but  the  last  clause  ?  For  in  the  opinion  of  your  Memorialists,  your 
recent  ruling  on  this  question  virtually  annuls  the  60  per  centum  rate  of 
duty  on  silk  ribbons,  and  substitutes  therefor  50  per  centum;  there  being 
no  quality  manufactured  wherein  the  amount  of  cotton  required  to  admit 
the  goods  at  the  reduced  rate  may  not  be  inserted  without  deterioration 
of  the  article  or  its  value. 

The  last  clause  in  Section  Eight  was  intended  in  the  opinion  of  your 
Memoralists  to  include,  not  Boyeaux  or  cord-edged  ribbons,  which  are  in 
no  sense  mixed  or  union  ribbons,  but  to  include  a  manufacture  where  cot- 
ton is  used  in  quantity  great  enough  to  cheapen  the  article  of  which  silk 
still  remains  as  the  material  of  chief  value.  A  union  ribbon  is  not  com- 
posed of  all  silk  in  warp  and  fillings,  as  the  ribbons  in  question  are,  but  has 
a  cotton  filling. 

Third. — Your  Memorialists  beg  respectfully  to  inform  you  that  a  com- 
mittee appointed  by  the  American  Silk  manufacturers  to  lay  their  interests 
before  the  authorities  at  Washington  in  1872,  submitted  Boyeaux  and 
cord-edged  ribbons  as  samples  of  **  all  silk  ribbons  "  to  the  Committee  of 
Ways  and  Means  of  the  House  of  Representatives,  and  to  the  Finance 
Committee  of  the  Senate  of  the  last  Congress,  calling  attention  at  the  same 
time  to  the  fact  that  the  edges  were  in  part  composed  of  ootton  thread, 
and  the  answer  to  the  inquiries  of  the  Committees  respecting  the  object  of 
the  mixture,  convinced  them  fully  as  to  the  justice  of  its  rating  under  the 
60  per  centum  duty. 
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The  subsequent  action  of  the  House  of  Representatives  on  the  1  7th  of  May, 
1872,  in  striking  out  the  Seventh  Section,  as  reported,  of  the  General  Tariff- 
Bill  of  that  year,  is  confidently  appealed  to  by  your  Memorialists  as  evinc- 
ing the  intention  of  Congress  originally,  as  well  as  the  construction  put  on 
the  enactment  by  Congress  recently  in  favor  of  the  levy  of  the  60  percent- 
urn  rate  of  duty  on  the  ribbons  in  question;  and  furthermore,  may  be  re- 
garded as  positively  declining  to  declare  the  meaning  and  intention  claimed 
by  the  importers  and  their  counsel  in  respect  to  Boyeaux  and  cord-edged 
ribbons. 

Your  Memorialists  respectfully  protest,  therefore,  against  the  reduction 
in  tariff-  rate  from  60  per  centum  to  50  per  centum,  which  is  now  permitted 
on  the  ribbons  in  question. 

This  home  industry  has  already  suff-ered  greatly  from  the  eff-ects  of  your 
ruling,  and  your  Memorialists  believe  that  if  your  ruling  is  maintained,  the 
same  rule  will  shortly  be  claimed  Co  apply  to  all  silk  ribbons,  of  each  and 
every  trade  designation,  and  likewise  to  "  dress  and  piece  silks,"  provided 
for  in  the  second  clause  of  the  Eighth  Section  of  the  Tariff'  Act  of  June 
30th,  1864,  by  the  same  phraseology  of  enactment;  gojds  which  can 
readily  be  similarly  manufactured  by  the  insertion  of  a  cotton  thread  with- 
out in  the  least  deteriorating  the  article  or  its  value,  and  thus  be  accepted 
as  "manufactures  of  which  silk  is  the  component  material  of  chief  value 
''not  otherwise  provided  for,"  now  being  claimed  for  the  ribbons  under 
review. 

Respectfully  requesting  the  consideration  the  importance  of  the  subject 
demands,  your  Memorialists  will  ever  pray. 

(Signed),  (WARD  CHENEY,  President, 

(FRANKLIN  ALLEN,  Secretary. 
New  York,  September  29th,  1873. 


[Accompanying  this  Memorial,  the  Association  submitted  to  the  Honor- 
able Secretary  of  the  Treasury,  at  Washington,  a  review  of  the  Silk  Ribbon 
case,  showing  how  Boyeaux  and  cord-edge  ribbons  came  to  be  considered 
as  silk  and  cotton  ribbons  by  the  Treasury  officials  at  Washington,  and 
giving  an  argument  thereon  in  favor  of  a  reversal  of  the  rulings  of  the 
Department,  under  dates  of  November  2d,  December  i8th,  1872,  and 
April  5th,  1873,  by  which  the  rate  of  duty  was  reduced  from  60  to  50 
per  centum  ad  valorem. 

In  view  of  the  final  settlement  given  by  the  passage  of  the  so-called 
"Little  Tariff- Bill,"  approved  February  8th,  1875,  to  the  question  of  the 
true  interpretation  of  the  2d  clause  of  the  8th  Section  of  the  Tariff-  Act  of 
June  30th,  1864,  and   of  the  intention  of  Congress  in  respect  thereto. 
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the  publication  of  the  Review  and  Argument  referred  to  is  not  deemed 
necessary  at  this  time.] 


To  THE  Honorable  B.  H.  BRISTOW, 

Secretary  of  the  Treasury  of  the  United  States, 
Washington,  D.  C. 

The  Memorial  of  the  Silk  Association  of  America  respectfully  repre- 
sents : 

That  the  ruling  of  the  late  Secretary  of  the  Treasury,  under  date  of 
April  5th,  1873,  addressed  to  the  Collector  of  Customs  at  New  York,  con- 
cerning the  rate  of  customs  duty  to  be  exacted  on  imported  Boyeaux  and 
cord-edged  ribbons,  is  still  in  full  force  and  operation  at  the  New  York 
Custom  House ;  and  your  Memorialists  respectfully  ask  for  a  review  of  the 
ruling  by  which  these  descriptions  of  silk  ribbons  are  entered  at  a  rate  of 
duty  of  50  per  centum  instead  of  60  per  centum  ad  valorem,  the  revenue 
being  reduced  10  per  centum  thereon. 

Your  Memorialists  respectfully  ask  your  attention  to  the  following  para- 
graphs from  the  ruling  and  letter  aforesaid,  as  therein  are  admittedly  stated 
the  grounds  for  your  predecessor's  action  in  the  matter  : 

**  I  have  carefully  examined  the  evidence  submitted  on  behalf  of  the 
*'  importers  and  forwarded  by  you,  to  prove  their  claim,  which  comprises 
"  the  certificates  of  nearly  one  hundred  persons  and  firms  in  the  dry  goods 
**  business,  cloth  importers  and  jobbers,  at  New  York,  Boston,  and  other 

large  cities,  all  of  which  are  to  the  effect,  that  these  goods  are  not  known, 
'*  bought  or  sold  in  the  trade  as  silk  ribbons,  but  by  other  designations ; 
*'  and  it  seems  thereby  to  be  well  established  that  dealers  are  fully  aware 
"  of  the  fact  that  these  goods  are  composed  of  silk  and  cotton,  when 
"  making  purchases  or  sales  thereof  under  such  designations.  It  is  pre- 
"  sumed   from  the  foregoing  that  this    class    of  ribbons    was  known 

in  the  trade  as  aforesaid,  at  the  time  the  Act  of  June  30,  1864  was 
"  passed ;  but  upon  this  point  no  evidence  is  afforded,  and  no  one  has 
"  affirmed  to  my  knowledge  that  any  change  in  their  commercial  designa- 

tion  has  occurred  since  that  time. 

"  In  rebuttal  of  this  testimony  on  the  part  of  the  importers,  no  evidence 
"  whatever  is  offered,  beyond  the  statement  of  the  Appraiser  that  so  far 

as  these  ribbons  have  had  or  can  have  any  commercial  designation,  based 
"  on  the  material  of  which  they  are  composed,  that  commercial  designa- 
"  tion  must  be  silk  ribbons. 

"  Upon  this  point,  therefore,  the  testimony  offered  by  the  importers 

must  be  accepted  as  conclusive." 
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"  The  instructions  of  the  Department  of  i8th  December  last,  were  that 
"  all  ribbons  which  at  the  time  of  the  passage  of  the  Act  of  June  30, 
"  1864,  or  at  the  date  of  importation,  were  known  as  silk  ribbons,  and 
"  bought  and  sold  as  such  in  the  trade,  will  be  classified  as  silk  ribbons  and 
"  subjected  to  a  duty  of  60  per  centum  ad  valorem.  To  the  same  effect 
"were  the  rulings  of  the  Department  of  April  21,  1870,  on  the  appeal 
"No.  8021a,  of  Henry  Barbey  &  Co.,  of  New  York,  where  the  decision  of 
"  the  Collector,  charging  60  per  centum  duty  on  certain  Faille  ribbons, 
"  was  affirmed,  upon  the  ground  that  the  goods  were  *  universally  known 
"  to  the  trade  as  silk  ribbons,  and  were  bought  and  sold  as  a  pure  silk 
"  article  of  a  superior  quality,'  the  fact  that  they  contained  a  modicum 
"  of  cotton,  being  generally  unknown." 

"  Upon  the  foregoing  state  of  facts,  the  Department  holds,  that  the 
"  class  of  ribbons  forming  the  subject  of  your  letter,  should  be  classified, 
"  not  as  silk  ribbons,  but  as  manufactures  of  which  silk  is  the  component 
"  material  of  chief  value,  not  otherwise  provided  for,  and  be  subjected  to 
"  duty  at  the  rate  of  50  per  centum  ad  valorem,  under  the  last  clause  of 
"Section  8,  of  Act  of  June  30,  1864." 

Your  Memorialists  are  informed  that  the  Act  to  revise  and  consolidate 
,  the  Statutes  of  the  United  States  in  force  on  the  1st  day  of  December, 
1873,  which  was  passed  on  the  22d  June,  1874,  '^^^  terms  an  authori- 

tative interpretation  of  the  law  as  it  existed  on  December  1,  1873,  and  in 
addition  an  absolute  repeal  of  all  former  and  other  Acts  whatever,  relative 
to  duties  upon  imports  from  and  after  June  22,  1874.  They  are  likewise 
informed  that  in  Schedule  H,  Section  2,504  of  said  Codification  Act  of 
June  22,  1874,  ^  ^^^y  of  60  per  centum  ad  valorem  is  levied  upon  "  rib- 
bons "  without  qualifying  phrase  as  in  the  Act  of  June  30,  1864.  They 
therefore  assume  that  the  intent  of  Congress  in  both  enactments  is  the  same 
in  respect  to  the  assessment  and  collection  of  duties  on  imported  ribbons. 

Your  Memorialists  are  aware  of  the  conclusions  arrived  at  by  the  Attor- 
ney-General of  the  United  States  and  the  Solicitor  of  the  Treasury  re- 
spectively, given  to  the  Department  on  November  1st  and  September  27th, 
1872,  concerning  the  intent  of  the  8th  Section  of  the  Act  of  June  30th,  1864. 
Their  opinions  concur  in  the  recommendation  to  the  Department  that 
the  legislative  intent  of  the  Tariff  Act  of  June  30th,  1864,  was,  that  silk 
ribbons  should  pay  60  per  centum,  and  silk  and  cotton  ribbons  should  pay 
50  per  centum  duty. 

The  precise  point  at  issue  is,  therefore,  whether  Boyeaux  and  cord- 
edged  ribbons  (so  called)  are  silk  ribbons,  and  subject  to  a  duty  of  60  per 
centum  as  such,  under  the  instructions  of  the  Department,  that  "  all  the 
ribbons  which  were  at  the  time  of  the  passage  of  the  Act  of  June  30th, 
1864,  or  at  the  date  of  importation,  known  as  silk  ribbons,  and  bought 
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and  sold  as  such  in  the  trade,"  will  be  classified  as  silk  ribbons,  and  sub-, 
jected  to  a  duty  of  60  per  centum  ad  valorem;  or  whether  they  are  silk 
and  cotton  ribbons  "  of  which  silk  is  the  component  material  of  chief 
value,  not  otherwise  provided  for,  and  subject  to  a  duty  of  50  per  cen- 
tum." 

Your  Memorialists  feel  sure  that  upon  a  re-examination  of  the  testimony 
offered  by  the  importers  to  prove  the  claim  set  up  by  them  that  Boy- 
eaux  and  cord-edged  ribbons  are  not  silk  ribbons,  the  Department  will  con- 
clude tliat  these  are  silk  ribboi.s,  and  therefore  properly  subject  to  a  duty 
of  60  per  centum,  in  conformity  with  the  opinion  of  the  Attorney-General 
and  the  Solicitor  of  the  Treasury  before  referred  to,  and  the  ruling  of  the 
Department  based  thereon. 

Your  Memorialists  beg  to  point  out  that  the  signers  to  the  certificates 
referred  to,  have  as  a  class  bv  the  subsequent  acts  of  themselves  and  their 
agents  rendered  nugatory  the  evidence  submitted  by  them  to  prove  their 
claim,  and  that  an  examination  of  sufficient  testimony  on  the  point  in  ques- 
tion must  show  the  inconclusive  character  of  the  testimony  that  has  been 
accepted  as  conclusive. 

Your  Memorialists  respectfully  affirm  that  Boyeaux  and  cord-edged  rib- 
bons have  always  been  considered  by  the  silk  trade  as  among  the  most 
prominent  of  all  silk  ribbons,  and  have  always  been  bought  and  sold  as  such. 

Your  Memorialists,  theref  )re,  do  now,  as  they  have  heretofore  done, 
earnestly  and  emphatically  protest  against  the  classification  of  Boyeaux  and 
cord-edged  ribbons  by  the  Department  as  silk  and  cotton  ribbons.  They 
respectfully  ask  your  attention  to  the  accompanying  copy  marked  A  of 
the  Memorial  of  this  Association  to  your  predecessor,  the  Honorable  the 
Secretary  of  the  Treasury,  in  September  last,  on  this  subject;  and  submit 
herewith  for  your  information  the  following  proofs  of  the  allegations  and 
affirmations  made  : 

Exhibit  B. — A  declaration  of  wholesale  dealers  in  the  City  of  Philadelphia, 
all  of  whom  have  signed  the  certificates  offered  by  the  importers  to 
prove  their  claim,  which  were  accepted  by  the  Secretary  of  the  Treas- 
ury, as  sufficient  evidence  to  prove  the  contrary  of  the  statement 
herein  made  (see  the  rulings  of  April,  5,  1873,  before  referred  to.)  They 
now  declare  and  testify  that  they  have  sold  for  years  the  so-called 
cord-edged  and  Boyeaux-edged  ribbons ;  that  they  are  perfectly  well 
acquainted  with  these  articles,  and  that  they  have  always  looked  upon 
them  as  the  most  prominent  of  all  silk  ribbons,  and  they  are  sold  as 
such  to  the  trade. 

Exhibit  C. — A  declaration  of  Mrs.  H.  Geuth,  Philadelphia,  to  the  same 
effect  in  respect  to  the  retail  trade  in  Philadelphia. 
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Exhibit  D  —An  affidavit  of  John  Beininger,  New  York,  that  Boycaux 
and  cord  edged  ribbons,  of  which  the  samples  were  annexed,  were 
represented  to  him  as  all  silk  ribbons,  and  were  sold  to  him  as  such 
by  live  of  the  importing  houses  whose  names  appear  attached  to  the 
certificates  offered  by  the  importers  to  prove  their  claim  before  re- 
ferred to. 

Exhibit  E. — Catalogues  of  sales  of  cord-edged  and  Boyeaux  ribbons  ef- 
fected by  auctioneers  who  had  signed  the  certificates  offered  by  the 
importers  to  prove  their  claim  before  referred  to.  Of  this  class  of 
testimony,  the  counsel  for  the  importers  say  :  "  They  speak  on  the 
"subject  of  trade  designations  with  the  highest  authority;  that  it  can- 
''not  be  justly  suggested  that  their  testimonies  are  warped  by  thoughts 
"  or  purposes  of  self-benefit."  These  catalogues,  issued  since  the  date 
of  the  certificates  referred  to,  continue  the  trade  designations  which 
'  cord  edged  and  Boyeaux  ribbons  have  always  born  in  the  ribbon  trade, 
and  warrant  them  by  name  as  "all  silk  ribbons." 

Your  Memorialists  respectfully  ask  your  attention  further  to  the  follow- 
ing ruhngs  of  the  Treasury  Department,  sustaining  a  principle  of  interpre- 
tation of  the  Eighth  Section  of  the  Act  of  June  30,  1864,  with  which  the 
principle  adopted  by  the  Department  in  the  exceptional  case  of  Boyeaux, 
cord-edged  and  cotton-edged  ribbons,  is  in  the  opinion  of  your  Memori- 
alists irreconcilable. 


Ruling  No.  zg,  March  14,   1868,  respectmg  "Silks  and  Cotton  Spot 
Nets"  as  folloivs  : 

"Silk  and  Cotton  Spot  Nets  (so  styled)  or  Silk  and  Cotton  Laces,  known 
"  commercially  as  '  silk  laces,'  in  which  it  is  conceded  by  the  appraisers  that 
"  in  some  of  the  spots  there  is  a  small  quantity  of  cotton,  but  that  nothing 
"except  silk  is  found  in  any  portion  of  the  laces,  are  classified  without 
"  reference  to  the  modicum  of  cotton,  in  accordance  with  the  views  of  the 
"Department  on  appeal  (4877),  of  A.  T.  Stewart  &  Co.,  October  3, 
"1867,  under  the  1st  sub-division  of  Section  Eight  of  Act  of  June  30, 
"  1864;  and  are  properly  assessed  with  duty  at  the  rate  of  60  per  centum, 
"ad  valorem." 

(Letter  to  Collector,  New  York,  March  4,  1868.) 

•Ruling  No.  85,  April      1868,  respecting     Hat  Bands,  commerchilh/ 

"known  as  Silk  Hat  Bands,"  as  follows  : 
-  *' Goods  commercially  known  as  Silk  Hat  Bands,  returned  by  Appraisers 
"as  silk  trimmings,  although  having  one,  and  perhaps  two  threads  of  cot- 
"  ton  in  the  edge  of  the  fabrics,  are  not  fujblc  10  a  duty  of  only  50  per 
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centum  ad  valorem^  under  the  last  clause  of  Section  Eight  of  Act  of  June 
"  30,  1864  ;  but  are  properly  assessed  with  a  duty  of  60  per  centum  ad 
"  valorem  in  conformity  with  the  decision  of  the  Department  of  October 
-5,  1867. 

(Letter  to  Collector,  New  York,  April  9,  j868.) 

Buling  No.  603,  March  10,  1870,  respecting  "  Silk  Hat  Bands  with  a 
few  threads  of  cotton  therein^'"'  as  follows : 
"  Silk  hat  bands,  having  possibly  one  or  two  threads  of  cotton  in  the 
edge,  should,  in  view  of  their  commercial  character,  and  the  Depart- 
ment's  decisions  of  October  5th,  1867,  and  April  J  9th,  1868,  be  classi- 
"  fied  as  *  silk  trimmings,'  liable  to  60  per  centum  ad  valorem,  under 
"  paragraph  2,  of  section  8,  of  Act  of  June  30th,  1864  " 

(Letter  to  Collector,  New  York,  March  10,  1870) 

Ruling  No.  643,  April  21,  1870,  respecting     so- styled  Faille  Ribbons, 

as  follows : 

Certain  Faille  ribbons  which  the  importers  thereof  claimed  to  enter 
at  50  per  centum  ad  valorem^  under  the  last  paragraph  of  section  8  of 
"Act  of  June  30th,  1864,  as  'manufactures  of  cotton  and  silk,  of  which 
silk  is  the  material  of  chief  value  not  otherwise  provided  for,'  were 
"  classified  by  the  Appraiser  under  the  first  sub-division  of  the  above- 
"  named  section  and  Act,  which  imposes  60  per  centum  duty  *  on  all 
"  dress  and  piece  silks,  ribbons  and  silk  velvets.'    The  Appraiser  reported 
that  the  ribbons  in  question  were  universally  known  to  the  trade  as  silk 
*'  ribbons,  and  were  bought  and  sold  as  a  pure  silk  article  of  a  superior 
quality,  the  debasement  in  the  fabric  of  one  thread  of  cotton  in  the  fill- 
ing  to  four  of  silk  being  '  generally  unknown  to  the  public'    This  latter 
''classification,  and  the  Collector's  assessment  of  duty  in  accordance  there- 
"  with,  were  correct  and  are  sustained  by  the  Department's  decisions  of 
"  October  5,  1867,  on  appeal  4877  of  A.  T.  Stewart  &  Co.,  on  certain 
"silk  laces;  March' 4  and  April  9,  1868,  on  the  appeals  respectively  of 
"  Thomas  Drew  &  Co.,  and  Frost  &  Davenport,  on  silk  laces  and  silk  hat 
"bands."    Appeal  8021. 

(Letter  to  Collector,  New  York,  April  21,  1870.) 

Ruling  No  778,  January  6,  1871,  respecting  "Silk  and  Cotton  Vest- 
ings,  so  styled,"  as  follows  : 
"  Silk  and  Cotton  Vestings,  so  styled,  but  sold  as  a  pure  silk  article, 
"  were  found  upon  examination  to  contain  a  very  small  proportign  of  cot- 
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''ton,  and  were  properly  classified,  under  the  1st  sub-division  of  Section 
''Eight,  Act  of  June  30,  1864,  as  silk  vcstings  subject  to  a  duty  of  60  per 
"centum  ad  valorem^ 

(Letter  to  Collector,  New  York,  January  6,  1871.) 

Ruling  No,  1479,  March  21,  1873,  respecting     Silk  and  Cotton  Watch 
Guards,*'  as  follows : 

"Certain  watch-guards,  composed  chiefly  of  silk,  with  a  trifling  admix- 
"ture  of  cotton,  the  same  being  commercially  known  as  'silk  watch- 
"  guards,*  were  held  dutiable  at  60  per  centum  ad  valorem,  under  the  spe- 
'*  cial  provision  for  such  goods,  in  section  8  of  Act  of  June  30th,  1864." 

(Letter  to  Collector,  New  York,  March  21st,  1873). 

In  each  one  of  the  cases  cited  above,  the  merchandise  in  question  was 
ascertained,  upon  examination,  to  contain  a  very  small  proportion  of  cot- 
ton ;  and  the  department  has  uniformly  ruled  that  such  merchandise  must 
be  classified  without  reference  to  the  modicum  of  cotton  therein  contained, 
and  be  assessed  with  duty  at  the  rate  of  60  per  centum  ad  valorem,  as 
provided  for  in  the  2d  clause  of  said  8th  section  of  the  Tariff  Act,  Act 
of  June  30th,  1864. 

These  goods  continue  to  this  day  to  be  so  assessed  at  the  New  York 
Custom  House. 

Your  Memorialists  beg  to  call  your  attention  also  to  the  following  men- 
tioned merchandise,  designated  similarly  with  ribbons,  in  the  2d  clause  of 
the  8th  section  of  the  Tariff  Act  of  June  30th,  1861,  as  subject  to  a  rate 
of  60  per  centum  duty  : 

Vestings, 

Drawers, 

Bonnets, 

Gloves, 

Suspenders, 

Watch  Chains,  &c., 
in  all  of  which  an  admixture  of  materials  other  than  silk  has  not  been  l^eld 
by  the  Department  as  sufficient  ground  to  classify  such  goods  under  the 
last  clause  of  said  section  as  manufactures  of  silk,  of  which  silk  is  the  com- 
ponent material  of  chief  value,  and  therefore  entitled  to  a  rebate  of  10 
per  centum  in  the  rate  of  duty. 

Your  Memorialists,  therefore,  protest  against  the  rulings  of  the  Depart- 
ment, by  which  Boyeaux  and  cord-edged  ribbons  are  classified  as  subject 
to  ijo  per  centum  duty  : 

1st.  Because  Boyeaux  and  cord  edged  ribbons  are  silk  ribbons,  and  have 
always  been  bought  and  sold  as  such  by  the  silk  trade. 
10 
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2nd.  Because  they  were  always  classified  as  silk  ribbons  by  the  Appraiser's 
Department,  from  the  passage  of  the  Tariff  Act  of  June  30th,  1864, 
down  to  the  date  of  the  ruling  of  the  Treasury  Department,  April 
5,  1873,  ^  period  of  nearly  nine  years. 

3rd.  Because  the  rulings  referred  to  are  inconsistent  with  the  present  clas- 
sification of  other  descriptions  of  silk  goods,  enumerated  for  duty  in 
the  same  2nd  clause  of  the  8th  section  of  the  Tariff  Act  of  June 
30th,  1864. 

4th.  Because  the  principle  sustaining  such  ruHng  is  irreconcilable  with  the 
practice  of  the  Department  for  a  period  of  ten  years,  in  assessing  60 
per  centum  duty  on  many  classes  of  silk  goods,  without  reference  to 
the  modicum  of  cotton  therein  contained. 

5th.  Because  no  "superior  power,"  sucii  as  a  decision  of  a  U.  S.  Court, 
or  a  legislative  construction  of  the  said  section  of  the  Tariff  Act, 
has  furnished  the  requisite  authority  to  alter  the  rate  of  duty  from  60 
per  centum  to  50  per  centum  on  certain  acknowledged  brands  of  silk 
ribbons. 

6th.  Because  the  manifest  intention  of  Congress  was,  and  is,  that  mer- 
chandise of  the  class  referred  to  should  not  be  permitted  to  defraud 
the  revenue,  by  an  evasion  of  10  per  centum  in  the  duty,  through 
the  subterfuge  of  a  cotton  thread  in  the  edge  of  a  silk  ribbon. 

Your  Memorialists  beg  to  remark,  in  conclusion,  that  the  belief  enter- 
tained by  them,  and  expressed  in  their  memorial  to  the  Secretary  of  the 
Treasury,  in  September  last,  concerning  the  probable  effect  by  the  De- 
partment's ruhng  on  this  question  on  all  silk  ribbons  of  each  and  every 
trade  designation,  has  in  fact  been  realized  ;  so  that  Gros  Grain  ribbons 
and  Faille  ribbons,  with  a  similar  modicum  of  cotton  in  the  edge,  are 
now  being  manufactured  abroad  for  this  market,  and  imported,  with  the 
evident  intention  of  the  importers  setting  up  a  like  claim  for  reduction  of 
duty  of  10  per  centum,  on  the  similar  ground  that  they,  too,  are  silk  and 
cotton  ribbons ;  and  that  they  are  not  bought  and  sold  by  the  trade  as 
silk  ribbons,  but  as  Gros  Grain  ribbons  and  Faille  ribbons. 

Respectfully  requesting  the  consideration  the  importance  of  the  subject 
demands,  your  Memorialists  will  ever  pray. 

(Signed)  WARD  CHENEY,  President. 

FRANKLIN  ALLEN,  Secretary. 

New  York,  September  10th,  1874. 
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The  following  extracts  from  the  Metropolitan  Press  are 
-  presented  in  illustration  of  the  varying  views  expressed  and 
the  aid  given  by  the  journals  quoted  from,  in  leading  public 
opinion  toward  a  general  understanding  of  the  effects  of 
the  silk  smuggling  frauds: 

[From  the  Evening  Post,  May  15,  1875.] 
ONE  OF  THE  CREATURES  OF  LEGISLATION. 

The  arrival  in  this  city  from  England  of  the  man  Lawrence  who  is 
charged  with  being  concerned  in  extensive  frauds  upon  the  revenue  by  the 
illicit  importation  of  silk  goods,  has  led  to  the  publication  of  a  long  story 
of  his  operations.  The  details  of  the  story  are  comparatively  unimportant. 
The  two  essential  facts  are,  that  through  the  proceedings  of  thjs  man  and 
his  associates  the  Federal  treasury  has  suffered  a  loss  of  about  one  million 
dollars,  and  that  honorable  merchants  engaged  in  importing  foreign  goods 
have  been  injured  in  their  business  to  a  vast  but  unknown  amount. 

This  crime  of  smuggling,  to  apply  with  accuracy  the  language  which 
Mr.  William  D.  Kelley  employed  inaccurately  at  the  dinner  recently  given 
in  this  city  by  the  Silk  Association  of  America,  is  the  creature  of  legisla- 
tion." We  do  not  say  that  this  fact  furnishes  any  excuse  for  smuggling, 
but  we  do  say  that  smuggling  is  the  direct  and,  we  may  add,  invariable  re- 
sult of  that  commercial  system  known  as  "  protection,"  which  on  various 
pretexts  sets  up  artificial  barriers  to  the  natural  course  of  trade.  The  crime 
bears  every  sign  of  its  paternity.  "  Protection  "  steps  in,  and  by  arbitrary 
statutes  forces  the  consumer  to  pay  more  for  the  protected  "  articles  than 
the  natural  law  of  supply  and  demand  requires.  To  the  extent  of  this  in- 
crease in  price  the  consumer  is  robbed,  and  the  circumstance  that  this  rob- 
bery is  effected  by  authority  of  an  Act  of  Conr/ress,  makes  no  difference 
with  the  fact.  Smuggling  steps  in  and  illicitly  (because  of  the  law)  at- 
tempts to  share  with  the  producer  of  the  "  protected  "  articles  the  profits 
of  the. legal  robbery  which  "protection  "  enables  the  latter  to  inflict  upon 
the  consumer.  The  preservation  of  society  requires  that  the  law  be 
obeyed,  and  hence  the  smuggler  is  punished  for  doing  on  a  small  scale 
what  the      protected  "  producer  is  permitted  to  do  on  ai,  large  a  scale  as 
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possible.  Of  course  a  system  which  leads  to  such  a  consequence  is  a  rotten 
system. 

The  history  of  English  trade  contains  many  instructive  examples  for  us 
of  the  impossibility  of  suppressing  smuggling  while  maintaining  a  system 
which  breeds  smugglers.  [n  this  very  business  of  importing  silk  goods  the 
entire  silk  manufacturing  interest  of  that  country,  from  being  one  of  its 
most  prosperous  industries,  became  nearly  extinct,  and  the  profits  of  hon- 
orable English  tradesmen  were  utterly  taken  away  by  the  successful  opera- 
tions of  smugglers  from  the  Continent,  These  men  were  induced  to 
pursue  this  illicit  traffic  through  the  enormous  profits  which  they  were  en- 
abled to  obtain  by  reason  of  the  excessive  duties  which  the  English  Parlia- 
ment continued  for  more  than  a  century  to  lay  on  the  importation  of 
foreign  silk  goods.  Even  under  the  duty  of  thirty  per  centum  ad  valorem, 
which  was  substituted  in  1826  for  the  virtually  prohibitive  duties  existing 
before,  smuggling  was  carried  on  to  such  an  extent  that  Mr.  Huskisson, 
who  obtained  the  establishment  of  the  lower  duty,  said  afterward,  in  a 
speech  on  this  subject,  that  **  there  is  scarcely  a  haberdasher's  shop  in  the 
smallest  village  of  the  United  Kingdom  in  which  prohibited  silks  are  not 
sold;  and  that  in  the  face  of  day,  and  to  a  very  considerable  extent." 
At  that  time  the  total  cost  to  smugglers  of  bringing  silks  into  England  was 
about  fifteen  per  centum,  thereby  securing  them  a  profit  of  as  much  more. 
We  lay  a  duty  of  sixty  per  centum  on  silk  goods,  and  owing  to  the  im- 
proved means  of  transportation,  foreign  silk,  so  it  is  said,  can  still  be 
smuggled  into  this  country  at  about  the  same  cost.  We  are,  therefore, 
offering  a  greater  reward  to  smugglers  than  was  offered  by  England  fifty 
years  ago. 

We  have  said  nothing  about  the  temptation  which  our  wicked  "  protec- 
tive" tariff  sets  before  other  persons  than  professional  smugglers  to  violate 
the  revenue  laws.  Every  steamship  which  arrives  in  this  port  from  Europe 
contains  illustrations  of  the  immoral  influence  of  the  rotten  system  of 
*'  protection."  Everybody  knows  this.  There  is  no  popular  sense  of  dis- 
honor attached  to  the  successful  evasion  of  the  Custom  House  regulations 
by  travellers  belonging  to  any  class  in  society.  Yet  the  Tribune  persists 
in  advocating,  and  a  majority  of  the  members  of  Congress  persist  in  main- 
taining, a  commercial  system  which  is  festering  with  such  abominations. 

[From  the  New  York  Daily  Tribune,  May  20,  1875.] 
A  RESPECTFUL  REMONSTRANCE. 
We  have  never  been  able  to  see  what  advantages  the  advocates  of  Free 
Trade  could  hope  to  gain  by  claiming,  as  they  do  in  behalf  of  their  idol, 
powers  that  it  cannot  possibly  possess,  and  ascribing  to  Protection  evils 
which  it  cannot  by  any  means  have  caused.     Business  in  this  country  is 
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now  depressed,  and  the  exports  and  imports  have  fallen  ofF.  The  Protec- 
tive tarilF,  we  are  told,  has  caused  these  troubles.  High  officers  of  the 
Customs  are  charged  with  collusion  with  silk  smugglers,  and  the  acts  of 
these  rascals  are  readily  excused,  because  the  prohibitory  duties  "  arc 
enough  to  corrupt  a  saint.  It  seems  to  us  that  if  Great  Britain  can  suc- 
cessfully collect  a  duty  of  more  than  four  hundred  per  cent,  on  articles  in 
such  universal  use  as  gin  and  rum,  it  ought  to  be  easy  for  the  United 
States  to  secure  from  fifty  to  one  hundred  per  cent,  on  silks.  Neither  do 
we  see  why  silk  goods  are  not  as  proper  subjects  for  taxation  as  the  tea 
and  coffee  which  the  laborers  of  this  nation,  at  all  events,  regard  as  neces- 
sary to  their  comfort.  Our  purpose  is  to  show  that  Great  Britain,  at  this 
very  time,  is  suffering  severely  from  those  same  fluctuations  in  trade  and 
unremunerative  prices  which  the  blind  worshippers  of  Free  Trade  on  this 
side  of  the  Atlantic  so  freely  charge  upon  the  tariff. 

Let  us  take  for  examination  the  article  of  wheat,  which  is  a  prime  neces- 
sary of  life,  and  the  manufacture  of  iron,  which  is  second  only  to  cotton 
goods  in  the  British  exports.  The  high  price  of  wheat  for  the  five  years 
beginning  with  1870  and  ending  with  1874,  is  commonly  given  by  English 
authorities  as  the  most  potent  cause  of  the  existing  depression  in  the  British 
export  trade.  The  continued  high  price  of  wheat  made  it  necessary  to 
raise  wages,  and  the  consequence  of  raising  wages  was  that  the  British 
manufacturer  was  undersold,  not  only  in  foreign  markets,  but  in  Great 
Britain  itself.  In  the  number  of  The  London  Economist  last  received  is 
a  highly  interesting  document,  coming  from  the  Chamber  of  Commerce 
and  Manufactures  at  Leyden,  Holland.  It  is  a  memorial  addressed  to 
the  Dutch  Government,  and  shows  why  the  *'  wise  Dutch  "  have  not  of 
late  bought  as  much  iron  in  England  as  they  had  been  previously  in  the 
habit  of  doing.  The  reason  is  an  excellent  one.  The  Dutch  are  a  close- 
fisted,  salt  water.  Free  Trade  people,  like  the  English,  accustomed  to  buy 
at  the  lowest  prices.  They  found  they  could  buy  iron  cheaper  of  Bel- 
gium and  Prus<^ia,  and  did  so.  In  1873  the  Netherlands  received  58  per 
cent,  of  their  total  importations  of  bars,  rods,  hoops  and  plates  from 
England,  and  in  1874  ^"^^Y  ^ii  P^^  cent.  In  1873  they  received  from 
England  69  per  cent,  of  their  total  imports  of  rails,  and  in  1874  only  26 
per  cent.  The  falling  off  in  the  British  exports  of  iron  is  not  confined  to 
the  trade  with  Holland.  The  yearly  aggregate  of  British  exports  of  iron 
and  steel  has  declined  from  3,383,000  tons  in  1872  to  2,957,000  tons  in 
1873,  2,487,000  tons  in  1874 — a  loss  of  27  per  cent.    There  has 

been,  measuring  from  the  high  level  of  the  Spring  of  1873,  a  fall  of  from 
30  to  40  per  cent,  in  the  English  prices  of  iron.  large  proportion  of 
blast  furnaces  and  other  iron  manufacturing  establishments  have  been  lying 
idle,  and  for  more  than  two  years  there  has  been  a  continued  succession  of 
strikes  and  lock-outs  of  coal  miners  and  other  workmen  against  ine\  itablc 
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reduction  in  wages.  We  do  not  infer  from  these  facts  that  Free  Trade 
is  not  a  good  thing  for  England.  We  simply  insist  that  it  is  unfair  to 
blame  Protection  for  causing  in  America  what  Free  Trade  has  been  power- 
less to  prevent  in  Great  Britain. 

The  abolition  by  Great  Britain  of  her  oppressive  duties  on  wheat,  the 
maintenance  of  which  in  full  force  down  to  1846  is  not  the  least  of  the 
causes  of  high  tariff  legislation  in  the  United  States,  was  a  wise  measure. 
England  now  receives  supplies  of  grain  from  the  whole  world,  yet  the  fluc- 
tuations in  the  prices  of  wheat  cover  almost  as  wide  a  range  as  they  did  in 
the  years  from  1820  to  1846,  before  the  Corn  Laws"  were  abolished. 
The  fall  within  twelve  months  of  the  official  average  price  of  wheat  has 
been  fully  30  per  cent,  from  the  average  of  the  twelve  months  ended  with 
August  last.  The  corresponding  change  in  prices  in  this  country  will  not 
exceed  20  per  cent,  at  Chicago  and  Milwaukee,  and  will  be  under  25  per 
cent,  at  New  York.  In  common  with  most  men  who  have  considered  the 
subject,  we  look  upon  wide  fluctuations  in  prices,  whatever  their  origin, — 
whether  they  be  caused  by  the  alternations  of  scarcity  and  abundance,  of 
speculation  and  over-production,  or  by  the  immoderate  issue  of  inconvert- 
ible paper  money, — as  highly  prejudicial  to  the  welfare  of  any  people. 
We  have  shown  that  the  foreign  trade  of  England,  in  the  most  important 
articles  of  her  commerce  with  the  rest  of  the  world, — with  the  single  ex- 
ception of  cotton,  the  most  important, — is  subject  to  fluctuations  as  severe 
as  any  which  would  afflict  the  internal  trade  of  this  country  under  a  stable 
currency.  In  regard  to  cotton,  we  nead  only  mention  that  the  cutting  off 
during  the  war  of  the  supply  of  raw  material  from  the  Qnited  States,  re- 
duced a  large  body  of  the  English  people  to  the  verge  of  famine.  What 
more  need  we  say  to  explode  the  assertion  that  the  present  state  of  the 
manufactures  here  is  to  be  ascribed  to  the  tariff?  Do  not  the  United 
States,  with  their  forty-four  millions  of  inhabitants,  in  fair  condition  as 
regards  enterprise  and  civilization,  and  still  improving,  offer  a  field  broad 
enough  for  the  smooth  working  of  the  law  of  demand  and  supply  ?  How 
ridiculous,  then,  to  lay  all  the  damage  our  crockery  sustains  in  these  days 
of  exploding  bubbles  to  the  bete  noir  of  Protection  ! 

[From  the  Commercial  Advertiser,  May  22,  1875.] 

OUR  IMPORTERS  AND  SMUGGLERS. 

Several  representatives  from  leading  drv  goods  importing  houses  in  this 
city  met  yesterday  afternoon,  at  the  St.  Nicholas  Hotel,  to  take  some 
action  to  prevent  the^  smuggling  of  silks  and  other  dry  goods  into  this  port. 
The  business  of  smuggling  is  as  ancient  as  the  days  of  Phoenician  mariners. 
The  most  active  enforcement  of  the  most  stringent  laws  has  failed  in  every 
age  to  arrest  contraband  trade.     The  honest  merchant  and  importer,  in 
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every  commercial  town,  suffer  from  the  audacious  smuggler.  Some  gen- 
tlemen yesterday  seemed  to  think  that  the  only  remedv  against  smuggling 
was  Free  Trade  ;  but  the  question  in  the  minds  of  many  people  was, 
whether  or  not  the  remedy  was  not  worse  than  the  disease.  The  cure 
might  be  a  sound  one,  on  the  ground  that  if  the  temptation  is  removed 
there  is  no  object  to  cheat  the  Government.  But  if  every  merchant  en- 
gaged in  business  was  a  thoroughly  honest  man,  smuggling  would  die  from 
want  of  encouragement.  It  is  hardly  the  fair  thing  for  merchants  who  live 
by  the  legitimate  laws  of  trade  and  fair  dealing  to  charge  all  the  evils  and 
injuries  to  commerce  upon  the  Customs  laws,  and  the  men  who  administer 
them.  There  are  good  and  bad  men  in  office,  as  there  are  good  and  bad 
men  in  the  importing  business.  There  would  be  but  few  smugglers  if 
there  were  no  customers  for  contraband  goods.  Only  a  short  time  since 
it  was  shown  that  one  of  the  most  extensive  buyers  of  smuggled  goods  was 
one  of  the  most  respectable  mercantile  houses  in  the  city.  Now,  if  the 
gentlemen  who  propose  remedying  the  evil  complained  of,  will  set  about 
to  procure  the  passage  of  a  law  to  punish  the  merchant  and  importer  who 
corrupts  and  bribes  the  penniless  Custom  House  official,  and  who,  by 
stealth,  carries  on  trade  with  the  smuggler,  there  might  be  some  hope  of 
mitigating  the  great  evils  growing  out  of  the  business  of  smuggling.  The 
remedy  is  in  the  hands  of  the  honest  importer  and  trader.  Let  the  mer- 
chant who  encourages  smuggling  and  fraud  be  branded  as  unworthy  of  the 
confidence  and  respect  of  the  business  community.  Let  this  be  done,  and 
smuggling  and  fraud  will,  to  a  great, extent,  cease. 


[From  the  World,  May  23,  1875.] 
THE  LAWRENCE  FRAUDS. 
"The  strength  of  a  chain  is  the  strength  of  the  weakest  link."  And 
that  is  true  of  the  chain  which  the  revenue  law  has  endeavored  to  throw 
around  arriving  foreign  goods,  in  order  to  enable  the  local  cmtoms  officers 
to  hold  and  securely  keep  the  merchandise  until  it  or  its  owner  pays  the 
prescribed  amount  of  duty.  The  theory  of  that  law  is,  that  all  foreign 
merchandise  is  in  the  actual  or  constructive  possession  of  the  chief  customs 
officers  till  all  such  duty  is  paid,  or  it  departs  out  of  the  country  again 
under  exportation  formalities.  If  it  is  transported  from  one  of  our  ports 
to  another,  duty  unpaid,  it  goes  in  bond,  but  under  such  constructive 
control ;  if  it  is  warehoused  at  the  port  of  arrival  by  application  of  the 
owner,  and  thus  a  credit  given  to  him  for  duties,  he  is  required  to  give 
adequate  bonds  to  pay  the  duties  unless  the  merchandise  be  exported, 
and  the  goods  are  held  in  warehouse  pledge;  and  when  entered  for  im- 
mediate  withdrawal   from   the   Collector's  possession,   an  estimated" 
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amount  of  duty,  according  to  the  entry  papers,  must  be  deposited  with 
the  Collector  before  the  merchandise  can  even  go  to  the  Appraisers. 

The  Lawrence  frauds,  as  exposed  in  the  statement  of  Mr.  Bliss,  show 
one  very  weak  link  in  this  system  of  links,  and  this  not  in  connection  with 
transportation  from  one  interior  port  to  another,  or  with  warehousing  for 
credit,  or  with  exportation,  but  with  duty  paid  entries.  He  alleges  that 
Lawrence,  or  some  of  his  co-conspirators,  paid  the  Deputy  Collector  to 
send  one  decoy  case  out  of  every  ten  cases  to  the  Appraisers  for  examina- 
tion, and  that  the  Appraisers  never  saw  the  other  nine  cases  which  con- 
tained different  articles  from  those  described  in  the  invoice,  and  from  those 
in  the  decoy  case. 

We  assume  the  bill  of  lading,  the  invoice,  and  the  entry  papers  were 
regular  in  form  and  legally  presented,  and  therefore  could  not,  by  anything 
on  their  face,  arrest  the  suspicion  of  an  entry-clerk,  or  other  officer,  under 
whose  inspection  they  passed.  And  if  this  be  so,  it  is  evidently  in  the 
power  of  one  Deputy  Collector,  under  the  existing  system,  if  he  be 
"  seen,"  to  defraud  the  national  treasury  of  millions.  This  is  certainly 
startling  enough.  The  Collector  is  powerless,  and  the  Naval  Officer  is 
useless ;  for,  what  one  deputy  does,  in  the  way  of  indicating  the  particular 
package  to  be  sent  to  the  Appraisers,  is  not  in  practice  reviewed  by  any- 
body. For  if  the  indicated  package  is  found  by  the  Appraiser  to  agree 
perfectly  with  the  invoice,  he  sees  no  occasion  to  send  for  other  packages. 

It  is  very  hard  to  devise  any  system  which  a  dishonest  deputy  collector, 
to  whom  an  entry  is  presented,  or  a  dishonest  Appraiser,  to  whom  the 
goods  are  presented,  cannot  "  beat but  we  think  the  existing  system  may 
he  improved  if  honest  merchants  and  officials  will  put  their  heads 
together. 

The  central  fact  in  the  problem  is,  that  the  merchandise  on  every  invoice 
must  be  examined  and  appraised  as  a  basis  for  computing  duties.  Up  to 
1818  or  1823  the  Collector  levied  duty  on  the  face  of  the  entry  papers, 
and  there  were  no  official  appraisers,  and  no  appraisements,  unless  the  goods 
were  damaged  on  the  voyage  or  the  Collector  suspected  fraud.  But  since 
then  our  enormous  appraising  department  has  grown  up,  and  all  merchan- 
dise must  be  examined  and  its  value  reported  to  the  Collector  as  the  basis 
of  his  action  in  levying  duty.  It  is  impracticable  to  examine  each  case  on 
each  invoice,  and  therefore  there  is  a  constructive  examination  (which  is  no 
examination  at  all),  of  nine  cases  in  ten,  or  nine-tenths  of  the  merchandise 
imported.  The  theory  is  that  if  a  deputy  honestly  selects,  at  random,  one 
case  in  ten  of  the  same  goods,  as  such  similarity  is  set  forth  by  the  importer 
in  th*e  invoice,  the  revenue  will  be  protected.  But  what  if  he  dishonestly 
selects  ?    And  how  long  have  such  dishonest  selections  been  going  on .? 

In  order  that  our  merchants  and  publicists  may  see  just  what  is  the  diffi- 
culty, and  where  is  the  weak  link,  we  give  the  existing  laws  on  duty-paid 
entries  : 
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"  SECTION  The  Collector  shall  designate  on  the  invoice  at  least  one  package  of 

every  .nvo.ce  and  one  package  at  least  of  every  ten  packages  of  merchandise,  and  a 
greater  number  should  he  or  either  of  f/.e  Appraisers  deem  it  necessar,,  imported  into 
such  port  to  be  opened,  examined  and  appraised,  and  shall  order  the  p;ckage  so  desig- 
nated to  the  public  stores  for  examination. 

Sec.  2899.  No  merchandise  liable  to  be  inspected  or  appraised  shall  be  delivered  from 
the  custody  of  the  officers  of  the  customs  until  the  same  has  been  inspected  or  appraised 
or  until  the  packages  sent  to  be  inspected  or  appraised  shall  be  found  correctly  and  fairly 
invoiced  and  put  up  and  so  reported  to  the  Collector-.  The  Collector  may  however  at 
the  request  of  the  owner,  importer,  consignee  or  agent,  take  bonds,  with  approved  security 
m  double  the  estimated  value  of  such  merchandise,  conditional  that  it  shall  be  delivered  to 
the  order  of  the  Collector,  at  any  time  within  ten  days  after  the  package  sent  to  the  public 
stores  has  been  appraised  and  reported  to  the  Collector.  If  in  the  meantime  any  package 
shall  be  opened,  without  the  consent  of  the  Collector  or  Surveyor  given  in  meriting  and 
then  in  the  "  presence  of  one  of  the  inspectors  of  the  customs,  or  if  the  package  is  not  de- 
livered to  the  order  of  the  Collector,  according  to  the  condition  of  the  bond,  the  b.nd  shall 
in  either  case,  be  forfeited."  ' 

The  following  are  the  rules  issued  by  the  Treasury  to  govern  Collectors 
in  executing  the  last-named  Section  : 

"Article  350.  The  entry,  together  with  the  invoice  and  bill  of  lading,  must  be  pre- 
sented at  the  Collector's  office,  where  the  clerks  charged  with  this  duty  will  examine  the 
entry  by  the  invoices  and  bills  of  lading,  and,  if  found  correct,  will,  on  the  entry,  estimate 
the  duties  on  the  invoice  value  and  quantity,  certify  the  invoice,  fill  out  a  permit  for  the 
delivery,  and  transmit  all  the  papers  to  the  naval  officer,  if  there  be  one,  who  will  make  a 
hke  examination,  and,  if  found  correct,  will  check  the  entry,  invoice  and  permit. 

"  The  papers  will  then  be  taken  to  the  Collector,  who  will  administer  the  appropriate 
oath,  designate  the  packages  to  be  sent  to  the  Appraisers^  store  for  examination,  mark- 
ing the  same  on  the  entry  invoice  and  permit,  and  transmit  the  invoice  to  the  Appraisers. 

"  The  amount  of  the  estimated  duties  having  been  registered  with  the  naval  officer  and 
deposited  with  the  cashier,  with  the  fees  chargeable  on  the  entry,  and  bond  given  accord- 
ing  to  Form  No.  86  or  87,  the  permit  will  be  signed  by  the  Collector  or  deputy  and  again 
sent  to  the  Jiaval  officer,  to  be  countersigned  before  delivery. 

"  If  bond  be  not  given,  a  apecial  order  will  issue  to  send  to  the  Appraisers'  store  the 
packages  designated  for  examination,  and  the  landing  permit  will  be  delayed  until  the  re- 
turn  of  the  Appraisers  and  the  liquidation  of  the  duties. 

"  Art.  357.  The  Collector  may,  at  the  request  of  the  importer,  deliver  such  packages 
as  are  not  designated  for  examination,  taking  bond  for  approved  security,  in  double  the 
estimated  value  of  the  goods. 

"Should  the  importer  desire  to  avail  himself  of  this  privilege,  he  will  give  bond  in  the 
form  following,  pay  the  duties  as  estimated,  and  send  his  permit  to  the  importing  vessel. 

"(FORM   No.  86.) 
Bond  of  importer  on  delivery  to  him  of  packages  not  desigyiated  for  examination. 

"  Know  all  Men  by  these  Presents,  that  we,  ,  and  ,  are  held  and 

firmly  bound  unto  the  United  States  of  America  in  the  sum  of   hundred  dollars; 

for  the  payment  of  which,  well  and  truly  to  be  made,  we  bind  ourselves,  our  heirs,  execu- 
tors and  ad miniitrators,  jointly  and  severally,  by  these  presents. 

"  Witness  our  hands  and  seals  this   day  of   ,  one  thousand  eight  hundred 

and   . 
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"  Whereas,  has  this  day  made  entry  of  certain  goods,  wares  and  merchan- 
dise imported  in  the   ,  from  ;  and,  whereas,  the  Collector  of  the  Port  of 

 has  designated  the  packages  or  quantities,  as  required  by  the  laws  of  the  United 

States,  as  follows  :  ,  out  of  the  invoice  of  said  goods,  wares  and  merchandise,  to 

be  opened  and  examined  according  to  law,  and  has  caused  the  same  to  be  sent  for  that 
purpose  to  the  public  stores ;  and,  whereas,  the  residue  of  said  goods,  wares  and  merchan- 
dise mentioned  in  said  entry  has,  at  the  request  of  said  importer,  been  delivered  to  ; 

*'  Now  the  condition  of  the  above  obligation  is  such  that  if  the  said  importer  shall  re- 
deliver the  residue  of  said  goods  to  the  order  of  the  Collector,  provided  he  shall  require  the 
same  at  any  time  within  ten  days  after  the  packages  or  quantities  so  as  aforesaid  sent  to 
the  public  store  or  designated  for  appraisement  shall  have  been  appraised  and  reported  to 
the  Collector  J  and  also,  if  in  the  meantime  the  said  packages  or  quantities,  all  and  every 
of  them,  so  delivered  as  aforesaid,  shall  not  be  opened  or  changed,  without  the  consent  of 
the  Collector,  given  in  writing,  and  then  in  the  presence  of  one  of  the  Inspectors  of  the 
Customs,  then  this  obligation  to  be  void,  otherwise  to  remain  in  full  force  and  virtue. 

"   [seal.] 


"  Sealed  and  delivered  in  the  presence  of 


This  certainly  appears  on  paper  to  be  a  reasonably  perfect  system  for 
the  security  of  the  Government  and  the  accommodation  of  importers  who 
seek  to  pay  the  duties  and  get  possession  of  their  goods  at  the  earliest  pos- 
sible moment.  But  it  assumes  that  the  invoice  honestly  describes  the  mer- 
chandise; that  the  person  making  the  entry  is  the  honest  owner  (and  not 
a  myth)  ;  that  the  bond  given  is  an  adequate  bond,  and  that  the  designated 
package  for  the  Appraisers  is  a  fair  sample  of  the  importation  if  of  one  de- 
scription. But  in  the  Lawrence  frauds  Mr.  Bliss  says  the  invoice  was  dis- 
honest and  misleading,  the  entries  were  signed  by  *'  a  myth,"  the  bonds 
were  bogus,  and  the  Deputy  Collector  corruptly  designated  "  a  decoy  " 
package. 

Under  Section  2901,  the  Collector  can  order,  or  either  the  Appraisers 
can  call  for,  all  the  packages  to  the  Appraisers'  stores ;  but  that  with  the 
present  buildings  and  appraising  force  is  probably  impracticable.  How 
then  can  the  system,  or  its  execution,  be  improved  ? 

It  will  be  seen  that  it  is  really  of  no  advantage  to  the  importers,  in  fur- 
therance of  quick  sale,  to  get  the  packages  in  their  store  under  bond,  be- 
cause they  undertake  not  to  open  them,  but  to  keep  them  unopened  for 
**  TEN  DAYS  after  the  package  sent  to  the  public  stores  has  been  appraised 
"and  reported  to  the  Collector."  Do  they  do  it Is  the  condition  of 
the  bond  enforced  ?  And  under  this  condition  why  may  not  all  the  mer- 
chandise go  to  the  Appraisers  for  them  to  open  what  cases  they  please  ? 
But  then  who  will  watch  the  Appraisers  ?  Who  keep  guard  over  the 
guardian  ? 


[seal.] 
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(From  "The  Importer"  for  June,  1875.) 
THE  CUSTOM  HOUSE  FRAUDS. 
Cheating  done  hy  Undervaluation  of  Imports  as  well  as  by  Smuggling, 
—Indignation  of  Importers  over  refections  on  their  honesty- 
Jealousies  of  rival  houses — Importers  corrupting  officials. 
There  is  great  indignation  among  the  importers  since  the  discovery  of 
the  late  Custom  House  frauds,  owing  to  the  charges  and  counter-charges 
of  rival  houses,  who,  it  is  alleged,  if  not  directly  in  collusion  with  smug- 
glers, are  often  accessories  to  the  perpetration  of  frauds  on  the  revenue. 

The  honest  importers  are  unwilling  to  rest  quietly  under  the  stigma  that 
the  merchants  are  in  league  with  smugglers  and  dishonest  officials,  as  they 
feel  that  the  mere  imputation  or  reflection  is  sufficient  to  c^st  odium  upon 
the  trade  in  general,  and  particularly  to  affect  the  honor  and  standing  of 
houses  beyond  reproach.  The  feeling  of  jealousy  existing  among  some  of 
the  importing  houses  is  intense.  If  the  writer,  who  was  detailed  to  obtain 
a  fair  expression  of  the  sentiment  of  importers  on  the  subject  of  Custom 
House  frauds,  was  to  relate  the  candid  opinions  of  rival  houses  in  regard 
to  questionable  importations,  it  would  lead  to  everlasting  criminations  and 
recriminations.  For  instance,  one  importer  of  silks  said  that  it  did  not 
pay  him  any  longer  to  import  his  goods  from  the  manufacturers,  as  he 
could  go  to  houses  right  here  in  the  city  and  obtain  an  invoice  of  goods  at 
much  less  than  he  could  purchase  them  abroad;  that  competition  had  be- 
come reckless  and  prices  so  variable  as  to  leave  the  small  houses  at  the 
mercy  of  the  large  ones,  which  are  a  monopoly  in  themselves.  He  spoke 
deprecatingly  of  some  houses  and  asserted  that  it  might  be  inferred  from 
the  low  prices  asked  for  staple  qualities  of  goods,  certain  houses  must  either 
smuggle  them  or  undervalue  their  invoices  in  the  payment  of  Custom 
House  duties. 

The  houses  charged  with  undervaluation  of  their  goods  by  rival  im- 
porters, it  is  unnecessary  to  say,  deny  most  emphatically  the  soft  impeach- 
ment, and  quickly  assert  with  much  innocence  of  manner  that  their  prices 
are  regulated  by  the  times,  and  that  it  very  often  occurs  while  a  large  con- 
signment of  goods  is  on  its  way  from  the  manufacturer,  who  is  sometimes 
guaranteed  a  certain  price  before  the  invoice  is  made  out  to  the  importer, 
that  before  their  arrival  and  removal  from  the  Custom  House,  the  goods 
depreciate  in  value,  and  the  importer,  obliged  to  conform  to  his  business 
obligations,  puts  the  goods  in  the  market  at  prices  with  no  marginal  profit, 
but  a  clear  loss,  in  order  to  keep  pace  with  houses  selling  apparently  at  sac- 
rificial figures.  Substantial  houses  claim  that  imported  goods  should  not 
fluctuate  in  value  ;  that  they  have  a  standard  in  the  market,  and  sales  are 
regulated  thereby.  Some  of  the  importing  houses,  it  is  true,  with  branch 
houses  in  Europe,  have  the  advantage  over  other  houses  with  no  European 
connection,  which  purchase  their  goods  indirectly  from  the  manufacturer 
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through  a  commission  agent,  which  somewhat  lessens  their  profits  in  com- 
parison with  branch  houses  dealing  direct  with  the  manufacturers. 

Stories  are  rife,  and  many  of  them  founded  upon  reliability,  that  some 
of  the  Custom  House  officials  are  encouraged  in  their  infamy  by  importers, 
who  if  not  openly  paying  them  for  undervaluing  their  goods  and  accelerating 
frauds  on  the  revenue  in  other  ways,  compensate  them  with  presents  and 
loans.  The  Telegram  reporter  learned  from  one  of  the  shrewdest  detec- 
tives in  the  service  of  the  Government  that  it  is  common  for  an  examiner 
in  the  Appraiser's  department  of  the  Custom  House  to  go  to  an  importer 
after  the  examination  of  his  goods,  and  "  negotiate  a  loan"  of  from  one 
to  five  hundred  dollars.  The  dishonest  importer,  of  course,  while  pre- 
tending to  be  the  victim  of  persecution  and  official  blackmail,  chuckles 
over  his  good  luck  and  accommodates  the  official  as  per  arrangement.  An 
examiner  in  the  Public  Store  is  supposed  to  look  through  the  contents  of 
cases  and  report  to  the  Assistant  Appraiser,  who  ought  to  be  an  expert  in 
judging  of  the  quality  of  the  goods  under  appraisement ;  but  it  frequently 
happens  that  both  Appraiser  and  examiner  know  no  more  about  the  texture 
of  silk  than  if  it  was  jute  bagging ;  so  it  is  very  evident  that  the  Govern- 
ment, and  not  the  importer,  is  bound  to  be  the  loser  by  their  ignorance. 
Between  the  importer  and  official  there  is  an  alliance  of  purpose  to  defraud, 
and  so  it  appears  that  in  their  relations  each  shares  the  guilt  of  the 
other,  and  exposures  are  out  of  the  question.  %  % 

It  is  said  that  the  frauds  on  the  revenue  are  not  chiefly  confined  to  silks, 
laces  and  other  expensive  and  high  dutiable  articles,  but  that  the  under- 
valuation of  other  merchandise,  such  as  earthenware  and  articles  of  vertu 
are  surprising,  and  would  open  the  eyes  of  the  public  if  the  extent  of  the 
duties  which  the  Government  has  been  filched  out  of  was  truthfully  ap- 
proximated. Some  revelations  are  expected  in  the  near  future,  which  will 
throw  more  light  on  the  secrets  and  conspiracies  of  merchants  and  officials 
in  connection  with  undervaluation  of  imports.       *  *  * 


[From  the  New  York  Herald,  June  8,  1875.] 
CLAFLIN'S  SILKS. 

We  shall  be  very  much  surprised  if  the  action  of  the  District  Attorney, 
in  causing  the  arrest  of  the  agent  of  one  of  the  richest  mercantile  houses 
in  the  country,  on  the  charge  of  having  purchased  silk  goods,  knowing 
that  they  had  been  smuggled,  will  not  be  one  of  the  most  important  acts 
of  his  administration.  If  properly  sustained  by  the  evidence  and  by  the 
general  Government,  it  will  lead  to  the  most  salutary  results. 

Without  expressing  any  opinion  as  to  the  guilt  or  innocence  of  the  party 
implicated,  the  position's  this :  A  buyer,  of  the  house  of  H.  B.  Claflin  & 
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Co.,  is  accused  of  having  purchased,  for  the  use  of  that  house,  a  large 
quantity  of  silks  at  a  less  price  than  they  would  have  been  worth  had  the 
duty  been  paid.  To  the  argument,  that  these  silks  might  have  been  a  de- 
preciated lot,  which  had  fallen  in  value  on  account  of  the  exigencies  of 
the  trade,  it  is  answered  that  the  purchase  was  made,  not  from  parties  en- 
gaged in  the  buying  and  selling  of  silk,  but  from  the  clerk  of  a  liquor 
store.  This  is  a  serious  matter  for  a  distinguished  and  rich  house.  The 
District  Attorney  deserves  credit  for  making  his  point  upon  a  firm  strong 
enough  to  defend  their  representative,  and  widely  enough  known  to  re- 
ceive from  the  public  all  the  consideration  due  to  their  high  commercial 
character. 

The  lesson  that  we  trust  will  be  taught  by  this  action  of  Mr.  Bliss  is, 
that  our  dealers,  our  merchants  and  importers,  cannot  exercise  too  much 
scrutiny  in  dealing  with  the  Government.  If  a  package  of  silk  is  offered 
to  a  merchant  at  a  less  price  than  the  duty  would  justify,  the  inference  is 
irresistible  that  it  was  smuggled.  If  a  merchant  purchases  goods,  upon 
which  such  a  suspicion  can  fairly  rest,  he  is  morally  as  much  a  criminal  as 
the  adventurer  who  evaded  the  customs  laws.  In  our  rush  to  get  rich, 
we  are  not  always  careful  about  the  means  of  making  money.  We  are 
afraid  that  our  best  merchants  have  not  always  looked  at  their  purchases 
with  open  and  inquiring  eyes.  If  a  cheap  assortment  of  desirable  goods 
can  be  found  free  from  legal  imputation,  they  aie  too  apt  to  take  them  as 
gifts  from  the  gods,  and  are  not  always  anxious  to  know  whether  they  paid 
the  duty.  We  trust  that  it  will  be  found  that  Mr.  Claflin's  agent  in  this 
matter  is  unjustly  accused. 


[From  the  N.  Y.  Tribune,  June  8,  1875.] 
FRAUDS  AND  MOIETIES. 
Persons  who  always  upheld  the  Jayne  system  of  moieties  and  seizures, 
and  predicted  great  loss  to  the  revenue  whenever  the  Government  should 
undertake  to  transact  its  business  by  just  and  decent  methods,  point  to  the 
silk-smuggling  frauds  as  a  sample  of  the  mischievous  consequences  which 
they  knew  would  follow  the  reform  adopted  by  the  last  Congress.  But 
there  has  been  no  proof  whatever  as  yet  that  either  smuggling  or  any  other 
variety  of  revenue  fraud  has  increased  a  particle  since  the  new  system  went 
into  operation.  The  prevalence  of  dishonesty  in  the  importation  of  silks 
has  been  notorious  in  the  trade  for  a  long  time.  The  names  of  promi- 
nent merchants  have  been  whispered  in  connection  with  this  scandal,  and 
though  no  one  would  take  the  responsibility  of  speaking  out,  there  are 
scores  who  will  tell  you  that  they  have  long  had  their  suspicions.  It  was 
an  unanswerable  argument  against  the  seizure  sysrem  that  it  did  not  pre- 
vent the  very  offences  which  are  now  coming  to  light.     Possibly  its  aboli- 
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tion  has  given  encouragement  to  smugglers ;  but  so  far,  as  we  have  said, 
there  is  nothing  to  show  that  it  has. 

The  truth  is,  we  are  not  living  just  now  in  "an  era  of  fraud,"  as  some 
of  the  newspapers  are  fond  of  saying,  but  in  an  era  of  exposure.  Frauds 
in  silk,  frauds  in  whiskey,  frauds  in  Indian  affairs,  frauds  in  the  postal  ser- 
vice, frauds  in  almost  every  branch  of  Government  expenditure,  are  filling 
our  columns  and  engrossing  the  attention  of  the  public,  not  because  they 
are  any  more  common  than  they  used  to  be,  but  because  the  Federal  Ad- 
ministration has  suddenly  roused  itself  to  their  existence  and  undertaken 
the  long  neglected  task  of  checking  and  punishing  them.  All  this  stupen- 
dous cheating  has  been  going  on  for  years,  and  the  press  has  been  denounc- 
ing it,  but  the  Government  has  remained  indifferent,  while  the  politicians 
have  gone  about  accusing  the  newspapers  of  "  reckless  abuse  and  slander." 
Why  the  Administration  has  suddenly  changed  its  policy  and  allowed  Mr. 
Bristow  to  break  up  the  whiskey  ring  and  the  silk  ring,  Mr.  Jewell  to  de- 
stroy the  mail  contract  ring,  and  Mr.  Pierrepont  to  clean  out  the  Depart- 
ment of  Justice,  we  shall  not  impertinently  inquire.  It  is  enough  for  us 
that  the  good  work  is  done;  and  we  shall  give  the  President  and  his  offi- 
cers the  fullest  credit  and  the  most  cordial  praise  for  it. 

If  a  more  careful  inquiry  should  prove  that  undervaluation  and  other 
offences  against  the  revenue  have  increased  since  the  Jayne  law  was  abol- 
ished, it  will  be  for  Congress  to  devise  some  better  means  of  protecting 
both  the  National  Treasury  and  the  honest  merchant.  But  just  now  the 
only  thing  clearly  established  by  the  recent  scandals  is  that  an  enormous 
amount  of  duty  has  been  annually  lost  to  the  Government  through  the 
fraud,  carelessness,  or  inefficiency  of  the  officers  charged  with  collecting  it ; 
and  for  the  character  of  these  men  the  appointing  power  is  directly  respon- 
sible. 

[From  the  N,  Y.  Herald,  June  ii,  1875.] 

THE  INDICTMENT  OF  CLAFFLIN  &  CO. 

Occasions  not  unfrequently  arise  when  public  journals  would  gladly  be 
spared  the  pain  of  publishing,  and  still  more  of  commenting  on,  the  news 
of  the  day.  When  reputations  hitherto  unsullied  are  aspersed,  even  by 
legal  proceedings,  the  reluctant  journalist  shrinks  from  the  task  which  he 
cannot  avoid,  and  would  gladly  be  spared  the  infliction  of  distress  and  hu- 
miliation on  the  parties  immediately  concerned  and  the  shattering  of  public 
confidence  in  men  who  have  long  been  esteemed  as  models  of  integrity  and 
honor.  But  journals  make  an  implied  engagement  with  the  public  to  give 
all  important  news,  and  an  indictment  by  a  Grand  Jury  of  a  commercial 
firm  of  the  highest  rank  and  standing  has  too  deep  and  startling  an  interest 
to  be  concealed,  even  if  all  the  newspapers  of  the  city  should  charitably  at- 
tempt to  suppress  it.    An  indictment  by  a  Grand  Jury  is  no  conclusive 
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proof  of  guilt.  All  the  evidence  presented  to  a  Grand  Jury  is  ex  parte. 
The  parties  accused  cannot  be  heard  in  explanation  ;  the  witnesses  arc  not 
subjected  to  a  cross-examination  ;  all  the  testimony  is  on  one  side,  and  it 
is  always  possible  that  a  fair  and  open  trial  may  result  in  a  complete  excul- 
pation. But  until  such  a  trial  can  be  had  the  indicted  parties  must  suffer 
in  public  estimation.  Even  if  they  are  supported  by  conscious  innocence 
their  sensibilities  and  pride  of  character  must  be  deeply  wounded.  Every 
citizen  of  this  metropolis  has  an  interest  in  wishing  that  this  grave  accusa- 
tion of  one  of  our  most  eminent  business  firms  may  prove  to  be  unfounded. 
The  character  of  our  great  merchants  is  our  most  precious  possession.  Con- 
fidence in  mercantile  honor  is  one  of  the  main  pillars  of  public  prosperity. 
One  of  the  most  ennobling  features  of  modern  life  is  the  existence  of  great 
and  stable  reputations  which  excite  such  feeling  of  trust  that  men  dwelling 
on  distant  continents  feel  it  safe  to  send  their  property  across  wide  oceans, 
with  a  perfect  assurance  that  the  firms  to  which  it  is  consigned  will  protect 
the  interests  of  owners  as  if  they  were  their  own.  Consignors  of  valuable 
cargoes  often  sleep  in  as  perfect  security  as  if  their  merchandise  were  in 
their  own  warehouses  and  under  their  immediate  inspection.  We  have 
always  had,  and  still  have,  such  merchants  in  this  great  emporium,  and  it 
is  a  shock  to  the  community  and  a  mortification  to  cur  commercial  pride 
when  doubts  are  cast  upon  any  one  of  their  number. 

It  will  be  seen  by  the  statements  made  by  the  inculpated  firm  to  our 
reporter  that  they  confidently  assert  their  innocence  ;  and  their  card, 
which  we  also  publish,  asking  a  suspension  of  judgment  until  thev  have 
an  opportunity  to  be  heard  in  defence,  will  strike  the  public  as  reasonable. 
The  only  thing  which  we  are  yet  justified  in  regarding  as  established  is 
the  fact  that  large  amounts  of  French  silks  have  been  smuggled  into  the 
country,  and  have  found  a  market.  Shrewd  merchants,  long  in  business, 
who  closely  watch  the  foreign  markets,  who  are  judges  of  the  qualities  of 
silks,  and  know  the  prices  at  which  they  can  be  purchased  in  France,  can 
not  easily  be  made  the  dupes  of  illicit  importers;  and  we  suppose  it  to  be 
mainly  on  this  presumption  that  the  house  of  Claflin  &  Co.  fell  under  sus- 
picion. They  are  too  well  acquainted  with  the  trade  to  be  deceived,  and 
if  they  have  been  in  the  habit  of  buying  silks  in  this  country  at  prices  far 
lower  than  they  could  import  them  and  pay  the  duties,  that  fact  would 
naturally  excite  the  suspicion  of  Custom  House  officers ;  and  it  is  a  fact 
(if  it  be  a  fact)  which  they  are  bound  either  to  disprove  or  explain.  We 
sincerely  hope,  and  every  right-minded  citizen  will  agree  with  us  in  hop- 
ing, that  they  may  succeed.  There  is  no  good  reason  to  believe  that  the 
smuggling  of  silks  has  been  enormous,  and  it  is  not  easy  to  imagine  that  a 
large  illicit  trade  could  be  carried  on  for  years,  unless  some  of  the  great 
merchants,  who  supply  the  country  trade,  were  purchasers  of  the  contra- 
band goods.     It  is  essential  to  the  business  of  smugglers  that  they  find  a 
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ready  market;  and  the  security  of  their  illicit  trade  depends  on  the  few- 
ness of  their  purchasers,  and  their  ability  to  get  their  goods  distributed 
through  unsuspected  channels.  Their  ability  to  make  great  fortunes  with- 
out hazard  depends  on  the  connivance  of  great  firms,  who  will  quietly  and 
promptly  take  the  goods  off  their  hands.  But  no  really  great  firm  in  that 
branch  of  trade  can  do  this  without  conscious  complicity,  "because  such  a 
firm  has  constant  knowledge  of  the  foreign  prices  of  goods,  the  rates  of 
duty,  and  all  the  elements  of  cost  in  the  domestic  market.  If  they  are 
offered  to  such  a  firm  at  prices  considerably  below  those  at  which  they 
can  be  honesty  imported,  it  is  prima  facie  evidence  that  they  have  been 
smuggled,  and  the  purchaser  receives  them  at  his  risk  and  peril.  It  is 
difficult  to  see  how  so  experienced  a  firm  as  that  of  Claflin  &  Co.  could  be 
deceived  on  such  a  point,  or  why  they  should  even  take  the  risk  of  buying 
silks  in  large  quantities  in  the  domestic  market,  when  their  own  facilities 
for  cheap  and  honest  importation  are  equal  to  those  of  the  most  favored 
buyers.  If  they  had  never  dealt  in  silks  which  they  did  not  import  them- 
selves, their  defence  would  be  perfect.  If  they  have  really  bought  silks 
in  the  home  market  at  much  lower  prices  than  those  at  which  they  could 
themselves  import  them,  they  are  in  the  unfortunate  predicament  of  hav- 
ing to  make  difficult  explanations.  We  sincerely  hope  that  they  will  be 
able  to  vindicate  their  innocence. 


[From  the  Brooklyn  Daily  Eagle,  June  ii,  1875] 
THE    INDICTMENT   OF    H.  B.    CLAFLIN   &  CO. 
The  indictment  of  H.  B.  Claflin  &  Co.,  for  purchasing  smuggled  silks, 
ought  to  have  at  least  one  salutary  effect— the  effect  of  drawing  general 
attention  to  the  gross  demoralization  manifestly  existing  in  our  public  ser- 
vice.    Whatever  be  the  outcome  of  the  issue  raised  against  the  firm 
named,  it  is  clear,  upon  the  showing  of  ihe  Government,  that  the  Custom 
House  at  New  York  has  been,  and  is  to  a  large  extent,  under  the  control 
of  men  who  deal  in  bribes  and  levy  blackmail.     That  Messrs.  Claflin  & 
Co  have  been  indicted  affords  no  reason  whatever  for  assuming  them 
guilty,  and  we  do  not  imagine  that  any  honest  person  will,  in  the  present 
absence  of  proof,  be  so  unfair  as  to  withdraw  from  them  the  strong  pre- 
sumption of  innocence  which  a  long  and  honorable  business  career  entitles 
them  to  claim.     But,  while  doing  justice  in  this  shape  to  the  accused,  it  is 
impossible  to  overlook  the  fact,  that  the  accusation  is  grounded  upon  the 
conceded  corruption  of  trusted  public  servants.     The  Government,  in  its 
indictment,  makes  in  effect  this  statement :  "  The  officers  who  have  been 
"  charged  with  and  paid  for  the  collection  of  the  revenue  of  the  Port  of 
"  New  York  have  been  engaged  in  a  gigantic  swindle  upon  the  people  at 
large.     They  have,  for  enormous  bribes,  allowed  at  least  five  million 
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'dollars'  worth  of  silk  to  enter  the  city  free  of  duty;  and  these  gentle- 
women named  in  the  indictment,  although  neither  concerned  in  the  smug- 
"  gling  nor  the  bribery,  did,  at  a  public  auction,  purchase  some  of  the 
"silks  that  were,  by  a  resort  to  bribery,  passed  into  the  city  without  the 
**  payment  of  duty." 

This,  we  say,  is  the  plain  English  of  the  indictment ;  and  in  drawing 
it,  Mr.  Attorney  Bliss  has  succeeded  in  placing  his  Custom  House  friends 
in  an  attitude  admirably  calculated  to  awaken  the  imagination  of  the 
country.  That  his  purpose  was  of  an  altogether  different  kind,  we  believe 
to  be  self-eyident.  We  have  no  idea  that,  when  moving  upon  Claflin 
Co.,  District  Attorney  Bliss  dreamed  that  he  might  miss  the  merchants 
and  strike  the  villainous  gang  who  prey  upon  them.  Here,  however,  as 
in  some  other  cases  that  might  be  mentioned,  good  falls  out  by  what  ap- 
pears mischance.  The  state  of  things  to  which  this  indictment  calls  at- 
tention was  not  born  yesterday.  It  has  been  growing  for  years,  and  this 
appearance  in  Court  is  simply  an  evidence  of  the  mature  power  to  which 
it  has  attained.  Nor  is  the  evil  limited  to  New  York.  It  permeates  the 
country.  That  immorality  so  gross  and  extensive  in  the  public  service 
should  in  time  tend  to  spread  demoralization  in  the  circles  of  legitimate 
commerce  was  inevitable.  Business  is  riyalry ;  and  business  men  must, 
unless  they  mean  to  turn  bankrupts,  buy  and  sell  as  cheaply  as  their  rivals 
do.  It  may,  doubtless,  be  said,  and  with  truth,  that  an  honest  merchant 
will  never  avail  himself  of  advantages  that  are  based  upon  dishonesty; 
but  there  is  a  difference  between  a  man  who  knowingly  countenances  dis- 
honesty and  he  who,  pressed  by  rivals  on  every  hand,  seizes  advantages  as 
they  present  themselyes,  without  proceeding  to  investigate  their  origin. 
This  indifference  we  are  far  enough  from  commending,  nor  do  we  pretend 
to  defend  it.  What  we  do  contend  is,  that  it  is  the  logical  product  of  the 
corruption  in  the  public  service  to  which  we  have  referred  above.  Human 
nature  will  have  to  be  radically  changed  before  any  considerable  number 
of  business  men  shall  be  found  prepared  to  sacrifice  their  fortunes  rather 
than  take  opportunity  by  the  hand  because  they  are  uncertain  as  to  its 
antecedents.  The  responsibility  rests  upon  those  who  compel  well-disposed 
business  men  to  choose  between  such  opportunity  or  ruin. 

Messrs.  Claflin  &  Co.  publish  a  card  this  morning,  asking  the  public  to 
suspend  judgment.     They  say  : 

We  simply  as/c  our  fellow-citizens  to  withhold  all  judgment  in  the  case.  We  have 
conducted  our  business  honorably  and  honestly.  We  expect  to  demonstrate  our  integrity 
and  innocence. 

As  there  has  been  no  dishonor  in  our  past,  so  we  intend  to  protect  our  future  from  stain 
by  an  uncompromising  defense  against  any  accusations  that  have  been  or  may  be  brought 
against  us. 

Of  course,  the  request  here  made  will  be  granted.     Not  only  is  it  rea- 
sonable, but  to  deny  it  would  be  to  set  at  defiance  every  principle  of  decent 
11 
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judgment.  There  is  nothing  in  the  indictment,  and  nothing  in  the  story 
accompanying  it,  that  in  any  degree  disturbs  the  presumption  of  innocence 
which  the  high  and  admirable  standing  of  the  firm  for  years  past  has  cre- 
ated. The  accusation,  put  in  simple  form,  is,  that  at  public  auctions,  in 
the  City  of  New  York,  surrounded  by  competitors,  they  purchased  silks 
which  had  been  smuggled.  It  certainly  does  not  make  any  draft  upon  cre- 
dulity to  believe  that,  under  these  circumstances,  an  honest  man  might 
have  invested  without  being  in  any  way  privy  to  the  fraud  upon  the 
Government. 


[From  The  Nation,  June  17,  1875  ] 
There  have  been  of  late  more  investigations  into  the  state  of  things  in 
the  New  York  Custom  House,  with  a  view  to  greater  honesty,  which  Mr. 
Bristow  would  doubtless  like  to  have,  although  the  institution  is  said  to  be 
considerably  improved  since  the  old  Murphy  days.     It  is     investigated  " 
and  overhauled  about  once  in  four  years,  and  great  efforts  are  said  to  be 
put  forth  to  make  it  efficient;  but  somehow  they  don't  succeed,  owing, 
we  are  usually  told,  to  the  wickedness  of  importers.     If  all  importers  were 
pious,  God  fearing  men,  with  a  fondness  for  paying  duties,  we  should  have 
**  the  best  Custom  House  on  this  planet,"  and  the  Government  would  get- 
its  full  revenues ;  but  the  importers  being  what  they  are,  there  is  some- 
how a  great  deal  of  fraud  and  evasion,  and  the  Government  loses  heavily. 
It  is  reported  from  Washington  that  the  greatest  difficulty  the  Treasury 
has  to  deal  with  is  the  finding  of  competent  appraisers,  at  the  rate  of  pay 
which  the  Government  offers.    Clerks  and  detectives  it  is  comparatively 
easy  to  secure,  because  their  kind  of  labor  is  abundant;  but  a  man  with 
the  knowledge  of  goods,  and  the  integrity  competent  appraisers  need  to 
have,  can  naturally  command  three  or  four  times  as  large  a  salary  in  any 
of  the  dry  goods  houses  as  the  Government  is  willing  to  pay  him.  Con- 
sequently, the  Government  has  to  content  itself  with  inferior  men  in  that 
very  department  of  the  Custom  House  in  which  the  most  important  part 
of  the  work  of  preventing  fraud  has  to  be  done.    Now,  when  a  Govern- 
ment does  not  wish  to  pay  its  officers  high  salaries,  there  is  one  well-known 
and  widely  practiced  mode  of  getting  good  officers  at  low  salaries,  and  that 
Is  by  giving  them  permanence  and  social  consideration  in  lieu  of  money. 
This  succeeds  in  various  countries,  and  is  based  on  human  nature.  As 
long  as  our  Government  refuses  either  to  give  good  wages  or  security  of 
tenure,  it  must  expect  to  be  j^oorlg  served,  and  it  may  investigate^'' 
weekly  and  '^decapitate''''  monthly  without  mending  matters.    At  present 
it  seems  to  be  waicing  for  the  growth  of  virtue  among  the  importers  and 
distillers,  in  order  to  set  the  Civil  Service  on  its  legs;  but  we  can  assure 
Mr.  Bristow  that  importers  and  distillers  improve  very  slowly. 
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[From  the  New  York  Tribune,  June  7.  1875.] 
A   LITTLE    PLAIN   TRUTH    ABOUT   SILK  DUTIES. 

The  more  paradoxical,  incomprehensible  and  self-contradictory  a  prop- 
osition can  be  made,  the  more  likely  it  is  to  be  seized  upon  by  many  per- 
sons as  a  principle  of  Political  Economy.  For  example,  such  maxims  as 
these  :  Protection  does  not  protect,"  and  "  The  more  inducements  we 
extend  to  the  foreign  manufacturer  of  a  given  article  to  enter  our  market, 
"  the  more  will  the  home  m.anufacturer  flourish,"  are  specimen  doctrines. 
These  paradoxes  have  been  maintained,  and  are  maintained  in  so  many 
words  to  this  day,  by  many  of  the  Free  Traders  of  this  country.  Down 
to  1825  the  prevailing  system  for  the  regulation  of  commerce  in  the  various 
States  of  Europe,  England  included,  was  that  of  prohibitions  and  mono- 
polies ;  that  is  to  say,  the  foreign  article  was  completely  excluded  from 
lawful  commerce.  That  system  is  entirely  different  from  the  competitive 
Protective  system  which  has  been  established  in  the  United  States,  vet 
nothing  is  more  common  among  the  opponents  of  the  American  svstcm 
than  to  confuse  the  two,  and  to  apply  to  Protectionists  a  score  of  epithets 
which  are  entirely  irrelevant  to  the  questions  at  issue. 

Both  the  errors  above  defined  run  through  and  through  most  of  the 
recent  discussion  in  Free  Trade  journals,  to  which  the  detection  of  enor- 
mous frauds  in  the  importation  of  silk  goods  h^s  given  rise.  The  treatise 
entitled  "  A  National  System  of  Political  Economy,"  by  Frederick  List, 
with  a  preliminary  essay  and  notes  by  the  late  Stephen  Colwell,  of  Phila- 
delphia, is  generally  accepted  as  good  authority  for  the  principles  held  by 
Protectionists  in  the  United  States.  From  page  390  of  that  treatise  we 
make  the  following  quotation  :  "  As  a  general  rule,  it  may  be  said,  that  a 
"country  in  which  a  branch  of  manufacture  cannot  succeed  with  the  aid 
of  a  protection  of  from  forty  to  sixty  per  cent,  at  the  beginning,  and 
sustain  itself  afterwards  with  twenty  or  thirty,  does  not  possess  the  essen- 
*' tial  conditions  of  a  manufacturing  industry."  Upon  this  passage  Mr. 
Colwell  remarks,  in  a  toot-note,  that  the  races  named  must  be  more 
**  than  sufficient  in  most  cases."  We  purpose  to  apply  this  dictum  of 
List's  to  the  silk  manufactures  of  Great  Britain,  the  iiistorv  of  which  down 
to  i860  has  been  garbled  and  perverted  for  the  purpose  of  maintaining 
the  paradoxes  mentioned  at  the  beginning  of  this  article. 

In  1826,  through  the  efforts  of  Mr.  Huskisson,  the  British  Governmenr, 
in  the  case  of  the  silk  manufacture,  abolished  the  Prohibitory  or  Mon- 
opoly system  and  established  the  Protective  system,  with  ad  valorem  duties 
of  thirty  per  cent.,  which  rate,  it  will  be  observed,  corresponds  to  the 
maximum  allowed  by  Prof  List,  the  silk  manufacture  having  been  well 
established  in  England  as  far  back  as  the  reign  of  Elizabeth.  Between  a 
total  prohibition  of  the  foreign  article  and  a  protective  duty,  there  is  ob- 
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viously  a  difference.  Our  Tariff  is  not  intended  to  prohibit  importation, 
and  it  is  palpable  that  it  has  no  such  effect.  It  has  been  represented  that 
in  1826  Great  Britain,  in  the  matter  of  duties  on  silks,  passed  from  a  Pro- 
tective system  to  Free  Trade.  We  are  content  to  let  the  real  nature  of 
the  change  be  stated  by  Mr.  Huskisson  himself,  and  how  he  understood  it 
will  appear  from  the  following  extract  from  his  speech  in  the  House  of 
Commons,  on  February  24,  1826  : 

I  come  now  to  the  real  jet  of  the  silk  question  ;  and  which,  I  say  it  with 
all  due  deference  to  the  honorable  mover  and  seconder  of  the  present  mo- 
tion, has  not  been,  in  the  slightest  degree,  touched  upon  by  either  of  them. 
It  is  admitted  on  all  hands  that  silk  is  an  article  which  can  be  easily  smug- 
gled, and  that  it  is  now  smuggled  to  a  very  considerable  extent,  in  spite  of 
all  the  preventive  measures  that  have  from  time  to  time  been  adopted. 
Now,  the  object  of  the  British  manufacturer  is,  as  much  as  possible  10  shut 
out  the  competition  of  his  foreign  rival.  If  smuggling  could  be  prevented, 
I  would  concede  to  him  that  Prohibition  would  be  most  effectual  to  this 
object;  but,  if  it  cannot,  what  is  the  advantage  of  jn'ohibition  over  a  pro- 
tecting duty  of  per  cent.  ?  I  say  of  30  per  cent.,  because  I  never  yet 
conversed  with  a  single  merchant  or  manufacturer  who  did  not  admit  that 
if  a  higher  protecting  duty  were  imposed  the  supply  of  foreign  silk  goods 
would  be  thrown  into  the  hands  of  the  smuggler.  The  question,  then, 
looking  at  it  practically,  is  this :  In  what  degree  is  Prohibition  better,  as 
against  smuggling,  than  a  well-regulated  duty?  by  which  I  mean  a  duty 
sufficient  to  protect  the  British  mnnujacturer^  without  being  so  high  as  to 
afford  a  premium  to  the  smuggUr/^ — Huskisson's  Speeches,  Vol.  II.,  p.  509. 

Smuggling  was  not  wholly  prevented,  but  the  manufacturer  flourished, 
with  the  usual  vicissitudes  necessarily  affecting  the  demand  for  this  article, 
down  to  i860.  In  1845,  Sir  Robert  Peel  reduced  the  duty  on  the  foreign 
manufacture  to  fifteen  per  cent.,  which  reduction,  as  it  turned  out,  the 
home  manufacturers  were  able  to  support.  As  all  the  silk  manufactured 
in  Great  Britain  is  first  imported  in  the  raw  state,  the  importations  of  raw 
and  thrown  silk  are  an  accurate  measure  of  the  growth  of  the  home  manu- 
facture. These  importations,  previously  to  the  abolition  of  the  prohibi- 
tion, had  reached  an  average  of  2,325,000  pounds  a  year,  of  raw  and  thrown 
silks  for  home  consumption.  In  the  three  years  1839,  1840,  and  1841, 
after  fifteen  years  of  Protection,  the  average  home  consumption  had  in- 
creased to  3,778,161  pounds,  having  nearly  doubled.  In  1857,  1858, 
and  1 859,  the  average  had  again  increased  to  7,385,495  pounds,  having 
again  nearly  doubled. 

In  i860  the  duties  on  foreign  silks  of  every  kind  were  abolished,  and 
with  those  duties  the  prosperity  of  the  British  silk  mayiufacturer  came  to 
an.  end.  By  McCulloch's  Commercial  Dictionary  it  appears  that  the  aver- 
age home  consumption  of  raw  and  thrown  silk  for  the  seven  years  from 


THE    SILK  ASSOCIATION   OF  AMERICA.  1 65 

1861  to  1867,  inclusive,  had  fallen  to  3,611,127  pounds,  or  more  tlum 
one-half,  and  for  the  seven  years  from  1868  to  1874,  inclusive,  it  has  not 
recovered,  as  appears  from  the  tables  of  exports  and  imports  in  the  "  Sta- 
tistical Abstract  "  published  by  the  British  Government.  For  the  year 
1873,  the  last  of  which  we  have  complete  tables,  the  home  consumption 
of  raw  and  thrown  silk  was  3,746,797  pounds,  being  less  than  it  was  in 
the  years  1839,  1840,  and  1841.  On  the  other  hand  the  importations  of 
silk  manufactures,  under  a  tariff  which  admits  silks,  velvets,  laces,  and  rib- 
bons duty  free,  and  heavily  taxes  the  tea,  coffee,  sugar,  and  tobacco  of  the 
laborer,  have  increased  five-fold.  It  is  not  pretended  that  silks  were  smug- 
gled to  any  extent  under  the  fifteen  per  cent,  duties  established  by  Peel, 
yet  the  total  value  of  the  silk  goods  imported  in  the  five  years  1855  to 
1859,  inclusive,  did  not  average  two  million  pounds  sterling  a  year,  while 
for  the  seven  years  from  1868  to  1874,  inclusive,  it  has  averaged  ten  mil- 
lions, the  re-exports  in  each  case  being  deducted. 

We  are  ready  at  all  times  to  accept  Mr.  Huskisson's  definition  of  a 
well  regulated  duty."  It  is  the  happy  mean  between  Prohibition  and 
Monopoly  on  the  one  side,  and  Free  Trade  and  Ruin  to  the  manufacturer 
on  the  other.  We  have  shown  that  under  "  well-regulated  duties,"  which 
we  take  to  be  pretty  much  the  same  thing  as  a  "judicious  tariff,"  the 
British  silk  manufacture  flourished,  while  under  complete  Free  Trade  it 
has  met  with  a  severe  reverse,  to  use  the  mildest  term. 


LIST   OF   IMPORTERS   AND   IMPORTS   OF   RAW  SILK.— 

SEASON  1874-75— JULY  ist,  1874,  to  JUNE  30TH,  1875. 


IMPORTERS. 

No.  of 
Bales  &  Cases 

No.  of 
Pounds. 

William  Ryle,-           _           _           _  _ 

Wm.  H.  Smith  &  Son,  - 

Hadden  &  Co.,          _           _           _  _ 

A.  A.  Low  &  Bros.,         -           _  _ 

Wm.  H.  Fogg  &  Co.,  - 

C.  A.  Auffmordt  &  Co.,  - 

John  T.  Walker,         -           -           _  _ 
Wm.  F.  Milton  &  Co.,  - 

Jno.  N.  Stearns  &  Co.,           -           _  _ 
Cheney  Bros.,  - 

Wetmore,  Cryder  &  Co.,        _           .  _ 
A.  B.  Strange  &  Co., 

Wm.  Gihon,                          -           -  - 
J.  C.  Phillips  &  Co., 

Benkard  &  Hutton,    -           -           -  - 

E.  Oelbermann  &  Co.,      -           -  - 
P.  Busch  &  Co., 

Wood,  Payson  &  Colgate,- 

Nonotuck  Silk  Co.,      _           _           -  _ 
Jno.  Middleton  &  Co.,      _           -  _ 
jno.  Caswell  &  Co.,    -           -           -  - 
M.  H.  Chapin  &  Co.,  - 
Cary  &  Co.,   -           -           -           -  - 

F.  S.  Boston,  - 

W.  Itschner  &  Co.,    -           -           -  - 

Silbermann,  Heinemann  &  Co., 

Vogel,  Hagedorn  &  Co.,         _           _  _ 

Hamil  &  Booth,   -           -           -  - 

Manhattan  Silk  Co  ,  - 

L.  Windmiiller  &  Roelker, 

g     New  York,  - 

E.  F.  Davison  &  Co.,       _           _  _ 
Horace  Gray  &  Co.,    -            -            -  - 
A.  G.  Jennings,  - 

Rodgers,  Meyer  &  Co.,  San  Francisco,  - 

Total,    -           -           -  . 

WASTE. 
C.  A.  AufFmordt  &  Co., 
Cary  &  Co.,        -           -           _  _ 
Cheney  Bros.,  - 

Total,    -           -           -  - 

COCOONS. 

Cheney  Bros.,-           _           _           _  . 

SILK  WORM  EGGS. 
En  route  for  Europe,  -           -           -  - 
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1.434 
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1,537 
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275 
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24 
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13 
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5 
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1  86,000 
161,181 

139.991 
137,788 
137,676 
77,693 
38,642 
32,649 
27,629 
27,328 

25.595 
25,232 
17,326 
10,000 
8,785 
6,366 
6,259 

5.592 
5,400 
3,080 

2,533 
1,910 
1,468 
1,300 
1,218 
1,  169 
828 
805 

794 
&47 

500 

500 
500 
190 
7,400 

Q  768 

2 
29 
122 

469 
6,398 
29.833 

153 

36,700 

1,436 

398,01 2 
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APPENDIX 


Statutes  of  the  United  States  relative  to  the  p:ntry  of 
Foreign  Merchandise  (Collection  of  Duties,  Chapter  Four), 
to  Appraisal  (Collection  of  Duties,  Chapter  Six),  to  the 
Enforcement  of  Duty-laws  and  Punishment  for  Violations 
(Collection  of  Duties,  Chapter  Ten),  and  to  the  Penalties 
for  Crimes  against  the  Operations  of  the  Government 
(Crimes,  Chapter  Five.) 


ENTRY  OF  FOREIGN  MERCHANDISE. 

Formalities  Rec^uired. 
Section  2853.  —  Triplicate  Invoices  of  all  merchandise  imported  from  anv 
'foreign  country. 

Section  2854. — Declaration  of  purchaser,  manufacturer,  owner  or  agent 

to  accompany  such  invoices. 
Section  2843. —  Oatk  of  purchaser  certifying  to  invoice  value. 
Section  2845. —         of  manufacturer  certifying  to  invoice  value. 
Section  2900. — Additions  to  entry  at  the  time  when  the  owner,  consignee 

or  agent  shall  produce  his  original  invoice  to  the  Collector,  and 

make  entry  of  his  merchandise. 

CiRCULxR  Relative  to  Invoice  Valuation  of  Merchandise  Imported 

into  the  United  States. 
1875. — Department  No.  68. — Secretary's  Office, 

Treasury  Department,  ) 
Washington,  D.  C.  June  7,  1875.)' 

Collectors  of  Customs,  Appraisers,  and  others  : 

Information  has  been  communicated  to  this  Department  that  invoices  of 
goods  sent  on  consignment  by  the  manufacturers  abroad  to  their  agents  in 
the  United  States  for  sale,  exhibit,  in  many  instances,  a  price  or  value  be- 
low that  shown  by  invoices  of  the  same  description  of  goods  wh?n  acquired 
by  purchase  from  the  manufacturers  and  shipped  to  the  United  States,  by 
or  on  account  of  such  purchasers,  and  it  would  seem  that  this  discrepancy 
grows  out  of  the  fact  that  an  impression  largely  prevails  among  importers 
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that  the  practice  referred  to  is  not  inconsistent  with  the  law  relating  to 
invoices. 

In  order,  therefore,  to  correct  any  possible  misapprehension  upon  this 
subject,  it  is  deemed  proper  to  state,  for  the  information  of  all  concerned, 
that  Chapter  4  of  Title  34  of  the  Revised  Statutes, 

(Section  2853)  Provides  that  all  invoices  of  merchandise  imported 
from  any  foreign  country  shall  be  made  in  triplicate,  and  signed  by  the 
person  owning  or  shipping  such  merchandise,  if  the  same  has  actually  been 
purchased,  or  by  the  manufacturer  or  owner  thereof,  if  the  same  has  been 
procured  otherwise  than  by  purchase,  or  by  the  duly  authorized  agent  of 
such  purchaser,  manufacturer,  or  owner. 

It  is  further  therein  provided, 

(Section  2854)  That  all  such  invoices,  when  produced  to  the  United 
States  Consul  for  certification,  shall  have  endorsed  thereon  a  declaration 
signed  by  the  purchaser,  manufacturer,  owner  or  agent,  setting  forth  that 
the  invoice  is  in  all  respects  true;  that  it  contains,  if  the  merchandise  men- 
tioned therein  is  subject  to  ad  valorem  duty,  and  was  obtained  hy  jmr- 
chase,  a  true  and  full  statement  of  the  time  when  and  place  where  the  same 
was  purchased,  and  (of)  the  actual  cost  thereof,  and  of  all  charges  thereon  ; 
and  that  no  discounts,  bounties,  or  drawbacks  are  contained  in  the  invoice 
but  such  as  have  actually  been  allowed  thereon;  a  id  when  obtained* m  any 
other  manner  than  hy  purchase,  the  actual  market  value  thereof  at  the 
time  and  place  when  and  where  the  same  was  procured  or  manufactured, 
and  if  subject  to  specific  duty,  the  actual  quantity  thereof;  and  that  no 
different  invoice  of  the  merchandise  mentioned  in  the  invoice  so  produced 
has  been  or  will  be  furnished  to  any  one." 

Said  law  further  provides, 

(Section  2843)  That  "  no  merchandise  subject  to  ad  valorem  duty,  be- 
longing to  a  person  not  residing  at  the  time  in  the  United  States,  and  who 
shall  have  actually  purchased  the  same,  shall  be  admitted  to  entry,  unless 
the  invoice  is  verified  by  the  oath  of  the  owner,  or  one  of  the  owners,  cer- 
tifying that  the  merchandise  was  actually  purchased  for  his  account,  or  for 
account  of  himself  and  partners  in  the  purchase  ;  that  (such)  invoice  con- 
tains a  true  and  faithful  account  of  the  actual  cost  (of  such  merchandise), 
and  of  all  charges  thereon,  and  that  no  discounts,  bounties,  or  drawbacks 
are  contained  in  the  invoice  but  such  as  have  been  actually  allowed  on 
the  same."  This  oath  is  to  be  administered  by  a  Consul  or  Commercial 
Agent  of  the  United  States,  or  by  some  public  ofiicer  duly  authorized  to 
administer  oaths,  in  the  country  where  the  merchandise  was  purchased  ;  and 
when  administered  by  an  officer  other  than  a  Consul  or  Commercial  Agent 
of  the  United  States,  the  official  certificate  of  the  officer  administering 
such  oath  shall  be  authenticated  by  a  Consul  or  Commercial  Agent  of  the 
United  States. 
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$332,142 
434.172 
889,548 


738  j  446,135 
447  I  253,342 
695  1     44'. 903 
■  ■■f  *  ,666,212 
738,277 
484.705 
'  637,003 
257,520 


2)3  $6,102,879 


$351,160 

45',3'8 
799,981 
404,094 
478.105 
283.550 
927,219 
677.965 


,095 


396.978 
400,193 


$444,922 
416,249 
747.526 
457.389 
380.32S 
186,971 
216.480 
502,037 


592, 


286 


578.327 
475.'39 
235.293 


280,489 
5",5'7 
304,765 
307,367 
260,786 
.86,192 
20. ,7. 9 
363,219 
503.653 

156. 9' ; 


IMPORTS  OF  MANUFACTURES  OF  SILK  AT  THE  PORT  OF  NEW  YORK,  IN  THE  CALENDAR  YEARS, 


$I7,4'3.629 
42,952 
328,14. 
33>.656 
365  644 
508  449 
5  977.107 
','38,275 
8.924 
:84.2'4 
'75.457 
633,000 


■  23,800 
■23.589 
932,244 
'.937, '38 
954,587 
34,2-8 


$14,809,658 
63.535 
258,5^8 
394.97  5 
•^49,211 
969,855 
7,8.77,502 
1,344,602 
■  2,815 
1,631,921 
139,664 
.,078.963 
4,7'o 


75, So. 
100,654 
996,052 
1,266,127 
1,443,439 
87,762 


$34,330,32' 


'0.433 
129,940 
233.4^o 
■97.3^8 
712,672 
1,902,632 
337.013 
'.532 
475.754 
43.403 
3".073 
2,479 


20,8 1 8 
32,128 
359.937 
702,153 
385.795 
47.927 


$5,552,067 
.41,689 

662,410 
2,829,018 
557.921 
I  507 
72,566 


1,428 


7,570 
34.44' 
338,123 
.84,762 
202,490 
20,981 


•*7.936.S4o 

$7,570,27. 

21.039 

21.544 

285,892 

289425 

15.420 

■50.923 

78,686 

647742 

842,487 

3.'7',^87 

799.988 

872,530 

3.433 

532 

33.306 

26,233 

90,521 

■56,037 

584,584 
372,907 


1S2.S2 

9.29 


i.aes  represent  only  the  foreign  gold  cost  of  these  articles,  freight  and  duty  1 


ANNUAL  SUMMARY  OF  SILK  IMPORTS, 

(Raw  Silk  and  Manufactures  of  Silk,) 
TN    THE    CALENDAR    YEARS  . 
1859  1874, 

BOTH  INCLUSIVE. 


rcUue. 


July  ., 
Auguj 
Scpteij 
Octpbj 
Novel 


Decen 
Janua 
Febru 
Maicl 
April. 
May 
June 

Total 


Z19 

177,965 
95,611 
96,978 
|oi,36o 
foo,  193 
44,922 
Li6,249 
147,5^6 

^57,389 
[80,328 
86,971 


1§74. 


Fkgs. 

Value. 

Pkgs. 

Value. 

295 



§216,480 

366 



$186,192 

778 

502,037  , 

334 

201,719 

881 

592,286 

745 

363,219 

964 

578,3-7  , 

943 

503.653 

918 

475.^39 

1  797 

356,915 

235,293  ; 

1  1179 

526, 521 

1  264 

1 10,070 

641 

273.344 

:  664 

280,489 

.  639 

261,360 

:  889 

511,517 

1536 

659, 180 

i  608 

304,765 

i  410 

196,956 

583 

307,367 

1062 

47^,455 

1 .0 

260,786 

1  1 1 16 

1 

500,295 

ANNUAL    SUMMARY-   OF    SILK  IMPORTS. 

IMPORTS  OF  RAW  SILK,  AT  NEW  YORK  &  SAN  FR<ANCISCO  IN  THE  FISCAL  YEARS.  ENDED  JUNE  30™. 


J"iy  

September. 

November 
December. 

March  

Ap'il  ' 

May  

J"«  


t> 65.724 
'37.747  14: 


369,030 
^76,593 
S4,'iS4 


$1,392,388  I  3.837  if;i, 361,401 


si, 340,676 
not  reported. 


39.4"S 
■3.-58 
47,4'9 


*  70,091 
13.846 

142,618 
64,257 
44.017 

'27.377 
4., 875 
99.542 

.6,, 164 

140,749 
56,303 
60, 1  CI 


.008     *  455.546  ]  2,667  \$l 


1,991 


$  95,028 
102,935 
7',493 
■05.752 
'33,649 
232,450 
68,403 
65.96' 
220,656 
■51.935 
120,243 
83.762 

2,429  j.f;!, 452,267 


$2,05 
(407.9. 


'3.49I 
■54.229 
153.756 
43.25' 
1.0,138 
55,577 
72,793 
54.978 
'84.935 
84,683 


$282,624 


237 


259.963 
337,053 

418,791 
3'4,399 

3'6,793 
533,654 
61,182 


3.977  j$3.099.^V 

$3437,900 
(567,904  lbs,) 


'35,975 

293,323 


$2.469,0. 
(49i.9S)1 


$49,573 
84.087 
215,041 
257,182 
231,552 
229,338 
323,243 

172,528 
151.670 


1,520,404 
2,449  Ibs.^ 


$66,138 
'02,941 
397,860 
385, >05 
313,788 
327. "49 
-,86,942 
373-944 
271,749 
156,979 

245.763 


.I3.3. 
(726,6 


$251,828 

109,362 
24H,092 

182,776 
394,824 
98. 9^7 
■72,697 
270,885 

244,483 


457,334 

332,'42 
434,272 
889,548 


521 


,820 


446  13s 

255.342 


257.520 

351,160 

4S^.3^8  I 

799,981 

404,094  I 

478,105 

283.550 


400,193 
444.922 
416,249 
747,526 
457,389 
380,318 
186,971 


$116,480  J    366  $186,192 


78,1     501,037  334 


304,765 
307,367 
160,786 


■.S62  $4,374,556 


101.719 
■363,219 
503.653 
356.9"5 
526,521 
273.344 

196,956 
47i,45S 
500,295 


9768  $4,501,809 


$4,504,306 
(1,101,681  lbs.) 


U.  S.  Bureau  of  Statistics,  Washington,  prior  to  the  year  1864. 


IMPORTS  OF  MANUFACTURES  OF  SILK  AT  THE  PORT  OF  NEW  YORK,  IN  THE  FISCAL  YEARS  ENDED  JUNE  30x11. 


Plushes.  ,  . 
Velvets... 
Ribbons. . . 

Embroideril 
Shawls.. , , 


53.73" 

25,384 

Hose  

102,587 

66,621 

74,174 

111,782 

Braids  and  Bindings  .... 

734.143 

Silk  and  Worsted  

2,071,212 

1,166,841 

1,131,694 

11,648 

'05.933 

Total  for  Years  

$34,204,108 

$26,999,981 

$■7,387.-75 

35,495 

64,154 

2"5.'93 

303,039 

423.500 

305.956 

340,277 

726,821 

7,348,-83 

■,352,342 

897,223 

8.924 

2,8.5 

1,380,643 
f9  518 

$3,969,402 

6,999 
77.673 


109, .57 


.,428 

25.967 


$6,262,093 
■■,758 
.85,839 
32,079 
"5.599 
616,066 


55.650 


12,980 

3'. '55 
3.462 

24.064 
503,644 
220,566 
172,929 


18G4, 


$10,706,368 
32,533 
383.253 
380 
'25,039 
913,402 
3,882,760 
1,167,277 
3.433 
32.753 


'42,593 
548,518 


$3,823,302 
.4,14. 
'93,839 
18,238 
67.939 
546,019 
2,412,878 
585.364 
532 
27,970 


5,048 
■7,395 
■4,402 

5.77' 

415,248 
325,018 

■■6,393 
■>,45' 


>3.85',494 
21,670 
264,148 

122,058 
874.048 
6,241,745 
1,665,265 
31.729 
53.676 


533.801 
727,284 
,308,609 


18«7. 

$i.jai.368 
25.950 
164,456 

_.j8,622 

■27,933 
iiai.436 
5.525.079 
'*^772 


35,258 


4.1-493 
53.823 

'S~.~523 
462,689 
"99^,340 

:, .73,072 


,.00,639 
'95,567 
164,580 


,188 


941 


,016,228 
2,382 
46,008 


46,464 
21,257 
34.205 
1,237,234 
604,594 

42,362 


$9,281,266 
379,142 
243,224 
4,598 
130,190 

4,589,04. 

4,832 
24.843 


2', 785 
27.367 
44,833 

1,050,723 
647,401 

2,326,671 
50,329 


1§70. 


$9,299,538 
359,011 
286,475 
■,633 
101,501 
904.880 
5. 9^5. 985 
■,255.755 
168 
19,089 


4.988 
23.338 
■5.512 
23.540 
506,952 
819,479 
3.2/5.948 
46,75^ 


$■3,078,959 
485,150 
369,425 
575 
316,649 
',231,767 
7,735,84' 
■,92^,772 
2,167 
11,810 


85,122 
596,287 


1,244,416 
299,347 


■3.699 
■7,007 


74.215 
38,694 
81,847 
,087,879 

1,113,529 
■75,498 


319,695 
236,903 


317. 9-' 
,260,19s 
1,629,546 
,287,412 
3,48. 
4,9'7 


■37,57 


68,39. 
30,515 
39.471 


4,668,517 
9.435 


$9,482,472 
225,524 


.513 


■79.982 
992.157 
.098,470 
,679,293 
151 
■,705 


23.927 
39.283 
23.964 
818,184 
498,538 
3.798,885 
3.268 


.89,655 
564  428 
6S8 
98,002 
930,4.8 
^,643,852 
,396,952 

4,556 
40,373 

;-2..H» 
46,39; 

4,918 
30,680 
30,389 
,354.497 
51 1,802 
.,968,711 
1,856 


L  SUMMARY  OF  SILK  IMPORTS, 

Raw  Silk  and  Manufactures  of  Silk,) 
THE    FISCAL  YEARS 

i860  TO  187 5, 

BOTH  INCLUSIVE. 
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Said  law  further  provides, 

(Section  2845)  That  no  merchandise  subject  to  ad  valonm  duty  be- 
longmg  to  a  person  not  residing  at  the  time  in  the  United  States,  who  has 
not  acquired  the  same  in  the  ordinary  mode  of  bargain  and  sale,  or  belong- 
ing to  the  manufacturer,  in  whole  or  in  part  of  the  same,  shall  be  admitted 
to  entry,  unless  the  invoice  thereof  is  verified  by  the  oath  of  the  owner,  or 
of  one  of.  the  owners,  administered  and  authenticated  in  the  mode  before 
described,  certifying  that  the  '  invoice  '  contains  a  true  and  faithful  account 
of  the  merchandise,  at  its  fair  market  value,  at  the  time  and  place  when 
and  where  the  same  was  procured  or  manufactured,  as  the  case  may  be 
and  of  all  charges  thereon,  and  that  the  invoice  contains  no  discounts' 
bounties,  or  drawbacks  but  such  as  have  been  actually  allowed." 

Under  the  foregoing  statement  of  the  law,  this  Department  declares  that 
the  basis  of  invoice  values  is  two-fold  : 

First.  As  to  merchandise  acquired  by  purchase,  the  invoice  must  state 
the  actual  cost  thereof,  with  charges,  &:c. 

Second.  As  to  merchandise  acquired  otherwise  than  by  purchase,  the  in- 
voice must  exhibit  the  actual  mark.t  value  thereof  at  the  period  of  ex- 
portation in  principal  markets  of  the  country  from  whence  exported,  with 
charges,  and  not  merely  the  cost  of  the  merchandise  to  the  manufacturer 
or  producer.  The  market  value  can,  of  course,  be  determined  only  by 
the  wholesale  price  of  similar  articles,  or  articles  as  nearly  similar  as  may 
be,  actually  sold  for  consumption  in  the  markets  of  the  country  of  produc- 
tion or  manufacture  where  sales  of  such  articles  for  that  purpose  are  made; 
the  price  at  which  the  same  are  sold  for  exportation  to  the  United  States 
not  necessarily  controlling  the  market  value  for  invoice  purposes. 

When  classes  of  goods  are  manufactured  wholly  for  exportation  to  the 
United  States,  and  are  therefore  not  sold  for  consumption  in  the  country 
of  production,  the  foreign  market  value  thereof  is  to  be  ascertained  by  tak- 
ing the  wholesale  price  at  which  goods  most  similar  thereto  are  actually 
sold  in  the  principal  markets  of  such  country  for  consumption. 
The  following  provision  of  law, 

(Section  2900,  Revised  Statutes),  is  added  for  the  general  information 
of  parties  concerned  : 

"  The  owner,  consignee,  or  agent  of  any  merchandise  which  has  been 
actually  purchased,  or  procured  otherwise  than  by  purchase,  at  the  time 
and  not  afterward,  when  he  shall  produce  his  original  invoice  to  the  Col- 
lector,  and  make  and  verify  his  written  entry  of  his  merchandise,  may  make 
such  addition  in  the  entry  to  the  cost  or  value  given  in  the  invoice  as  in 
his  opinion  may  raise  the  same  to  the  actual  market  value  or  wholesale 
price  of  such  merchandise  at  the  period  of  exportation  to  the  United  States 
in  the  principal  markets  of  the  country  and  from  which  the  same  has  been 
imported  ;  and  the  Collector  within  whose  district  the  same  may  be  im- 
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ported  or  entered  may  cause  such  actual  market  value  or  wholesale  price 
to  be  appraised ;  and  if  such  appraised  value  shall  exceed  by  ten  per  centum 
or  more  the  value  so  declared  in  the  entry,  then,  in  addition  to  the  duties 
imposed  by  law  on  the  same,  there  shall  be  collected  a  duty  of  twenty  per 
centum  ad  valorem  on  such  appraised  value.  The  duty  shall  not,  however, 
be  assessed  upon  an  amount  less  than  the  invoice  or  entered  value." 

B.  H   Bristow,  Secretary. 

Section  2841.  —  Forms  of  Oaths  required  to  accompany  Invoices. 

Whenever  merchandise,  imported  into  the  United  States,  is  entered  by 
invoice,  one  of  the  following  oaths,  according  to  the  nature  of  the  case, 
shall  be  administered  by  the  Collector  of  the  port,  at  the  time  of  the  entry, 
to  the  owner,  importer,  consignee,  or  agent : 

Oath  of  Consignee^  Importer^  or  Agent. 
,  do  solemnly  and  truly  swear  or  affirm,  that  the  invoice 
and  bill  of  lading,  now  presented  by  me  to  the  Collector  of  ,  are 

the  true  and  only  invoice  and  bill  of  lading,  by  me  received,  of  all  the 
goods,  wares  and  merchandise,  imported  in  the  ,  whereof  is 

master,  from  ,  for  account  of  any  person  whomsoever,  for  whom 

I  am  authorized  to  enter  the  same;  that  the  said  invoice  and  bill  of  lading 
are  in  the  state  in  which  they  were  actually  received  by  me,  and  that  I 
do  not  know  nor  believe  in  the  existence  of  any  other  invoice  or  bill  of 
lading  of  the  said  goods,  wares  and  merchandise  ;  that  the  entry  now  de- 
livered to  the  Collector  contains  a  just  and  true  account  of  the  said  goods, 
wares  and  merchandise,  according  to  the  said  invoice  and  bill  of  ladmg ; 
that  nothing  has  been,  on  my  part,  nor  to  my  knowledge  on  the  part  of 
any  other  person,  concealed  or  suppressed,  whereby  the  United  States  may 
be  defrauded  of  any  part  of  the  duty  lawfully  due  on  the  said  goods, 
wares  and  merchandise,  and  that  if,  at  any  time  hereafter,  I  discover  any 
error  in  the  said  invoice,  or  in  the  account  now  rendered  of  the  same,  I 
will  immediately  make  the  same  known  to  the  Collector  of  this  District. 
And  I  do  further  solemnly  and  truly  swear  (or  affirm)  that,  to  the  best  of 
my  knowledge  and  belief  (insert  the  name  and  residence  of  the  owner  or 
owners),  is  (or  are),  of  the  goods,  wares  and  merchandise  mentioned  in  the 
lexed  entry;  that  the  invoice  now  produced  by  me  exhibits  the  actual 


ann( 


cost  (if  purchased)  or  fair  market  value  (if  otherwise  obtained),  at  the 
time  or  times,  'and  place  or  places,  when  or  where  procured  (as  the  case 
may  be),  of  the  said  wares,  goods  and  merchandise,  all  the  charges  thereon, 
and  no  other  or  different  discount,  bounty  or  drawback,  but  such  as  has 
been  actually  allowed  on  the  same. 

Oath  of  oivner  in  cases  ivhere  merchandise  has  been  actually  purchased. 

,  do  solemnly  and  truly  swear  (or  affirm),  that  the  entry 
now  delivered  by  me  to  the  Collector  of  ,  contains  a  just  and  true 


THE   SILK   ASSOCIATION   OF   AMKRICA.  JJ^ 

accounc^of  all  the  good,  wares  and  merchandise  in,ported  b,  or  consigned 

Thi  h     no.  ■        -'"'f™'"  ;  that  the  invoice 

»h,ch  I  now  produce,  contains  a  just  and  faithful  account  of  the  actual 
co.t  of  the  sa,d  goods,  stores,  and  merchandise,  of  all  charges  thereo 
cludtng  charges  of  purchases,  carriages,  bleaching,  dyeing,  dressing,  fi;is  . 
ng,  putt,ng.p,  and  packing,  and  no  other  discount,  drawback  or    oun  v 
bu  such  .3  has  been  actually  allowed  on  the  same;  that  I  do  not  know 
norbeheve.n  the  existence  of  any  invoice  or  bill  of  lading  other  than 
hose  now  produced  by  me,  and  that  they  are  in  the  state  in'which  I 
ually  recetved  them.    And  I  do  further  solemnly  and  truly  swea  or 
aftrm)  that  I  have  not,  in  the  said  entry  or  invoice  concealed  or  suppressed 
r,;?;:!.:  rf  ^       '^"-^^^l^--  ™^      ^^^--^^^  °f  any  par  'o 


•  — J       v^^iiauucu  ui  any 

duty  lawfully  due  on  the  said  goods,  wares  and  merchandise,  and  that  if 
at  any  time  hereafter  I  discover  any  error  in  the  said  invoice  or  in  the 
account  now  produced  of  the  said  goods,  wares  and  merchandise  o 


,      .      .  "-^       ^  — "-Hctiiuise,  or  receive 

to  the  cir"?"  r  n""''  '  '-^^''-tely  make  the  same  known 
to  the  Loliector  of  this  District. 

Oath  of  manufacturer  or  owner  in  cu.n  wh-^re  merchandise  has  n,t  been 
actually  purchased. 

^'     ,.  ^°  '"'"""iy  and  truly  swear  (or  affirm)  that  the  entrv 

now  delivered  by  me  to  the  Collector  of  ,  contains  a  just  and  true 

account  of  all  the  goods,  wares  and  merchandise  imported  by  or  consigned 
to  me  i„  the  ,  whereof  is  master,  from  ,'that  the'said 

goods,  wares  and  merchandise  were  not  actually  bought  by  me  or  by  my 
agent,  m  the  ordinary  mode  of  bargain  and  sale,  but  that,  nevertheless  the 
invoice  which  I  now  produce,  contains  a  just  and  faithful  valuation  of  the 
same  at  their  fa.r  market  value,  including  charges  of  purchasing,  carriages, 
b  caching,  dyeing,  dressing,  finishing,  putting  up,  and  packing,  at  the  t  m 
or  times,  and  place  or  places,  when  and  where  procured  for  mv  account 

?i s  ourd      f'f  ^""^^  actually  paid,  and  no  other 

discount,  drawback,  or  bounty,  but  such  as  has  been  actually  allowed  on 
the  said  goods,  wares  and  merchandise  ;  that  I  do  not  know  nor  believe  in 
the  existence  of  any  invoice  or  bill  of  lading  other  than  those  now  pro- 
duced by  me  and  that  they  are  in  the  state  in  which  I  actually  received 
them.  And  I  do  further  solemnly  and  truly  swear  (or  affirm)  that  I  have 
not,  in  the  said  entry  or  invoice  concealed  or  suppressed  anvthing  whereby 
the  Umted  States  may  be  defrauded  of  any  part  of  the  duty  lawfully  due 
on  the  said  goods,  wares  and  merchandise,  and  that  if  at  any  time  hereafter 
1  discover  any  error  in  the  said  invoice,  or  in  the  account  now  produced 
ot  the  said  goods,  wares  and  merchandise,  or  receive  any  other  invoice  of 
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the  same,  I  will  immediately  make  the  same  known  to  the  Collector  of 
this  District. 


APPRAISAL. 

Section  2,899. — Delivery  without  Appraisal. 

No  merchandise  liable  to  be  inspected  or  appraised  shall  be  delivered 
from  the  custody  of  the  officers  of  the  Customs  until  the  same  has  been 
inspected  or  appraised,  or  until  the  packages  sent  to  be  inspected  or  ap- 
praised shall  be  found  correctly  and  fairly  invoiced  and  put  up,  and  so 
reported  to  the  Collector.  The  Collector  may,  however,  at  the  request 
of  the  owner,  importer,  consignee  or  agent,  take  bonds,  with  approved 
security,  in  double  the  estimated  value  of  such  merchandise,  conditioned 
that  it  shall  be  delivered  to  the  order  of  the  Collector,  at  any  time  within 
ten  days  after  the  package  sent  to  the  public  stores  has  been  appraised  and 
reported  to  the  Collector.  If,  in  the  meantime,  any  package  shall  be 
opened,  without  the  consent  of  the  Collector  or  Surveyor  given  in  writ- 
ing, and  then  in  the  presence  of  one  of  the  Inspectors  of  the  Customs,  or 
if  the  package  is  not  delivered  to  the  order  of  the  Collector,  according  to 
the  condition  of  the  bond,  the  bond  shall,  in  either  case,  be  forfeited. 

Section  2, go  i— Examination  of  Invoice  y  and  Forfeiture  if  fraudulent. 

The  Collector  shall  designate  on  the  invoice  at  least  one  package  of 
every  invoice,  and  one  package  at  least  of  every  ten  packages  of  merchan- 
dise, and  a  greater  number,  should  he  or  either  of  the  Appraisers  deem  it 
necessary,  imported  into  such  port,  to  be  opened,  examined  and  appraised, 
and  shall  order  the  package  so  designated  to  the  public  stores  for  exam- 
ination ;  and  if  any  package  be  found  by  the  Appraisers  to  contain  any 
article  not  specified  in  the  invoice,  and  they,  or  a  majority  of  them,  shall 
be  of  opinion  that  such  article  was  omitted  in  the  invoice  with  fraudulent 
intent  on  the  part  of  the  shipper,  owner  or  agent,  the  contents  of  the 
entire  package  in  which  the  article  may  be,  shall  be  liable  to  seizure  and 
forleiture  on  conviction  thereof  before  any  Court  of  competent  jurisdic- 
tion ;  but  if  the  Appraisers  shall  be  of  opinion  that  no  such  fraudulent 
intent  existed,  then  the  value  of  such  article  shall  be  added  to  the  entry, 
and  the  duties  thereon  paid  accordingly,  and  the  same  shall  be  delivered 
to  the  importer,  agent  or  consignee.  Such  forfeiture  may,  however,  be 
remitted  by  the  Secretary  of  the  Treasury  on  the  production  of  evidence 
satisfactory  to  him  that  no  fraud  was  intended. 
Section  zgog.— An  extra  duty  imposed  for  extreme  Undervalution. 

Where  the  actual  value  to  be  appraised,  estimated  and  ascertained  as 
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hercnbefore  stated,  of  any  merchandise  imported  into  the  United  States 
and  subject  to  any  ad  valorem  duty,  or  whereon  the  duty  is  regulated  bv 
or  directed  to  be  imposed  or  levied  on  the  value  of  the  square  vard  or 
other  parcel  or  quantity  thereof,  shall  exceed  by  ten  per  centum  or  more'the- 
invoice  value  then,  in  addition  to  the  duty  imposed  by  law  on  the  same, 
there  shall  be  levied  and  collected  on  such  merchandise  twenty  per  centum 
of  the  duty  imposed  on  the  same,  when  fairly  invoiced. 


ENFORCEMENT  OF  DUTY-LAWS,  AND  PUNISHMENT 
FOR  VIOLATIONS. 
Section  zo^z.—Concenling  or  buying  Goods  liable  to  Seizure. 

Ifany  person  shall  fraudulently  or  knowingly  import  or  bring  into  the 
United  States,  or  assist  in  so  doing,  any  merchandise,  contrary  to  law  or 
shall  receive,  conceal,  buy,  sell,  or  in  any  manner  facilitate  the  transporta- 
tion, concealment,  or  sale  of  such  merchandise,  after  importation,  know- 
ing the  same  to  have  been  imported  contrary  to  law,  such  merchandise 
shall  be  forfeited,  and  the  ofFender  shall  be  fined  in  any  sum  not  exceeding 
five  thousand  dollars,  nor  less  than  fifty  dollars,  or  be  imprisoned  for  any 
time  not  exceeding  two  years,  or  both.  Whenever,  on  trial  for  a  viola- 
tion of  this  section,  the  defendant  is  shown  to  have,  or  to  have  had  pos- 
session of  such  goods,  such  possession  shall  be  deemed  evidence  sufficient 
to  authorize  conviction,  unless  the  defendant  shall  explain  the  possession 
to  the  satisfaction  of  the  jury. 

Section  3084.— Co/Zecfors  to  report  to  District  Attorneys. 

The  several  Collectors  of  Customs  shall  report,  within  ten  days,  to  the 
District  Attorney  of  the  District  in  which  any  fine,  penalty,  or  forfeiture 
may  be  incurred  for  the  violation  of  any  law  of  the  United  States  relating 
to  the  revenue,  a  statement  of  all  the  facts  and  circumstances  of  the  case 
within  their  knowledge,  or  which  may  come  to  their  knowledge  from  time 
to  time,  stating  the  names  of  the  witnesses,  and  the  provisions  of  the  law 
believed  to  be  violated,  and  on  which  a  reliance  may  be  had  for  condem- 
nation  or  conviction.  If  any  Collector  shall  in  any  case  fail  to  report  to 
the  proper  District  Attorney,  as  prescribed  in  this  section,  such  Collector's 
right  to  any  compensation,  benefit,  or  allowance  in  such  case,  shall  be 
forfeited  to  the  United  States,  and  the  same  may,  in  the  discretion  of 
the  Secretary  of  the  Treasury,  be  awarded  to  such  persons  as  may  make 
the  complaint  and  prosecute  the  same  to  judgment  or  conviction.   (§  838.) 
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Section  3087. — Institution  of  Suits. 

The  Collector,  within  whose  district  any  seizure  shall  be  made,  or  for- 
feiture incurred,  for  any  violation  of  the  duty-laws,  is  hereby  enjoined  to 
cause  suits  for  the  same  to  be  commenced  without  delay,  and  prosecuted 
to  effect;  and  is,  moreover,  authorized  to  receive  from  the  Court  within 
which  such  trial  is  had,  or  from  the  proper  officer  thereof,  the  sum  recov- 
ered, after  deducting  all  proper  charges  to  be  allowed  by  the  Court;  and 
on  receipt  thereof  he  shall  pay  and  distribute  the  same  without  delay, 
according  to  law. 

Section  838.  —  Prosecution  in  cases  of  Frauds  on  the  Revenue. 

It  shall  be  the  duty  of  every  District  Attorney,  to  whom  any  Collector 
of  Customs  or  of  Internal  Revenue  shall  report,  according  to  law,  any 
case  in  which  any  fine,  penalty  or  forfeiture  has  been  incurred  in.  the  Dis- 
trict of  such  Attorney  for  the  violation  of  any  law  of  the  United  States 
relating  to  the  revenue,  to  cause  the  proper  proceedings  to  be  commenced 
and  prosecuted  without  delay,  for  the  fines,  penalties  and  forfeitures,  in 
such  case  provided,  unless,  upon  inquiry  and  examination,  he  shall  decide 
that  such  proceedings  cannot  probably  be  sustained,  or  that  the  ends  of 
public  justice  do  not  require  that  such  proceedings  should  be  instituted,  in 
which  case  he  shall  report  the  facts  in  customs  cases  to  the  Secretary  of  the 
Treasury,  and  in  internal  revenue  cases,  to  the  Commissioner  of  Internal 
Revenue,  for  their  direction.  And  for  the  expenses  incurred  and  services 
rendered  in  all  such  cases,  the  District  Attorney  shall  receive  and  be  paid 
from  the  Treasury  such  sum  as  the  Secretary  of  the  Treasury  shall  deem 
just  and  reasonable,  upon  the  certificate  of  the  Judge  before  whom  such 
cases  are  tried  or  disposed  of.  Provided,  That  the  annual  compensation 
of  such  District  Attorney  shall  not  exceed  the  maximum  amount  prescribed 
by  law,  by  reason  of  such  allowance  and  payment. 


PENALTIES  FOR  CRIMES  AGAINST  THE  OPERATIONS  OF 
THE  GOVERNMENT. 

Section  5417. — Forgery  of  Certificate  of  Entry. 

Every  person  who  forges,  counterfeits,  or  falsely  alters  any  certificate 
of  entry,  made  or  required  to  be  made,  in  pursuance  of  law,  by  any  officer 
of  the  Customs,  or  who  uses  such  forged,  counterfeited,  or  falsely  altered 
certificate,  knowing  the  same  to  be  forged,  counterfeited,  or  falsely  altered, 
shall  be  punished  by  a  fine  of  not  more  than  ten  thousand  dollars,  and  by 
imprisonment,  at  hard  labor,  not  more  than  three  years." 
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Section  542 1.— i^O)y//»</  Deed,  power  of  Al/oniei/,  etc. 

Every  person  who  falsely  makes,  alters,  forges,  or  counterfeits,  or  cat,ses 
or  procures  to  be  falsely  made,  altered,  forged  or  counterfeited,  or  wil- 
Imgly  a,ds  or  assists  in  the  false  making,  altering  forging,  or  coun.erfeiting 
any  deed,  power  of  attorney,  order  certificate  receipt,  or  other  writing  for 
the  purpose  of  obtaining,  or  receiving,  or  of  enabling  any  other  person 
either  directly  or  indirectly,  to  obtain  or  receive  from  the  United  States 
or  any  of  their  officers  or  agents,  any  sum  of  monev,  or  who  utters  o^ 
publishes   as  true,   or  causes   to  be   uttered  or  published   as  true,  any 
such  false,  forged,   altered   or  counterfeited  deed,  power  of  attorney 
order,^  certificate,  receipt,    or  other    writing,   with   intent    to  defraud 
the  Ln.ted  States,  knowing  the  same  to  be  false,  altered,  forged  or 
counterteited,  or  who  transmits  to  or  presents  at  any  office  or  officer  of  the 
Government  of  the  United  States,  any  deed,  power  of  attorney,  order 
certificate,  receipt,  or  other  writing,  in  support  of,  or  in  relatioi;  to,  an^ 
account  or  claim,  with  intent  to  defraud  the  United  States,  knowing  the 
same  to  be  false,  altered,  forged  or  counterfeited,  shall  be  imprisoned  at 
hard   abor  for  a  period  of  not  less  than  one  year  nor  more  than  ten  years 
or  shall  be  imprisoned  not  more  than  five  years,  and  fined  not  more  than 
one  thousand  dollars. 

Section  5423.-7.^0;^/,.^  or   altering   skip's  papers   or  Custom  House 
documents. 

Jf  any  person  falsely  makes,  forges,  counterfeits  or  alters  any  instrument 
in  imitation  of,  or  purporting  to  be,  an  abstract  or  official  copy,  or  certifi- 
cate of  the  recording,  registry,  or  enrollment  of  any  yessel,  in  the  office  of 
ar.y  Collector  of  the  Customs,  or  a  license  to  any  yessel,  for  carrying  on  the 
coasting  trade,  or  fisheries  of  the  United  States,  or  a  certificate  of  owner 
ship,  pass,  passport,  sea-letter  or  clearance,  granted  for  any  yessel  under 
the  authority  of  the  United  States,  or  a  permit,  debenture,  or  other  offi- 
cial document,  granted  by  any  Collector  or  other  officer  of  the  Customs 
by  virtue  of  his  office,  or  passes,  utters,  or  publishes,  or  attempts  to  pass' 
utter  or  pubhsh,  as  true,  any  such  false,  forged,  counterfeited,  or  falsely 
altered  mstrument,  abstract,  official  copy,  certificate,  license,  pass,  passport, 
sea  letter,  clearance,  permit,  debenture,  or  other  official  document  herein 
specified,  knowing  the  same  to  be  false,  forged,  counterfeited,  or  falsely 
altered,  with  an  intent  to  defraud,  he  shall  be  puni.hed  by  a  fine  of  not 
more  than  one  thousand  dollars,  and  by  imprisonment  at  hard  labor  not 
more  than  three  years. 

Section  5440.— parties  to  a  conspiracy  equally  guilty. 

If  two  or  more  persons  conspire  either  to  commit  any  offence  against  the 
United  States,  or  to  defraud  the  United  States  in  any  manner  or  for  any 
purpose,  and  one  or  more  of  such  parties  do  any  act  to  effect  the  object 
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of  the  conspiracy,  all  the  parties  of  such  conspiracy  shall  be  liable  to  a 
penalty  of  not  less  than  one  thousand  dollars,  and  not  more  than  ten 
thousand  dollars,  and  to  imprisonment  not  more  than  two  years. 

Section  5442. — False  certification  hy  Consular  officers. 

Every  consul,  vice-consul,  commercial  agent,  or  vice-commercial  agent, 
who  knowingly  and  falsely  certifies  to  any  invoice,  or  other  papers  to 
which  his  certificate  is  by  law  authorized  or  required,  shall  be  punished  by 
a  fine  of  not  more  than  ten  thousand  dollars,  and  by  imprisonment  for  a 
term  not  more  than  three  years. 

Section  5443.  —  Concealment  or  destruction  of  invoices,  etc. 

Every  person  who  willfully  conceals  or  destroys  any  invoice,  book,  or 
paper  relating  to  any  merchandise  liable  to  duty,  which  has  been  or  may 
be  imported  into  the  United  States  from  any  foreign  port  or  country,  after 
an  inspection  thereof  has  been  demanded  by  the  Collector  of  any  Collec- 
tion District,  or  at  any  time  conceals  or  destroys  any  such  invoice,  book, 
or  paper  for  the  purpose  of  -suppressing  any  evidence  of  fraud  therein  con- 
tained, shall  be  punished  by  a  fine  of  not  more  than  fi.ve  thousand  dollars, 
or  be  imprisoned  not  more  than  two  years. 

Section  5444. — Admitting  Merchandise  to  Entry  for  Less  than  Legal 
Duty. 

Every  officer  of  the  Revenue,  who  by  any  means  whatever,  knowingly 
admits,  or  aids  in  admitting,  to  entry  any  goods,  wares  or  merchandise 
upon  payment  of  less  than  the  amount  of  duty  legally  due  thereon,  shall 
be  removed  from  office,  and  shall  be  fined  not  more  than  five  thousand 
dollars,  or  be  imprisoned  not  more  than  two  years. 

Section  5445. — Entry  hy  False  Samples,  Etc. 

**  Every  person  who,  by  any  means  whatever,  knowingly  effects  or  aids 
in  effecting  any  entry  of  any  goods,  wares  or  merchandise  at  less  than 
the  true  weight  or  measure  thereof,  or  upon  a  false  classification  thereof, 
as  to  quality  or  value,  or  by  the  payment  of  less  than  the  amount  of  duty 
legally  due  thereon,  shall  be  fined  not  more  than  five  thousand  dollars,  or 
be  imprisoned  not  more  than  two  years,  or  both." 

Section  5449. — Bribery  of  a  Judge. 

Every  person  who,  directly  or  indirectly,  gives  any  sum  of  money,  or  other 
bribe,  present,  or  reward,  or  any  promise,  contract,  obligation,  or  security 
for  the  payment  or  delivery  of  any  money,  present,  or  reward,  or  any 
other  thing  of  value  to  obtain  or  procure  the  opinion,  judgment,  or  decree 
of  any  Judge  of  the  United  States,  in  any  suit,  controversy,  matter,  or 
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cause  depending  before  him,  shall  be  fined  and  imprisoned  at  the  discretion 
of  the  Court,  and  shall  forever  be  disqualified  to  hold  any  office  of  honor, 
trust,  or  profit  under  the  United  States. 

Section  5450. — Bribery  of  Member  of  Congress. 

Every  person  who  promises,  offers,  gives,  or  causes  or  procures  to  be 
promised,  offered,  or  given,  any  money  or  other  thing  of  value,  or  makes 
or  tenders  any  contract,  undertaking,  obligation,  gratuity,  or  security  for 
the  payment  of  money,  or  for  the  delivery  or  conveyance  of  anything  of 
value,  to  any  member  of  either  House  of  Congress  either  before  or  after 
such  member  has  been  qualified  or  has  taken  his  seat,  with  intent  to  influ- 
ence his  vote  or  decision  on  any  question,  matter,  cause,  or  proceeding, 
which  may  be  at  any  time  pending  in  either  House  of  Congress,  or  before 
any  Committe  thereof,  shall  be  fined  not  more  than  three  times  the  amount 
of  money  or  value  of  the  thing  so  offered,  promised,  given,  made,  or  ten- 
dered, and  shall  be,  moreover,  imprisoned  not  more  than  three  years. 
Section  5451. — Bribery  of  any  United  States  officers. 

Every  person  who  promises,  offers,  or  gives,  or  causes  or  procures  to  be 
promised,  offered,  or  given,  any  money  or  other  thing  of  value,  or  makes 
or  tenders  any  contract,  undertaking,  obligation,  gratuity,  or  security  for 
the  payment  of  money,  or  for  the  delivery  or  conveyance  of  anything  of 
value,  to  any  officer  of  the  United  States,  or  to  any  person  acting  for  or 
on  behalf  of  the  United  States  in  any  official  function,  under  or  by  authority 
of  any  department  or  office  of  the  Government  thereof,  or  to  any  officer 
or  person  acting  for  on  behalf  of  either  House  of  Congress,  or  of  any 
committee  of  either  House  or  both  Houses  thereof,  with  intent  to  influ- 
ence his  decision  or  action  on  any  question,  matter,  cause,  or  proceeding, 
which  may  at  any  time  be  pending,  or  which  by  law  be  brought  before  him 
in  his  official  capacity,  or  in  his  place  of  trust  or  profit,  or  with  intent  to 
influence  him  to  commit  or  aid  in  committing,  or  to  collude  in,  or  allow, 
any  fraud,  or  make  opportunity  for  the  commission  of  any  fraud  on  the 
United  States,  or  to  induce  him  to  do  or  omit  any  act  in  violation  of  his 
lawful  duty,  shall  be  punished  as  prescribed  in  the  preceding  section. 
Section  5452. —  Offering  Presents  to  Revenue  Officers. 

"  Every  person  engaged  in  the  importation  of  goods,  wares  or  merchan- 
dise into  the  United  States,  or  interested,  as  principal,  clerk,  or  agent,  in 
the  entry  of  any  goods,  wares,  or  merchandise,  who  at  any  time  makes  or 
offers  to  make,  to  any  officer  of  the  Revenue,  any  gratuity  or  present  of 
any  money,  or  other  thing  of  value,  shall  be  fined  not  more  than  five  thou- 
sand dollars,  or  be  imprisoned  not  more  than  two  years." 

Section  5479. —  Counterfeiting  Bid,  Bond,  etc. 

If  any  person  shall  falsely  make,  alter,  forge  or  counterfeit,  or  cause  or 
procure  to  be  falsely  made,  altered,  forged  or  counterfeited,  or  willingly 
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aid  or  assist  in  the  false  making,  altering,  forging  or  counterfeiting  any 
bond,  bid,  proposal,  guarantee,  security,  official  bond,  public  record,  affi- 
davit or  other  writing,  for  the  purpose  of  defrauding  the  United  States, 
or  shall  utter  or  publish  as  true,  or  cause  to  be  uttered  or  published  as 
true,  any  such  false,  forged,  altered  or  counterfeited  bond,  bid,  proposal, 
guarantee,  security,  official  bond,  public  record,  affidavit  or  other  writing, 
for  the  purpose  of  defrauding  the  United  States,  knowing  the  same  to  be 
false,  forged,  altered  or  counterfeited,  or  shall  transmit  to,  or  present  at, 
the  office  of  any  officer  of  the  United  States  any  such  false,  forged,  altered 
or  counterfeited  bond,  bid,  proposal,  guarantee,  security,  official  bond, 
public  record,  affidavit  or  other  writing,  knowning  the  same  to  be  false, 
forged,  altered  or  counterfeited,  for  the  purpose  of  defrauding  the  United 
States,  shall  be  punishable  by  a  fine  of  not  more  than  one  thousand  dollars, 
or  by  imprisonment  at  hard  labor  for  not  more  than  ten  years,  or  by  both 
such  punishments. 
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